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¢ Hurketing of Capadisn Wheat" is o thowe that has
proven itself to the writer '&@ be one of great dimensions.
One can sesyeely endter into it at all withou$ being dvewn
into other reslme of resecavch that are clovely related and
inter dependent; for exsuple; it has been suggested in
this thesls thet the extent of agricultuzal production and
$hat of industrisl produstion mre very closely relabed,
Therefors, what comcerns the marketing of the one, indirectly
 concerns the othey,

But within the mebusl "Herketing" of Uanedian wheat
there ls sufficlent room for intensive study from an econw
omic viewpoint. Lesding up to some of these problems, data
has beon introduced thet might well be Yermed “eccnonie hige
tory”. Ioto this, theve have of necessity, entered several
| principles of economy that have been deslt with briefly.

¥ith this setting before us, it has been our ainm %o |
sxaming the marketing meachinery existent up %o the formation
of the Wheat Pool »« after which en especiel emphasis is
pleged upon 1%, It hae been found thet there are some Probe
loms common to both the “pool" and “open market”, and there-
fore these have beon treated as wuch.
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The gern of dissetisfaction,from which the Vheat
Pool emerged, ls traced through the first seotions of this
thesles The germ itself has proven to be a "study®. It |
hes baen the aim (whether or pot this hes been achieved)
%o treut the subject under review without any element of

prajudice,

Hers deteils might heve been given, but we 4id nod
feal %ﬁr&a&g&#ﬁ with sueh., Yor sxample, in the &@@%&aa
on *The %x@ﬁaugﬁ Hethod of Marketing” we 414 not go into
too great detuil in vonnestion with 1%s structure, but sloe
gled out one or two polnts that had offered themselves for

plenation, |

Then agelsn, 1o connsetion with the Pool, several
”y$@“ yﬁiéa pl&&k&“ have been taken and aammaaﬁa in %aa
iieht of aaaa&mﬁﬁ Yruthe, sad fants we and have been fﬁﬁ&&

xating == 2% least in gome vegards, ‘This has been éﬁﬁﬁ
sply %o show that even vo-operative promoters, in thelr

enthusissm for orgsnizetion, scmetimes speak first end think
afterwarde, For instance, the theory of Orderly Harketlng,
s ot first advenced by Fool organisers, has Of necessity

boen modifisd %o meet asctual conditions withoui apperently

hindering the murket machinery of the Pool in the loast,
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© Then agein, 1% ﬁ&$:awah&ﬁaﬁé'hy ool organizers that the
Pool could control priee; ond while it has affected price,
‘and while this has been salutary, & modifieation hod also
to be mude in the “exbent® %§ @%$aﬁ the @%&@&;@%ﬁiﬁrﬁa |
affeobed,

Two features thet directly have & bearing on both
the Open Mavket sud the Feol, have been singled oub end
pxumined, ﬁﬁ@ﬁ@'%&&%@'“@ﬁﬁﬁiﬁgﬁ sod "Eixzing®. 48 8 Tounde
ation for study in conumsotion with thess, the %&&&%Q.ﬁmaia
Aot took o grest place. The vesson bthet these two fastors
were selected, was on accoust of their delug “points of

diesenisfoction and controversy,® In both sections mune
oritisisn of the present Ursin Aot lo glven, and suggestlons
offeral, ﬁ&i@&g in the mind of the writer a% lsast, are oone
structive, and if adopted would tend to & more adequate Syse
e of mﬁrﬁaﬁiﬁﬁm

The finel sectlon takes the form of & resume and ¢ohe
elusion, in which a general outline is given of the chiel
points noted in the preceding ohapters, and particularly
thelr direct bearing on the Wheat Fool. .

‘The charts have been worked out to illustrate, grephe
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iamm the points in guestion, These will be referred to

o P

by their ”iﬁ%wwﬂ and "page nunb

The Bibdiugraphy maﬁ Reference Sheet will be &afawﬁ&é
to from time %o time, snd vhen %ﬁiﬁ is done the authority
will be stated by i1te corvesponding number in the Beference
Sheaty am whunever & gpecific page or {ten 1z referved 4o,
sueh will Yu glven slong with the Heflerence nunmber.

It is not the countentlon of the writer te set this
thesis mx&h a9 an axheustive study of MWMﬁi% -
for such would be ill-founded, besauss whether i% be under
the open market, or by | the Peol, it is sBlll in i%s surly

@WW&W%&@* |

 Thersfore, we have reviewsd ﬁzm development of Graln
mwkﬂmg in the Cpnadian Weat up to 1948 in e generel way,
and mm singled out some spesific portions of the marketing
m@i@m@w'mﬁ dealt with them on thesir own meriss, frou our
podut of view.

Ihe writer sxpresses his oblig
the University of Menltobs, for hls very helpful sugpestlons,

aiion tw Feuf. Jones, of
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THE GROWIH AND IMP
‘
hEBVADILE. WHBAT, FRODNCTIORs e

¢anadians have & noble heritage. Stretehing
majestic %ﬁ@k&ﬁﬁ in %ﬁw'ﬁﬁﬁgg %o the surging waters of the
Syelawrence in the Hest, our ﬁﬁ@ﬁ%@?‘%&ﬁﬁ in one striking
and pivers,

panoTRm of produetive hills, plains, lskes
HMines, forests and oil wells in the hills, aupply preclous
motals, coals, woods and oils. Caneda's lakes and yivers
sbound in moet merketable Tish. But it is lelt to the
platns to stand smong her netural resources, and ale
though as 1t has boen estimated, move than two thirds of
and tilleble for wheat still lles in 1te' virgin stats,
Jannds venks third among the whestwprodusers of the world.
wnen 1t is noted that epprozimately 705 of her whout is sold
on the World Merket, beecsuse of her vast lunds and scattered
populace, it pleves Csneds in o very important role as far
1 Harket ls soncernsd. _
Hanibobe, Seskatohewan and

as the Internetion
The thres prairie provincesg
Alberts, are left to do 935 of the wheat producing of Ceneda,




R

%@&Mﬁ%mwaWMMW§M$MWw;%%W and the
Haritines go in for mized f&mw&ﬂg* and therefore grow wheat
WAy 88 8 rotation FOp ww i3
the solftor varieties, Swisging to the sxtrons wesh of thy
prairie gw@?%§¢$@§ snd exuming the avop reports ﬁ? British
Golumbia, we Pind thet she follows the suit of the Maritimes
nd more oF less passes up wheat farming, and therefoze can
only bosat ﬁf‘ﬁa:%ﬁwﬁﬁgﬁ‘%hﬁ% is almost %ﬁ@ii@i&%@5im the
light of her three prairie sisters lyiug just to the Mest
of hers | | |
A% Q%ﬁﬁﬁﬁ% the %ﬁa@% %K&ﬁ@ﬁiﬂﬁ land

in @m&@ forms

sons  The outline of the above is readily seen LWy f&&aﬁw%mﬁ
the yailway lines in the direciions indiceted. The acrenge
of this lend given over %o the profuciien of vheat is in

the neighborheod of 22,000,000 seres, ﬁai;@ the total ﬁﬁf%%x@




under ewltivetion scoording to statistics 1s about 39,000,000,
rovernment LInspectors place the areble lend in Menilobs, Cashe
abohowsn snd Alberts at spproximately 170,000,000 sorves,

A marketing fasilities g&my & very important role in & coune
ﬁ??*ﬁ development, 1% is jmportent thet we teke copnizance of
the faoh that there are 85,000,000 sores of fertile lund lyisg
within 15 miles of vaflrosds, and us yet unccoupled.  The
Government hes 8till lands epen Tor homestesds, while mach
lsnd is @fﬁﬁ?ﬁ@ by the wailvosd compenise el from 18,00 %o
&1l

iands, taking

B0 00 an acre, The aversge price of femm
thyes provinoes inte sonsideration, and alsc the farm lands
as yot unbroken, ls (86,00 per aere {svproxinately ).

| It 1= ?@%?Vﬁﬁﬁ; L %ﬁ%@ﬁ%ﬁﬁ%g from the above faohs,
tuat the grest nevessity for the continued stimaletlon of
sgriculiure i @ &@%@@&*mﬁﬁkﬁﬁ.&ﬁ&‘k&%%@w'm&rﬁﬁﬁ-a&mﬂ&%iﬁﬂ&m
By this, we mean that at the present rate of lmmigration, end
with the present persentege of overprodustion, the one deter-

mindng fastor will be "price.” |
Degpite the outetending industrisl development in
- Qansdisn %@&%vémwimg the pressnt century, the gro
wh st produstion, £%ill forms by far the greatest perdenioge

5§ Cunade's ecopomic advencement. JIo 1800 the annunl wheat
(Chart D -- Page 88)




yield amounted %o 50,000, This was inereased
alght tinwe by 1915 i alitost 400,000,000
bushelse During the wer yeare there wes the matursl slunp
that always follows the depleted "home hends™ of war éays.
in 1988 the Tormer revord of 400 nillilons hod been resched,
wnd %&%@&%ﬁ In 1988, even this wes overcowe with s yleld
of 'mé GOB, 000 bushelss 1924 proved o poor your for the Uane
adion Wheat producer, and pot unbil 198Y wes the loas oVere
vomse Then with the rsoord yeer of 1988, with & produstlon
af 651,000,000 bushel do. had stieined o a produstion
that mede her certain of thixd plece in the whoad producing
ronke of the wordd, While the inovesse durdng the pest 20
years hes almpst been phen m&; Ganeds cunnot expest to
inasrease her yield, or esstablish such now regurds, in the
pext 85 yesrs so she bas dene sinoe the coumencement of the
dny fectors will heve Yo be taken inko conslde

8, Uan

sentusys o

sration, end not least amongst these will be the rete of ine

orense in population, the opening up of new Serritory es suge
gented by propoved railrosd schemes, the breaking up of land
slpeady at o "marketable” distasce from the rallrved, end

lastly, but not lesss, the exhoustive or non-exhaustive quals

ities of the now-preducing wheat land,



in eonneotion with the lattey fuct, coonomiste ask
ishing Retuns have %ﬁﬁa

*ihat effest will the law of Dimin
the production of whest in the dppadlan Yest?? Nicholson

saks this %ﬁﬁﬁ%iﬁﬁ; “ihet are the llsits to the lneresse of
posed by land (or Bature)fe..

“{Ret. 18 Page 68 )
- Phe lew stated by Hicholson is ss follows: "As applied %o
{ssy o seve) after & certsin point is

nasional w&&i@@ {or ﬁ&@ﬁﬂﬁﬁi i

pertion of lasnd
regsched, osher thlnge remmising She sum
- puctessive spplivetions or 'doess' of labour and ¢upltal
w#iiL ﬁﬁﬁ%ﬁﬁ&&l&?”ﬁiﬁiﬁ&ﬁﬁawwm&g@ag#giﬁ&ﬁﬁ 12 hepter 6.}

Firbeon yeure age, Yarmeys in pltobs lesined whet the

s 3he returis o

:fﬁﬁﬁﬁ§%‘iﬁ Ontario had learmed thirtyefive pere a8ue) Lo,
that lend will not grow whest yesr after year and still main
 tain the grede and yield. The law of diminishing retuins
Ched oeme Into playe The subtesslive applications of labour
%x;fﬁalﬁw?i @w in the older seotions of

took the form of z

the oountey, of croperotations Saskabtohewssn and Alberta have

- alse more or less suceumbed So She workings of this silent

lew, Instoad of employing the method of Cropehotetion, the

Yoptorn fermer © -

vebulidd his lands
The term *Summer-Fallow' in itself is rather mislesding,




anil therefove, in order %o Justify our line of thousht %&
uhe sbove, 1 might be wise to briefly explain it. hile
dwamser-Fallow means to Yrest' the lend fwon & producing bhands
poluty 1% doos met mean $o ‘rest' 1% as fer se Hlllsge i
concornsds Yhe ohiel recsons for SumsspePeliswing 6 plece
of lend are (1] To olesnss 1% frop weeds, sad (8] Yo rebulld
R e and planiefood shoadpoini,.
in regard to the isttap rongnn, o0k Peagon, Uhlef Chesist

with sone faveresting feote: i Posven, after « tereful snslyw

Gnnede's wheet ovep is Jower today then 1% wes ten years
i the flret cuuse of YAl - he atiributes the gradusl Lipovers
% of soll vonditlony fo the older ﬁﬁﬁﬁiﬁﬁﬁfﬁﬁ‘%aﬁ_%waé%ﬁgg

