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thmfa Ab¡tract:

&e purpooe of thtr rurdy 1e to anatyre G¿nadl¿n ecoamle
fluetuatlong betrreca 1946 and 196t ln ordsr tG aêsount for thefr
naJor feeturea ard ts epprelee tùe tnporücrcg of, forses helplag to
¡hsps Ëtrat êspe?Íencë. Coneomftant wftih thle obJeetlver,ühf¡ ðÈudy
proFösê8 to exaclne the queetfsn of a poeafble fuhrrÊ defl¿tfon of
tùe proportl.oas of tha 1930rr. rn the ltght of these tr*o obJecrlve¡
ühla atudy endeevðurÊ to analyac qerËaln ßtrurturâI end autononar¡
forees ae they p-r(ffitê stôblltty sr LnotabLl{,ty tn Êhe eçoasq{r.
lhe cavec asrd Holton- theory of sanadl.an econo¡ol,e grwth prøvcq to
be Egeful ln Frovldtng eotne fnsfghü lato Ëtrls eublcct. :

Tlrfa ceudy acceptcd eonplstëty ttæ dating of cyelteat
tugalng polnËs :"n eesnoml.a aettvl{y âe presÊlrÊed Þy profeeeor !f, G,
Hood to Ëbe Senate Hearfng on Þlanpmler arrü Enploynn*nt. Subrequently
tùfu atudy analysen opaetfle tl.ne phaeea of the cycleç delfneiüed by
Frofeaeor Eood. rnvolved ln thf,s anelyafa are eqcb veri*bres ae
nonttarlr ard ff,Esal polfcy, autoøtl,c lnequç gtablllzeren and tba
eff,ectç produced by reLaËlve chengee fu aggregaüe danand. ûqe
queüüloa arlolng ant of ttrle aualysl.s eoncerng the lncaurplete*aea
of tha expanelon phare 1958 to 1960r and ln Frirt peünêrs€ ßrnetÉrl1|
end flseel polloled are æntÌ,oned ae pertlnEat varl.eblgs. ertnotrgh
thlo etudy çtès not able to arrf,ve Et å Boeltlvë eoncluef.sn qürgêrß-
Lng thß po¡a1btlfËlêÊ of a futurs neJor defletloa, a tenÈettve
eonelt¡slon waa edvancad ttrat a aevere defletlon tE ratlrer nore
uall&ely nor than lt waa tn the 193Sr*.
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CBAPftsË

IÑTRÐ¡ffirI(X fiT frEgl8

ÎÞG Frrporc of thlr *$¡dy lr æ ex¡ulac thc naturs of tù¿

Gs¡dt*n bu¡lnass eyelc brtrrçn 1946 ånd [91i0, fn ¡n ¡ttrúpü to spprstrß

tbc lnpon.ttnßt of tht niJot fsrasr ¡rhúah rh¡ncú th¡ß spcrlaneo ¿qd to

ðeeount for ltr prf,aclp*l"felgur¡r. Ihn analyetr undcrtr,kcq v111 be fq

ËGrEa of eggrrgatr dcn*nd rnd ¡htfËr tq eoryofltloü of, aggrtf,Bt¡ dsn¡nd.

Stnce the ttu pcrf,od uEd¡r enntryrt¡ sLlt be rcletf,rnþ rhenü,. f.c.. 14

ysartr tÊ r1lt bs dtfflcult tø tsol¡tc e eyeltcel *pproach frm ¡ ss€uhr

omr th,c dfffctanas ln *gproach.de¡cdfng åÉttr+ly upon tftc tyæ sf e¡rcl*

ot growth nnnly;La udcrË¡¡k¡n.

In a atudy of thl' Értr¡rôr onr of thß ftfrÊ ¡*Lorl,t{,er te sttêEd

Ë€ t| the d¡ßtng ôf b|fiûlß8 polnß¡ tn g*natel ocmoqio *ctlvf,ü¡r. Of csur¡o

ths drttng of tumlng polctr f¡ ¡ue¿¡¡æfly *rbltrury Ès $æ d+trr*r fsr
tåc pËrhÉ rnd trougþr of ap*eiftc eyal+r raroly cofneld* rtÈh thosc sf

ErneraL s+moú,fs actlvlüy. lhc proùlcm lnrolvod fn choocfgg turnfng

po{rt¡ e¡nnoÊ Èe sndtrropü¡lf*¡d. AeßualLy n. Å. €ordon twl,lsç thsÈ f,Ê

ary bc eorc rerlfrttc te thtnþ tn tctm of ttrrnlag ¿o*p then alrnlng

poiaÊrn bccauce of tbc ovstl¡ppfng tB tås arp¡stl,on snd eonÈrrctløn pùrteE

of, vfffcsl gcrfo¡l' Frofçttor !1. Hoodr tn hf¡ ruÞnf.¡ctoa fo thß Gsaâdttn

Scn¡tc flraring sn llaapørr ¿nd Eoploynrnt chooc bf* turnt¡g pElnts on the

Þarls sf ¡re¡d,nlng Erry çFrctffs üæl¡så. In order Èo ¡l,nplify thts sßudy

': a:: :

I hrv* eeæpted ln *utlrcty ht* detl,ng oJ Êbc turafng pÐlatl,
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* H. G. Ësd, Itr Dcmil Far l¡bae.
A 8rptrÈ fE Gr Spctrl &d.CÈæ of
fha süffißG k xmporrr rnt Slolmnt *
(eËtffi, ÐÈcfôrü g, [ltô, nÊ. [] p.93.

BclltrtüS Ëh* rbæc toÉ,:ÊlÈg fclnül Tr hßr úætrrrd thsm

fowtccn tr¡rü üÊüs. &üti rsd sæ*tltrf ñüfß of*l*t. Ar lry tl nn¡or*

rt$od ffm thr Frrúftr* Grbh, T. hß"r cbpr¿n #sf Ê,yÊtrrr ls rrlch * rrntrffi

tùrü ta çttl b* çn+*qÍqû úrra crylrÈr e¡elø TduC fru pc** to pmftì

üw tmræln¡ tr beüt lr¡[crl rná prrr¡r*tlc, rln*c tht¡ frrwgrr *Xdt

tg r rmc ordrrc{ mrlll*1.
AlühiltÞ &t pcrt.mt eyctru r$f bG úrrorltcd fa m* esl$

it übs follsrlag *3pfËtr, fùrü nin shrürrstffitrtlßr ttrnd ürÊ, frr
Ër¡ult¡ ef *lch {flr rffißt*rú *t trhtr plrt* þ hflËerlaú ñrnår*ft ,

r gpodr trpt mt cqilrurl trtc ef grctßh út rç*I ln## pm çrptt* fi]i
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'' l, 
,

nrûibtttd eñËing tblrs íÊrtrmr icrrfr A carcllrrf of rettrfr€g,ry üËlP
rüd rtrÞllfty of ptodmtloc r¡¡ tbc æEcrtlly lw cyaragc lrvrl aü uçr¡çl[oy'

ütrt¡ llsrltrtn Ëbc Gffiry trarp*d ÈhT ürJs fËÍet d¡flrttec Èt* rrr tbr

srlc dr*lE¡ Èhs 19t0re.

.,, ., 
-,1,t.-t-r,,,4'

IbÊ thçßsf tü,*t CsmÈ ;cæmfa {ßùrr#rtf of p*rt Ç*pËûíffiêG rüG

tø len¡æ ltþly lr qþl!ö peptlrr. Sfi fülnü{Ë*Êy t¡ }rü.d p*ttry w
rËÊúrË hLtgæúerl wttrrnÇ¡ *f,oh Ír ta üffiB rtLsfãûe.rl þ cbrn¡n* lx th* ::::,,:,:r:

'j' fËtÊltntlffirl ftf{êtffiü af Èhr .Gäoqr. fhr rdrylËfoq of fstt-raployrm* ,:,:' .' :'

' ** r grrlr tha æg{Fttüffi at Êh* cøfitü*cüsltÈtt *fffcroy of tkt srhrlrsßçd 
"'.,,',. 

, 
1,

Þwü¡rì, thr frtr ftortfug ftffdÛrß dü[hs, fr ftrcxf.b*lttf cf mtnrry
psl,Ley, Êhr rrlrtfw grÊrtü af ¡errmsË *Gtlrl,ßy {$d ttË fqcmr*re pqe*

I ¡rürtrm of Êho mçs.rlt Ër* tttsoßilË. {üç r*rry,lar sf fE Ëtt$ßßËnl

chrrytr. lbcrc 1t rrg*** fÊrßtßattffirl êh¡ü[n ührü f,Ê lgrcrrçd Þf mry

ì rb Ícçl tbrt fËü€t oy*Î,rr l¡ ¡aoamls *eÊdntty rl,ll rur Þc loã r{flff-. r

*crc üüilmÈr &Smf üß Ëår cfüicrcy si hi.lt*iE ¡t¡båtf¡æ¡t,

AE rgrl*,r*1 oË tbcrc rnd Éth.r uri* tmecr rffrot*,nü lü* p*rt-

rr¡Ë buülillrr cyek *[tl Ê* ürrrü *tth il* tt; talle¡lng ebrptcrer trn grr8

thtc rnlyrçs ;ttrl rwolVr rrcnnd thrcc *Jgs ffiiùûñr¡
l. Dnl¿ ËhÉ Ëtüwr el *t* rrçtffic l¡dücrtc r cbrng: Ln tht

eh*¡ræter of thc porËcrûr qyclrl

t. f* S*t {*tçnt frt ForÈ.rltr dæcilapnrutr rffcptrú tf ¡Ëive*

r**1, ç&|q8rf *úcü rtght b* *r$ærcË to ¿rdur rüå ËÐ

*ltrt pælmttly tlhr Êüf,ÈæÈcË et thc Crrrdtrr¡ sye.lç?

3. f¡r ùbnrc {ü lDpropül¡Èr blrud of mEctrry, dcbt ffirgffiËßË,

ftrcrl rAó færÍgg r**sËæ Eolftll* ln Èhir þGrü*tf



4¡

. år trËt O. ñtehrn t¡¡ ¡otcð, thcnt rrc tùr.t brord rtÈltrdar

st$sélug GhË pûü¡fbútlÉy of poet*tlr ce5qmlc ffiÊbilfü''å. lt n*y Þt

ff$md tü¡ü rt¡rneffi¡f eù¿ãtËf brYc ao *ltcr¡¿ thc rcüfærc mebæfun af

üåc reæry tbrË *idc wftgt rü{t r übfúS ùl tht ¡g*t. åüÛtbÉ ffigËüsf

sftçu pt fæwd ryl*f.fiû tbtr F¡rtod of froryrrlty rr bÇttg dsü tû ürü

w eolü 16 llftrumran *lëh trr Ët oEly rmtwr, Þnt rtn*rrf ig
Ëüatr pærlrtcæ* for ûrGr tffi dlcl&l. * ühfrd mpknrÈtm alrtnr É*t

å: p*rt*nr prfi,Éú dlftsr frs lur prrd*crar#f fn drtrtlt ef *ffitmc
tËt tñr llxtns* of cgt;r ia tr*fre|| ÍluoÈmßútsr. IE fr tn¡rrde th{l

ÉùLrd rlGrr¡¡Ètsc ühat f|cbü 1.üt.

I¡¡ trhc fotlç*sg chsptr I ûüßlfnc tihÈ çffiËGptqrl frrnmr] fW

tåtr rrg' æt rtthl,s tùt¡ ûremrt *ml¡¡ Eçrü¡ln *rry vrrlrblcr

{cûturnef¡g thr Cfãldlnß iÊGWr 0âüüqwtly g **plmrtûen ef v|üí0qt

rtrÞlllrûng fnd dfct¡bülfutag fcssr lt tbp Ëcsüry i,r wdrrtrlmr l,*

tdË[tfrû Ëo ls crrtrn*ttæ úf thG 6mr må Eûtte tbrorl ef Grqrdtra FGffi.

mås frorÈh rd rt*Þtll;ùf, gË¡pt r 3 ættrln*r tht thrcr eyclcr lË ùüürd

&çrfl, êüs¡nfttttüS tg!Ëfy W0û * ¡r$tsrl rn*lyrll * fr¡FGãfË 4 übg5&

å dmtr rtü rpæüfl¿ 3{n¡ ¡ùmcc of È[l *,yctrur ffid enÊlimr 0yelÍCrt

--------------ftrüütü .q¡f h**füfrog inflrnnsr. **Èå ftrr oprr*Ë¡t rSffi tüGtG cycha.

Ërytüf t, lhG egmtrudûnß ahrptlr¡ rtGæil r Þlcndf.ag et tts*ttÍGll

*o#fttr rnd qliflc*Í trl&üËr Ìo ßttlt *t * ëüÊlnrfan cqEsgting $ÐrË*

mm 9lf,r{trn r*ødc *tlbll*ty.
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eßAËtËR 2

æ CÍXEEPNNË FRAI{ERßß

Introdwtlææ
tbc otJlcË of thtr ehrgt* lr. È* oflÊItqË thr cm*rptnrl frmr*

*Et of tbl¡ rhdf. &t *dçt üo m fnlly sndrrrÊrnd ttr forccs úåntag

t'h* ehmrsÈcr of tkË üemrdl¡n tnrLE¡m cyctrt, lt trr bæffolrl Ëo mH.np

ÉcfÊrl,n h¡fe çäüËrptr **d crl,Eorfr il thcy port*lc tû üüÉ .illyttr, rod

Laeludrd rüffit ühc¡r firir nlôË rnd nlas cyelæ, âstonrtie rürbl,lt*rra,

sËt üh Gmpr ffid tålßffi ühraæy of 0¡nrd{,m *eæsnta g$#tb" Iüt t*pll,mt"

túon of üåtac f¡ct*c æd ærürln oÈhcr vsi¡bfcr, Èoth rtrbülttË¡ ffiÉ

dtrt¡bf,ll¡lngn **11 Ëclp ar ræfr¡ ßt r fdgffirmt rr ÈÊ rhrtbGË * butlm¡¡

nüÊts¡ëËfffi üfl*ù *r üh*t øf thr 19t8r I te polrtäla *grl,n la tbr lrÈt ag

Ênqir¡6teltÊ*1 goolc tk*Ë äsrs bæw am¡ül*btro *ad ¡ümaüürål cbangs*

ft¡t hûva ü*kra pï*sc sffis* Èhc 1930f¡1.

rytËf, Çg[ Hhl?F ;6{S[tp

fu gau*raltry dcftacd, Ëhc burimrc oyclt cærlrtt of tlwËq*-

ttfirl ln ontpnt, ¡nletr *d WlofanÊr å* ohrugpc i.n ouÈpËÉ .út ÇilSfsf*

ffit dcvflËc fËtü tÈc ç.qutllEts pûtbr f*iao¡ ftrll lu r*ytEg &93æ,

t&ragt ta rcrpoeså Ëà shHgcç tn rg¡rcgrtc drarad rot emdltlfrri of mpply,

Itlrrf,'eru, s,?clle*l[y, thcrc tbrce indl,Ë*Ë{m ffi$r lrFG ffi tmt ln r*{rffi,
3*rticulært cryrry*sEt rtrd ûHtþÈü. Bæ¡r*IIy ttc dLrttncÈlffi Þüt¡rrß

