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governmento... it mu

but

uring these years,
economic point of view Tl

st deal

as membews of some group or sggregete of Lnle1ﬁU81~oce

with individuals not

forced the government more then in sny othew
where general growth has to be meintained and secured,
snd design more specific political measures of more

3 3.7

therefore he treated in mecro-

Ly

snnical
ag individusls

the

main TeSpoSiﬂﬂll%leS of gowernuent lie in the fegulaskgﬂ of the

sgeregates of the system.

in the regpect thav

L
Y

b wdom

the German

CThis

3 E)

statement seems to be true 2lso

government snd soclety as & whole

had no%t to concentrate its efforts on reconstruction in certain

-.f
problem

When we

efforts
ratb

ﬁs only

r but

in general.

also at the ssume

+ime Lo concentrate in the growth

want to eValu@%e the schievement of the Germsn rec truction
we have to consider it in & wider sense then just the resto-

We hage to measure

reconstruction not only in individual fields of the economy but also

heve to exsmine bto what degree the aggregates such as national

income, inveshtmens snd consumpbion expended, bearing in mind thet

these do not only indicate whether or not o successful reconsitruchion

1T Weier and Beidwing 0p. cdl., pe472

2o To?§§ Boulding, Fconomic Anelysis, Rev. Bd., Herpex Efor 19487
DodD




Source: Stat. Bundesamt
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If we want to eveluate the result of the economic development snd

determine whether or not it succeeded in achieving the

5
o
o

Y
[
iy
[}
H
8

[N )
\.'i X .

constant groxt% process we can gtate uaas The

reagngﬁruﬁﬁlgn wWas successzulo

Higher share of dependent labor.

The resbored fevorsble conditiens for a future growbth of the

econony are a?so expressed in the fact that the shere of dependent
labour on the nstionel income increased during these years. It rose
from 57.7 percent to 64 percent. This means that = higher partici-
pation of the mass of people in new national weslth and inconme
demonstrates the above mentioned Qaﬁoﬁlldatléﬁo The wi&er.spreaé

of income wes achieved in spite of wage restraint of &erman labour,
which was critizised by many foxe ign observers., Figures prove ihQ@
worker and the people as a wh@lc benefitted from the genersl
econcmic development without frequent st?lkes@ This &evélapment
wss also due o fullm and over-employment conditions in the second
.haix of the period, The increassed sLare’iﬂ aticnsl income on the

on
part of the worker was doubtless one of %he greatest schievements

in the post-war economic development. I seaured soclal stability,

which is so important for a positive economic growth snd a reconstrysce-

7
1

Prices incresses were modest,

If we base our inve stzg& ion on the national income st present

Y

inflation included, nationsl income rose From 87 %¥llion DM in 3950
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of the income was OTigl

aateé»ffgm'nonmagr;culﬁmrap indugsries

51lich writes™s ‘"According To a widely accepted theory a rise

ner capits income tends to be scoompanied by shifbs Lollowing =&

cleariy defined patisxli. The share of agfic&¢%are,£aﬁ@ raw materials
@ﬁnefa&lvi ﬁends +¢ shrink that of SEZV$£SS to expand, the share

of industry eX Qandg as long as the countbry is sbill @@m@afaa%?@z
underdeveioped, while in a more advanéaieemntryg such as %efmazyﬁi
1t Ecnos .once more o qeelwnhgg,'Thié &evelapﬁﬁn% is:dae %% 2
shift in onsumpﬁlen patterng, a8 gradually the share of foeds products

declines in such an advancsed countrye

foe

hgricultural section reached

te Limits in 1951

Ab the be ning of the German eéoaomie yecaaétrueti@n the c&dn%fgv
had maﬁy characteristies of a poer @neo Sti1l in 1951 as the chart on
pagejjﬁ@haws; the agriculitural sector sxpanded gragor%ég aly nore
than ather sections of the ecanemy; such as 1qaustxyi JaS?eruﬁlgn aind
services. But alreédy aJ this early stags of vec@ast ~uction the

first "food. Wave“ which. was cauge for qhe increase 'iﬁ ag:icml‘

produc%i&n.mQStrhave come to an emd and the agriculturai s&gtggn

g.,.d

reached the limit of its capacity ‘58 in the following years until
Jy ¢ _ -

=

1954 the expansion of this sebtor ‘slowed down , that means &L@ﬁ@é»ﬁhﬁ

. o s .- o . y . e . P & 5
“Lgﬁmai“ decline in a "rich" country. Considsring the index (1950=100)
- - R S 5 Toery ok Dt y . TSN S A NP S L L P v
of the maﬁ&;ag turing industries, we find fhat it simost dounbled ivs

contribution to the Gross National Product,

during the first half then during the second. This boo indicates

thet the German sconomy in the course of these years becams again

T 7 = et A A
lo }:lo Cc zﬁal}.&c.{lfz Qlc‘c :@,ﬁiﬂﬁ 9.,@05;»&
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Product ac CUITent

Lhis Ea@c alse shows that
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later years.

and during the Korea boom,

strietion and disc:ib1+icn sector
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the rpiamazzer of Germany’s rapid regovery.”  During ths
r@eonstfuﬁtien period inve bnenvg ubilized 2% pevcent of the Gross

Secisl Products Lts abselute value a%v constant priees more than

dovubled during this pericd, .This means that during thes% vears the

IS

investment rate did net rise, but, what mith‘be st 1ngy was

i

maintained, - A rate of almost one quarter of the gr@sg national

procuct is‘indeed very high. BEven in the pfevieus'planm@d economy
and its pressure for a high iﬁvestmen@ rate and.fegtyiction of
canéumption achieved "only" 18 percent in 1936 whils the compafabzé
rate fox 1953%54 in the Federai Repmbli@.was 21 percent {at’l936
Qriﬁgg}g'ﬂsh r Buropean c@umcfvesg which a&s& suffersd by the wéwgi
ﬁad a far lower raﬁ@o 'legiumg for sxample, zs a highly industrispe-

A

lized country had an investment raje of 17 percent, ;vanﬁ@ of 18,5

Py

pergent, and United Kingdom of 15 pere@nﬁa? Also when we compare

4

the German investment rate after the sscond World War with that after
the first war, we find that it was higher during the reconstruction.

4
period undef Teview.

The relatively high i nve stmens rate eprahug the fzgbt that production
after the currency wreform in 1948 rose so rapid;yQ Uonsequently
production expanded and fuli-employment was schieved within s shert

30 "“33*-“» P 8ito, pod

stische Jabrbush, gp.

stment” :
stische da‘ﬁbuchgv
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1501

BILLIONS OF DM

so

700§

.GROSS NATIONAL PRODUCT
' AT 1954 PRICES

st
T

2

INCREASE B 108 8.3 7.5 74 1.5

5

‘ PRIVATE CONSUMPTION
1950 517 -7 53 54 55 56 57 58 59 60 é7
8.9 54 2.8 57 4.2 3.7

preliminoary
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