36i
snd pertioulapiy Henitobse It is this &@ﬁﬁﬂﬁxiﬁg@#m@ that

forees the whost prod S “iallow,
In erder thet this may be cocomplished thers sye involved
bours These beke the
wAlng®, "harrow: ng%, "eultivating®, obe.
?&%&; lovking baeh, we Tind thet for the fivsy few SHOPE ww
wmserwfollow wes 5ot nesessary; bas 1f the lond wes still ts
produoe, the fermer in wost ceses - Mot wishing to rotate  hed
nu alternetive %ﬁ% %o "idle®, from & produciive wpolnt, one

susgesaive agz&i@@t&ﬁ%& oy doses of la
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sorition of his land for this purpose, In oxder %o cause ihe
leset ineonvenience, bthe fars is usually divided into sestions
of one hundred or more agpes, according to the size of the
faym, snd one swotion is "fallowed" such your,

In the average section, the retic of swmer-fellow 15 lef}
that is, tec seasons of produetion %o ome of fallow. This natupe
@lly forees the farmer oub in his cultivation, so that while the
one fisld is "resting” the other will be producing. ¥e must of
ﬁ@a&%&, tuke into copsiderstion the fuel, thed owing to sbusdeance
of areble land, the working of Zoonomic Hent hes not beun very
moticeuble, Bub more snd more this law will come inte pluayw-nnd
. gentres whers resort will be

more especially in ihe older furming
made %o the marginel land, Then sgain, the virgin soll, newly
broken will produce sn economic reat over the older land, owing
o the longer veriod of production without fallow. The amount
uf the rent, howsver, will depend on the price oblalned for grs

ALl these faotors,; in the long run, will exert their infiue
anoe on the grand totel of Cenada‘s wheat production; betaus |
the former ls more and more ﬁ&ﬁiﬁg.%M&%\iﬁiﬁfﬁﬁﬁﬁiéﬁﬁﬁﬁﬁﬁ@*
Thase %o hin sre "byeissues® of the main problem; Lo, & paying
markets

ITEAT TOHS

Intersationally, Censde cuouples third plece in the



whent §ﬁ%ﬁﬁﬁiﬂ% panks of the Worldd, the United Sistes end
Fussin » almost %yiﬂ@ for Tirst plage; bud the United Stutes
having & slight mmegin, However, when we take the ratic of
production %o population, Cenada eortainly is §i&%&$ in the
gnviable plees in the %&%ﬁ?ﬁ-@ﬁﬁiﬁm TuentyeTive years ago,
the position thet Canade held in the World Whes$ idarket %&@

slmont unnoticesble, Then she wes tenth and now she is third
sapng the whest producing natlonse 4% $hat tlne she ranked
LAL%h amongst exporters - todsy she is firste  In 1925,
for iustence, She United States prodused 659,360,000 buehels
stk ﬁﬁg@&%@& & 000 bushels; while Coneds produgsd
411,575,000 bushels and experted 271,150,000 bushelss The
greet diffevenge botween the produstion and export of the

' During the year Y87.Y85,

two sountries is indeed notewortlhy.
gansda expovted in wheat and flour, 538,980,555 bushels,
whioh spounted %o about 705 of her enbire production.

&Wﬁﬁﬁ-ﬁﬁ sertein netlonel sonditions that are more favour-
uble than those existing in meny parts of the UsSehs, the Cane
adlion ?ﬁ&mﬁr san produce pore chaaply than the Amerlcsn
faymes. sn interesting study wen mule by the Unibted Stsles
Tariff Commission in this regard. |
Tne Comission teok the yesr 1983 as a working besis, and
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taking ell things inte consideration, allewing £or & land
ohsrge, Iigured thet 82 cents wes the sost per bushel of
producing whest in Yestern Cenades Obriking en aversse on
the sane plan fur Hontsna, Nerdh and Seuth Dekobs, ﬁﬁ&-
Hinnemots, 1t wes osloulabted thet 1% would oot about §1.45
to produce $he some smount; nemely one bushel, Hob only
thut, it was alse reported by this Ceemdesion that the
intersedlate payketing voste wore bigher in the 2%ates Shan
@ﬁv@ﬁ%ﬁﬁﬁi |

Por much fuots end conditions, thevefore, the Cansdien
fozmor hos mach to be thenkful. Bwt notwithotending hls
altuetion, thers heve heen maby frelieting and teying cobe

ditions in Yhe surketing of hils whewd $het heve l@ﬁ'%@ ]
almost incessant series of protests and thelr resullant ene
auivion.

Bonlizing thet whesat fomes Cansdan's ohief production,
r %o the larners,

inportanse; not o

and thet 1% 1g of utueost
but slse to every Consdisn, $het the marketing machinery for
wheat should he the very best possible, an esrnest study of
the present snd proposed seshinery iz sdvisable Crom the
side of politicsl eoODOMYs
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Cannda and hev ?@%ﬁ%&ﬁi@? is depandens on the prise
obsained for her grain, Bvery company, lapge or small
{Chart Bu.ePageds ) 1o dopondent on this prices Why?
Bepause the peavest rival $o the sgricultursl produetion
of 1880, smounbing to $506,000,000, wes thet of pulp and
i%e® profucts enounting %o less then $158,000,000s

A single 1ilustration will suffices~ The Toronto

Finaneial Post ~ Jumuazy 1989, seys ~«"In the lest enelysis
the prosperity of ¥innipeg Nlecirle is selely dependent on

the flustuations in the price of grain, soupled with the
posults whioh the Westerz fummer obising for his erop."

There in no doubt but thet the "Post® has pud 4t rothey sivonglys

Buk, nevertheless, while not apparently affecting "industyy™ by

its daily fluctuations on the grein market -- 4% most sertainly
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, %ﬁ% siudy of she development of Cpneda as 4 wheat produger
| ﬁ& ingeparably bound up with her constitutional and railzoed
development. The study of the marketing of the grain iz also,
by virtue of i1ts' inclueivenens, related very vlossly %o both,

BePore Sir Williem Ven Bome sod Doneld B, Suith (Yien of
esteen whom by virtue of what they have done for Caneds snd the
wordd, should never be Turgobtien” ww Lord Heldwin e Calgery)
gommenced thelr sguressive plan of rellway censtyuction the
Uapadian Weal was whet might be termed agrioultuvelly undevelw
ppeds This was no doublt on acoount of the fwet that up to 1BGY,
what iz known ue Western Cenads wee 5ot & part of Cunsde at sll,
and 1% was not until thet dete that the Hudson's Jay Cowpeny

#old 1% %o the govermment
I% wes then thai Hip willilsnm Ven Yorne apd Donsld Suis
Behind theliy surveyors oaume the Tibe

sa% thelr syes woutvward.
ns of stesl -- and over the stesl cans sobtlers. How roglons

and Gistricts wers thrown open for sebtlement, and 1% was not
out inbo these,

£

puhaing

Long before brunch lines were
Tomsinel ¢levators had been constructed at the leke ports

gith the ovbjest of encouraging ae great a lov of gredin ss posow
ible before the "lake freeze up.”
1% was here thot the geym of 4ifficulty found 1ie' BOUPEE w=
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& geym that doveloped inte & disenntent on the part of the
farmors and called for investisation ulter investigobion.

| %ﬁ? a8 while the ﬁai&way'Wﬁﬁ tumpied serely %o suber
the “line elevalor” business} but, =8 yet the railway was

pot o paylng proposition and capital was ot forth coming
However, what the rellway lacked in ocepitel 1t made up in

diand holdings, The divectors, therefore, after mush o

sultation, meds a public offor to any who would econglder
ballding elevators o countyry polnts, This offer ineluded
'éai Froe Wailding site. (8] in &ﬁ%ﬁ&%ﬁ%'ﬁﬁﬁ'%&ﬁﬁﬁﬁiy‘&%
thaet point. Uhe labtter clsuse, beimg interproted, neant
Hwet every furmer in thet distyrict wem foresd te load his
g ough that elovator ~- or not lesd 1% eb sll, In
return the line slevator hed to possess sleveting snd oloahe
ing faeilities.

Haturelly, & monopoly of suoh & naturs, wus provocative
of veal eritiscism. First of all, fumedrs claimed thet they o
were often cheated on their grude. Then this oriticiss grew G
into olsims of “shortage ¥ in welghi, Becuuse their grein
ain, formers found it al

moat

was Shrown in bins with other g2
impossible o sbtore grain. Owing Yo these coniinual chargss,
a Roysl Commission wss formed in 1899, h&% ite* investigetion
revenrled very little.

Farmers could not ship grain loaded by themselves from




wagon o oar -- begcsups they could
8% the sidings, and they felt this point very keenly. The
'ﬁ@y@x Comaisslon had dous one thing, however, thet was to
influsnes the marketing of Canadlen ¥hest] and thet wes their

not get cors spotved

resoumendation as expressed in the "Manitoba Orain asct,”

It was at this point thut both parties Sook sides. The le~
vator @ﬁﬁ@&ﬁi%é formed a trade sssoslation, snd the fermers
"ihe ?%??i%ﬁﬁi&l Grain Orowers Agsoolatlon.” We must ree
sndl that 1% wae the railwey {(CoPeRe) that had nade the non.
@ﬁﬁi?‘ﬁﬁwﬁﬁmﬁﬁﬁ with the ling companios, snd therefore the

farmers® grestest grudge wes agalnst the CeP.l. A legad
agtion was commenced in the fall of 190% and vontinued inte
1908, for violation of the isnitobu Grain Act. The lowes
Q&ﬁﬁ%~%&iﬁ%&iﬁ%ﬁ that the rallway was guiliy of sinning
againet this aote The Bourd of Direstors éf the CeFolle Bpm
pealed the gess but the Supreme Uourt maintained the decislon

of the lLower Courte.

For & time then, the @ﬁ%@i@i&%ﬁ of “"spotiing cars” and
Telilpment™ were 2ore or less eliminated, ﬁﬁ% the mabtter of
point of controversy. There

Tgrading® was still an lrritating
414 not seen %o be &ny'é@&u%iaa, and o overcowms this, headed
by bl Partridge, & group of farmers mads thelr way %o the
Uity of Winnipeg to eatablish thelr ovwn selling asgency.

fut of the protests lodged agsinet the line elevator come
panies snd the rallways %ﬁﬁxﬁ grew 8 sort of esprit de oouer,



that in turn grew inte & coupsrabtive movenent evidenced by
the Unlted Grein Urowers' Limited, and the Jaskatehowan Co=

sperative Llevator Company,

Hish farmers sooperative companies in Alberss, Saske
atehewsn snd Hspitobs, sn intevprovinelal orgusization wue
formad, in 1907 under the heading *The Interprovinolal

GouneAl”s This body was camposed of the exesutives, or thelr

pepresentatives of sach of the provinclal organizatlons,

With the fommstion of ﬁ'ﬁﬁﬁﬁ%mﬁﬁi@ﬂ in dnbario, the Inbepro-
vinoisl Counsil was rveorgenized fo include that of Onsario,
and secordingly from then on was called "The Cansdisn Oouncil

of sgrisuliure®.

In the history of Merketing Cpnedisn Opaln this Counell
has played & very important part. Belng composed ol Larmevs,
Lhe ggiia&@ﬁ outlined held great welght no% only with the Proe
vinoial Covermment, but slsc with the Dominion Goverhment.
gomposed of the

- The memborship of the Gounsil in 1986 wes
- exesutives of "The Grein Growers OGuide, United Oruln Growers,
United Parmers of slberte, The Daskatehewan Gpuln Growers,

Unised Fermers of Henitebs, United Farmers Coopsrative Company

of Unterio, and United Pemmers of tnebed.”
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HBatlenslly, internstionslly, &ﬁﬁ‘iﬁﬁﬂﬁﬁﬁiﬁiigglﬁﬁwhﬁi%@&
el tilmes.s 4As & result of this, ocondie

wye wansbturel o alno
tions in all realms of 1ife und trads ape “out of thy ordine
arye ™ _ . ‘,
In 1919 Cansdien industyy wes in what we oall, & stable
atute 0. soonomys In Bacowmber 1834, inGuatry wes anything

but siable, for the internationsl mevket was nothing but a
whizdpool of wieertainty. Profuctive poace~timg sonverns wers
irmediately converied inte Goverament por-ting QUNOOTNB: AfDe
sulture found itself hendisepped by o marked shortage of labour,

This wes the ususal situation for netions &b wars

The ¢ry of Burcspe was for munitions and food, and by 1817
this ory bhad reached s high plteh.

Al Wwe turn our eyes towards Canada, we find ben duvisg
the way days, exerting every effort to produce what was, uand

iz her buele product; 1.9 whests Hotwlithetandlng the moye
p¥ less reduced yield owlng 1o erop failures in ﬁaﬁ@‘ﬁ&ﬁ%ianﬁ,
whout way st &'gw@mimm’ From atatistise guthered; anl from
tha Chart (i) Pase pg 4 1% iz eovident $hsd whout wes worth one

and one half tlmes 1te' own valus per kﬁ%ﬁ@i we in torme of
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the great mijority of cosopditiss thet the Vesitury Tavsey
mHst purehase.