*-lÊü rnd ntner cgeta¡ lc mc øf drgnr ¡nå of d**tl,sn. -lhc mJt# üy61r

ülptcrlry brr ¡ tsürttoÉ ef cææ tË trËlvå ttf,rü, ûllc ütË nla# cf¿lc

ruar rbsuÈ ffiÊf *oartt#, Ibn¡ Ëlsffi cyel*r #Ë tboathü go br {aü*rmm

ttfo tbr ü¡Jür or tcngffi q,yelfc*L üilud$" ânûtftúß dlrtlncttot pftm mdç



..r...;i'ìj

,,**"* d,nøt ¿ñd m{* *^rroÈ ¿[d uJot spcrcr tun¡ {n *.ËEs of clu*tlon. &c fw üçE*arlly ¡tstel'rtËd r*Ëb l'nvcnËoff rc-adJtrr&*tË cod the rrÈtcr flûfh f;lnç,türüftü fa ütc prsdencr ds".Þlc goodr tndsÊ*fcr *d ts coa¡t*oatt{ß., 
,R' a' €ËËdoüt *o offæN ðüsh a dtffrrraÊr*Ëtûû t*&N th¡t dtffârcmË¡étü Ðf crs*¡r fret*r & rt play ta rfüäs *ud n¡Jçr oyer*.

n&c¡c dtffcr*sgÉs fs eyellcet tçA*vtocf mflcaÈ ühc ebragi,u6chr*cær of dclÊnb¿rfut*ß forecr *trsh drr.ûá bsøtßsçr eyclcr. ,*,Jgilwn*{ngr uetrll¡ f,o*lar pøisd¡ of crc+*rvc furcrenÊ fu s*pr*rt soÉiilü,mb¡t¿nt!¡r ¡çssËts qpreEr*túonn rud sc¡e*rss of rhç ,.nltry ryrü**Ghroüsh chr êîpftr{on rr e*dts brecd * n*rr;; ;;i*o*. räç *_s*rÈr'o &oporcry s*ËqrËton af *wcrracnû opp*tnatÈtec üqd n*eèEfsg €fÊhË ËN'ktag üyrËçs trtd Ëå GüEËËåetlma rù{ch tFG rut cr¡y to FË*ÊfãË¡fu ühc oÊhæ h*nd n{nsr e¡erce Ëead Èo be *rs+er,etçü *'tb rcrs þpætaut

äit 
rh*t*rrn æ'ød'*aha,, nhf€h Èftc ærwry e$r üoür Ëôrtry {Ë#r*

trtc abwe df,ffcrcsütåt{ffi of, rhc d,mr cycta frm th* ecJüscyula fr r¡tcfql Ëø *t *r*lyetr bce*srç ef grr hü,rmtferl cfpcrtæec *åthË,htr eycl+r tbtqghour ffi *sgffi,ê hl*Èæy dl,d f,lsßtsit{ær ÞårË bffiünüth ur, rkarter etan* rgg7, *e b¡m b¡{ snrr È*ø toqg p*rfada pf cranoaüa6ðaßf¡8ü{ær tgt'*rågs rnË rg*g-1g375. FftrËd J¡ €b6mr h* +*Ha*Êçsfürt bcr¡r*c Apl,,{,t lflf$ gad &tö&er lglt cyclç¡ st thc sroldf¡n aemEry

ffi;:*d 
ln lcngth frm e n*ntñÐ og ¿g mnËhå r,s * qrxfaen ef 10$



?,

tÀff.E g

Y:T Ty,: ffiii"ffi.,iäiilffi" i TY: i:
ffil9$f $cfrrqe,f, ÐFßc

,:.r Fr|ft rr*gh eqpruüfü üfi*særlffi rsu cIelr
":1 æ iæ* ¡.Fffir Ëaffii-tÈ +û rrr r[ ¡r,¡

,*], ,rru lîï: llil ;
,,:. &rtrË, Itlt ång.¡ tf¡+ gl

,,.,, åçnUrtrg3Ð tfr,reh, lgll ,56

'ì1 July, tlSl Oeür¡ ItSË SI

* E. J. th$cre, n€qurdl*n_\*fnryq*Sclar- 
ltnac lglgr"$t¡T'FrP.{t Vsl. Ê4, tË. ä $fry lgü8i p. lt0

tr5

1û

4',1

t5

t9

$$

10t

6t

Atrro thçr* la so dffùÈ Ëh*Ë nlsffi cyelae rfnm lî4s h*rc ns*nlr
I ffi9olYed fwcnto'r,a *dJrrofficnfr. An rx#nrsfoÉ öf post.mr q{rttçgty

ÉxËþurl t&çomts ftÈå t$dfê¡tGt thrß übË lrr¡arü F üeöütrtü cbrnç** b**
ürccE cyclicrl ËffiË{ns poüntr rnffig thc n*Jw cËryffiffiÈr of rgtrrctxËç

ffiüil *l*ryr fåËG {e ßþ ûWntarf sdqäürnÈe
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lASt8 t
A¡gOIÜfE ålID æIEBËÍÀSB SEÂNCBS I¡I IKVSMORISS BEffiEEil

Gþ¡nnc fa trwrntorlcr
!Þ¡gLuts Petecnte¡c
fld,llfonr

l{m-Fern
âÞ¡gluÈr SrrcrnÈrrc
luLLlLæ¡

Feru
ÁbcgluËc Pcreratsno
hllltm¡

Bcoc¡¡l,mr

å(þt-!q49

2Q53-1Q54

ãa57-1Q5r

ErDrnslonl

1q46-qQ4s{b)

3Qt¡9-3q5t

ãQ$4-Aqs?

2Q5t.tQ60

+t8t

*9lil

-59Íl

+?948

.tr54Ê

-190Ë

-Ell
+t35Ë

+197U

{¿6Õr

+10ô

-21þ

-116

+80

+lsl

+804

{.901

.1947

*1168

tt,6r¡t'

+1158

+18¿ß

{ú8 +191

*12û +128t

-460 +15tU -ttt -É60f

-882

+3á0

{úta

+1å,4

-13Ð

+212

r45g

{ü{0

-+tT

{aü

r*s¿ã

+381ã

(n) Abrglute,flguraf Ðrir in nf lttoq¡ of lggÍ efi*cnt dollarrlÉrôrûnrlly cdJuated ÉË 8¡¡ rn|ilill rrßr. Þ, B. Ë. *¿t1 ¿1
, lfiltiffii.

(þ) rn o*úêr ËE qÉEprro chrngrr Þcffaon Ëurntog pefnÈfr ft r¡¡ncccfr.rtr to c¡Ë¿u¡t3 gro;r ürrton¿l ug;üdtg¡iC-ror ths ftrrt{uffü;r of 1946 fn lgs? ßoß¡rrnt dol,l¿ri, f{nsc tbat quüi.r- -sr¡ drtcd *r a mougþ pêrteü þr prof. Bood. thf,* actietr iar
gpna-r*il Þ ggwcrùlBg f.h ¿vall¡ble 1gåg cwr|sr döllâ,fftgurr tnto 195r detl*r tcrãn, $lrfoqårþ r¿lui¡ad emponcnt*
flßrG rrrlwd *r E trylçtne rhç tg4? ftrit {reet*r rrlitÍon-
?hrp ßo thr ¿nn¡¡l ffarr ¡rbl,Gh rül|trd tn t&?, rhß tstÉËtrrt qn¡rtrr coouqtfo¡ crÉl,n¡tç rrr dlr*astd raüo e*r*ni;*,son-duubhr rld rçrvløer þ agpt¡fn8 thÊ ffr¡f qurrtÞf rvtrrgßptuportfml ô.t !S!É çgqpqüÊnrr oeeupLcd tn toiaf *çr¡o"piiäÞ*earn 19åt ôsd l$Ò9.
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kblc ä ltlsftr8üca ther ln *b¡Ël*te sqt rçlrH,çc tcfnc¡ iffi.eû*

-tøy fluctuåËloûa betscaø eyclfeel Ëtrnf*s ¡efnËc bes bcc* qstt4 cxÊçaslçsr

AI'¡o fË l'¡ cvtdtog tbrË f"urGnËsqt ådjue@*Ê ütd mt ck*yr fotrlw tftr
phrrc of tüG eyclc tn rbtch tbcü b*Opracd Èo êgG*Fr tblr rÍtuatfø ç*tåtrd
&fag Ér ffrrt ¡uçrËlrcF t*prarior ¡¡d GoÊüf¡ettm rhm *uvmt*f.C¡ dË+

eltnçd fufag fhc aryaar{on r¡a recwlatçú dr*Étn$ ttr esrtrccËlä*¡ I
wld ¡Ëm¡s tbtü thâüe strcs#Gtncor rtflectcd th* ¡r*td,ty öf tbc xnr

YÈtff ¡n¡! tbt ttroüg lnf'lsfwr cr¡ch r für*6d håË æ *arrntosy üÈsûtt.

rhc df*çfnotl.€ü b+Ërcra ntsüf *nd aaJm cyelcc t¡ üoÈ *r efr+
plctc *r ccmonlc thcæ-a tryllar. R. A" G#donr *o hn¡ dwored * gondl

Ser[ of sÊüctttloq to ffif,s ûüsdy pf bsrtÉG*e eyel*r ËSaft f.t occuu**r¡r eo

rprrh of tÈybrlf eyelce, tlth eharacËcrf¡tl,çe cffiri Ëç relrpr **d nngur

e¡nlcer rtd clm ef {ncerylete aalor cycla* ui,[ù expane{ou ph*cc¿ th*t
do uot hevr ¡ chønsc ts crflnlmæ ln E¡lsr csnÈx*pttroqd. Þcrplü; thc

ffil¡nl,ttç¡ lwolv¡É ful üüùc dlffæcntlrti.os, tår prac*u of biüdlas

;çvcnl rucemdlrg Ëttrrr sydcr rr r lml,t st tbc t*padon päacr rf thc

ÐtJûü eyclc fotlÇmd by * twcrc ¡¡d lmg eonHraüq*l ptrr* ùË{nS rtülsh

üffi ayrlcr tüÊ åboËEç fu a fsnltfsl ËpåürÈfffil grocrdsc.

Fftç,@rttËsFf"gn ,cygþ

tbtrc {r a l*rgø nÊ¿swô oË rsrcænü ffiflg lwerttg*t¡gu af
çrÉliqsl ftætuatlær th*È Èho ê€üütrq€ü{,un Índe*Èry tt a ley mrl,*la
lß tbt QGü80çf. ftc Ënttiltn¡ tndnrtry fa Gåúãiùl cnd tbç uutüêd sËste*

hsr bcrn bt'üteËtcellyi+ü*ractcrfsad ttth lmg c¡rclsr, vf,th rfda ¿ætl;ç¿lrc

{nt;lth I ds*t*gß af *þsrr ffftc¡n sr Ë*GÊty yHE;, rn o¡ar& tÞc



1G.

twofË drpteocf.on åf tbû tülrtf,eç snd ütê føllmtng yrf yêEü sGrË

*ecoqrealed by a deeSlae fn total, eoÉstnrëËåon erpeadlÊwee rtltËtrvç Ëê

gËost BeÊtçüf,l espcnélËr¡le¡ rhltre the pøet*war yËãrË c¡rhtblÈçd a marhd

rlsc 1s tbl.l pto'potÈi,ûÈr lhs¡e ehanglag prøp*t{Ênü sffe þÉrgf41 eml,asr

*ütsnç öf S'rç*ner et*gmËlou anË port.wç EÉ:$rtbr

rAÊ[,8 4

HEf, nSsInEmIåL åffi ffi[ ffiH-BESIDEHffåû ffi1886*I9tr
A8 At ÂYgßåSß fßgffiffiåffi tr ffiûfrS Så*$m¡. EmDUgt,
. , ,, 1Ð3É.1å$. lfiSk'{Sr.tFt I,9*613F, (t} -

10.0 I
s.t x

1l.l B

(tl Þ. ñ' 8.
" Exçendtturc.

å prlmlr$ta*y tb¡t thå d+Mnil for nm rcüf¡ðrËütöl

Êmüßrqêtim L¡ a Ëwntf.q¡ OË FopulcÈfoË grôÈth, tre ksel ¡nd dl¡ttl.bu*

tfsa of qÈüt;oa¿l l*oma¡ üb* gr*rcnt rtoçk çf ra¡fdcnËlsl úrcll[ngs¡ ond

cbrn¡ce da rc¿l fncæ. &c ¡¡erlat for scw bq¡alsg frlla ¡{thln the

m*dÉlc rad uppr Ë*ÊgåË of faeom lwcl¡, À dc¡t¿bl,fl.¡fËe lafluaæ¿ f,n

tbt conaüË¡ctf.cn dndertry f.c lÈs hlctsrtcatly *pcculstlve actwa dnd ths

f#Êt tÞsg thG lsdt¡stry ü"r vcty depêEdËBt Êq öüELdË üfi¡rcËr to ftusaet

ffr op*r*tlüñ, Tlsr¡ the nartgngc aad üsËêy m!cêt.

Alf*r Ëüffi#ügr hnrç obrrtv¡d &rt ffi rrecrl*¡Ëtrü 
üßtúü-lplcr

üt *ß rosh ll & büf,fËügg rffiüüütßtllr êt#lür lha rolm çf bmtldÍng

**æi!c ûe flucts*m ãpt fúüb mçrmhrm t4 þËå1 f¡ilÉü#., ü ßüùr1 üûüåaËFr

ütüü tuffidr *uÈ rttktr ülth aw ürnü* {n thü l*.r-,l*m sf ü¡bçm ürsus*rl*

l,9lÉ*19å0

tpS+1945

lÍ46*tr9t0
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Wam, of eðtrue, heve êIúo gfçatly Ëtl#lrt6d lroËt-sar bo$r[ng

Þüffit by lnÈroduelug lengthy p€rlsds éf Èf# *ete, thê&& Éhè G€ñffií"Ég

puÈlÍc r¿rc Èaüldfng W llqstd ¿öËct hea*üu, tüey *c,rc wablc üù ryæd

ümt êf thc+t r+v[agr deÉ Ês tböüËE&GË of, sttr¡tsgûc fletorr ef prci*uotlÊa'

l.c. t*boìt srtd n*Èezf*l*Ê.

8c¡1,&ti*1 csnaffitf.ocr ls fw&*r f,ef,l¡unead by urÞrnl**üton

atri| try f.atarrcgf.ou*1, pçp'ulrtÍm drlftr, *lßh gcüsrtt* &nr¡sd üor hanaiåS

ån nrnr lgc¿tåwe. Àcsoof*Ècd c1Ëh tftû¡ døññd 1¡ a fu¡øt tor unqp *oc¡[*l*

eepl.ü$ fcefll,Èlsq and * dÊmsd f,qr scn ÈçüÊffir dur*blcrn Èogpüågr rvfr,b

s rel¿trd dtmnnril for næ twortaçat gpüdt ls thc G$brËfBËÊIøa f,ndutçrl+r

,*nd ln ühc eocanmer drseblcr lnû¡Etúl,err Thde$þ farm f¡d,ll*r seü

fsatlle¡ f.n pøæur rcglm.a do orye eoluffi? &rublca, tßay gencr*lly hoir!