This Biate of aﬁﬁ*ﬁim paturelly producsd what is known
ug o peried of prosperity, snd in some municipalliies we Lind
that during this veriod, fsarwers set %ﬁ new whandeyrd for farm
equlpiment, as well as purchesing several eztra qusrters or
helf seetlons of lande

¥ot only 414 the fermer, in & vest nusber of suses,

gonfine himself tou merely farm euulipment as sush, but be also
reflected this in his other purchasess 45 o result of thls,
and the genevsl reflection, “Capada at Howe® economically
snjored & peviod of prosperity, asused &:ﬁ abnosmal internse
tional, political and soonomic conditions, OSuch conditlons e
whather applled %o he physical wordd, %o the world of scolety,
or the realm of soonomics «» Bre bound to glve forth o preaction,
Jiness” whieh hed

Just in preportion %e the degrese ol “unneturs

hitherto exintods
In 1917 the wheat and Tlouy situaiion -« Trom the British

smpive viewpoint -- looked rather uncertaln, and ss an oubcons
of this uneertainty the HBritish Governuent erpated o nOBOPOLY
axpors control in the capmeity of the heat Kzport Company,
This wonopoly was hpldg Crom 1817 -~ 1019, with & fized

rd of Orain Bupervisors ‘ag&wiﬁ%& by

price and with the Dos



sminion Govermment to supervise and control the prow
duotion and warketing of wheat within the I
tisally the ssmwe cunditions existed in sustralis, which coule

sminion. Prage

try, in affilistion with the British Government, hed also

formed & aysten of Covernment Honopoly.

The Uhest Hosrd of Cenade contlmied to Punction during
the crop year of iﬁl@* Thie board had an sbeolute monopoly
by Oovernment ensetment, ivery bushel grown for market was
under its' sontrol. |

apparently the farmers were satisfied with this method
of marksting their grain = bub the Dominlon Sovernment showed
slgns of woeasinges, and 4id not desire the continued tesk
and yesponelbility of finding & market for Cunadian wheoat.

in August 1980 the whead board slosed 13s' offioss with
& base pricu of 38,85 per bushel, and the open market was
onve sgain estsblished. The result of this zetion on the
part of the Government was that wheat ook a 80¢ leap on the
future warket. This wus followsd ﬁg‘ﬁ rapid ﬁ@ﬁiﬁﬁﬁ we Until
the average peice had dropped more than (1.00 per bushel.

Iooking buok the famers veulized thad the "Whest Boapd

Hothod® wes in reallty a compulscry Vhest Pool - Qovermment

sontrolled; and althoush there was evidense of disestisfeetion
during the period of 1%’ opepratilon, there sus now an appeal
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for the roessbublishment of the sume or & sisd

Falllag this, the slvernstive was s volunieyy organization oun

i

slony sopewbet similer Lines.

The agpreveiion wes 68111 furtheped by s sontimisd drop
4n wheus priges ay the outset of 1S8E, in prvoportion %o tas -
&?@ﬁﬁ%ﬁ price of neosssitieos reguired by the fupmel,

Toking 100 as the sversge price line of gopds and lmplow
wenbe purebssed by the famer durisg %ﬁ@ parisd from 1034 %o
1846, we discover Yhat in 1917 the poak wes resched with
et ﬁwiéaﬁ 8% 140 snd other goods ebes ot 100, Chary (A}
There was & aysduad &%ﬁ&iﬁ% fros $hat veak

with & ﬁﬁﬁ@%_%f'&@n It wae net wntil the semmey of 108
the averspe or par lios wes reached agaln by the purechasing

pwer of & bushel of vubeal. ¥k -+ :
1t wes, sherefore, Shie pericd of prise depression $hat osreatesd
$he most violent diseontent. To Tind a sclution for the drags
vis dvep in wheet prices wee bot only the ooncern of Canads,
but slse every okhor Yheateprodusing Countyy. doms of e

Goversnents sppeinted Comuisel
%o sappolelly study the situations The spjlority of those
wrought in shelr fluding, Shet cosoperutive marketlng wos
"Pue Guppeme Hope” in the stebilising of the price of sgricule

turad product.




Thether or not these findings would. Justily themselves
later on wes purely conjecture, and ss our thesls progresses
#e will probably be able to throw some 1ight on this stipus
lated assertion, Q
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To date, the most Pavourable grein mevket mschinery
g %é%%.%ﬁgaw@ﬁﬁ by eoonomiste an "The %%ﬁ%&&@&mﬁ in
orday, therefore, thet we might make as comprehensive a
study of the marketing of Canséisn whest as possible, and
yot be brisf, we would do well %o meke a ﬁﬁﬁ~&i&%§%&ﬁ & e -

sorvations thet beur on the esonomles of sur study, and
then Cinally to analywe the esonomis Justilisetion of the

gyabon
It was iate a world ssriketisg dlscontent, dissatige
faotion, and continued protest, thet the ﬁ%ﬁ%ﬁﬁﬁvﬁﬁﬁﬁiﬁﬁﬁ
Grain X
 Baing orgsnised ss & voluntary, nobeincorporeicd 23sce
glation ln 1906, 1% is by sabuve s sell governlag fasilitus
'%iﬁa, nsed on the mutusl ventrol snd consent of the neubors

shangs wen bOYSe

ss seb lorth in fa' cometitubion.

. 7he exchenge is composed of individuals spd pot companies,
although through the individual members the grais sorpanies
garsy on tredisg. Vhile the membership ls mot sbeulutely
Tived st 885 »» 1% rung in the nelghborhood of that Ligure.

The memborahip inclndes &&ﬁ#&@mw panagers, millers, brokers,




shippers and sopmission men. The division is as follows:
Elavator dpnegors « 1203 Millers and Malsters - 81; Cesh
grain brokers « 15 § Shippers wand Exporters - 813 Insurance

men - 105 Bunkers -~ 83 Offielals -~ 55 Retlred - 17 _
Bfe RBssuvesen Poge BB

The secretury of the Grain Axchonge in statements bes
fore %the Foysl Crels Ingquiry Commission 1985 (Ref, 2B}, set
forth the following ss the functions of the Imehengei

is To provide s parket Q&&&@*.

2« To provide pariet newss
3¢ To provide s systen of arbitration,
4s Do fiz minisum comuission rates

Be To regulste the forms of contracts used in fulure
. Srading.

fe To make wyules and replations reyuired by the
asbove funotlons,

4% the annuel meeting the exzecutive iz eleutod - consishe

jag of s President, Viceepresident, Seoretery - Tressurer and
18 pembers, 411 committees ave elecbed by this couseldl, exe
ﬁ%ﬁ%iﬁ%ﬁ%ﬁﬁ ponmaittees of srbiiretion and appeal which are
¢loated by the annusl meeting of mumbers.

HeFoie Turgeon, Cheirman of the Hoyal Graln loculry Colte
mission, states emphatieslly vhat "of all the institutions
sonneclted with the grain trede of Ceomeda, the most luporSant

is the Winnipeg Orain Exchange.®




Soing buek to she ﬁ%fﬁﬂ*'%“&ﬁﬁ of this chupter, wa
Lfind thet 1% wes into s grain world of gompleint that the
' aints 414 aot vesse ot
its' birth; in fact, insbead of ceasing thoilr point of
omphusis wes chonged %o foous not on the CeleBe, DUt this

Exehsnge wse borng and he oo

Pine on the Hwchange itselfs These compleinte grew in
vigor snd intensity, and sggrevaded snd fed by the abnope
mal posbewar condibions, took definiie form in 1984.

Thess shargos were resultant in the fomstion of the Hoyal

frain iﬁ@uixy Uenmslsaiog, headad By M Wels sl DUrgeote

9% all vhe sommissions sppointed, Shers 1s no doubt but

that the fimdings of the “Tupgeoa® weport are the most alle
saon surmmrised

inelunive, and sconcmelcally sound. Hee Tuy
the “sharges” or "grievances” upder a five-fold heading »e

1+ That the Winnipes Greln kExchange
in pastrednt of trade.

2. That spesulation {elther eseh or fubure) hus an
injuricug effect upon the fesmer.

By That there is too lerge & spread belwesn the prices
in the Wiannlpeg Bxeohsnge und those on the Liverpeol
Exohangd.

4e That the minimum Cop

u Thut the Ureln Gxchenge exereises a sinlster ine
flusnce over the officlal greding of grein

Bofs E8ssseosPage 186

- 42 an organization

suiasion Rule is Soo pisid,
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wommiosion on the above

What were the Tindings of the
ghargea?
: In rogard o the Tired -« "in so far ss She exchunge,
therefors, le sn organisation Yo provide foy the mainienence
of & market plece, 1% forms, witboud undue restyiction, a
mecessery and bonefielal link in the morkebing of wostern
grain. The Ixehange doss not of Lteell by or sell ayain.
50 be o0hie

it doen set wy the maehinery under whieh gyrain

veniently boueht end seld. 1% dows ot appesy, then, that
Yhers sre sny undue restrictions pleeed eisher upon obivining
membersbip 1o the exehange, or upon muking use of this pachine
ary in the buying snd selling of grain.”

Segerding spesulation in its® relation %o “hedging” and
“futures, the ﬁﬁﬁﬁi&&i@%‘@ﬁ thie Commission included the fols
lowings

{a} "That a Puture nsrket permits hedging and vhut

hedging by dividing and elimimating risks in
price veriations, reduces the sprecd botween the
- price paid to the fermer foy his product and
thet obtained for 1% upon the ultimate murkeb."
{b) "Mhet hedging faoilitetes the extension of erediv,”
(e} "that a speoulutive eloment is necesssry in an

Exohange, "



{6} *hat prices thereby tend to be stabilized,”
Page 180sses0cROLs 85

The undus spresd in prices between ¥innipes snd london
wes oxplained by “elevatour sharges, ocean insurange, %&a#*
sntesing the oubturn, ezl brokerage charges to man ab the
othar end," | | Page 140ssess e B0L. 55

48 & finding ve the simister influence of the Exchunge
The report says -- "afber s very thorough and caveful exsme
instion of the conditlons under which the fermer's grain is

groded, there is no ground whatever for thess rumours and

susploions.”

In the marketing of grain = or in fact, any sgricule
tural product =- an idesl market would mean that every week
1/58 of the erep produced was marketed and consumed in fhat
sane weeks This of evurse, se Prof. Mershall says, would
mesn that the guantity, quality of production, demand and
price remeined the same) and sesh was paid,

Let us look st She sbove for 4 moment, Firss of all |

e supply end demsnd are nover gonstent, 48 8 resull of

this there comes indto bolng what is lmown as "price fiue-

tuation. ¥
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Bevause the supply end demsnd are not constanty the
whole process of parketing, whioh includes sroduction; siore
age, transpeytetlion, eredii sad selling, ls affvcted. DBew
sauge of this five-fold division of merketing, 1% le ovident
that before the Pinel consumey oblaline the produet,; & loug
time hes slupseds The Gredan Companies heve alwsys worked
wnt” beelsy and boeause of this and the
ond is obtoined, it

on the "eash yay

dppee of time uniil the conouwmer'es payn

is evident that there 1s a great place for a ovedit sysbem
adit system are & purk of that

Taw workings of this op
gront system Known as the "Greln Dxohange. ™, and wa oun reale
ily sec the lmportant pluce 1% holds, snd the neovessary role
4% pleys in & grain producing sountry such 28 our owde

Prof, davshall, in writing of the aetivitiss of the
professionsl dealers, ssys thet they buy is sdvanse when they
ud they sell ik advence

think that the supply will rus shorh, a
when they think the supply will be grester then estimated,

48 1ndividuals they gain 4f thuy ave Pight =~ and lose if they
are Wrong ew- "But thelr sobione result in benefit %o the
public as a whole by lessening veriations in price from place
{hely36 Page BUE)

B place - and from year o yeap®



Taking the “Exchange” method of marketing as a whole,
we roalize thet it is an involves "aystem”, in whigh 8
remsrisble machinery for nerketing hes bsen sstublished
nance  adoptads

and o susonssful aysbem of ¢redit snd
Just besauss of i%e' very naturs the Hxchange is bound
up with our Hatlon's weal or woe.

- Prof. dereball gays in contrast thet the servics Ol
dored by construstive spevulstion is 1liustrated by the
way in whish the risks of grein meyehanss and millers ave

% {is0e « groin % e delive

dooreused by dealing in futur
ered ot some specified fubure time), Iut then the question,
what effect will that have on the prOduser =e OF $ven Gh the
‘public? The snawer to this is given vexy coneisely by Yere
guson (Page 150ussss. Hef,20) when ho holds that *Speculative
trupsactiong tend to keep pricss %ﬁ'%ﬁﬁﬁaﬁn'ﬁw&ﬁﬁﬁ.ggﬁzﬁg
betwosn prosent oash prices end oash prices in the futuve in
preper adjustmont to esch other and te future conditions of
%ﬁ%@xﬁ and demand,” -- and aleo that “Prices shereby Sant 4o
- be stabilized and flustuations reduced,

Therefore, lot us conelude ~= that any system op method

of merketing that stabilizes prices can find a Justification.



Hot only does such & gyetenm benefit those direoily conneoted
with it, but 1t aliso caste o %@ﬁﬁﬁi&i&l rellection on the
producers ss woll ag on the gepersl publics In & stuly of
the relstionship bebween indusiriel end sgrieultural proe
@ﬁﬂ%ﬁi it is slesyly illustrated that inflated prives are
vohealthy prices, and thet proprese only comes when prices
buve found thelr noamel Jevel. During wearetime the price

of vertain products took an fﬁ@&ﬁiﬁﬁ@ rise} Segey Whoat and
flour, thus fop & Y payling exiya dlvidends o $x$$&’?%i$*'ﬁff
'§§ i$i? other srices hed efjusted themsslves to the @%ﬁﬁﬁ

prive of wheats Dut then, following the way, as explsined

' sleewhere, wheat dropped in prive, eontrary to other c0mIGe
dities wiich continued st the same price, (Ses Chart 4 Puge 85
1% wes Rob until 1928 thet the adjustment was made, end prices
once agsin hsd found their true level. It was not until 1926
that Industyrial FProduetion reslly wede any ﬁ&%&@@ﬁ%&@ advangs

mente
Theyelore == uny aysten which lends iiselfl es & fores for
aa it stays

ghabilising prices -« has & justification so long
within the ordisary rules of trads and commarce., The Bxehange
mathod of merketivg, in ss much as it comes under The above
eategory, is therefore Justified. |



- 58 -

?Eﬁ% g;z ek ohoil Mg : g N R S o on g;@g;}zﬂ

"o

The Semdian Vasst Pool 414 not coms inte beiug spouw
sensously, but wes the outgrowih of Yibe wheslt morketing
dissatisfantion plant” which sterted Yo grow in 1809 (see

Ghapber on Plonser Barketiagl, end whiok hed been well

watered wll along.
This plant sook root in Susiketohiewan, whei &% the boe
ginning of this ocenbury, the £irst bresch wus called the

ad

*rarritoriel Graln Growers sgsuvelsbion®; this being chang
within o few yenrs %o the "Saskatchewsn Gwain Grovers A
o Ailificulty wﬁﬁayﬁﬁﬁg,laﬁﬁiﬁgg

giation®s Sneounstering G5k
grading, sn8 mixing, 1% was Bot lobg befure MHanitobs and ale
imilay organisabions to that of Saske

wad with &

borta follo
abohawan, These three found & ready respohse from the Termers,
and Shies respouse can be albributed %v the envirenmesnt in
whish 1t was made.

on the sgeiculbursl frontier of Ceneds, furmers had
lsarned of necossily o coecpurate. For lanswanes, ia the
sage of bulldiag 8 place in which % live, setilers would
got together afber hewing the logs, and Iveming & "bee"
would go from seobion to seoilon "relsing” both houses and
barns; thus illustruting Kipling*s ™Ibe strength of the




wolf e the Peck, and the siresgth of the Pack ls the Wolf®
then agailn, fellowing the passing of the Graln 4o% in 3500,

farmers went together In filling the car which had beon takenh
out In the name of one of %ﬁﬁ%; From JB0L %o 1900 many o

parsy of the Covermment and asilesy, of the Orain 40% 1% wes
to give thess proteste welght thad $wo of the largust Go-0por-
ative conserns were formed; 1s.¢., The Saokatohewsn Uowoperative
Zlsvetor Company,; snd the United Opain Orowers LSds AB wWo 6f-
amine thoe metive of these companies, we find thet 1t was not

# "Comoperative Hotive™ ap puch -~ but Shat 1% was on altenph
o lower “the compotisive base", and by so dolng ald 1% neune

. bers maverially. 48 we rend, therefore, of the carly practices

and cusboms of the Canadisn sottler ~- and of the various o
'ngaﬁﬁ%iwa:aﬁﬁaﬁﬁma formed durlng the years of concentyated
dissatistoction, we cun surely say with some degres of truth,
the stueation in coeoperetlon cume by virtue of environment
and ciroumstances and thei almost for any discontent 1% wmas
bound %o bo offered ue the one and only solution,

turing she yesrs LPLY and 1918 all the wheut yr@éﬁa@& in
Cuneds was hendled by the ®Wheat Bxport Company™ whlch reprase
nbe The price paid to the farmer

anted the Fritish Goverms
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amounted ve sn initial payment of §2.15 a bushel, with &
sesond @&?&ﬁﬁﬁ of 48g, :

When the ¥ex snded, She Uovermment 4id not wish to Gon=
timie in the Graln business, sand %ﬁﬁyggﬁg@ﬂwi%ﬁﬁgﬁg_&&@ Whent
Board, ,: ” | " |

%%'@&ﬁ what followed Ghias gﬁﬁﬁﬁﬁm&mﬁ%i aetion that erested
such & stlr, Wheat, the é"%&@iﬁ }?&‘%&%&@% af Canada, betsns
worth less then half as mich 6s 1t wes under the Gheat Hoard.
In fact from $2,65 & bushel, it fell to less than §1.00,

hat were the whest produsers Go dos Frioes of other
| soming dows in anything like
the swse proportion. (Cheyd ‘,&.; Poge g e E‘iﬁ"ﬁ% of all, &n
attempt was made to re-sstablish the Wheat Bosrds legislation

sormodities showed no evidencs of

was intyoduced, bub the Covernment was not %o be shaken in its
sonviebion, or changed iﬁ.&%ﬁ woLIEY.

Having falled in their Ciret endesvow, & propesal wes msde
o the Cenadian Ceunell of dgriculture, followlng o suzgestlon
£r
Couneil, however, took hw action) end it wus then that the
appeul was pade to the three Frovincisl Bodies of orgsnized

o the Pool in Yashington formed in Jeauary 1980, The

ing these dessnds, the

farmers -- "%o do something.” Follow
Adlberta group took the lead, with Aaron Seplire ss Campalgn

Fenager, which resulled in the securing of a membership of




§6,000 and 8,556,500 soves, under contrucl. The slberta
Pool opened on Ootober 1lUth 1983,

The Haniteba and ﬁﬁﬁkﬁ%@h&ﬁﬁﬁ.@ﬁﬁﬁﬁﬁ foliowed sult,
and in Septembsr 1984, they opened with 8,000 swd 47,000
pey  bhe Bxeous

members pespestively, In July of the sums yoo
. $ives of the Shree poole met ia Begine, and under Dominion
Chapber, the cenbtral selling sgeney wes ingorporated as the
*Cunadlen Cusoporative ¥hoat Producsrs, Limited.” All the

amated” pools pesscs through the hends

whent from ihe “eaels
of this agoney, and by 4iv is plsoed on the world marked.

By the tems °The Canedisn Wieal Pool® we mesn the Gome
bined provineial @%@kﬁ and the Csnadien %@w@y%&wﬁi@% Wheat
Produsers Lintted '
%ﬁ%ﬁ@&ﬁﬁi@@ 1% is open te &ﬁﬁ whe producs wh

Boparding
The memborship fee is (8,00, and becsuse the pools sre daplisle
stock organizations, & §1.00 nominal sheve is else purchused
in order bo comply with the company laws of ouch of the three
provineess The purchasge of the share doss not cumplete the
Sransnotion, but the Laveer, belocre bLeoconlng o nembor of She
Pool vest slgn & eontract binding hlmeelf %o deliver all the
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wheat produced by him for five years. This wes kuoown up
"The Five-Tsey Contract.” The contrest rather than the
share is ihe bmsle prineiple of consrol. Upon the delivery
kae possesslon,

of the grain %o the Fool Elevetor, the Fool %
and is supposed to meke un inivisl payment ab that time, and
subseguent payments, tervsinating with & finel payment. The
Pool aswumes ail responsibllity for revelivibg, storing,
slenning, shipping, und selling. For any bresch of @&m@%ﬁé%
the Pool i enblilled %ﬁ solleet from The contract-breaker &

por-bishel sharge as agyoed ﬁﬁ%ﬁ by the ssesoelatlon.
ool menber s

it the sabter of dempoeretic control the ¥
Jooal Fool Elevabc

the unld, ¢ s sontrolliing fores in the
Subeitiary Companys The Proviness are divided into districts
and subdistzrlote, sueh subdistriot chuesing & delegate %o row
prosent g%ﬁ' The deleputes shosen by the subdistricts elect
g Shompelves as dizettors & Boawd cvmposed of

peven dirsetors 1s elested esch yesr. The Centrel Selling

Apeney bears the seme velatlonshiy %o the Provinelsl Poel, ithat
the Frovinelsl Peol, in turs, bears %o ihe lndividusl mepber.
And thus 1% 1z thet the dentyal Selling Ageney bas contzol of
the time It ls deliversd ant the counbyy elevalor,

bhe wheat from
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until 1% Dinally rosches 1%s destimatieon of disposal.

In vrder that 1% might betber scoomswdale itmelfl, and
aecopt direwt or indireet bids, the Agency hus secured a
repregentotive in the Craln Sxchange. |
fgol movement are ast

The primery objoptives of the
forth in the Dominion Charter, whiech reuds thusie

"Io be an agrloultursl ﬁwg%ﬁi%&%&@% jnatituled

for e puwy

wal Harketing

=4

aae of mutvel help Yo serve 88 the Cobe

Organimation for the corperations

and persons meationed ip section '4Y hereof, but
for so others; vo improve methods and reduce cosis
ot markeding grain, to reduce speculation, manlpue
lation and waste, ond sll unneeessury Sransactlions
iﬁ«ﬁﬁﬁﬁ‘m&ﬁﬁﬁﬁiﬁﬁﬁ o lnoronse consumpiion, build

wp new msrkets and develop new uses for grainy Bo
market sume directly snd with resulerity, so as to

susleally to the users Shewresf, snd

to pressrve for the growers and the public their
proper profits,” |
In reply Yo the guestion "How sere the murketing cosis
tw be reduoed?® the prome

yhere contended one and all, Ghat
owing to the gontract sssursnve of the bulk of the grein proe
duged in the West, greater bargeining power would be seoured
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88 Yo lakewhead, lake, wnd seosn shipment expense. Thay
thia wes one of thelr correct sontentions, end thot 1% wes
vased on fuety iz shown by J.5. Booth, in bis chapber on
"Volume of Business” (Bef. 6 < Page 87 ). Perhaps the
outstending finding of this expert in Whis regard is stated
largs ﬁﬁﬁﬁﬁ%'&% ths dispossl of poel ter-

: g8 1B OB

by him thus "The

ap wade possible large savin
2 sl recondibtione

winel slevetors a&lso b

ating oosts as well es profits en the mixiy
iﬁﬁ of graloe”

suite in sentrast to the above contention is the one put
forth by the pronoters; thad "Oreis teade profite would be
eliniunbed,* There is no doubt sbout 1% thed this was veve
aonJecture and thet 1% bas since besu proved that in the Tinal
analysie {veterls paribus) 4% does not heold.

Dealing with the olause in the ﬁ&gw%&@'”%%.ma@%%% SR

diveotly and with pegularlty® we conclude alsv thed in substance
this wen nore ﬂ% i%ﬁ%»§%ﬁ§$§%E$$ Wiit oh theoyys The truth
. er falsity of this sontentien will be deals with in the section
on "“Urderly Harketing.”

The latter clousse in the "purposs™ paragreph of the
Charter gtate thot the Orderly Marketing would offer & noons
of providing the grein egonomieslly "io the users thereot¥,



ag well sz “to preserve for the growers and the public

thely propey g?@fiﬁﬁ*ﬁ Hoth these rocesons sre oulie legite
Imate, but in spirit are more oy less in @ﬁﬁ%@&ﬁi%ﬁiﬁﬁ‘@i%ﬁ
s ywim&&yvﬁﬁﬁ ymﬁﬁy&&&g;%&%&%&-aﬁ the Poul, which stated

brlefily and abruptiy was %wﬂgﬁﬁﬁﬁﬁﬁ Pries f@#'@?&$a fopr the

farmer.® Just how far the Peol has Justlfied itesll as to

the motive, hes beon considered in the chapter on “From Prise

vy for his

Ir the Pool's melhod of payresnd fo @%&liaﬁf
grain 1s %o prove sucoessPul and sabvlsfactory 1% will flrst
wf all be necesesry for the fmiwer o elier his methed of
financey for with $he Pool there ocums Inte belng & new systen
Fools aud as fay

of finance, Prior to the formation of the
back so whest hes been prodused in Canads, upon delivery oy
within & fow days of delivery of the giuln o the couniyy
glsvator, the cthegue %o cover the grals was fortheconing.
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With this avsilsble cash the ferymey met his notes, which
went in Golober or Bovesber,

were ususlly mede out for pap
paid his threshing bill, his tagss, lasur
with the surplus spent e comfortable Christmas wnd winter,

anee, ahd then

and 1f neoessary purdhased hlie seed graln.