çnrl.let EÈEç'hr pf tbere th¡n da ctßy dfrruliåra. Thercfæe-, tcbcai"a*tf,ûü

EsÉ lnÈcr.ragloa*l ffivÊü€qt *re lfklf tÊ ËðlsÊ dssrud f,or eeaewr dtrr*

abtcr tr *afl ru for baus*r, rüßçcts, lsd rnmrc,

ftr ttrnln*Ë¿oû þf, I ssastËuÉtåsn Þoøø l¡ not *t ceelly cxpl*td
*p Íü¡ spæls;. Al:':vugþ tÈcrc tm Þacr B Ë*tsräÈf,on of Èåe ntihË¡ sBS

$Ê Ërk¡ I ltug tÍne 4at thc lüfurtry to rqêclrd' üånu cnpt*nnÈ{Ëü 11èü*

*,ø cËÍll Ëot êcpable of *.xpL*fsing thc d+rp snd lcngt&¡ *lrry tu Þulldüng

*}ltGù u*url1y folteryr. Àcaerdlng to âchesatetn * umc re*lf¡tlc ¿ccwnÈ

of tþe dssttionc ef tb* alry f,u thc p*tuft*l, qad lsËg df¿$ü-o$Ë pËoeøs$

çf denward rcrfçlsn sf thc wct-çaPlt*ltse¡l FÉôpgrÈf.ça aqd $rq oËþsf

ËdtÉüffißf ËBcaffirj¡ to eoureet thG ö*cËsËçt of, a quaet*tfvç s*t*ta

bsüF. Fit¡nct*Í, üffiqtüqËg€ûÉ *tct *t* r.t ñhp qeaürr of thfr ¡rels,agcd

*&ptÉ* fÊt rc*+Þit*trf**tton, bccsa püç*Þç€ttrüad rLth dcfrultçd
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!Eæü8¡8GC snd the üeþÍug aver of, fEreeloaed pra¡xertlce ând hÊrrc uo ftrcË*-
*tvc to uupply fwde for aem constrscËtoc thEt fs ln dlrect eorryeÈl.tloa

ryttb the lerge uuder sf, e¡c{uütng docllf,uge *osË,,,,,,,,,,,,,,, eagital valuce trwe
nçautùlla, beea eropp{ng Ëo de¡rr;tsfon levele,

ftcther Èü üot üüt ¡rscGpÈ¡ Èbc txplaanËlm of ¡ruÈ,,housicg b*mÐ
s¡ Þ¡¡+d ou l¡rcomt ehncgrc, epeeelrßtve *eÊfvtty aaå nesateny trnfluenc+e,

*ad of proloagcd perf,odr Ef rerfdcstirt bslldrng ¡lr¡ryc fs üc*s¡ sf a
Êtrn88¡'G for llgsfdr$" thtre tü ltÈGlê dosbÈ r.hst e mJor Þo¡lnepr efiËtras*
Êfoü 1r æro lflaly ln a pçrlðd sf decllnfa8 eoneÊructtsn *eÊlvlËy.

I?.- Tfl? of-hp*t| rüd Fwat¡n úrpfur tË rh* 6ËffiÈh rds.fåÞu$tv or_rÞÉ F#FÉ,Êtqq, E$eapm - tþq,ffSeq & SslEçn îþçpl's

lhc groeth and ayelle*l pf,Ëü.sËD ef ths C¡ned**¡r ÊÊmüqf do*$ aôt
eatll'y ftü l¡tto Ëhe va*foes üheoretlcsl wdets @ eyeløc cnd sÊffith, ßryçË

tbeugb e¿rüefa ecsncøf'e[e bane lutcgreted ttre eycllcel procc¡¡ wåth Êhç

8Ëûnüh pÉeccEsl$. rbe ncù¡ rcr*os tr Èhaü tle *roqltÍ,oqc of üh*se gfæüh

redcl¡ sra YGry rtgfd and BruËlly cmot acewod¿Ëc ta Ëhc c¡rcefat tuftæ
eacc oü f,aÈea¡*tlonsl. Ësf,dË and ftn¡ace øn ühç gpÐü,h F¡tùçgÊ ef çå*

r::'ì::'GåüßafflË Gcöqo$/. t*vçr sûd KptÈfi ltaqËd to htË *chtclvÉd rucb rn s€soe ..,,'1,

óürÊtçn ln th¡tr thcor¡r ç¡ G¡ardlnE çüoümf,q gß#üh11.

ru a very thotough qsåels¡tlor of f,hc ognßdlas eeoumy ü,hcy ogü*

ll*ød a cowl,pqlug therfs thßü tha uarnegrûng qf cêEÊd{sa aeonon{s gnryth

hss b¿m the denead fEr her et*ple e*portalä. as a onncor*ltggt ¡rro¡roet*
tlsn üo Èhfs theslu theg Ërgue theË ehcngas i,a Êcchnslogy rnd ls dg4s¡¡¡E

deu*qd h¡rc bccm uafnly a coßtcqnêsðG of tþe @*lopwnt of Èbcsp ÉtåplÊ

Índu*Er*rrl3' rbe[Ë tb*sfu fc yar,y GúErtns¿üg *ad f,r rfdtly hcld -
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Þærrvcr for ghe $tr#Fpose sf nsalystng tbc ecEnmle aßatfttty çf r.hs

ûsnsdt*s êÉoüry¡, shElr fheory of Ehæt-run åneæ deÈertnln¿Ëfoü ¡rtotHta

Èe br gt açcs ngre v*kæ'

tbry b*ca tbtü thc*y oü æonæúc fLucssrËfer ffi tbütr üË,rylË

. 
" 

sf dæalepenÈ, Itr [äGtr nerdi, t'tha ørgwnË t'ras&r logfË*lly

*qÈo sne ltr¡rl. Fi**r *e *r$ß Èhtt thß th*ç¡-Ircrlod æeh¡nlrm *dJuøt-

ffit hrr bcrn unc¡hmgpd 8or fivc dec*dcr" Gftscpt for cxçrlels¿ble rFgÊ¿çl

ScrÈnm*. Sceotlrt" r* frrgnß ËhßE Ëhft ahorfl*FêFåqd neebsûl¡o f,s cèúa{s*

tasÉ rf'ßh *br loqË*Ës eËfi,ptre fheofyn fs t&aÈ rhm tte ¡Þæ8.rqn feßeee

foßþ ßkrm¡*lçc¡ scË Ëhc rÊEul*r rtfl nl,rror r.ba pradteËlelr gf ths åstg.

Fffi tbßorf. lbsE lçsg"Ëm fsreop steôr the eeffiËÉqr J,i¡ the ehoËÈ-rsß,

nebJ*et to Èhe l*fs f,rd JeåÌø of rc,ndon, trs¡¡såtlss*l f,eeÈors.'nl4

ftFtt r@t-ns tùffiy of ltew dÊüËnuüftËlsn gimr *r fadtr*srçt$,

€*om dm*rstu lsrcrffinË f,Ë F16ßt rôd mfFryr *r lmüütry * fuçttæ sf
gåü*árrs ßpofü! . wúüh 4 on# ¡crn lrg. fu l*rrtl af çør* u*tfon*I grr*

frnË gmmlly ncnlee eË r.hc F{r# ürsc,É sE lÞrgoügX dlapøeabl* Xç69æ¡ *f,€þ

åc ßwn etËþtn#s 6*nsdt^nn Ê{rüüÉmÊr expundü,Êur*ø, wfth qs enFËffii.wüe

sfirs-ftðü ftg, q*Sreü effis$þcr cxpmdl.Sqfes ese elno depcndenÈ dÊ paåt

hnbita of eocauçËlsßl Ïhe rrl¿ßf,æ sf lüfffits to perrrrnal dlapaable

*ncæ nac dtfflcr¡It to dsËêrnlæ, ølaee ftryor*a {rs gGßËrsltf fø þom

eenænpËlon *r¡d åwestmü*Ê püa¡Þsesr In fåeÍ.r erylrtcal cünrdlec ühey

#otsA ÈhÐü ßoËsl fryorts dtd trÊÊ cprtelstE elecoþ ryfüh sfËücr luew,
s{ft$ryttffi¡ oË fsscå@nt, hqqre GÉ eh*qge* ia eeneryttos *nS tmrEcmqt

Jøtcttry crplel,rn fhe deùrf,ad fot lryertr.
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Erylsl,eel ürtdc$cc furËhqr eoøpl{cated thclr th*rl,e. rwcn€ory
acctæleefea ueuelly adJuøted to ehangeø fn f,aeæe wlth ds sppËrttrf**Ës otrc+
year leg' lhuc she¡i s¿ttsq¿l i,nsæ le rLtfng råpldly lwentorp aëcqsr1.*
ËIss u¡q*I,ly tdle beh{*d, and rbsa lseæ grffiËh æddcnly rlackcno offn
fffiêatüry rewlrtloa usurlty contlnucr åB for et lça¡t u,rÊ yååË. gthc,r

facto* ef,fccrrag fwsrtnçnt ¿rfgç¡ oüt sf thË flËr.rt ËsËG of paF$t*ütúü

#wth ånd ehsô8et ln thË ags asryoulÈ1er of tbe populettoo. Ber¡h ühsse
facüwa ¿lfceü tqslacsror r cxpcetatfoaa and cmarqocntty to,*rþet
trÌËÖÜPËGtÜr üryt s*rça ¡qd [otrËon cosld æË offc,r rry rtstfüütürl gofdcaes

to eqptrü Ëh;æ rsl*tf.mahtpr.

the Gaves sad Eolton ühGoüy qf *cors*rfe grwth a,nd aÊahtlf,ty
åe wlueb!'e boeauec tü so clcarly outllaea f.he vørlorra øtr*Êagüs fsßËgßr
effectlng the oansdlan eeo,noryz. x wlll ûôÊ *Ëtsüpt Êo arguo Ëbe scrl,üs
of Èhc rüaplc théorf of, economte dc'tralo¡nrrenÊ, but é€BteLÉ frynrtenü e6a*
çl,urtena sbosld he rurtlqncd.

oE thG b¿sxs of eaalyrfng threc pcrfodü of repfd ca*ådfafr
çsæmte 8rfrth r l9ürgul$tsr 19to"lg2g, åÊd lg46-1996, thcy eoncxsdÉ tb¿Ë
€*s¿d*ta fortl,gn Èlade bs eaeo öû¡ GstrèËt seseffrt dcpende æ ùhc dl,ffcr-
*nse batmáa tlÈ{tsd Ëü¿Ëcs anil GenedLee t*eæ gËffiÈh r4tecl6. ,3hts am*
ctwfsa lo relev¿ut dreÉ auppleæenËed wlth addi.Ètou¿l lsføtn¿tfoe, frèr¡
thet i'a tha lest ferËy yea,rs ¿n !,rrereas{ug ælrnt of our lryorÈe hame

bcæ ptnaheccd frsaa the unlted stetêr. Ga übe basla of thtË ÊhArl,o¡ Écn
ÈbË GrË*dfen ceoraqr fo grætng ærc ¡løly f.h*n fhe ancrte*É cê8ü4q7' er
F4t the rlüu¿Êi'f.{ beÊrp+çn tg46 end Èhë r94E*4g rcaesciom, one nø¡lit ex'Çcß
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,.:.,..,,', ,
4 gurPlus on the current lntemratton¿l eceu¡nÊ, and t*tren ehe canadlen
econory le grawlng elre rapldly tttan thaÈ of the llnfted sËstes, Euch ae
fn the yeaBs L954-L95il one ¡*ould eltpecÉ a curreqt åccü¡nt deffeft.
Ho*reverr thfa Èhesfe fe not ã eooplete expSanatron, ftr there ,,re con_

;:;,t:ii,,,::fltctlng ef,fects reported ln the yê4r8 1g52-1g54r ¡rt¡d !,g5?-1g60¡ ae '...,,.:,,,:

lllustrered tn rhe follorf,ng table.

TABI.E 5

SA¡IADAIg CUR&EI{T ACCOMÍr EAT"ANEE A}¡D CêHPåRATIVE CAü¡[DTA}¡.

cenadLan Ánnual t'ærtc¡a annuel csnadt¡n e.lt?r¡[È Gaeadlt[ cr¡rnnüRatê of Growth RaËa of Grærth ¿ccount tslsncà Áecount Balans*f,n G.H.p. f,n G.H.F. r _ _ (lrifffmr ;¡ -- ,fm th" tslÊ¿d(conËr*trü 1949 (6oner*nr tg6l durrenr Ðollara) SËaËeË (lrltXlors

1,9f+9-1950

1951

L952

LÐ57

1958

1959

6.9 7"

6.2

8,0

9.3 7?

9.3

1:3

4.6

-2.0

5.7

2.1

1.9

-X,.6

6.7

?.7

-334

-sL7

+164

-443

-tl'92
:

-698

-1369

*1458

*1134

-1504

-1143

-400

.èt51

-849

-ea[

-807

-1035

-1639

-1579

-1176

-1290

.1361

lg53 3.9

1954 -2.9

1955 8.ó

1956 8.6

0.0

1.1

3.2

I_960 2,L

D.8.8. ¡(a)
(b)

(c)
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However the staple Èhèory doca enpheaf¿e tha conneet{on bet¡peen

ênport based raptd græth and ttre tnfløc of foref'gu capftal. Ttre

p€fsfstanðê of, extreuely large eurrent aecoutlü deflclta ¡ulth the tfnlted

StÉtes are evldent la Teble 5. To a coaçlderable s¡ttent these deflcfte

reflect th* nagnttude of dæetle and United Etatee lrweetnent ln Gansda.

Tabte 6 llluottaÈea the degraa of, fo¡elgo resoutc¡Ê8 aEplryed ls ca¡redars

poat.$sr acermtlletloa of, capltal.

çABI.E 6

NET T'üE OF FORETGû{ RESOT'ROB$ A$ À FtsATB¡OTA,G8

or,GEqgs_ .cåP¡rÊt roRMArIoû{ ry ca¡{ÅDL-

Set TlEc of Forelgn Reeourcag' rå a FcrcenßagÊ cf Groaa
Gapttat FeËmñtlðn ln Cat¿da

R¿tea of Canadlan
seeaonfc Grqrth

1946

1947

194ß

19t9

1950

1 951

195â

1953

1954

r.955

1956

1957

leSt

1959

1960

1.3

1,9

3.9

6.9

6.2,

LO

3.8

-2.9

8,6

8.6

0.0

1. ï,

u.2

t.1

-10.0

7.1

'3.1
ân8

13.3

15.8

6.7

18.2

?1.4

e5.8

16.4

t9.2

29.0

29.9

23,9

(1949 Þoll¿rs)

(*)
(b)

D.3.S.r
û rS.S.¡
r+tËtü¡Hl.@al,Iqivtp"FlFqt
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tanadara heary dlependence on fnteruetlon¿l trade arrd forelgn

capftal hae led to án alnoet aynchronluetton of the Cane.dtan buslneea

eyele wlth tt¡e Aærlean. Íable 7 eompares eanadfen post-lrÊr tryclteal

turnlng Bolntå, deted þ Frofeaaor Eoorlr wtth Aærlcan cyelf,cal turnlng

pofntg. deted by Ëhe NetlocEl Br¡treau of Economte &eeaareh.

ÎMIE 7

cA44qI,4q ANÞ q#4LcåH G"rCtLcAt ExPAH$Iffi8 1935-60rt

C¿n¿la

ãeb, 1946.to Ocr¡ 1948 2L

$epÊ. 1949 to Apr. 1953 &¿+

Ju¡e 1954 to Apr. L957 94

Àpr. 1958 ro Àpr. 1960 24

Dsratf.on
(Motlttgl tl+fFc4..$È¿teg

Þtrretlon
G¡opths!