In vontyest Yo this, the Initlel Fayment by the Fool
iﬁ‘é@wﬁ sufficlent to pay the “genersl runsing espenses of
the feymer”, asd until the femmey sdjusts hiwself te Shis
new syshem, embsrrassment fo a ceriain exbent, will prevell.

In 1088, the first inderis puyment wes wede on Harel
por bushel, aad this guve fhe
mambars JU7, 916,560 on &ygwmxih*%@&y 186,850,000 busheles
This Tirst interdm paymont wae followed %y sorpasponding mide
summer, sad full paymendes The firet interdn peyment on the
1828 erop woe mads in Pebruary of this year, on & basis of Ly
per bushel on wheat gredes one %o five, and on flax and 2ye, |
When it ls considered thal on this 18¢ basle mure then
$86,000,000 was distributed to the Western farmers, 1% is very

@%hg with the basiz set abt 1B

‘apparent that this methed of payment will more or ions Tevole
uvienize the systen of finange in the Cunsdlan Yosl.
ap would be expecipd, this deley in receiving payment has
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led to considorsble dliscontent on the part of the producers
Hot boosuse of the injustice, or the unsoundiness of the
mathod, bub bocsuse of the complete change in hls own method
of finssee. In eome cesss 1t hos beon necvesssry for the benks
Yo carry the feymer, snd of course this would bo en extye axe
penses  In other cuses, whers lazmevs were msning on the
“apgin®, mprehents were seked Yo ceryy thew with lntereetb.
In pome inotanges, mmicipslities felt the reaction in the
foym of delayed paymsnt of tuzes.

To the fnrmer, who hes been fortunate in bulldizg up &
surplus, the poolts systenm of finance appesls in gensyel.
It might be said however, thet farmers of the above cluse
inoritys
&% present, in llew of a chetbel mourtgage ov such; Lo
- pecurity to the ereditor, the loterln payment cerdificates
sre turned over to thems The office of esch of the Provinsial

arg in the

Poole execudes the nsoesesyy edjustuents) and es g result of
this sxtre “benklog" the offices are kept extvemsly buay,
therefore have sebt apsrt depsrbments to deal with thils pert
of their buslness of Linance.

In time, after the transitlion perlod of edjustuent hus
pasoed, and with one or twe crops such as what of 1888, there
is no doudbt but that the pool's methed of pe

yment will tend
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o “the cesh™ system on the pard of the farmer himselfl,
This in tumn, will do awey with whet has beon eslled "the
Frowen Credlt Syatems™ And sgein, when the transibtion pere
i0d has ended, the new method will meen thul prop
notes on next years erep will have given way %o pay

ipaoey

ek

from reburn of lsst years 9op.

I these predictions prove thomselves %o be Truey
oven in part, 1% means thet at least one grest salutery
gifeot has been reglstersd in the evonemiv histery of tis
be hosdad sg 6 Great Transe

Gonasdien Yewt, sod will probably
fommation e from "Oredit o Cashe”



The thoory of Orderly Sarketing, whils beling ne new
thing in other indusiries, partieularly in the realm of
C peaafaeture, remaineg yet to have 1te preoblesbility orevesn
in the sphere of grain marvketing. Before dealing with i%
in reintion Yo the last mentioned, leh ue exaning belelly
the genersl seonomie theory from which the theowy of Opdore
iy Yerketing hae cmsnated. |

There cun be no Jdoubt at all
of polisiesd eoonomy that "Opderly Marletin
glaning in sobe of the grester lows znd thoories ap advanged
Harstall ond Nie

in the mind of the studont
i finds ite bHow

and held by such men ss Jobhs Stuert Hill,
oholeons On 8 wide and rather fres interpretation of the '
Law of Demwsd and supply, 8 glven to us by 113 (Hel.28 Page %%E}Lef
#od by Wicholseon (Bef,l2 Pages 289 and 580) we find thet E
the abovs %@@&f?’%&@%% have hed 188 beglaning., But ws 8il
theee of the writers beve saild, 1% is %0 be romenmbered that
wndar

she nature of the product wnder aivdy must slso cone
Stated briefly the theory as Bill contends 1s -= "If the

dowand incveases, the velus rissg; 10 the demend disinlshos,
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She value fallsy agein, 1F the supply falls off, the
value rieesy and falls 18 the supply le ineressed. 'he
rige or Yall epniloues until the demand snd supply ars
sgals equal Yo one another: ond the velus wnhich & come
pedity will bring in any sarket is no other Shen the
value wilsh, in thet merked, plves o demend Just sulfice
font to ssrry off the existivg or sxpsoted supply.”
{Refs 28  Poge 8.

Before Mill stated the abvye “Law of Supply” be
yary clearly  eublined that the nebare of the product
and 198 merketlng must of pecsesity be taken Inte ncocunt,

tur study is conceorned with the parketisng of wheat
as at present grown in Uaneds.  Whoub, ﬁ@iﬁ% o the plye
sieal sspeote of our lend and olimste, is produced fop

market onos o yenyj and Yhed betwsen the months of Sepbeme
bar and Hoverber,

Then alse taking into sccount the feot thel although
it is prodused for mavket in the three months of Seplember,
Dotobey snd Novenbay, we must %@m&@%&%l%ﬁﬂ% Slus ai%&%ﬁ%@
or $insl market hes not been resched until the grain is in
the hands of the conpumer.

While loeslly 1% appesrs, eand qulte corveotly so, that



about 78% of the whent is marketed in the fell, %he world
shipments continue throushout She geur with sstounding
regularityt and o bave they alvays dons. 42 an iliustyetion

of this feeh, lot us exmmine ovsan shipments during the sen -

age on the twelve monih shipment, we Tind the aversges Yhusie
Haptanber, &ﬁﬁﬁ%ﬁr and ﬁ@w&%&aw'ﬁﬁgé poreent; Deconbar, Januery,
and Fobruery 23.4 percent) Merveh, spril snd Hey ﬁ&w@ pareent;
June, July snd Sugust %ﬁﬁv peroonts Hr. Senford Bvans, writing
in his booklet "B6.lawrence Deep Yaterway® {Pags 7) says that
“the heavier shipsents in the sulumy monkhs oy be %@@%ﬁﬁ%&ﬁ
for by the faet thot some Bureopsan gsountyies distribute & pard
of thely winter's supply before navigstion closee on theiy
rivers and canale,® | |

There sre seversl sooremis %x&%@é that the local wheat

ue
overiooked. Une is, thet with such e basis product as wheat,

‘price ls not devermined by auny loouwl demand or supply, but by
“The World Harket®] and secondly, that a product, whether it be

pducer has, at lesst appevently o, ai tlves, move or lass,

whest or cloth, io ﬁé@ songiderad merketed unsil 1% hes reached
its fimel desbination,

Hainseining that ﬁhﬁfyfiﬁﬁ of whent, during the three mouths
ol September, Coltober sad ﬁ@?ﬁﬁﬁ&?, wis low, wnd thet 1% wes



during these three monthe that the bulk of the Qunadian
wheat orop was marketed, and thet therefore 1% would be in
the interest of the produser for “the movenent of wheat to
be more evenly distributed throughoul the yw&%, thus alloww
ing hﬁ%.%ﬁ:ﬁ@&i¥ﬁ§‘%ﬁA%%& elevator ot his leisure.” This L84
in shori, the prineipls of "Ordewly Marketing ee promulgated

by the organizers of the Uhsat Pools There was &&ag & uing
thab ﬁ%iﬁ would heve a selubary affect wpon frelght rates.
In responee %o this suggestion many faemers held thelr
grain beelk, belleving thet 1% wes in the best lnverests of
themselves, as well ss the Pool, bo do so. Dowever, they
Learned thet this was not the poliey of the Poolj us is seon
Hrs AsJuloPhall, Fresident of

in the following statencnt by
the Central Selling ssencyt *The lwpression that fapvers who
held shelr wheset back were helplng the
ghould be moved o selling positlon in the fell as rapldly as
it can e pot oute® {(Western Produser - Hov. 3&%@ ]

The Pool hes Tfollowed the puliey of the Grsin Companies

POOL Was wWEODg.

4n the prineiple of moving sll the wheat posaible %o & position

Zast of the Orest Lakes - oither to Hsateloke terminels, or

to Oosan pori-elevators. This principle or poliey is promphed

by the seving in valleleke zates over sll rall raltes.



et ﬁ@»

In the followlng of the ex
punies, the Pool was deopurting from the propossd pelicy
lald down at the time of L%s formationi for by mesns of 1%;

ample set by the Orein (ope

ety "Orderiy Harkebing®; the Pool wos $o be able o cone
trol murket pricss and to ged o better return than uander
e opon mevket syvebon,

It wee in the furegoing contention that the Pool Proe
motsrs falled to ke goods Ho doublt, 1t was thought thed
by eresting & "monopoly” by an “essy®™ supply,; price could
ve mainteined &t & nigh level. 8o 1% could == if the HOnGe
poly sould be ereated. Bub when the offleials pealized Bhat

the law as given by She thres soonomliots, guoted ad the cunw
%ﬁﬁ&&&ﬁﬁﬁ:@f'ﬁﬁiﬁ geetion, stiil ﬂ%ﬁ%ﬁi@@ﬁﬁ; and alse that
thers wore the twe difficultiss of (1) loosl sborage, and
d with; 1t wes declded

iﬁi lake freugo-up -~ 40 b8 contende
that in the best interesits of the fooly the prinsiple of
"arlerly darketing®, «s sush, should be shandonsd, Hence we
have the resson for the fellowing figures - From %@avxﬁgﬁ
erop there was & earry-over of 10,500,000 bughelsj From %&%
1886 ovop ons of 7,400,000 bushels)y and fyrom the LUE7 orop ew

Lo SATTY OVeD. {ﬁ@&%&%ﬁiﬁﬁf%ﬁ Aefslnizne « Btatistician)
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Perhapn the reveroal of this poliey is one of the

most striking sxsmples of “setion without sovpomics.”

There are cordain fundementsl laws or prineiples of trede
and sommeree tWhet cunnot bestily be set aside, and any
poliey whieh feils Yo teke them inte consideretion is

doomed %o failure, or st least to sericuvs modilication.

 Ag we grasine the wouthly prise flustusiions based
on Whe average ¢losing price of the Winnipeg Orein Kxchenge,
for the yours APEL « 1088, snd especisily for the six monthe

of aach yoer « fewsy from July to December, we find thet 1021

wen & stpiking exwmaple of "price depression” during the fell
merketing pordody 1082 followed sult, wore or lesay 1926
yaried soms, bt not Yo the extest of e iﬁ@& prices; 1984
moved in dirget sontrest - with & rise in pries from §1.38 to
$2.75, (Chart B« Page 99 ) fio mast remeuber alac
that the yeoars “1910 - 1904" ware the years of whet might be
termed *Svonomic Recoverys:” Turning to the tes years 1887
and 1928, we find thet during the five month periced, sugust to
Doosmbar, there was practieslly no nobticesble flustuation.
{Chars B Page OF and Chart ©  Puge 8

Just whet influence lhe operation of the Wheat Pool has




hed An this vesurd, it iz lopossible to say. Yhad can
e saidy, with a ereditable degy '
that a8 a direct Torse, this lufiuence would be searcely

notivesble; but m&im%w, BERY syaten of mw@ﬂw; which
somes within the working neshinery of 4he existing %&?@mﬁ

@6 of eartainty is thisy

thus possssses, o a cunsidersble degree, stabilizing pos
tentiulitics thet are mosy Siffieuliy to suunwrate or GValuate.
| there i fo doubt Shet 1% fs is the best inberewsts of

the Grein Trade, the mm@% snd the commmnity, that whead
prices should follow the examples set by 4hem during the lsgt
b m&%; when abnoymel fluctuetions were ubsent, The extend
of this effest is deslt with a&m%%x% in the study under




Gne of the first lessons that the mombers of the Cane
edion Yheat Poold were Torced to learn was thet Coosdisn
whoat,; though grown iz Canede, wes not priced in Cunsde,
and thet the old econonic @@%&ﬁ%iﬁl&ﬁ&@ﬁ "Demand and Supply® ‘
sould net be albogether forgotien. There &ﬁ‘ﬁﬁ doubs bus
Phat the eaverage femmey thoughd thet his
by & Tew wen in "Winaipeg®™ who could velse or lowsr the

wheat was priced

prive do a&&% their pun purposes, This most provelent, bub
 §%%@§@%&% &§@@%%@%&&, wes one of the aglibanis thet led to
she formation of the pool in Western Cansda, To observe
the grefus) enligbtening and discowry of & correct hyw
peothesis on the part of not only the aversge member, but
slso some of the lesders of the "Pool® has been most ine
teresting, -

L The following date, compiled by the Sanford hvans Htew
$istienl servise is indesd enlighlening, and ecabeblishes
boyond any doubt the fsot that Canade hes an eaviabls pluce
in the Forelgn Market, and thed the Porelon Merket s an
over-riding faot in determinisg “prise” in Csnede. Fron
wgast st 1887 to July Sist 1888, foriy-Tfive sountries
purchaged of Cenada's wheat and sheat flour, & iotal of

| 558,905,880 bushels, This Yolel wes divided as followsie



Brported %o

afriea

Avatria
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i&ﬁ wrg
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60,010
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145,
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¥rom thiz date 1% ls very apparent ilwt "pricing” is 8ot as
affeir for looal grailn mewchants but for world markets. The
above "Heonsmic Law", although steted in s segative lorm,
has boan one of %the forces tending to m re-adjfustment of
nagenents There has been

aims in the policy of the Pool Ma
‘& gradusl “shifting of purpose” wntil Shere hue ocome Gt
the same "relson d'elre” se any other business, privase ox
 otherwioe; 1.0, the puyment of Aividends os cepltal iaveste
@d; or velus for WLILity.

0f oourse wo must heve vemember that the Fool is & frue
egmopeyative, and thevefors as such it must work for the ule
timate good of its memberse But in reality, the ﬁwﬁ%@ﬁ‘@ﬁ.
the Pool doss inveat -- while not setual capitsl {es such)
potential capital in the form of his grein, snd by so doing
% to expect yelurns on his investment, other

he has & righ
than the 8% that is puid on the ressrve. The Fool propagense
mpeign purposes, without a

da, which wes lssued for the G
doubt misled the Termer by causing him te bellieve that by
its marketing power, 1t (the Feol) could more oy lees coli-

trol price, There is no dowbt but thet the Feol has alfect



ud price =~ but not to the extent of "Cempuign Frovielons.”
Other than that, though, there is the erowing attempt on
the part of the Poel Officials to inereesse the earninge on

the basis of the amount of grain invested by the pool

member.

John 8. #AL1 maintalns that “She resson agrieultural
capitel yislds a profit le becsuse humen belngs can grow
more food $han s necessary %o Peed Shem walle it is being
grown, ineiuding the bhme gotupied in constructing the tools,

and m ing al.
Hill moes on to show thut She resson eapitel invested in

industry san yleld o profit le on socount of the necosseries
smployed by the workmss lasting a louger time %than 1% actuelly
takes to produse theme The ﬁﬁ%i@%, shwrefure, varies with
the length of 1ife of Vhese nevessaries

I% i hore where Nicholaon whd many other rencwned
econoniats dispgres with Biils The writer of this thesis

tends to agree with Hicholeon, vwhen he contends thet profits
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de not depend on the productive power of labour bub upon
Aifforenses in POLELAVE PEAGOHassss..nrses BOL,LE. Hooks Chap.d
This difference snd the lmportauce undexlying the |
economie truiam hes been clearly shown during the pust ven
snd 1% was owing %o this very veuson that the
vanedlen Wheet Pool first came into being,
Undey a\ﬁywﬁﬁm o monetery esonomy them, Tor the farmer,
profiss do not depend s¢ mueh on the produotive powsr of

1&%&@, ae upon the diffezences in relative pricoSsisessscns
{Oherd AsosssPage 88)

During the period fyom 1915 %o 1981, a8 the chart shows,
g%&ia,wW@&ﬁﬁﬁr@ ware belng repaid move than the wost of proe
duetion with the ueusl profits. Ubis condition wus due, of
sourad, 1o the heavy wereblze denmnd, Then, as slweys fole
dows, thery came the re-sdjustmenty which Yook the form of
anx soute subnormal fall in the price of wheat, for there was
no longer the "foreign dewand®. It was an "acute” fell bee

suuse the International mavket had not yob butome stebilized

nor ad jusbed,

| The generel rule is that "things tend to exchenge for
one anothey at such veluse se will senable the produssy fo

- obtuln the cost of production with an ordinary profit.”



Thorefore, from 1988 to 1988 ¢his wae noY possible for the
Tarmer -~ for the resson that other sormpwdities that had
followed the grein prices up, 4id not "drop” as gulekly asg
She grain priee. 1% took these sommoditise five yewrs to
adjust themselves in thelr prices. In nomal times thevee
fore, the above pule holdss bub in the abnormal period bew
twoen 1920 end 1924 1% ﬁiﬁ,m¢% hodd.

The fellowing epesch made by K.d.loe
Sonvenbion, Portuge le Prairie, during the campalgn, is iy=
pical of the fdens then prevelent in the Conadian Weat ew
“Ihe primery object of the Wheat Peol 1 to obieln for the
Gunsdios geain the presiunm to whieh this produst i enbitled
on the markets of the world.,” However, there did seem to be
& gonfliet of motive, for while G.i,Burnell, President of
the Benitobs Wheat Pool, wes swey st an Internetionel Wheat

¥s ot the Faruers®

- Poul, Baplro, She grest co-operstive leader; wes sdvoecating
"Improved standards of living."

Hevertheless, the predominating ides in the minds of
the Yestern farmers was Ghat they wore dolng the work and
sumeone else wes getting the profit, Thersfore, if the

pool by obtaining control of the groaler perventage of the

Lrop, and by controlling the flow %o market, could better
pool would most esrieinly get his support,

the price, the )
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Yhe farmmr ls still waiting on evidesss to prove the ahove..
i
te price, 1s that se soon ss the line of counteyy and Sermine

The enly satisfection the member of the pool hag, in regs

al elevetors Lls established, and cover-charges sulficlently
mot -« the saving in the sost of hendling his gyels will
imerease with the voluwme thet passes thyough the hands of
the Pool. Owing Y6 the cost of “"establishing

has not yob appreciably Telt this saving. . ,
ean 1% be clalmed s part of the resuls of the Price MOtive e
or doss 1% not oune under the hesding “"profita®s There is

Be doubt thet this will nean much %o the farmer, in tize e
but not until the cost of "establichment” haa Liret E@@ﬁ

BOVOLGE,

Ag & price suntrel
aetual Yorld Herket ls concerned, the Vheat Fool, o sueh,
sannot gxert any influence, other then ite? . aupply
- foroe -=- but as o lavge co-operative ovganization it cen
" werk for the good of its' members snd by striving vo keep
the "hendling® charges et s minimws, can maintain and Jusiie
£y 1ts' oxiletencs as & "Profit making” concern, | |

An Intersstivg light is throws on the woiive prompiing
so=tparation by She fellowing quotabion:

Ling faotor, then, as far &8 the




"Lownparative &%ﬁ@%@ does not go far when the farmer
is not getiing & good price for his product. Consequently
1% is possible to build & co-operstive sesoclation withoud
appoaling ﬁwi&awi&y to the ideal of coecperation. Instead,
& susosssful eontralized &&ﬁ@ﬁ%&%&ﬁﬁ cun be ax@&ﬁaﬁ.hy‘%ym
‘pealing to the furmers® desire for & higher price and by
%&%&%ﬂﬁg ﬁ.@ﬁ#ﬁ@@@ﬁ%&%@ spirlt upon the besls of gsconomis

BOAMe Ta s rsaonnonnrunornnniensssnensanss s BOTs By 00 Puge 89,

There lo ne doubd but thas the Prige Motlve wa #Hhe®
motive that prompbed the Wheat Fool; therafors, the justie
| “ﬁ%ﬁ@i@ﬁ of the Pool hinges on the attel
w@ﬁ% %f’%&aﬁ aké&a@i#@. If the Pool £ﬁ1i$ ﬁﬁ%wﬁ, it has
fazzﬁéAa% lesst in i&af iﬁi%i&i endeavour == 1f 1% succeeds
in %aﬁﬁﬁriﬁﬁ the gxiaa, it ﬁ&ﬁ jﬁﬁﬁifiﬁﬁ itat @ﬁiﬁﬁ@%@&g at
;1aaaﬁ from thet aﬁaﬁépaiﬁﬁ«*m and &ﬂﬂﬁﬂﬁiﬁg ﬁﬁ ”?ual Gfficlels”
it haﬁ‘ ‘

pmant oy ﬁﬁﬁmﬁﬁ%@iﬁa




16 CANADIAN GRAIN ACT
IN RESPECT TC

nge The gections of

In 1928, the gw% he
o the CUspads Orain 4A0t, came into el
this set provide regulations for the complete murketlsg and
supervision o the Canadisn Grain Crop. '

0 firet lmportance and orveated by the Grain sot ie
the Doaxd of Greln Commissioners, sppointed by the dovernop
in Couneil. 7The Bosrd hes & membership of three, snd is
vested not only with the power of inspestion, btut also of
investigetion and appesle. - The Board makes its annval report
%o the iinlster on all “such matters as eppesr to the Doard
%o be of public interest in connestion with the inspection,
weighing, stersge and trensportation of grain®. (Canade Geain
4ot » Seotion 16 )

Under the eontyol of the Buard, there le a Chiel Inspsetor,
who in turn has under him s ptafl of lnspectors and deputy
mmwm all sre responsible to the Board of Grain Cone

missioners,
One of the great diffieulties in the marketing of Cansdisn



angsetion with the

premont system of greding. Under the Orsin sot, Seection

31, inspecting officers are to grade all grain in sccordance
with the gredes defined in the 4ot »- and 1% iz botween Ghis
"#insl” grading and *initiel” grading that dlserepancies have
srisenand coused mach dissstisfactlion and discontent on fhe
purt of the farmer. It must be olearly understood, however,
that the 4ifficulty doos not ariss from the "standexd of
quality” as set down in the se¥, for this is indeed & necess-
ity. DBecsuse If deslers, insluding millevs snd luporters,
are %o denl in "futures” st all, they cen only be &ﬂ&ﬁ?ﬁﬁ.

of sutisfaction if Shere is u standard upon which & busis

of transection cen be formed. Therefore, we maintaln, that
in the mavketing of grain, 8 government stenderd is necesssry
o Loy sxport %ﬁﬁ%ﬁ; a8 woll as twveds within the

Orain hes been, and s%ill is, in oo

e & geug

soundrye
However, 1t has not been the fixed standard of quality

that has csused the discontent in Western Canade., IV has been

the methed of sduministration. an sgriculbural seonomic e

frulem, thet is well worih moting in this regerd lsi- “Ihe

nesrer the grading is done to the soures of supply w= consise
tent with efficlency and eccnomy, the more sstlsfectory the
gysten ls %o both the consumer and the producer.” OF late,

in Western Cenads, there has been a growing discontent whieh



san be trecsd to the i&%R 9f’f%i1$$iﬂ$,%ﬁ@ a&ﬁﬁa‘&aw or rule,
The Dominlon Board
with the ?ﬁﬁﬁ&ﬁm&&% the &@ﬁ@@ﬁﬁﬂ@&ﬁﬁ of this year, 1989, when
1% faced "eritielmm of sduinistration® exprossed in the moat
foreeful manner by wmembers of purliement from Henitoba ﬁﬁﬁ
the teo wepbarn provinses of Busksbohewsn and &1%@&@&;

Ume of the diffiowlties involved in the administration
Lization®, |

of atendard greding ie to carry out the “standanm
Fajlure to do S0, hes been,and is yob, one of the
wonknosses of the present "mode d'operandi” of grading in
Ganads, Whest might be graded Mo, 1 and bought for such at
the 1ine elevator - and 8% Fort ¥illism be greded aven by
the pase depariment - Ho.2.

| As an 1llustration of Yhis, the Seerle Terminal Elevetor
Company, Fort Willlam, bought wheat in ¥innipeg, gredsd No.S
Horshern by the lunspection depurtment, ¥When the same whea$
arrived in Fort Willlam, 1t wes graded Mo, & Morthesn « by
the seme inspection department, Such aduinistration is une
doubtedly economienlly unsound,end its effect upon ﬁ%ﬁaﬁmi
trade s anything but selutery. This melesdministration, if
it might be terwed ee such, oannot ke lald to the acoount of
the Urein Aot $tself, but to the “humsn element” which snters

inharent

into sll walkes of political, soeisl, indust:




iite, | |

Hre Justice Turgeon, in his veport (Bels BB3.s...fage 31)
says that the “keystone of the arch of Caneda's grein grading
systen ¥ 48 the semple, Because of its baportanes, and: bew
cause the confidence of the producey and purshaser of grein
mist be esteblished and madnteined, My Turgzeon lays much
gtreoss on this feature.,