Oet. 19t05 to t{orr. 1948 37

Oct. 1949 to July 1953 45

Aug. 1954 Èo July 1957 35

Apr. 1958 to l{ay 19fft 25

tEood, loç.clt and G. H. lloote¡ Bu¡Luese 6Ycle¡ Indlc¿tore.
Princetonn ltrnLverslty Bæss fo'r the Natimal &¡rçau of,
üeomoqteal Ressarchr 1961

Frso th{r 8ablc lt baaøes Ëvldênt tå¿t rtËh tha exceptlon of

the ffr¡t Ä,wrtcan trÌoßt-lte'r e¡cpsnBfsn, CanaÉi,an and Aæfl,caq expcrtencca

hevc been nearly idçntloal, Another dff,ferenca whtsb wy be noted l¡

th¡t Ganeéars l.aet three e!ßp¡aolgüÉ æ¿gurcd oae to'.tiiro,-ùEaths Ehorté;b...than the

Un{t*d $t¡,ßee¡ and con¡equGntl.y ths dcn¡rsa¡d ¡¡orrænt lÊ Oaned¿ Êtarted

ona mth a¿rlf.er ths¡r f.n thc tlnlÊed EËatoe.

lfhetever thê dtsådvartrigct¡ tü ulsÈ be recognlzed thet heavy

llnlted gË,åt6* lnvëstncnt her greeÈty accel,efËtÈd Can¿dlen eesnsnfc gtwth,

Xn the pðBt-rfÊr prtod Aærtean Í,nræaMnË h¡rs been of warrLdfng f,mport-

ance i,n Èhe growth of the otl end gau lndurtr':f¡ cerücte BëGtlorir of th6

stnfEãr ¡nlßtug ad r¡ftniue trafi$Ëßlttr lnelsátrng ñtcheln ¿Ir¡ulnun,
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tron ore arlrl asbestos. In addd^t{.on to thla tbare h¡e been beary Anertcan

i.m¡estænË ln the pulp and papetr luduaÈry, chernleal lndusÈqy, Ëogêther

Tltth å n¡nber of secsudaty manufacËurlng fûatustr¿êp lneludlng autwbflecr
elêetrf.cäl apparetuo asd eupplles, erd nrbber produete, A stde effect
of thc tnporËatton of A¡nerfean eapttal hae been the lnryortent fnf!,ux of
managetlal and teehnologlcal, knowtrdg.t ¿nd e¡turcd q¡rkct¡, liðnô tha

lesr tbe aapldlty of, ttc grurÈh End tts conccntratloû ln parüfcular

er|Þrrt of thc êconnqir have ted Ëo üt8glvtnga *æ4g eert¿ln 8Êgænts of
Cen¡dt an o¡fni,on.

år¡torlE@us Fgcrprs gepretlns In _the .UiF,o,q pvcle

, Eemm!.sta generally *gree that aevere krel,aeÉd gontËectlons

' têsult f,rm ¡ubcËentf.al deeltrça fn flxed lûr¡Gotncnt, Tte¡e decl!,nes

i wY oecut beeause Ëhë stock of fnveçtnenÊ 6pp6rtunf.Ë1ee becmc tenpor-

erlly tneufflcf,enÈ to ¡ae{ntetn an aclequate level of, expendtÈnre orti..becau'å

i Èhë deaf'r,e to e*pl,olt the anlatf.ng spporËuaftleo ls tnFÊlrtd for a tlns
by adverte Brlca or eale e*peetetioa*r ltqutdtËy eonolderstûonr,

dçtcrLoraßLon of bugi¡æee confldenee oE aþEßtaty or real c*pltåL short-

i rlgè8. 8ld'I.erlyr Ëlxed tnÌ¡slþost oppor&tntrtfe* esa çËËatcd h¡

' fsplacaænË rcquftenentar demead fsr eddt,ticnal capaelty tnüuoed þ
Íugoøc g;ronüh¡ r;*he devel.opoeuüo of nml pruduetr¡ aheRglng ßßoÊêT,

dfvargnnß f.nceqe els¡tlefttt¡r gÊc.

fitgh olr thle Ltgt of etrtortomre fectotc mr¡Ë be pl*ced rat ad .,,,,,.,,, 
.-,,.

eold wer lnfluønce¡. The Eeasnd sortd wer left ae pcrt of ltc harltage

an sbttudsact of t'uwatneat opportuai.tle¡ ¿rd thp ptychologlcal anil

f{nçnef.¡tr eodtË{sng f,avorebLe to t&e1r fuplænwtlçn.
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?ASLß I
gHE ROT.E ,0F pEFElpE ElrPslnprTlrRBs Ir[ THE CAîüÁDIAN BcqryO]rrrt

Defence Expendlteree
¿t ê P€rscntago of
FedEtal Gsves@nt

. Exeeaddtprs.,. _ * %Atll9wer¡rnonÈhpen¡e. %.G.JI"P.

Tgt+l

1948

LgI+9

r.950

195t

1958

t953

1954

t955

1956

19'',t

1958

1959

1960

49.45 %

fi7,98

72,32

7l+.52

74.12

7Ð.13

67. 16

64.79

58,90

55,2e

56,7+

L&,73 Y"

lt. l3
16.gt

el.o3

t5.37

4U.06

43.03

38.71

36.73

33,46

30.84

å6.89

24,22

¿g.l,g

L.7? TO

L.56

2,2L

2,74

5.46

7.50

7,62

6.94

6.49

$iE9:

5.53

5.05

t+.48

å.31

*D.8,9.¡ ¡fetllonel AeFqtFts, fscgme e¡!È Ërcpêqdtt€Ëa¡
Varlu¡e letueÉ.

To aæp- e$tent the l,nport¿Éße sf feder¿l goveræÐt silrpmdlturee

tn tlre pËegenË day ecoro,ry ãprlËg6 lergely fros seourLÉ¡r needs, and to

the foætûy parauøunt desËebllfgfng potenülal of prÍvate {nnrestænt mrrst

ffht be added thÉË of goverqnsnË eptrdtng, If goÌrernoent lE tq b; regerded

¿s * 8Èauctur*1 fË¿turê of the çceæqr¡ tbe fact th¿t ¿ larg* prËçoËt¿ge

of feúcr¿l puraü*cqo pf gædt *¡d *errrtcct tr for natlgorl *as**ftyr ead
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!ilay shf,ft up oË dsmr wlth Èhe chaages tn the fnùernstfonal or rcflftaty

sltuatLonr c&n be destabflízlng. Table I flluEtrates the role of

defenee ex¡eadltures reLatfve Ëo grosË natlonal expandlturer all

governænt e:rpeadfturês, and federal. gorernænt expendltures. Although

def,eneE expendltures arê a 1ør peËcêntage of, groes naËtonal ercpendlture,

dta nagnlfirda ln ttre federat budget esrËa1ûly l.{nita "h"Ê gçvernæntre

ecolre for astf,on. AÏ'sg pnê couild. aûsuæ thet noet defçnce expendlturer

takø plaee fn thoee Fsetors æ thÀlstrlee ffierê output haa a retatlvely

low rylryænt coÊtent. Oü the basfs of thlå di.*ousslon ffiß cô¡lal

år'gug thÉË É certaln pËôpaftloÉ of gevermst strpendlH¡rÈ* esssÐË bÊ

Eauntê.rcycltcally Pl.anned, ¿nd also Èhôt ühÊy årc Þot tn the eêtn

eqtoyncnG orÍanted.

If govetæent hes plaeed ¿ htgh floor on aggfegete economl,c

actlvtty, lt ls not because of an lrrherent atabllity of federal erspçnd1-

ture ör because tÊ h¿s dicplaced whst eere prêvlæøLy the leest etsble

elesçnte of effeetf.ve desand. RstheÍ the eüåbfttty t{trodueed ie6ß to

develop ont of the ¡¡ËrucËural eh¿ngp¡ rrhf,eh heve aeeoryanåed Ëhe gËosüh

of, goverroent expcrdttuúpor fÍssnetal rafonoer ta¡¡ and tranaf,esfpa¡¡@BÊc,

aud Èhe ss*mnpt¿oe of federal rø¡ponstblXtty f,os full orylrynent.

BuflË Ln utabr,ltzeËt aaa uauaLly rlngtet ouÈ for epecial

elgaf.flcence âÉ m{tigatlng f,actors ln e gertoue dorurrrwfng. these

auËm*t{c stablllsere are generalLy deflned aE devlcee rohlch Fosêêss

predlctabiuty of actlonr lnltlate fespon€e wlthout tfte r¡eed f,or poliey

d.ectefeas, end h.eve lhe propér effect on the goverruÊentts budget aad on

t$e supply ar¡il denaad for maey.(I't) Trvo naJor serreêã of federal and

provlretal *çnrenr¡ter fnrsonnl lncgEÊ nud compofs$B {ñcq¡!Ë t8xåfr eleerly
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follqr eueb procedures, ntrile the unarylryænt fneurancë prcþan {s

probably Èhe noEt dlrøet and autmaËle of the varlsue butlt-fû deviees.

?he countetcyellcal effect of t?,re uaenployaent fu¡gurance fund fÊ Lvo-

fsld: a drop ln the level of aeÊÍ,r¡f ty tendr tø lorer eryloyere t and

euployeesr aggregate eo-ntrfbutlonæ aruû lnereåEe the amunt of, beaef,lÊ

payænte frs¡s the insurance fund¡ an lncreagg ln eaæml.e aet;ivlt¡r terda

to fe¿se the aggregat€ a@unt õf contrÍbutfåne and to lsrer the tot¿l
velus of beæff t payfteüËo.

thê earntercyeltcal operáËlotr of eorparatl,on taxEa¡ pÉËÉonal

tÆfiëÉ erd Èransfer payænËs tsay be noted tn tihe follcrulng table *

fabla I deelgnetes Eovensnts lri the råtfo of, dlrect aÕrpÊfatfo¡1 tsgeê.

to gËoûG nstlonel product¡ pçrÉÞnál, dl,rect ta¡res Ëo Frsonal di.spoeable

facoun¡ andl govertænÈ ttqn$feÊ pâysenËF tð pe**o'nal dlepoaab1ê lnq@e.

&t ell tbreç aerf,ea ttrese eatratf,øushl¡re are åB onê !f,dghË e:ipect. For

dloeet eo'rpwaÈlon Èaxee and pereoin¿l dfrecË tarç€F, the rcËl.es declfns

fnsm peek co treragb and facreeae f,ronr trer¡gh Ëe pc*h¡ whlLe Ëha raËls

of gonerument tr¿nFfêr psyüeats to porgonal diepesable tncoæ folX,Ee¡g

a tLf aoetf i cá,1þ.,9¡lposédl;petter,a.



,t

gAgr,E I
sER$tNê.T, ÞLRECT TÂXES, BrRgCg Cffi8ÕH,ÀT'ItN ïASE$,

ANI) T44NSFER FATI@DÏÏ$ af ËTG4I0AL EüRl{INc FOItfTs(¡}

R¿ü1o of DtrecË R¡üto of Dercon¿l R¿tLo sf Gor¡eÊrænt
CorporaËLon Te¡res Ðf.recÈ Taxes Ëo lrangfer FalrænËs Èó

\..,::: Tuttta6 üû GüEoE Nstlon¿l Peraonal lll.epocable Pesgo¡l¿l Dlspoeable
.i',ì ?o.l{qgs ProÉqcqllÞÌ _Inqene(br _ - _J$coq(b) _ ,,

444ep 9.36 '¿ 6.57 7. 6.99 L

3Q4g? 7.gA 4.90 7.63

... aQ53P L0.10 g.4g g.41

,: j. 2Q54T 9.16 7.g1 g.72

gQs?P 1,0,02 9.33 g.l5

2Q60P g.O8 9.64 13.15

(a) Ð,.P.: S . r l{4Êionql-AceeEnts + "rpc$- S EsÞend4ËFrë,. Sñr,, qE}qtgqe,
1947-1961

(b) CalculeËlonç are besed on aeasonally adJuated, 195? coneta¡rt
doller qusrtcrly dat*¡

Technolosf.cal thanee

the rol.e of technologf,catr chenga and otft¿r f,ê€torå ln tlre

creatLoa of, fnv€stænt o¡rportualtles ¡hould aleo be çüressed. Thê

Índustrlellsetl.on ot' the nfneteentå eentury wae ehsracterfzed Ð the

u8e of eo*l ag a beste fürËcÊ of enørry¡ Ëhc uee sf fron and et¿el ar

ar,b¿.glc Goqñtru€ülsn u*terl,el¡ ep¡l thg use sf ttre úta4ü Ëngfãè å! e
.i

basl,o foru of uotlve porer.{l8} .ra tha trcntleth s{mtürT, üeahnotog-

ûeal ch¡qsp. ¡tbieh '!ÊnlfestGd tËsetf fu cuc& lsrw*ü1mt tä ÈlGßtrleal

pg¡rträr thg lntørnel coniburtlæ cngfncr thÉ euemsbftç, ÊhG e{,rcraft,

atmlc cã€rgürr tpå,aê nÊseÊrchf êtG* l¡ offerfng to prmrtd.c e rÐ¡r

f,raæror,ü for growtå. Ì,{tr tndt¡üÈfts$ srG dêvËloFtfig ar otd fndüßütlês
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:.

Eall uaay. ÊosË-reduclng lnnovaËÍona o'r factor eubatlttrtfons alter
relaË1ve prfcee and outputs even wlth a gÍven chaage ln demand. Exceea

cãpaef ty utf,ght ItGt be a barríer to prfvaÈê lnvest!renÈ ¡shen Èectrnologtcal

feetôrs åtê å consldered lnfluence. ft.nppgrrcæuto ln methods of agrf-

,:., eultursl ploductfon have paralled deveLo¡ænË ia nanufacturfug, nlnlug,

trangportqËlçn efld cwt¡nieatl.om. îhçee end cor¡ntlese other teehno_

lagfeal developuunta spetête to creéite botå lang ¿rd ahort-tert¡ cherrgeø

1,, fn perticulet fadugtrleE and ln rùÊ*Ðuües of aggnegate eeønq$fe aetlvfty.

:'..|1Ftrefnltåa1effectgof1mportentlnnEvati,onaafeuËu*!.1y8purtF
sf, erspauelon¡ føll,aqed by eompotltfve tênsfung *nd Etnrctural and

tlnenelal rnaladJuetænts Èhat create teffporary 1u11s. The add1tlona1

, expanalon sneue8r errd further ehangea follo¡u Êhe ear!,leË tnÊo. Êradually 
'

I there €æË&eE the oecul.ar grffith pâtternå fn both parttcu}ac lndusËries

: &srd total aetlvf.ty. ttre long-rún eoÌrrse of totel prduetlon eÍty êven

gtve evldancê öf gradual çaveltke qwêænts around ac undertylng tfÊnd,

reflec*{ng the ehanglng nature and fntenelty of teehno1oglcal ehange ln
dff,ferent perlode .'n(19)

Çhettgi,4g rqptse

:: Glhenger Ln sonsumeter taatçs perhape betongo ln Èhe llgt of

tuÊ6tr@Éþs faetor6, but R, A. fro¡rúu1 feels thla iA a rettrgr pacefva

varfable. laoteü chartge ãE nsr groducta becoæ avaflablen ea old

,:. produetø grø* eheapêËl or ee the eelltng aetltr!,tfee of bugirrêssætr ',

lnfluance cùnguüêrsÎ huyfng habfte. rtln short, eh{fte tn eonËuærst

tettes érËê¡ for the wat part¡ not an indeperuüent force creaËlrtg

chsnge ln È&e ßÊonory buÊ r¿thsr a pro{uct çf other dpand,e f,oreet. r'(20}
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?t$ '
Hsnetratlg' .q,nd F,igea!., polf¡cv

Monetary and fiscal poliey ane the nost s{gn¿ffcant devlcee tbe
publíc authoritf.es hâ\æ for promoËing growth and stabflf.ty fn Ëhe eeond

oq¡' Tbe rnest åmportant lnÊtruments of üoneÈ4sy ard fieeat. po!.fey w111

net be evaluaËed fn thåe ehrdy, hoEever in the analysi.n ef phaeeo of
the var{ous cyclee pol{cy EêÊsures ¡atll. be ex''nlned ae fecÈors pËmotlng
change fn the eyele pätÈern.

rË ehould be nantto¡red aÈ thfs pofnt thaü thê aaatn obJectnvee

of, mo¡¡etery ffid frecar polrey, vf,z. hrgh revels of emptroyo.Rt, Br{ce ard
exchange stab¿utrr âIld the eacouragêruent of an êdeqËate raËe of grmlth,
are llkely Ëo be conËradfctory at tfæs. Rapld gronth anrd htgh levele
of euçlcrynent ate t.f.kely Ës ef,este strong pr€Ëb¡;res oa thÊ prLce levelr
whlLe â üonet*xy policy that le deslgned to deqrease lnflatÊonaçy
pressurîes naÉry âÊ a þ-product fncree$e Ëhe leve!. of uneæpl,oynenÈ and

decreaee the raee of græath of the econory. Thue euit¿bi.e goar.o and
prlordtfes w¡aÈ be decfd¿d upou befEre pol,f,cy propoeal.s are undsrtEken.