If Censda iz to meintein the plsoe shs holds on the
World Yheat Harket, sho must alsy establish and maintsin o
Www of prain @mﬁm which is mﬁmfﬁamﬂ e the ;g;r%&%mﬁ

and understandsble to the purchesers There is alweys
bound %o be some dissatisfaction in any systbem, bub there is
ne pocessity of genersel ﬁi&amﬁﬁw‘mﬁws Sherefore; in opdex
‘%o insure the produser sgainst "erzor of grade® 1t might be
wise to introdune & mgm% duplisate, or even triplicate
&wﬁm of "sumpling fTor greding®, these to be taken us near
the podnd of lesding ss possible. Then also, if the purchaser
is %o deal with any degres of supety and sebisfaotion, he must
be assured that the "grede” is conetunt from yeuy So yoays
0f sourse, there are 4iffioulties thal are ever prevalenti
Wt u% lesst, the purdhaser who is buyisg by wire, oy for




fﬁ%ﬁ@@ delivery, should ve furnished with veroenteges of
,-mg@ai&@n af this ?@&f*& grade to that of Tormey y@ﬁ#aa
-%ﬁia wa@i& give him an &ﬁ%ﬂﬁ@%@ surohasing k&w&i@ﬁ@@; anpd
would have & salutery effeot upon the grain trade, both
losel and general, -

In order thet this could Ye a@@abgﬁﬁﬁﬁ@é 1% would ve
nevessary W elter op mﬂﬁiﬁy the present method of grading.
© The present mathod of arpiving st e “prade® is more oy less
a method of gouveniensy. 1t is reasonable %o soy that this
method is not satisfastory to the farmor, nekher is it esone
omioally sound, |

The Graln Aot of 1080 « Part B » a&m@%,ﬁ% - Seotion 96,
‘outlinss the grade olassification for the Westewrn Inspsction
Division, and leb us quote, f&r-aw&%fjﬁ;'%&a ?ﬁ&% mﬁ’@?ﬁ&@;
say for Ho. 1 Banistobe Hepd, and Shen No.3 Henivobu Horthern.
(e} "Ho.l) Hanitobe H

bushely shall oentaln 765 of has
{b} "Ho.$ Manitoba Nerthern whe
wheat varietiss which are excluded from the preceding gredss

rt wheat shell inslude oll warieties of
-hﬁxﬁ vad spring wheat egual in ?@&uﬁ %o “ﬁﬁ?@ﬁiﬁ” wheaty shall
be sound and well cloaned, ﬁﬁighiﬂ@ not less than 68 &%@ to the
d red vitresus ﬁ%&ﬁ@i@;ﬁiiaﬁﬁuﬁﬁi
8t shell sonsist of ﬂ%ﬁ;ﬁ?ﬁiﬁ@
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{i.0a Ho.l Herd; No.l Hortherny No,2 Horthern) on sceount

of demage; shall be resscnsbly sound and vessonsbly clesng
ﬁ%‘?&&?rmﬁ&li&g quality, welghing not less thean 57 pounds

$6 the kﬁﬂﬁ@&g and may contuin smbey oy Red Durum, singly
pr in oombinstion up ﬁ%»@_?ﬁ%ﬁ%ﬁ%ﬂ“

' sming these “rulee” for preding, we find thet
seriuin fuotors which should be taken iato consideration

'&ww-%éﬁaxaaﬁly*aﬁwﬁﬁﬁg im it pot a feat that the uses %o
whieh i%@a %a~%@ be put, dulermine the clessification and
' Wheat 15 primerily

A8 WG B

price of the various “rew” meterials?
used for the mumafacture of flour; therefors, bevause of
Ghat fact, should it not be greded sceording %o 1is “Llowr®
 or "protein® cuntent? Exponents of the presunt grain sed
%ﬁii.um thet indlrently 1% f8s B0t is such the case? In
1924 the difference in price between Ho.l Northern and No.d
wan bwenty tents pey bushel) end yeob the milling velus of
Need (based on protein content) wes only three cents less
then that of No.l. Thus the producer wus obitalning approxs=
imetely 17 cents less per bushel than the sotual milling

velue of hie product,




oime of the Flour Hills, not ﬁﬁi&‘iﬁv%%hﬁw lends o

dy bt alee in our oun land we

and even in Di.Bonifess, wuse the lower grudes for miliing

purposss, siuply beceuss the "flour® or "proteln” copbent

is Par above the zru igon with those of

the higher gradous
Theralors, we would

whieh Canadian Vheat ls suporde

ds pricea in sompex

mafntaln - in @%&@& to esbablish a
more eyuitable systen of greding, $hat not only should the
oleanliness and wolght be %&kﬁﬁ-ﬁ%&@-@@ﬁﬁiﬁﬁ@%%iﬂﬁg but aleo
“ghe protein or Flouwr® sontent, this latter to be obtuined
by an snalytiosl depsrtwment whish would of course be e sub

ox Joint department of the system now in VOgue,

. The effect of this would be twefold, Firstly, 1t would
have ¢ selulery and satiafying result for the grein producer.
Heo %ﬁ&&& fepl then that e wes petting "walus” for govdo ﬁﬁ%
livered, Secondly, this proposed method of greding would have
& stabilizing and salutepy effeod upon the grain fwede in
goneral, Hillere who wove purchesing Censdian wheal would
e by the "grede® ite essot "milling value® and therefore
would be able o hﬁﬂgﬁiﬂ secopdingly. A% present tho milling
vaiue of "grades® is mowe or less of s spesulation; and remnins
#o untll the protein st ia appiieds One Conedien Miller
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s using exelusively "Ho.8* wheat for the menufactuze of
fiours Yo cen ses by this thet sowe adjustment will of
novessily heve %o be mude very quickly - and this adjuste

’ hanee in the prosent method
af @@%&iﬁ&;.&f satislaction is %o be realized by Canndian
produsers and foreign purchasers.

lng inseperably Joined, Oveding and Mizing
are bowsd up in the term "Grein Marketing", snd therefore

coms under ihe perview of this study,.

ing, the Canade Grain Ast, Sestions 0641,

In vegord Yo Mix
and 96183 ssys that "all geein of the same grade in puhlie
terminel or public elovetors shall be kept bogether und stored
only with grain of e similer grvede, and a selestion of 4iffere
ent guelities of the seme grade iz probiditeds Should g@aiﬁ
of different grades be louded topether in the swme eompaytusnd
of any vessel or oay ut eny polnt within the division, 2 capw
tiricate shell be lssued for such mized shipment, which certi-
Tieute shell bave written asross i%s fuce » statement of the

@ﬁ%ﬁﬁi@&@ﬁ»af sach gyede

Bz inte the @@ﬁ@ﬁﬁiﬁiﬁﬁ-ﬁf sush
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shipment, but no certificate for o stralght grede shall be
issued for such mized shipment.®

There are in reality two forms or pmotilces of nixing;
one beinz before the officlal or legel grude is fized - and
the other after the grade has been Tixed, The former practice
i8 uenally earried on by the country elevators, althoush it
sission {(HefyB0 - Section on

was lesrned by the Tuvgeon (¢
Bizing in Privete Teradnal Slevebors] thet Companies vsuslly
discouraged their couniyvy operators fyenm mixing, reslizing
bhat they 414 not have the proper mashinery op scoomsodation
for so deing. However, the "Hixing® proper, is csrried on
by the terpinel elevetors, and it has been agoined them thet
:,;;,pag<§wﬁﬁi@iﬁ@a»k&ww been leunched. The objeotions sen
all be put in the one main objeotion, that being "thad mixing
lowers the quality of grain exported under the offisial
Genudian Certificate”,

Some evidence of the truth of this ecompleint was soen
wlth the erop of 1987, when the practive of mizing
berminel was most prevelent, The first Shing the Canadian
Harket knew wes that there was o stvong element of dissatise
faction on the World Market, sund especially so in Hvitaisn.
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This wan evidensed by an appenl that the Prive Binlster

of Connds yevelved from one of the most lmportent oxchanges
of Great Britein regarding the above mutter. Then sgain,
& strong protest was alpo made by %h&,ﬁﬁﬁﬁan&m Assosistlion
of British and Irish Wlllere against this preotice whioh
was detrimental to them in thelr milling,  Going back

to 1988, Hr. Turgeon's Commission was eonfronted with & dow
legetion from the Millers of Cenede -- which informed him
thet owing to the Lasbility %o peoure it prades the
saall miller was %éiﬁﬁ,ﬁ%ﬁﬁﬁﬁ oule Mo doubt there v o
truth in this letter vemplaint, but thers also mist be taken
into socount the fact that larege line Companies with their
vargaining, purchasing, anl huendling fecilities, were in
"gompetition®, forveiny the small producer out.

The pracsice of nixing his gone on, and the market of -
1988 hes seen & yeversal of 1937 in "Ceansde's grain reputation®
on the British Merket, se that the protests musé have been
urged by other forces as well, and oo doubdt the unfuyourable
slimebic conditions of 1927 were in part %o blame.
¢ prohibition of mixin

The main resson given for ¢ g is
that 1% lowers the quality fer ewport, Shus cousing e slump
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on the forelen merked, snd liks the boousrang ww

home with iis depression on the Winnipes Grain Exchenge,
The Commission of 1985, with dete scowmmlated by |
igﬁfggﬁiiﬁﬁﬁﬁﬁﬁﬂﬁ/gﬁ*@ﬁa diseredites the sbove sontention
and places i%s finding ss follows: A
evidente we have of conditions oversess %hﬁ% the qualisy
o §¢§a§a@&ﬁﬁ,§£‘@aﬁ&ﬁ&*a grain, and Sherefors $he price,
nas suffered in Britain s & result of mixing in private
alovators being ﬁixﬁwﬁéﬁ; t%ﬁf}gggﬁﬁﬁﬁ@$ﬁ %$”W‘ﬁﬁﬁﬂéﬁ B}
4% & genference ﬁf‘%hﬁy%ﬁﬁ%%tﬁﬁﬁﬁ%%ﬁ pOols, i@-w&&
unanimously agreed that "prohibition of grain-uising® wae
ﬁa%.gwaaﬁi@&$$arww'&% leaat not f@ﬁ‘%ﬁ@‘@ﬁ%ﬁ%ﬁ%~ﬂﬁ:%m& B
pesially not for barley, rye, and Durus
the pool is %ﬁ@ﬁﬁﬁﬁ to gralp-nmizxing - but aﬁﬁaﬁﬁﬁ@ﬁﬁaﬁ it
until some method is discoversd by which it could be pline

inated, snd in the mpentime vefurs to it as & nocessery SVils

There are severel sound yeasons for mixing grain, as

given to us by exponents of this prestice., Cansdisn whead

is olassed by grede ﬁ&aﬁ‘%@*i,%ﬁ Hoab, and any graln of poorer

grade then Ho, © being clessed Bs feed., Durum wheut comes

Wwheats 48 8 policy =

under special elsssification, ¥e ave told thet mere than 800



grades é%,gﬁ&ﬁawaﬁﬁbiwﬁﬁiﬁﬁ&A&ﬁva voan sedual fects in

the post eix yesrs, The grein of the ebove grades srrives

at the terminal slovators in cupsj upen arrival there 1%

SR B 1&@@§w=%@ bandled and 1ts ldentity kept, and 47 i%

is ﬁmw %&%ﬁ@% iy ﬁ%ﬁ% b m&x@& for ourge purposes. I the

"g 1ff;”§“ happengd to be un "olffwgratde® 1% would possilly

be mixed with & higher grade snd thus & bebter average price

obtaineds |

| ihe Grain ot 1986 (116 - Seokdon &) soye regarding

abovass. “In %ﬁ'ﬂ&ﬁ@; ﬁkﬁﬁﬁﬁw in & %erminel or public alevas

jor, shell gysin of different gradss be mized togebther while

in stove,” OF @&ﬁ&%ﬁ; Hospitel Zlewntors, which possess

licenoes, after treating the grain snd mixing 1%, could by

virtus of the Aot of 1980, ship 4% out under a stralght grede,
“wxuﬁﬁ_uaﬁay %ahnﬁg&kiﬁﬁ 5 « Geotlen 31%, ne trested geain

gould be graded bigher then Ho.D, Ve must tuke vognlssncs

of the fuct that Hospitel Blevators, licensed as such, some

under an entirely different categery vhan terminal elevators,

and 1t is the lsiter which have been accused of mixing without

slassification.
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It is mw sontentlion thet Lif an adequate gysten of
grain werketing is to be estabiished and melintained, =%
denat frosm Cpuneda’s peint of view, the Censda Urain ack
of 1980 should be enforced as m@%ﬁ Mﬁﬁx&@, end medgifisd
and slvered in regurd o greding, There is no doubb but
that Jn regerd Yo %iw fermer, the miilers who take Canadats
export whest woulé rather buy “sureighiepurewgrades™,
if nevessary, do the mm:%&z@ ‘hemsedves. Yo whal degree
"mixing” hes enteved lnvo the Gissatisfection of export
_ w Cunedisn whes$, is AiPfloult Yo detemsine. Bub the
fect romaing thsi i | 1lers would rether buy on & straight
grade basis than on & “somposite grade™ -« blended tu suit
the purpose of the sxporters 4% the oulset of Shis sestion
on Greding and Wizisg 44 wes ﬁzm@ﬁ pult that there must be
& stendard to forn o basis of transsciion. It can be pesdily
seun that greding end wining bosn besr bewvily on this sbanderd
and prevent problems Whed ave most dilficult Yo spdve with a

full degres of praviiesbility,

Lot us cenclude then with the folivwing stabemonts. Ve
differ with Mye Tuwgeusn by malnlsinisg that in the beet ibe
terests of the merketing of Jpnadisn grain, nixing should not
ve allowed, sxoept in the cess of “hospital elevetops", sad
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also where in mizing the pavoentage of mixiure is maine
tained and sent with shipment, the latier s;e&ngg in full
agoordancy with m Cenadimn Grain suty  In respect ko
grading, e would slter the ﬁmm% wathod of mém 8l
thet 8 proper emphasis would be plased on the “protein”
gontent of %the whee$, 5y following the above suggestions
1% ie our contention that the "standerd of transaction®
would be greatly lmproved, and &8 & vesult of this there
would Be a salutery sffect upon the enbirve grain trade,
~ ihe idesl state of economy in this regard will be
reashed when an internationsl set of laws will be i’x&fﬁmﬁww
bearing on these problams which %o the present time have
‘peen dealt with by ﬁ&ﬁ individual nations conserned.




w5 -

The study of the marketing of Canndlen Grein hes
naturslly introduced of 1te own aooord what might be termed
gontinued references to historical developmentes After
all, 1t 18 only by & elose observation of these with their
suonomis foundation, or lack of such, that say progreus
might be mede, In the first gections of this study we
_ itk the Urowth and lmpoytent Puotors of Censdisn
¥heat Froduetion frem Hetlonsl snd Internationsl standpe
gonelnding that Canede holds an enviable place in the grais
Yrade of the world, The section on "Ploneer Marketing®
carried us forward to 1914 when the world market found ite
self in a state of eruption, The alflect of this erupiion
was outlined ia the seotlon on "The effeet ol the World ¥War
and Post Wer Conditions on Lhe Wheut Market and on Prives.”
rent thai

&mﬁﬁy

From $he very outset of our study 1% hes boen app
the mavketing of grain in the Janadisn Vest hae beon adooi~
panisd by an element of dissatisfaction, Vhether or not the
dispatisfastion, as outlined by the farmers themselves, was
entively Jjustified, hss been deslt with elpewhere in this
However, ono thing was vertain, and that was “"That

thesis,
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there were grounds fop complaint” in the then prevailiang
systen of marketing, and the fermer sought for o solution.
It was into this stmosphere that the “"Bxchange" @aa\%a%&g
and whieh before long had established a marketing system
of 168 own, and which; as such, worked very efficlently.
Slowly the epirit of dissatisfection among the fuwmers
”%%@ﬁ to centre on the “Exehange”™ itself, Coriain abuode
mal ﬁﬁﬁ&iﬁiaaa %amﬁﬁ& to oil the flams, and ehlel anenget

. these wes the period of depression that followed the Great

War

Prior to the %&%ﬁ% war, and during 1%, Termers had
tried to work out their salvation by the fomation of "Unibe:
Farmers™ and ”ﬁw&zﬁ Growers® soecieties = but no resl advance-
want was wede, One of the reasons for the "lack of aceomne

plishmont® might be attributed to the fsot that these groups

 were @ﬂé@ﬂ?&%iﬁ% to sosomplish what true co-operatives might
have besn able o do - and the very fsel that they were not
trus sowoperatives led to thelr comparative fallure.

In direet contrast to these former sosieties, the Canee
dian Wheat Pool came inte belng as & "true cowoperative”, and

therefore, as such, ite %ﬁﬁ%&iﬁing,gaw@w was very moh e
orossed. The Whest Pool was born, just as the "oralin Exehange®
born -- inte an atmosphere of dissatisfection.
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prices during the war weve inflated, thue giving, over the
pay line sversge of other commoditles, & large return,
{Chart &4  Fage 85 ) | |
Following the war, there was the readjustment, In thls
parisd of re-adjustment, dlesatisfection took Feudy root.
The marketing mechinery, ss such,; seomed %& be sabtisfuctory}
bat within it there sppesred o bo, as contended by the
farmers, too great o diserepansy bebween the price psid %o
v Gnd that recelved fyom the consumey, Ong of the

tha Tarme

ways thet this was sccomplished, acsording Yo the farmars,
was by lowering the prices during the three months, Uclober,
Hovember and December, when the bulk of the grein was sold

to the eclevators »- and then followlng this %o atart the

prise on the wpward elimb. Ve have dealt with the “economice™
of this logle elsewhere in our atudy.

- tending o more satisfectory

It wes to exert an influence
sions es fer as the faxmer is songoyned, and to ewert &

lusnes on "price® -« that ihe Can
game inte existence, The extent to which this hae heen acooim
plished 1s elmost imp
sontend thet "ot enly hes the Cenadisn Wheat Pool boon of
dietinet sdventoge to the wheat frruers
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to ingrease the priees they have oblsined for their product,

pus 1% kﬁﬁ.ha@,&a intluence on $he whole wheat market,"®

(4o T HeFhail « Pres. of Centrel Selling sgency) Just o

what degree this influence hus boen -- is diffieult to sayy

but without & douby, there hes been an infiuensce, Thuw we

gan say Sant during the last twe yeurs) l.e., 1889 aﬁ&,&ﬁﬁﬁg
the usval slump in prices during the months of iugust %o
Docenber = 414 not take place; and ihe ohert (Chart § Page®9 )
g of

elearly shows, over ﬁ&ﬁ%@~%@%ﬁ.%ﬁﬁﬁﬁ has bowsn & stesd)
the price line,

 The Fool; #8 s fagtor in controlling prise, ss such, hes
also been denli with slagwhore in this sbudy.

The writer believes that the Fool has jJustified itself,
and thet it will continus o do so, 1f 1% adheres to the laws
of political econcmy which govern it) 1.8, in regard to
Wmm@; methods, and mensgemends Alresdy the Pool |
& salutary effest upon the Grain lorketing of Canada,
this effect is mot cumpletely tengible -» we vun say Lhat
#&i@ﬁ% reductions in froight rutes night be attributed to 1%,
The wevision of the Canadien Orain 4ot might slsp be eredited -
at least in part to its influence. JIu this regurd, I believe
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& further fufluence is neseseary, snd thet it will not be
iong before the sot 1o egain revised lu respeoct to Crading |
and Mizinge Hore the Peol, with 1ts epormous menbership,
san piay & great pacis
| Heerdnldng the eovnomive, the atleinmenbs, the present
ssatus; and the method of Tinenge of the Pool; WO are 4de
fmoneity with which 1% jooms before UsSs
Markeving from B2 %o 04 percent of the whest growm in Yot
1 Cannde, we van get & gllmpss of the vasiness of the
wuglness end of the pood. When we veud thet $86,000,000 is
dletributed «t one tiee ewong the fapmers of Western Cannds,
s an interim payment of only 32 cents & bushel, we lourn just
now large & part the Pol is playing in the finaneing of our
Gountey. A one bime, stutistice given by the Pool offies
%ell us that sa much as $68,000,000 wes borrowed by it from
. the government. A8 o ueiness consern

the banks = not fron
the Peol is indeed imnense.

Then agein, the fsct is before us that duping the past
maxked inoersase ia indusirial

¥ yours there hes beenh &
dn, and eepecially in the Canadian West.
Page 86, 4% is evident tha% the graln proe

produstion ia Cepe




duetion line and industrial production line ave very clossly
relatod, If the Wheat Fool hes aided the sgricuitural ine
tereats we it has alsn elded the industriel interests -- and
therelore Ognode as & whels lue bosn speoded on in her pLos
gress toward s greater aatloni ab lewst to some degres, by

5 of & "trus cosopernbive.”
| Frafe Cels Pay {(Torente) welting in %m Eeonomio mmm,
Hapeh 1980 » Page 118, says in vegard to the @:&m&&mg of she
Pool from the farmerts viewpointi- "Wprecver the
seli«Cinenoling, and from the ferserts standpoint costs him
' 1d08e s s sesseseroThus the farmers of the Censdien

Llinstruted h@” %&'@%}a in his chart {Bef.§ Page 35) that
the per bushel sost of handling grain depends entirely on the
Tharefore, with what sight be termsd "monopoly® in this regswd,
the Pool hes bright prospeste. Already 1% has reported s savye




ing of one ocent end 8 Trection por bushel in the handling
o grain,

due diffienilty bas besn encousiored, and thal is that
the Fool elevators have ot boun of sufficisnt capasity %o
surey «ll the other pool whest. Owing %o thiz, thers hus
sxisen diffioulvy ia the deternining of who wes to finally
markel the whest -~ 0r o vhich terainal elewasor the grain
should go« The Fool nesbers olain thad 4% should go S0 ¥
“fool® Jermlnele, and the line Slevator to the Line Torminnls.
isaion, the latiter was %ﬂ%% is

sesordisg to the Grain Comn
vrdar, end Go make things susiexr for the Feol mombsr who was
under sontraet to dellver 4ll his geain %o ths Pool, the prie )
vate Elevator Compeny gave the member & Sloked, which stated
‘that euch eud such & company Wes handling the grein for him.
This is known as the "Hybrid” Ticket = snd this is still e
maltter of great conewsn to the Vool euthority, sné the indie
widuel menbey.

apart frem the finenelel interest involved in the grain
marketing on the part of the farmer, it is resdily seen that

such eontroversies sz tlw one over the "hybrid® ticket call
for explanstion and fop stetistics, Daceuse the pool menbey
is vitally interssied in "his own Dusiness® ho wants to know. -




PR
e HRG ww

On soeount of this, the aversge Senadisn faymer soday
koows move of “marketing” than he hes ever inown in the
seonomie hisSory of the Weet. This mighi be termwd as
an “educationsl® resull of cv-opsretive marketing.
There is no doubt slec thal some of the slogans and

_W&miw se% Yorth during the campalgn for nonbers
wers simply "eempeign polisies”] one of these mm@ "Grdore
iy Merkebting.” However, us festors sending 3 S35
lug inberest,; those sepved their puy f’wg and the pool is
establishing itself on & sound svonomic besiss The binding
saniract is one ol these, In regard to the last faet,
&mﬁw Lyury wsys 1o The ﬁ’?;e&m Foat of Mareh BSrd, 1988

. dengerous.” Ve do not agree with himy ss the
sontract is one of the Tectors that pukes & CU=0porative e
operetives. It bes been found & NeGSSItY.
ampaign” wesknoss wes the iﬁm that the
*Exebange” oy "Comsission” systen was divestly oppesed to
that of the Fool systems, This has sinse proven itself to
be sinply "Campalzn® propegands - 4856 of Canadian
whest stlll passes through the hande of W‘i%ﬁ& glovator




companies, The two aystems are more or less inter-luooked, and
85 long a8 thers is s "Pool” thers will be an Uxchange. Of
agonism has mope or less disappesred, its

date, the surly ang
place being taken by a toleranse growing out of & feeling of
necessity, us The Fool is making use of the former muchinery
in the advancenwsnt of ite own ends.
_ When the writer commenced the study of "(oeoporative
Barketing in>ﬁﬁ@ Qﬁn&&iam.ﬁaﬁ%“ some four yomrs age, the
Wheat Poul wes simply on experiment, It has ceased to be
sush -« und is now & succossful festor in the seonpmie and
- rurel 1ife of the Canadisn Vest

'ﬁ? to the time of the United Fummers, and other Coeope
arabive movenentas, iig wus more or less "individual®,
Nmeh faym seemsd Lo beocome for the farmer <= & Boiar sysien
of interest, This hes been changed and alewg with the school,
sud the shurch, there has come this new foree exerted by the
Fool, that is bound to be & welding fustor in commnities
from all the corners of the

made up of people who have oone
sarth. The Pool, by ite very nature, will bring the New Canw
adisn fermer inte touch with our instidutions, our ideals,

&nd more then that, with us "oureelves.®
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From this graph 1% is very plain that there have
been no marked price inflations or depressions in
the five month period, The stabilizing of the marke
ot during this period - appears to heve & salutary
offeot upon the Orain Trade in general,
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The importance and growth of the production of
wheat in Canade is very clearly pointed out in the above
graph which 1s based on figures of the Dominion Buresu of
Statistics, Approximately 98¢ of the above gruin was proe-
duoed in the three prairie provinces; Manitoba, Seskatchewan,
and Alberta, In 1900 the annual yield wae 50,000,000 dbushels,
Putting this alongside of 550,000,000 bushels - 1920% yield «
the extent of the growth is amasing,
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