Foputrafton Gromth

Âmng the many fâctörp whlch ubape the 1ong*ruÉ pattêrn of, ühe

aggfigËEte BconrÉj¡r populatfon hae alway* been vf.etged as Ðccuplrf,ng a

leadlng place. ?he waye ln whtsh populaülon grolrth lnfl,uenceÊ the
cgurse of economLc aetlvf'þt ara thea¡6e1veg a maJor nubJect af Lnvestl-
gatfon' From 1950 to 1960 a nllllon a¡d a qr¡Êrter people were ¿dded ts
the worhing poprLat{m, and ln ttæ decade of Éhe lg5tfe Erøre than d
nlllfon ar¡d a hulf people care Ëo canada ae rnntgrÊ¡rts. Even tf the
PddftfonË tg poptrl'atf.on dE net tmÉdfaËely G*ter the laþs¡r force¡ or
evca ff *ñy do, or rrç red*md un*uplrysdr thsy r¡r be cnaçcæd go
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mâlntêIo ä cêrËafn uún!.urn ¿ütrourìÈ of consurnpÈlon twhethet through dts-

savf.ng, borrcnving, eharÍ.Èy or publlc doler. As &n ð.utønmoue facüotr¡

poputatioa grÇ!üttr changee the Ëotal leve!. and compositf.on of effectlve

denand ln the foLlørlng ways!(z2)

{X} Tlre grærth of, populaËien glveg {,rì rup&ùard Ërend to ttts.l productfoRt

thrnrgþ lte dual effest on dea¿nd Ed on the labarr supply.

(2, The abeoLute rate of popu!.aflou i.nEreaee haa ae ltrpofËanË effeet

(poaptbly lsggpd) upoa ttw voluæ of lrnrestnenÊ. The larger the

fncraeos, the greater Ëhe number of næ honeor f,estorlean othar

productfve eqrr¿puéntr Ê¡rd prblfE t¡rveeÈnent medad to n*tntaLn a

gdven Fer éåpfË6 productlon'

(3) An lncre¿slng rate of poF¡latl@ grtrth Lmn¡ th average ege ef

t!* populatlont rqd tbtrr â96 dt¡Èrlbn¡tton lrüul&f ln grsduel

changee tn ths pütÈErn of, soÉsu!ilÊr dena¡d. Thl.e ürtnd çan be

Éffß€t of çqrrse by the Lnercaef*g Ltfe exgectssey of tûe

G¡nadlan populcÈf,on.

!¡eç.f,E¡¡{ Ff n¿nctat-EeÉsr¡sË.

F{nanclet ref,oæ, auch as larger margfn requfreæqte e¡r¡l

ptrbltc Eun¡el!.lanae of bank and non-Þentc flnenelal {nüerædfÊrLeea nÐy

þç coa*ldered reaeuree lrhleh n.tËfgnte the f.npaaü of, ¿ dffirah¡ra. X1¡e

develoBænË oË Botr-bank fiqÊnelsl lnteæd¿arl.o¡ qey be vtewed at f,rm

cgntradfctory polnÈs of vf.Gfit. Oo ttrÊ eme h¡sÉr ln a perlod ef sêonæf"e

coÉtËêétlonnn becauss of thetr large nat raeefpts, tt, uay be poreLble

fsr these large fristtbrtlorls to æsÊ their obllgaclons uLthdrË reaorËfag

to asÉet llçrldatfon. It heü bcen alse ouggertedr foXlurlng the erpert-

oncç of, lngurance coryanl.et tn th thLrtieer thn't thÊ large volt¡ne gf

üçt FBüËfFt¡ ard ftn¡mfql ttüÉngÈh of Hsay "}f ühn¡p üÊkê tt unllkcly
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thaÈ they tef.ll do any preceutfonaty and epeculatlve hoardlng fn pertoda

of corntractfon.

On tbe other hand¡ root of the groeth ln relatl,ve iuportance of

the non-bank ttnenclaL intermedlariea occurred before the Ëhtrtleer errd

,t.,

they dld not sppear Ëo t¡elp mrch in the Liquidlcy trap the econory sas tn

then. ftln par!¡ se eË111 aeed to knqr nore about the retatf.ve lmportence

of finsnclal lnstftutlone Ltke fnsuranee com¡ranl.es end penslon fundg Ln

', the toan¿ble funds nerket before lrs erin d,etermlne the lnportence of

'', their lcm-liquldity prefereneeË f.n tf¡nes of eontracÈlon. !{e aleo need
.:.'':

to knqs to what e:îtent the change fn asseÈ preferencêg toward mre

ltqutdtty at euch tlme Êtops or even reverses the growth 1n relative

fmportênce of, ttre non-bank f.nterrædiarfeE end reduces Elrêtt net recef.pts

avatlable for neld as8eÈ acqufsftion. And hems much do they shlft the

, eompoeltlon of Ëhelr pørtfolfog ln favour of safe and trlqutd gøretnnents

' ât the expe¡¡se of prlvate eecuriËles and Loene'rt'(ã3)

the 8:cehar¡Êe Bate SlËuatlo-n

LË ls not the purpoee of this thee!.s to analyze {,n detefl
:,4:

' hlstorlcal developruenta f.n Ëhe Can¡dlan exctrange raÈe¡ exeept ln f.neÊencee
:., I

,,: where sucb EovementÊ ln les tnternat{snaL value has led to tnËtabtltty

1n the Canadlan grfirth patËerîÌ.(zl) Horeever, to brlefly qrtllræ the

postwer EltueËLon, Èhe SanadLan dotler wae pegged by the Canadtan

Ënt at a Çiscot¡sùof 10ä on Èhe Amerlean doll,arr ané hel.d at that
, i, goveril¡EnE aE a 9JEcoI¡r¡

value beËrEeen 1939 and L946. In July of 1946 the Cenadfan dollar wâs

retr¡rned to parf.ty wlth the A¡nerlcan dol.lar¡ and by Septennber of 1949

the 0anadfan gorrern&nt, followlrg the Brftleh exanpLe, devalued thelr

; cErreney to 90.9 tlnfted States cenÈÉ. Fr@ 1949 onåref$n exchange
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cçtrtËolB !øêrê Ëela:eed and were aboltehed compleËely by Ðeeenber 1951.

8l.nce gcti Ip)O, and over the remalnlng perfød of this study, the

exehange rate $as free to ftruetuate beËsaeea partey wfth Èhe U.S. dollar

auel a premf,uu of aÞout 67.r çütÈh only ulnor offtcfal interventÍons ln

t&e uarkøË. The freely fluetuatlng exehange rate had repereusslone sn

the whole growËh påtüeËn sf, the eco$ffry¡, and ln sueh e eoate¡{Ë wltrl be

referred Êo âq tt hås affected ernplo¡rment and sÈabfU.ty.

SomÇ fturthcr.ûlpbiU,zLnq efd Ðe,gtEbl.Lfgtqq l+ftuençps on ttrÈ gv_cLa

Thc æeÈ ohvla¡e staþlLf¿fng influence ¡chlch hae been wfËh üB

[n the paat ard çertalnly wlIl teoaln wf,th ue ln the fi¡ture le Ëhe csn-

gtætrfß reaf.etanee to a reduatton tn lívtng sta.Edards in Èhe faee sf

falltng lacoæe. Rather th¿a eonauarpËion, lt tË savlng t-hat wy be

eNpected to dectdne mo*Ë durlng perlods of eonÈract,l,on. $lmilarX.y¡ the

{rplled exd,È¿:Êaee of a hlgh nerglnal propenefty Ëo aalrê d,urlng sueh

perlode riæanE ê cæpara.tlvely Lø m,¡ltlpller¡ and thie of corrrse te

rËebf lf.alng.

Parallel,tng the etabtllalng behavlour of eons$üErg hac been

the f.nelf.nâtl6É of corporatlqrs to malntafn dlvldend Ba¡ræentg la É¡ê

faee of decl,lntng¡ EÊto¡ or negat{ve prof,lte. WheËtretr one ¡¡lshee to

treã.t Ëhls behavfour as a feetof, nafntelnÍ,ftg persÞEel dlepoeable lneffiè.

¿rd theæfore eonsumption in the faee of, declin{ng güoße r.atl,onal

produeË¡ or ss a hi6þ narginal buslnese propenolfy to fave to be added

Èo the hfgh narginel consuuar prapanslÈy to cave, the reeulË iË tbe ssmêi

naæly e stablllzlng reductf.on in ehe valt:e of the nultipLler" Another

f,orm tn whlch þuçlnecoEe tend to k stablltatr¡g fB thçlr well-kaqrrr

faabillty Èo dlsimre¡t fester then thetr raÈe of depreciat{on.



28.

Another æthodr often overlookedr stêçE frør the r{se tn the

leve1 of many eleænte of, ffxed expenaês durtng perlode of exparrslon ard

thelr tnablliry Ëo contrect their flxed outlaye durlng ansulng pertods of

coÊtractf.öns. Ilence, atthorgh fnvestfiÉRË may fall during the dærnarolng,

one cEuld enpecÈ eelee and lneme to fall 1a a enåller proportl.on es a

reeult of the maf.ntenance of a htgher !.evel of ffxed coot ouelay.

Altbeugh our econom)r Ëodây e¡rhfbite naily ar¡toËÊtLc stablltzeren

there have been ne¡r destablltrtng inf,Luencea devcl.oplng ln tåe past dêcade.

One oË theee destablliserÉ fn Èhe apparent Long run declÍne 1n the propor-

tlon of natlonal fncos¡s spent on eeÉvl.cee and noa durable goode, wlth e

eorrespondfng rlse frr the share of, epeadlrrg on ell durables. ThlE æans

that eur eeonoq¡ f,e confranted vrlth a rfee ln the relatlve lmportaace of

opendlng orr goods whose demand ls deferable durlng døenswlngs, and thte

fs surely destabillzfng.

TABIE 1O

CONST'}æR SXÞEI'IDTTURES ANÐ ITS CO!{PONE!üTS Á,8 A. StsRCENTAGE
or 6Bos$ NAlIm,ßI' SxPENDIT[tRESr-jEr.EgTEp IEA,&,Þ1 ,

Þu¡"able-s, Nen:Ðurellee_ Se¡n¡åeea ?otal toarauuntlon

Lg26-29
t 9s2-54
1958-60

6.0 Ë
7.8
7.6

38.6 ?l

33.4
32.9

86.8 ?"

2L,9
24.5

7L,l+ %

63.0
6{l'. I

*iD.B.S.r Satlgsal 4qeougtg, In!¡qqe & 4xpendiÈr4qer LE26-56, 1961

Asscciated ¡¡tth the rf.se fn ependlng on eonsurær durabtea hao been

tt¿e rf.se f.n consumer eredltr lof.th poeslble destabl.lizlng effects of ftg
sttn. llowèverr Þt. C. Hood årguês that ?rene cannot, draw aRy concluef,ons a3

Ëo whethsr the tevel of, cureuãþr debt is rtoo hlght relative to dleposablo

lnco¡ne withor¡t constderat{sn of the aoncentrstl$n of çonEsæêr debt ad other
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consu¡¡rer assets and ob!.{gatlons by lneonre etraeeee.nn(18}

TAET*E I.1

**- 
.-' 

-iå.Ëä-äffi 
;ffffiff3ff-Jåffii'ü 

*y
Year

Cauada
q

3.1
4.2
5.9
6.0
6,7
8.1
6.6
9.7

LO.2
1!..0
1? "0
L2.¿*

t 94s
t946
L947
L948
Lgr+9
1950
19s1
1952
1953
L9s4
1955
19s6

Unlted Etateg,{r
tê

:*-
3.1
4.lt
5.7
6.5
8.0
9.1
8.7

10.?
11 .1
3.1.3
12.9
\3.2

T. 9. ltroôd¡ fln¿ncf.ns Bcpnonfq AetÍvltv. I,a cansdgr (Røyal conotsa{on
0n canadar6 Economic Froepecta@

I ConcludLne..Rsmarlcs

I't nsuld be premature ¿ô cenolude thct stn¡cturel developntr

lndependent of aggregåÈe econenåc acËlvlty or fte rate of change have
.: :. . j

'':.;-,,. :.

" also affeeted posË-Êtêr business fluetuatlone. Theee autonomoua forcee "''"
:...: Lnclude war and cold war f.nfluences w&tfeh have boÊh altered tbe rasponee ...,,',.,,.'

meehanlens and subJected the eeonorry to shorÉ-term dlaturbånces. Al.so

lnvolved are Ëeehaelogleel changel populaË{on groñrthr e.nd otheË faetors

, lthfch ereate ínvestment oppprtuniÊles f.n varfoug secÈera of the econory. .,r. , 
1
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ffiAPlEf, 3

gE ¿îctEs It aËmgtlEcf

SLth ühr t rdËrtloa of ÉbG ÉGBoÉd Borld Hrr, thrrG rrf ræ
lmdfrÈe t!&ßttsÉ i¡ cesootc retl"lülr t¡ n¡rlurcË þ convøÈl,ðorl

fÈlClftl€rl tggrt¡tültr tnrrcf, tbl¡ eæürrçtfiE tru fhetÊ-ltlrd, &d

*ÊÉrlhrt¡tlr úetrly Ëo ttr Êrrya!æt dlrlce*tfoq rüfû€lrtÇd rlth dmbltrltr-
tlËÊ atrd sævorrlm Ëo r pËroc-tfm Gcffit, A ¡mr of r*prrtfoa cm*ascd

t.rrrl7 la tr946, rådçd þ I brchlo¡ ef *mffif rnd burllcfr püntrry dm*sÉ,

rnd tcfaforccd bt GáeüftbüÊlo¡r Grn¡dtrqr nrdc te thr tcÊovÊqf of Enropom

comtrlcr. !hc;* cÐcËübntlon* rm¡ ltr¡rty fu tht fær ef go."Gtr¡ârt

larar urcd to ftaær *hr rxporÊr of eßrtfuü goadt Èo Ghcro eroÊrlç¡.

AlthoüSË tht ÊtrËrù3íüB to r prtcG-Ëlüc rËoüåEy ¡rü *ceqrllEhêd Elth

ouly r mdorrtc frtl fn rür1 oütprt, tbr tËüüNçüå of thc dcnrqd ¡Ë h@

rnd rbrord ¡rut rcrl DmrdilrËl æ Èhr Grsrdtrn prlÈG ltycl.

ltl,r firrÊ rrvç of urprnrlon esEÉlasñd mLatorruptGd uÉttl

tÈ: l¡rt {s.Eß;r of I9{t¡ rbm anpply crm fËËs bcttcr brlr¡co ritb
dtrrnd, rsd l*tænrl ¡)rcfilüar oB ßhf Grnrdlrn pflor lcrct rrrc ¡crftærd

by ËbG rppü¡nüsl of tcc*u{onrry fnflncmr¡ ln tbå httrd Strtæ. tbir
hrfuf rpruæ fot þrmtht tlt l¡n¡dtrtcly foltæcd on lËr brak Ëg r ¡rn
rwc of o*prnrtroa trgfmfug tra tht thfrd qpffitGr of 1949. thl¡ æesad

lrve of rrprnrlm rar fnrthcr rrltforerd lr nld*tr9J0 by thc ouËblçrh *f
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façtllltfGf lü Fà'rcr, rbtch broüght *l,tù tt r Eûr roünr-grûGc of r¡F
ttrtlonrrT PttfftrGo thq drclllr tn &fmcc r*prndfÈsrGt rttrl the
ßæcrs üúlütf€Ë ef rld.lg53 batrped eæÊrlbsüc Èo r rlralrnl,¡¡ of,

c8o8Ðfe ¡rcth æ thtr tfru. Hol|w*, Êtl| rrcilrLon rr¡ ¡oG of,

rrþr fqruaueo, rlthougÈ la ronG rcrprÊtr, lË ¡r. trc rcycrr rhrn
thc prccccdtng orc.

lbc src¿¡rtse rcrcucd ltl lorrlt pofËt rÞmË rfd-lg!4 ¡6
tfr follomd b¡ * thÍrü nrJor polË-mr *ryr*rlon, rhicb errûrl,Ely rrl
diffcrcqt tÞ¡n ühc t¡rt tno rn¡nanlonr. åltbûsûh trerüh i.r erplsrl
trycrÈãrût Trü crrßürilGly trr,rgr, thtr r*prarr,oury e*va dfd nøt h*yc
* brellog of lt*ld Hrr II ilcüüd üer thÊ *ryetnr of tåc For,rrn !tr,r
to rtl'üilrÈr lt. ttfr reçrnrlsq lm rrplü, uotrbly rbortcr !,r dr¡r*-
ß{oa, rEd mr Ëo bc folt*cd tn Ëbc æconiil qurr,ücr ef 1g57 þ one of the
üùrrüÊft p?ût-rrr rçecmfon tbrÊ ürnrdr hrd 7ct crpcrl,ans;d .

thc rccr¡rim øf t,gs?.jg *r to bc r nlor ts*BfÉt pntct
tr crmdl¡a GGflfüúo rff¡trr. rrÈc fçcærry frg thtr rrco*{æ ¡n,
nlr4vrly ¡o{çrrtt rmd *mrpi,Ësosrlt rhcrÊ-l{trd¡ Ítdrty hcld rrr}+c-
ÊrËloßr rtort Ètr tæ*:ræ la nrtl,æsl mtprrt #Hü ËrËaüd ost ËÐ bc

sçç¡'*qptfnLrÊlo, rq¡'. thr cs€'Ë{ry prqrcd insrprült of provtdfu¡ Êha

uer of acr Jobr nrecËæËy rf,xlc¡r¡oilly to rþrorb Ëhr l,,Ecril¡ç
tn thc lcbow forer *sd to rcdsßr unrnplsu,ænt Êo ¡rc-r:ecl¡þ¡ læc¡.
lhr roluc øf fnt"6rrüûüd hrd dcel,tacrl rh*¡ly frm ftü ltÉ? p*r* md
thc rrùc of frntt¡ süfnrtLøn hrd trllca off. 0ecrcrpre*ßy brd ffirlflf¡d
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ln rrry prrtü of übo æçnry rod thc rlË,srti,o6, Thrgb prf;rlftçd

ßhrou¡bout ÊbG prrl.od ef rccæery, hd r trÉlüf cffcct o,E lqvrlt-
æBÈ aspöcdfGsrt¡. [ü1ï ta 19É0 tbc ccw¡r üEtcrrd lúÐth.r tG-

eçæf,o¡ úlËhÊÊ cvcr hrrtng rcerytrcd fnlly Ëtç cbr prrcædiEg €8 1.

rhu¡ ühc uuh trceæuy of tg5l-s8 Errt¡ ¡ üBrElEg potnt *hêÊ

thc iltc of ¡ræ*h of thc Ggs,aöüy, ncr¡srd ln Èçrnr cf totet Ë*Ëf.ffi|l

ffitÞËGr drspr rubrtraÈ1,*!1y. thr fellming trbtr tndtcrtc¡ rhc y*rtly

8f€rth of ¡r+ra ffittðnrt prsdußt lü coûütrüt dottær fræ 1966 . l*tgr
rlcb thc çrr,y rPFrtGüß fnülerttm af btgh $Ëürtb füüG lÉ rhc yrlm
lS5* türongh Èe trt56r thrn ùhç Ëcory grür rt rü ryËtrg; r$Eurl ¡'i[?
of t.5Ð rad t.êt pör ÊütG FcrprctlrGlt.

Ítü.8 1r

C4CI88 flAlIO¡Sl. Pt0ÞEEr 1,946 ' 19É0 (S HtrLL$ús]*

CürréEÈ Ðotrl*r 1949 çÉnrtËt PcrerÊtrgr cbrnsp fnþol1¡r¡ lf49 €an¡tr¡t Dotlrrt
'il i r t ! l

tlst
1Ð47
194t
1949
ts5rlttt
t95r
1953
1S54
1955
iÐ36
r9!?
TÐ58
I.t59
19t0

urtgo
13rtr65
l5r1l9
10r 143
ltrw
21r1?0
2lrgti
tfrg¿s
tr4rtll
2? rr,t2
t8r5E5
31rgff
3erffi?
*rgÍ't
9rrlrg9

13rt$l
15r4å6
ltr?3t
16134t
ll r4l|-
Itr547
zgrg2',
iùgrlw:
?orlt6
alrgÍo
ârrEtL
Itr89t
24rlg2
t+rE6ð
t5r3?9

1,?g
1.tt
3.96
6.ÐS
6.tr6
7.99
3.83
2.lrtr
g.9t
t.63
0.0Ð
1.15
Ít.16
2'.ø'l

t D.t.S.¡ flrFfqqrt åsg$ffit$'-.þ,F,ru rniû m)Ê¡SF,Sryq, lg16-5úr tg6l
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&rr l9S? fcE¡ad ËhG Ctû¡dlrn ccmm¡r tnÈGrlag r pcrloü sf

rÈrtn¡tloq rblab ;rü ËhG eslnlËrËtüa of r d¡altnhg lÞrÈ-trü rrtG of

tËilth. A rcry f"ryortrûÊ G¡rFhËrtlon t¡ ta bt fouad fs thc gfldrnl

rhtft 1n govermratüt mrtrr¡ rnd ftrrcrl policy tn both €rn¡dr md

thc tnltod St¡trq &ñ üE rilül-rcûrcrl,æ tö rü *¡ßl-laffutloa bl¡t.
EbrougÞost tbÉ crrly poüË.trrt pcrfd Èhr r*rthË af æartrry policy

l¡r rppl,lcd Èo rc*medrÈiagr asd çycn rearl.tß:tl,ûS thG rrtr of rcawl,e

gtüth. Forrncr, r gradu*t chrngc tn ttk potrley l¡ abmrvrblc in th*

rtrißS træd of lnËGrÇrt rrtcrt rlrec thr rrr ¡aå tbc prñoüürÊ&nûl

of forur {lwr¡roç of th¡ lmb of erü¡dt, Jrur Ë. Goyac,

trlqoú Ëhr .Ë8ffiÊË Êhrt m[ctrrt poltey h*r llüf8cd porrr to esaÈrptr

û.hr Þurf,mrc cyelc.S

Ho¡Ë af tbç *bovc dL¡ouæf,oq uy br elørly fetlæcd by

rxrafolrg chrrtr I te É. cb¡rt [ ¿llu¡tfrttr übr uovæcaË of, gfe¡¡

ütfq¡l rrycedl,Ëurc tnÉ grocr nrÉlonriL +rFrodl,tutô p.t Job holdcr

ev.ú thr potÈ*lrf pæfod rnt lndtertcr thr frpld atrldcrn both aosnmfe

rcrfcr çrùlbltcd &Èfl l9ã7¡ rhflr both rçrlcr *rütbttrd r trlltnû sff
ln gncrtü r¡tGr trtræ¡ ll5? rnd tt60.* Ar * crrdr Ëlrulç of prodnc*

gross national expanditure and gross national expenditure
tlvttyr/pcr lob bol&r in rolnt Ëffir ¡rat ltr* rrptrdly tbrs grort

n*üloall c*pædl,ter sot Ëbfu ËaËlre p.rl¡r{, rf,t¡h thc dfrpætty

rlrtbly rldcnlqt rftæ 19!?, tcflceting tùc *ln de¡u tn græth of

thr cconony r¡d tbc o*l,rüry¡cr of æscel Gt$asf,ty ûn ladsrÊry,

0hüü t, *åoh rtll br dæ1t rtüb in *rr dotrtl, lrtçr fn
tbll ehrpÈçr, räær th*Ê ßøtrüürr orpcndttcrr frltr llt¡ùÈty rr r FËc*

F#Êf,m of ÈoÈrt 9.H.8. botrrc¡ 19*6 csd 19t0, thrt ãotb r*poÉtr rüd
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{4onür dreltnrdn r| * }ÍolÞrtloÉ of 6.H.8.¡ r1Ëh rrpo*r ühlbtt*rg

thc trcrtcrÊ drelL¡rü, rüú thrÊ Þoth gær*-w[t .r$Çåd[Èüs.t rnd ¡foüü

fûxrd olplÐl fÊrxrGiüû mür ü¡brümtt*ll¡ m * püeGßtrg¡ of 6.frtr

WüË tålü pcsld.

ChrrË 3, tbc lndrx of lndnqtrtrl ptoductlec, l,ndferÊor r
Ëlr@g sEryßtd üGßËhf grËrÈh trtÊG, rrd tÉ cycllcel paËtcrn follorr
vc*-y elomly, thc pcrbr *nd trorqþü sf gmÊrrX r¿snmls rcttvtü¡ ühffe

ruprttryor¿d se tba chrit. It rlrs lr el*.r in thlr ebert thrt c*sb

ü*praüfçB pcrl,od tr ciætfLerntly rhoËtGf übrñ fht præLour oËÊ¡

€bott { fl,trurÊfrtGf thc rn4lûyucnt Flêturü of thc ücfi$q¡

wcr Êåa poüGrsr pcrf,od, unrdJurGtd fot rçrËsarl, vrfirÈlon, ËbrüËftrç

r*hfbf.tlag 
"cry 

flfdt ffilagr. ñorrmr, rflin rl,tb thc ¡ddrd corrylortÊg

üf çcmon¡l vrtt*ttos, f,ü brcma¡ clur Èbrt tacrçloynËûË bææ ¿

vrry rcal problca tfGff L93'l, rcratlag thr $öüË.rü pæh of m*ly
10 per ccot c*fy ln tr9$å.

0hâft 5 orytlûnø Ëåc ËtrçücËt is üår-cc prtec fsdr*r¡ w*t
tbfr ræ pcrtod¡ rad {.adlortr¡ Èbrt lnttrttourry p-rË$rÉrGü r*füß*Ë

tåçesg¡erÈ nort ef thc SðËt-ürr prloå, ;lth tær dccftç¡ tn Chc trßcr

of prlcc facrcerçl rftçr ühç 19f?.5Ë rcec¡¡lou.

çhf,rt 6, *r rm thc c*ru rLth øbr,rÊ ll, the lndlr of lndsr*

tülrl producÊlon yürt cl*rÈly follorr osr cycltcrl paÈüôrË, rlth übc

sycllc*jl illÉg in dsrrtlcr Þotng conrfd¡r*bly wr volrtllc thrn ùbc
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mla¡r la sân-dst¡blu, rrhlblttßS Ëbc faÊt Ëbrt Þset¡rcr of dç*blm

üÍÊ EoüG llhly to ba Fettpontt lo r dmn rrtng th¡û Ísn.durrblcr, rqú

lÍtcfy tq br rrn[dly rrdr HD for lu ÈbG fell,æfng çtplt¡tlen. Açrtür rt
r*r thc e*ra ia Êhr ptcvlour obrtt¡ Ëhsrc t r * prrk¡d rtry-dom fa

grüüh of Èhç¡c rcrfcc Èftcr tbc tr951-58 rcecl¡løu.

An¡lçri¡ of Intcr¡¡l Drmad

thr ¡h¡rc øf tbo ftvr prfnclnrl eqærnt¡ af grotr ã¡Etünrtr

a,rprnd*Mc b*trmn 19åt rnd 1960 rrc drpfetcd ts eh¡rt 2. Iq übtr ræ.

Gtan, I rtll rorlym thc cyellcrl ehrmeÉct of tht¡c ooryoecnte, [c m

ritrryt üÐ rrêGrürün ksr* tbry hmc rffætad tåü Crordl¡a burfnclc cyelc.

In ordc'r to rryltfy tbc rnrly¡l¡,, thc eycllerl PlÊÈGrB sf th¡rc ?$1oüt

cøryoncntr lrc ffiÈllficd ls úadcr fo¡t. In r11 Gltct c'yeh I ræ¡ fro
Ëhc fourth $ilrÊcr pä* ôf 1948 üs thc rceg*É qultÈGr pcrh øf 19Í3t

eyelc I run¡ fræ thç resond qa¡r'rtcÊ pcrk of 1953 ts üh. ttcond qsrßÈü

Þc¡h of 19S?, rnd cpetc t ren¡ ftsp tüc rtcond qsüËGr pcrt of 199t ß0

Êhs æcEad qerÈtcr pc*h of 1960.

ûhrûË ? Ërrou thr wÇmütr ef grorr üsGlon¡l r*prnd{,üurc

fird ÞqilËcüü trorü ffxtd Êrptßrl fot¡¡tlm wËr tbc thrcc eyelm, *a#

iuúlortcr th¡t rh{h bçtü rcrf,o¡ rsrc ¡Þsü Èhc tmc propôrËIoË lu tbr

Étr¡t cyelc, ßrpß$f füuttfoû rorr thc msc srrhÇdly ln tba ¡ccqrd

eyctrr, rsd tùra fttrt vc*y dn¡rtlerlly ln thc Êhttd eyelr, ¡¡r¡ GrGq üæ+

rlsnffLcråt dtstrLÊr Èbrn Ëb.Ê råfeh tool phac l,a 6.H.8.
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thf¡ åacllrc La l*vtrtr¡at rxpcdf,ffirÇ fl¡fË br rl,.tüd rr
ta oeÊu"rËü€G of EGaotÊ lryøtrnce, |lrd htb rcttüGtr rüd coÊtrltütGal

Êc tbc cløtag dæn oË Ëbc rysrrll rrtc of çsenmtc grenth rerfrmd ûr

tgraf of srË1on¡L flttp$Ë. frrn oto gkneàf rü tbr flggçr tt bramcr

ætdcnt thrË ÈhG rcrlucrt Ll erplûrl lw;rGncnt lr øårarrrblC, troË oü¡y

la thc totrl, but la *rob of Ëhc ùlrrcc n*Jtr dlvlrfosr of chc aot*t o*
pcEd!,turc *,1f. ïchincry ead cqnåpat, a*pmdlüsrç oû ncn rçtldøtlrl
cæftruetfoo, rnd. crpctd[ßurt oE ãÊÐ sot'f*rtdæËfrl conrtrnetlog¡

In rtuÉytag üho cqæatr eû bnlrlact¡ BÉûrù ftrËd erpf,Ërl

forarttoa follæiag t94å, fc st ¡cc thlt sç¡ldrcÈi¡l cæftrueÈlm g*vt

tåç rttrdlæt pcrf*xncG, nåï.r frtling in ¡ r¡,ecr¡l.o¡ bcl* ËhG sËl.sr

fßtrr.Ecd rü r Dßælmr prr& af oesqosl,e rßt¿r1,,Ër, rsd rl,rtn6 fe Serlodr

ef c*prarlee, b*rt üoÊ r* nælrdly ¡r øÊhrr G*üfSõsfGr of c*p{trt fott*'
tlon.

Fon*rG¡ådsnt{d ÈoattrüGÈi,oa rh*rad ËhG grÊrGGüË rdmÈÉË¡

iE täa f[trt tre eyclæ rsd ËbG grgÈæt dcslfnr trn Èbo th{rd cyclc,

Hæbhory rad cqu{puutr uhlcb rho fedteßtfd rfgnXfl.crnt g*ú-al tq ûhr

ftrrt tro cyclcr, rlürü cnÈlrcly fn ËÈctr ü*FrÊütônrry pbuer, rhmtú

dccildrú rorhecr la tbç thtËd eyela.

In rnrly*tag erpütrl fo¡nrËton, l,È wlt br çotçd tbrt thå

rGGËÊt lcrh¡¡rc øf t*vrctncat fsl,lsr¡ r lsng pcrtod of crg{Êrl, fmrrtla*,
rha C¿ardr dqçËcd r rcËy ht¡þ profortloç et f,Ë¡ q¡tlsnrl q¡ËFgË ËË

:.:.
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I,scrcr;lqg tÊr groftetlvr crprclty. ntrn lg4g p¡bltc rad prfvrËc

leçr¡tnr¡t csabl,ssú ({n esrmt dollær} rrprcmat.d 22 prü Gèaü

of, Ëotrl trorr arÊtoarl upcadtËurc¡ þ r95r thc proporttæ hrd

ri¡ra rbryt 87 ¡lr ecrt (fG b¡¡ efaec dcgttnüd noüfccrbly). , thcrç
E*Ëfor rrc r¡anr¡*lly bl¡b - blgb¡r t¡ra tnotc of ro¡Ë oÈh; trH,ûr
rnd, tra prrtloul,rr¡ rcll rüær th. rrÊtor ln ttr sntÈcd st¡t¡ri5

Irnt of clr r*plrllttot of ttú¡ dccltuc fn turtaarr çxDüû*

dltur nry br foud ln tùc rçf,¡toær sf cos¡ldsrrbl,. G¡¡Gü", crpro*,gy

tn v¡rl,d|r rcstorc of thç Gm¡dLen ûneæny. Xrbtt 13 tr rcproduerd

ftæ thc lrport oË tbr gpccfrl coøl,tÈcc of übç ürnctr on ]trryorfi
rnd Bry-.l,oyacntr rüd tadtcataa rpprorlrrtôty i¡¡ FtrßÊÈG*gG Êrrar thç
0r3ÇËÈ of s$r crpre{þ *håcb ürü eriltcd ln rÊlüçÈrd .8rr' of thc

csonory¡ is 1957-58.

rAËËE 1T

A?FABËArffig ËENfiEffiå€S Tr@EASE ffi qAFAT$r

tril lnftt-TEAß rERIgÞ 195? r¡d tgg8r

Gømodlüy lnerølc $medtËy Ircrclrr

fGiltptlût
Bosdpulp
åhmlau
ilfel¡1
tonpcr
årbcrto¡

26
60
22
23
t5
øg

1S
t$
16
I

r9
13

Irsn mo
?cü*utrcm, ctudc
PrÊrclcm, rcffqcd
GaüGü¡t
Irø rad SËcrl
Elcetrl,c ?æcr

rfl. C.-Eood, _lËc Dcçnd for Lebosr, A Rrport Èc ËhcspccÍat ËæftËêc of, tha sanrtr oE trnparcr rnd ftlloyocat.{ÊüËür, Dæ. E, \f69, Bo. i.) p.154.
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39.

Iu ühc errc of rç¡illere, eyelG t rolo hltË¡r tbrn cych I rud fn tbo

Elrc of non-furÞlcr, eyclc 3 rore rbovc cycl+ l, but bclæ cyclt !.
BnpcndfturËt oû fucblcr frwçd to bc tbc rort volrtlh eryæuÊ of

ecûrtsûrt a¡ÊpcndfËsrc, rlÊh r vGrÍ rtræg rlçrnltou ln thc flrrt Gtêlc,

nhflc tü thË lrÈtcr Êils *Veltt û¡t¡blc ÇnpødlGur*r rcrlca¡d courldrrrbly,

ecrretly tbotlng r grln ln tbc lrrÊ c,ycl+. lhrrt volrtfl¡ flr¡sÊü*Ëf,ùBr

faflæt th¡ fret thrt p*,cÉæc¡ of tbfr typc lËÇ rlorr rcrcrcty rff,¡ctd
by Chr vrrlrC{oÉe of Blrroart lnoæc trËt thË 6€$rfc of thc bn¡rlntrt

eyclc, rnd [Ê rcflcogr rl.co tho qrtwrl üoldcney f,or rll,cr of dm*blc

geode (f.r. Eoçds rhicb bf ËhÉ¿r tr¡trrG dp noü harc to be rcpleccd lÈ

frcqucat ixtcrvrk) tç crh¿UtrÈ r eyellerl prttrru, ntÊh * ht¡hcr r¡lcr
volræ t¡ snc pcrfod baúsg coqleËrltré ky * l*cr rçlr¡¡¿ fn ßbo sc*Ë

pætod bccrslç €üfffirür rho brd nrdo pnrehræ¡ flnd lË r¡nn¡acruüt

üø rÊSrat thGn.

A thlrd cige(f,lerat f.ËÈør ælr*¡g suß of rn rnrlyrh of lamrart

¡lørad Ir Èhr dtff,cræç ta bohryteur of ürpqsür rud lryottl. tbc rherc

af r*pert'r ln €.il.B. hrr $btbttüd r tlr}tú ffimr,rd trcnd thro$gþogË

üìa ptrË-tm pcttad. lbc rùmc of f4ortü fn E.H.Er¡ ôE thc otbcr hr¡d

h*t dtslln*ú, þuÈ Ë*btbl,ËiËg I æac mdr¡t Êtömd. Ibc rhrrcr of rrgortr

rnd *nporÈl rrrr rægÞly üturtr tn 1952¡ rL¡oc Ëårt d¡tc tbr c*po'rt thæt

h*r frlLæ lnd thc fryoÉü rbrrc hrr rL¡u¡. thlc dlffcrcacc fq Êhc trçndr

ås th¡ rhmm of ryltt rnd lryorËo to Ê.X.S. rçrsrl¡ tbr fnarc¡tt¡g

dsflelt ln thr €sürÊnÈ recoanÊ of thc lotçra¡Ëlortl brlmcc of ¡rr¡ræEûr.
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t0.

Ëhlr LsßrG¡æ fE tåc dcfl,strt tr üoü to bc rüürlËutrd rf üch tÊ thG lncûdrr

ln thc rrtfo oË tryortü ts €.[.8. rr Ëo r dcclfar l¡ Èhc rrÈlö of .¡EpÇrtü

to G.H.E.

åû |.ryüüt¡llt f,*et rhtch rnËseÊr fron r rùdy of, G¡ardr?,c cqrçaû

tsÈet¡lrt dcfl,elt, tr tbrt tstrl trrdr, bûßb üilpoütr rÊd frporfr, hß brce

o€nc.rtarÊcd mrt upor Èhc ll¡lËcd FËrtcr la Ëbr pôrÈ-rr,E pcrtcd tbrn

bcf,otr Ëho mr. trn r qrntc Èble f,ncrorrlag depcndreso b¡r bc¡u d*Ërü*

ü¡tac¡[, vhcn vtcmd fsôË tbc pstûG ef v{,cry of thG €srrrËÈ rceoeÈ drf,fçlt.

TAEE X4

ÞÊFI8IÏ 0F SURil.U8 0H CBnruf,f Å6wrt tr mE
$AISSeF æ FAüfrum$ 1946 - tr96€
(trfi.LIoHS ûF CßmFHf MfidR6)*

Wtth thc
tlnlËcd 8t*tcË

$åÈh tthcr
CoüãËËlËü loË*1.

1946
194t
r948
t94s
1990
1951
195!
1953
L99É
1955
19t6
r.s$7
IgSt
1959
r,960

*-6ûI
*1ll*
. åÐ!
- Stl
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Ftrrltry, lË fu ürl,draË fro ght chrrü1, tårË twcüErüt
6rp.ßdttúr (fcdcr¡l, prwfashl, rnd urnfclprl) tru laerçlæd wrr
thc yrrur ñd fasrc¡æd orrkrdly. træ lg4g ts lg60 govGrüÊFG Grr

pmdltercr Ln goodr rså rçrtf.ccl trn rcrl tËrnÇ rorc þ g0 perccnt

(ta¿r @r not facludc ;o.'crllad trrn¡f,or p*¡rærtc, rhfcb *rc düe-

eqr¡çd bclæ, or ¡qbcldlcr, rbteh rcprcacoË only I ¡orll portl,oa of

ÊoÊrl ãûvçrrwrÊ cpcndlnga). rÈfs trasrörtr efifltrÊr rltb r rfrc of

Sf pctecnt fa tha tr..tn 
"åf* of grort nrtloud prodecc. twcrcr¡

Íü unt br rcrltrçd thrÊ Ëht ntc of laercrra ln ggvcraüinÈ purchæar

of gocdr rnd tw{çÊÊ rri frr ftæ rnlfæn Êhrqrgho¡¡È tbl,r pæf.od.

Sæç¡m*nt cxpcndl,trcGt Oa ggodr rr¡d rtrvfsct ;bwrd cnorno*rr

lacrcr¡rr eckefrç ts Ëhç €.ü.8. trr thc ff¡ct e¡rcla. Thr Wt¡a
wrr, of esEr'Ë, krd mlcb üo do rr,Ëb thlr Ë|ßprnrloa, flfficyar, Ëhe

r*p*nclou lecd to a pcr?rÊGntly hlghGr proportfoe of ggycrnßrEt q.
pædltuËot to ÉüË41 6.F.S. In the tæond eyett gffirrffiÊË crpædt-

ùtrce rote cborrc tbûf,r päçrytütg pcrk þ r let¡cr r,¡Cl,o Èhra dld

tltbcr 0.8.8. 1* thtt eyela or gæctryat cxpcndl,turac fa thc flr¡Ê
cyclca rnd ls ùhc Êbtrd cyclc thr rclrgfv* ¡{v*nso of gorcrmmt

carpmdtturer rrr tltgbtty rurllcr th¡n Èhrt €f S.F.E. (Ch¡Ët Lg).

lhc æfn polnÈ rblch crn bc grthcrat frø rn rutytta of,

BWGr|¡Btat cpcadtag oûæ Ëhc Ëhtcc cyelc* l¡ thrt rltãough goyGfs-

æat rpradlnE rre ¿ m¡eh aorc lfipotgrst f.€tðt fn thr rrprnrloa of

Êbr crrly 1950rr Ëhrn ln L*Êcr ct¡ptaÉloÉr, oËhcr üypce of pryncatt,
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Ètcb rrG ÊoË r¡roelrtcd sl.th ùhc porchlro ef goedr rnd rcrvtccl,

h*c ¡&raacd aotc rrptdly tß,::r,6êêåt fGrr;r lhfr rfüs¡tlon rtll bç

bfoüght ost Ia ærc dctrfl fn cuÞrcqncat ch¡ptcrt. "trc ¡t æreh æ

thecc lacrc*scE hrvs bcan accoryanfcd by rubrtrat|'*l æcrrl1 gæarn-

ænt drffc[Êc ¡f¡ee Èhs eqlcndaE t¡Ë¡t 1958, thc nct cffcet hrc bcen *

eot fgcoarldareblc lafoetlon of I rpondl,ng pæar! t¡to tbc ccouory,

aad pæetculrtly thc conç¡scr ¡octfoa of tha Ëeeuøø¡r."6

&c Crelfcrl P¡tÊcrn of, tæcælsrnGüt

BaøryloÐrcoÉ l.Ë thô prodseü of thc dlvsrgc¡sa þrtnæn thc

{wad før lrbw ¡td lÈa rtçply, rnd ¡ tl.gerou* anrlyrfr sf t¡bt¡

phmmøa lavotrvc¡ r ütuÉy of both rtdrr sf tbç ¡rrr&¡t. Ëorrvcr,

brersrc ef, thr ürGüü Tf ßùte È8udy, I übrlt ÊffiÈ.rtr lyralf only

rl,tb thc d¡nrnd üfdt.

C¡n*dst r ercepÍag urcnptroyænÊ problcæ ¡rr acaÈfoncd elrltcr

tn thfc cb*¡rtar, rnd fsdfertcd tB ch¡rt 4. Fræ thrt ehrrt wG nty rË;

übrt uncryXoyucat bnd gcacrrl pcrtr eecumlng ta Ëhc ycrrr 1950, 1954,

md 1958 rnd troughr ocewrlag tn ÊhË yü¡ßr 1951, 1956 æd 1959. lfhcs

ærcou¡lly rdJuctcd, unoryloyarnt daÈr lü *Erlyacd, r¡ rhona ln eherÈ

15, tbc ¡tæk rcctrtty of Grrrdrr a dl.lemr rtrndo otrt. lbs fc¡turcc

bceør lwdlrËcly obrlru¡ f,rm ËbË ehrtt. ïû treb ruecc¡¡lvc rccalrtÞn,

ÈhG pËËetntrgc ef peoptrc out of rork hr¡ bctn hlgbcË th.t fn tho prc-

eecdl,ng rac+ç¡fon, and tn creh pcrlod of rcçovçry Èhc nrutmra lcvcl
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rÈÈrLncd h¡r brca higbcr thrn thc pæcGcdlnt alaln¡¡. 8ccoadly,

tbc pctlod of cxprnrlon of, oceamlc rettvlÈy ln chteb thc uacqrloy-

tûtrÈ r¡ËlG Bar cf.thcr eqnretfvcly eËardy or f¡llfsg¡ rrt vcry q|ch

ahortcr 1n thc EotG tGeGût cycla Êh¡n ln th* prwtoltr oEG¡

Of eo¡¡rec roro lrûqloyncnË oêcua! wcn in ühc w¡t pËoc-

pcrsut yGrrr, r¿ t¡ avldcnÊ fron chrtÈ 4. BuÊ the explrarËtoue of

hlgher enerylo¡ment roÊe¿ prevcf,llng rl,ace nl,d-1957 hrve rcpolved

eround tro nrJor theoreËlccl rp¡rroreheo, r&lch, for al,rylleity ef

exporl,tlonr ur be referred Êo ae eggregeËe desrud ¡nd rÈnrcÈrc¡l

ËartrËforartlo¡r thcotrle¡.

tha rggrcg&tc demcsd theory nrlat¡dne ÈheÉ reeeaÊ uaeup!,oy-

BenÈ rstGt &r€ explrlacble by tr.dltlonll rupply ¿nd des¿ed enelylea.

trn e úynrnle eeonø¡r, the popuhtfon of soEhÀog *gø, ühe atoch sf
ecpf.Êel, üho teehnlerl efff.eieney of produetf,on, ¿11 ehm fe¡rr-Ë6-

yecr fnere@aËr. Henee, Êhe eeonæyr ¡ full aryloyuenË cnd full
ccprelËy ouËpr¡t rtcea frøn yeer to ycaÍ. ôt È1.æt, aggragrto denrnd

nc¡r uoü gFaB u raptdly 8r thc ocoaom¡lfl outpuË. Ibes deurcd aly

allt be lerga eoougb to pronlde Jobc for the ¡anud, {nereænt Lu

lebour rororrcer. rnedcqurte denrud for l¡bonr {r rc¡t rpprrent

durlng reecr¡fonc, whea eryloyneat retullty dcellaor. IË ¿l¡o

chrrrctertsc¡ tbr¡re reewêry rad erprnctoa perloda dsrfug rùlcb the

frte of græth Ía denrûd doct aot hecp prco rfth ¡nteutld snpply.

llbe uncryloynent nte hrç bacn qults bl¡h tl,aea utd-1957 boerura
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the nÈe of græth ln fi¡rl den¡nd hr¡ bees lw rçlrtfve to the

*cturl ¡nd nomrl rrte¡ of grmtb fn poÈcnGtrl tupply erde poltlble

by increue¡ Ln erpi.trl üËo€k, l¡bour force, rnd prodncÊlvlÈy.

Thc cÊructur¿l Êrrn¡fornrtlon theoty nrfntrlnc, Èo the coÊtË¡r)¡,

ÈhrÈ htgher wreuryl,o¡mcnt h¡r beaa due, aot to laedequrte fln¡l desrad '
*ad f.Ë¡ coaeæi,ÊrnÊ ls the l¡borr mrkaÊ, rn ln¡ufffei,aat qunber of

.. ,..,.:, .,. , ....,

" Job opportunfËl,e¡ - but, rethar, to ÊÊehnologterl ehmget chlch ¡rr :':''":':"
':

i,, etrtreoüly reth*plng the Csnrdf,cn eeoaoryr eÊ rg ugr¡ruttly r¡pf,d ptcç. ,,,;':;',:,:,:',',:l:

Tbc cnx of, the Ér*i¡fornrËlon f.r Ehe cestLuréd rlüê fn lqrorernce

of rhl.te- eoll.¿r ocerrpaÊtaar ¡nd ¡cwlês-r€Êdêr lng lndue Ërf,ee, *nd

r ßhe deeltnp tn ånport¡nce sf Ëhe blr¡e-eo¡.lrr ocoupßËlosr *ad goodc -
.

produelog lÊdsttrfet aü tostcer of Job opportu¡rlttèf. In crprulfaed

fort, Êhe e:rpknrÈfum of blgber uacryLoymenÈ ü{¡¡cê 1957 ta *¡ follær¡
(f) A fmtçr rrÊc of tachnologlcrl ch*ngc br¡ led to c

hl,gþer rrte of dlcplrcenenË of lrbor¡s¡

(2) the rvcrrge rorlcr, onsc dlrplrced, cxpcrleaeer I
r r :-:.:.:..:;..:.::

,.',r agaber of cee&c of uaarytoyüGDt rhlls hunÈfng for ,::,:, ::': :;

.. ...:, .. .::.r. c nen JOb¡ ..¡..,,t.',.t,.
.. .:. j...:.:r::

(3) tloat of Èhe dtrytrrced l*botr flndr ¡ aeed developlng

fc dlfferenË tlrlll¡ rnd retponcf.btlLtfec thrn pre-

vffltc eüpeflence ¿qd trrlnleg ¡11ær f,or.
.t.',.i 

YÕwee *.l's+-såþE H$ u'-t.å¡¡¡t rjr-'to ült¿t 
,..,..-.. ,,.'.....,

lhe sËruetunl trrq¡fotnrtl,oa Êheory chould aot be eoaf,qæd

såÊh Êhe €onecpe of rtrsçtt¡rrl tmeuployfteÉt. Tlra ucewptroyæcat of ror]or¡
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dirBlrced frø prrtfeul¡r Jobr by Èechnologi,crl, ehrnger or Ëh€

geogrrphl,e anfgrrtloa of, lnduetry, er by ¡sma otheÉ losg-¡1¡is 1s-

f,leeaee t a sæÈ1nes referred to m ðtfireËur¡rl uneryloyæuÈ to

dlltlaguf,eb lt frm other t¡r¡rer of frlcÈlonrl unqloyuent. Bæever,

thfc deflnlÊfor lr very dff,f,tcslt Ëo rorb slth. räere t¡ no rry Ëe

detemlae sbether I p¡rËf,Érd.as rorher hce lort r rpectffc Job beeauee

of technologicrl ehrage, or the chlfü of domr¡dü cu.y fron the produet

b!.r faduaÈry prod$ee!, or fardeqt[tc tggteg*te dcnrnd, or r{reç oÈhËr

êIllEêe

lt6 strËêËsr*l Suenrfornrtlon end Èhe aggregrte demrnd

I bypotherea elLl recult f,n aæshct dlffereat polley reeweadlÊlone 
:

for perlods of dectlnlng eeonoml.e rrctfvf.ty, sud fn ¡ eerËrtu cxË6nt

i both beve relev¡nee on the Courdf,sn ð€€[ê¡ Hwever, lÊ rould ¡een

I thet thc æaJor c&uoe og Èhe eeonou¡rrs tatbtltüy to prorlde enougþ

nem Job oBportuafËles h*o beea the alomdø¡rn l,n eeononte grøeth. A

, ooÊtrlb$ttng f,cctor hrø been Èeebaologler!, ch*age rad rrpldly rLcfng :;,.i:.1,,.;,.:.;1.,;1:,,.,,;,,

productLvlty, prrüleelarly f.a tha goodr prodrsêlqt ladr¡¿Èrlct.7 " ' 
,"t,

','t:: '::: :
, 'j.,.-.:......r...,..

: -.. :. .. .,

9gpglu4l,ns qg¡rrhr

trhe epurt of, rrpld tlræth ührt cbffrcterf,sed the Crnrdtrn

êeoqoryy durlng Êha perl,ed t9ó6 - lgs6 sæ eêÊ uaË,ypferl of the ur¡r

cesd¿ hm hl¡tottcrlly gËorm. slnce tha tsrn of, the ccnÈery, tna
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iletlodc ory be rtngled out - lg0ô Èo 1909 rad 1984 ro 1928 - ta

shùcb Crnrdrs a rerl ouÈput exp*nded ¡t æerlg€ rlter of 6tr ¿nd

7&f r ycrr rerpeeÈtvely.8 ElrËoty doee noÈ seeeettrlly repert

lËaelË hrÈ ereh of tbese forner expanrlæË rycð foll,æed by quLËe

dl,fferesG condf,tf.sns tud l,Ë mey uell be tbrt Èhe ye{ar follortng

1956 rere cecb a pêflod o€ rereÊi,oa. Gener*lly Ëhe HorËh ånerl,ceu

experteuce, ¡ad Ëhe Ces¡dlrn fn parttcntåf, eón be crmed up lu

terna of thrcc rulyrec. lhe fl,re¡t rpÞroreh rould rrgrrc tb¡Ë

ro ncre uadergotag rrù eúptr¡rloarry Fhæe of r long cycle beÈnaqn

1946 rnd 1956r rseh ee Ëhe ægænts of K. A. H. Dueb!,ç9 rnd

Þ. J. O*fyl0 Au llterr*Ëlve vterr oe gf€ßtb rnd severe deprels-

lona L¡ the one t*ken by tflÊoa Frfednrn la hls rtrrogren fer

taocÈrry Strblll,ty.tll A Êhtrd 1aÈerpreÈ.ttou (*ad prob*bl,y rort
widely bctrd) pEÈÉ üore aqtrllc on ¡ccfdcntrl rnd cpeefrl fretora

fn currcnt treadr ¡ad ÞtrËs lcle cryhr¡fr qÊ htcÊorterl ¡lsflrrltt€¡
lud etrlo6far. In expL*lnlng Èhe errlfcr htgþ naÈeu of grorth tbe

Brosp ror,¡ld eaphlalce Èha Sacond Wsrld W¡r ¿nd the Koreca !{rr, Ëhe

bocklog of denrad *qd ths e¡rceaaÍve porÊrtlr ltquldfty. tbê shoËÊ-

Eerc rnd nll,dneer of Êhe reeent exprntloa rouLd bè cttrlbuüod Èo ¿

rcpfd deelf,ne de Êhe fedatrl budget EËLmrlur Ín Grqcdr, rad excecc|vc

uoneürry tGrtartûË.

Ey own as!€rünenË of, thsae vlwc noeld be falrly eeleeÊta

and prrgnÊlc, and sould fwly ÈhrÈ tbe thlrd fntcrpretarlsu la Ëhe

FfoFcs onc, rfth tpecl*l ¿tÈGÊÈfoa peld to üoa€Ê.Ëy fretorr rnd erpl,trl

lnftrore, becre¡e sÊ ühè rppürnt ¡encltlvtÈy nbfch tbc Orardlra econo*gr

csrhtbftl ßo Èh€ LntcrnEtloarl clËurt{on.
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CHArlßß ð

.IAffiA¡t 19âg ¡q åFsIt 19F3 - ðmntt TItf nIgIFC rRIcGs

&c aælcd of &nurry 1946 to OÊtôrú lg¡tg ru oac of

DüeüÊl¡lc t eèünffiffon ton tåc €rn¡dfra cæy. Cñrdfir .GæætB

portay üE tàtrr crrtry petod ürå l¡flscneül bt cmrldcrtfoor ¡blch

fdn¡d Êhcfr eri.gftr t¡ üht rrr rsd Êbr daprrllon brforc lt.

Iq tbi ftr¡t plrca, Crârdr, ll*a nort eghrt tfa¡tcrE

q*tloar rans¡necd ptrrnr of pnnutrEg r hl¡ù qtoymat pcllcy. thr
¡,t45 ttbttc ?rF¡r ca eüFleyËnt rnd lns#, tboryh prl,nrf,ry eoecq*¡*6

rith tÊi'tfrl rccmvcrr*m prublcnr, rcü anÈ r hmLe ablreùl,vo of
h{s. ilglofnñt, tackrdttg rn rryhut¡ æ lu rrÈsr of l¡trrcrt
for drirolopocnü rnd heurllg, rhc prmLm of tr* pollctcr dGrtgffid

üp frelltrËrtâ aûtflÊc f¡çr¡tnaEÈ, rrprndrd rsffrrc Þrür.ßúf, prtee

üs¡rttottr fon thc p"rudnoËl oË tbc frrn rnd flrbæfcr, eyoll,crl, bsd*

grÈtry, phnr fm r rhctf of plùlte rer}l, rnd &rlo,pæot ßd
e*fGrrrùto¡ crutlrw l[ co-op*rrÊlsn rf.th Ëhe l¡fory1,Eûil. nrhosûh

thlr rpproæt hril nry Ëf, rhü fürll talfcdû*tr of r f fsll.cilDle,y--

ßmÊ poliçyr 1È {üd mt tw{rr¡r tbr asrttmrær of dûrcsÊ eæfroll
r*d rt¡n{flt*atl,y $ffirgþ, {rr ffrrt rceËleÉ sü Ëffiscrñld rf,Èb cxr,

FÐrt ËfrdG {ü¿ üßú trtotgmd tnflmscr æ f;hc Çomory."l
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Is thc üc€mt pl¡G. Grprdlrq Foltçt rrf ütrügly lafluruccd

by tbc dufsc Èc prcvcat tnflrtto,n or rË 1*rg hçcp l,È lu brná. Ihr

mrË{* .nül-lnflrtlen poltcy h¡d Þocr trnrr}rlly æGccmful - rofr
üo rhrÊ tËrÈ of Èhr üÊ{Ë;d 8ÈeÊcl, rl,tb Ëhc rcrult ùbrt ernrd¡f r grior

ütttæ rc¡rlasd fn rubrtrntlrl ccllplc. Eu*vcfn ab¡ rudâc¡ rbtdsn-

GBü bÍ tÞs üoltod StrûGi of lt¡ lnfco eonÊrol *yttcn ls nfd-19*ó

tË. I porcrful fnJectùen of lqütr*tfonrcy praürqr'B tÉ thô €¡n¡dtla

oeonoq/, sad rt the r¡n¿ Ëfæ re¿heucd prl,oe sÐÊü,råLr l,a Grn¡d¿.

fttfa¡ Jutc, 194ó ar ¡ rcfcrcEc* polnt, tbç eorË of llvlqg tnder¡

trhl.eh, h¿d rt¡ca 4.tl lo Ghe prcecedtag 18 mn&r, rorç Ëo l8.tg

tn trbc encutng 18 mnÊbt Èo Drocnber, 1947. Sholt¡¡lc prf.ccr wtr
thr lrn¡ tro perlodf, roüç ?.IÍ *¡d 28.*1 råüp+eÊlrrly.¿

Ii th. tütÌd ptrrc¡r but. ror l*¡lt lryortrnt, Canrdlrn

paltoy ru ncefmdly trflwnoÊd by eeûütúrtr bom tf locg end løË,
tlru Ctrfftcslt axprûrasÊ, .absüß Ëndlhg aud betr¡nac of pryaætr

diffLculÈlc¡.

lbr¡ Orn¿da cnnrgcd fræ Chc Seee¡d tilorld ft¡r rlth r
h¡ncy of dfrrrytcd prÊtün¡ of prodreÊfm ftd üildr, blgÈ t¡*crr
r tærtlc prlcc lçvc1 rhfËb ård rtran 1¡r¡ thrn tb¡Ë of mrt
oübcr sænÊrlc¡, r.l|tfrG bfgb uqutdfËy ef u¡ü grqrpür ¡nd r
üÊroËùHßc of lsr latffcrË r¡tcr, rhtú thc srÊÊ¡tt ruthoülttôr

Sttardåd l¡Ëo thc rerly gafü-ürr pcrlod, It ædrr to mrÈ Ëtk
eballæga, r ho;t gf *ctr rËrc llrrrcd Ð thc fadçfrl fiw*anrnt
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trs 19{4r ßþrt tl¡en tbe frtlÛtr¡l toqrtng åßÊ, thË IsdsüÊt|,rl

DavcloryncnË ¡ank Aoü¡ Gbr Fan lqroværü LorBü AcÈ, Èhc lE3l-

crltsrrl ¡nd Flrbcrûc¡ Frl,c¡ Support AcË, Êhc Fætly Allorrqacr

Act, ËbÉ ß*port €rcalù InrqrraÊo Â€È, ¡trd th* Bnorytreyacnt In-

Ëürr¡ec acÈ (psrscd fu t94o).3

Br¡¡nel,or 19ôó . 1948

ftc flrrt poütdürË G!ßÞraüloû tlg¡a ta fcbruary 1946 rad

r¡¿ehcd r pcal by thc fæth qulrtGr of 19ô8. Íbtr *pra¡ioE dl,ffcrcd

tra norG e*pcarloar abieftry bce¡uro of Ltr prüfinßGd lsfL¡tffilry
ÉhffrctGrL¡ü!,ee *ad Êfts bçllcf þ gwræat ttsg c ¡crles¡ rcsc¡¡fm

nfgþÈ .e€ary¡Éy thç üacll,æ fu rcr erpcn{l,tnrer. thgt lq tr949 cm*

ÊËår¡È dolllr¡ rsrf 6.il.F, ûsarG*¡cd frn t15r¿51 to ütr5r446 ntltrlm¡

båürËÊÉ 19{6 rad l9å8, ürfh6r th¡n thÉ ¡Fprmaü {nero*¡c of S1trr890

tc $l5rl8E ¡lllLont. Iû nrnh¡t terar Êhr rn*u*l G.t.P. [setcart

nr rrth¡t lryEcütivc, rnd sbrsured thß undiËlyfsg dürlsd laf,l¡tlqn

forcst thrË rcr* Wrrü¿qt la ütc çGðüqr. Itu¡ Ghlr ftrrt porÊ.

**r fnflrËtöa¡üy prted €Gcsrrüd ¡t ¡ Ëts rihca thc agonütt r¡f
ðFtrrtfËg eË nç|r €altËlw lt qlc¡rcnt slld onþut, and rhca thç

Ëønory rm wdorgolns tåË úlfflsulÈ couvarrion Ëo pc¿GcËLnc or¡nm-

üf,6¡.

Jsb ¡ealc*ü ¡$ t pcr ocaÈ of tht lrbow forer fcll ehmpl,y

flm 4.? to 1.6Í ln tbo ffmt üe GhË rccaad qußt.r of 1946¡ rnú Þy

Êbc foq¡rtb rluåËürË ft-i8 h$l rr¡cbrd a lor pf I'lÍ" trn thfr rm¡

:: I
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¡l6Ëlod üs nçq¡t rupsly (¿êf[*d 6r tetal eor3lssy end ch¡rtrrrd boúft,

dçpo¡ftr) insre¿rsd ftsc S8l5E af$lonp to û7898 stlltm¡ f,roa tåc

f*rÉ qrilfit$r 1946 to thc fwrtt qusrGËr 1948r rËltrc tettt lntsrtrt¡l
prrdustles fnctrgcrt tr6.1& ïtcb lroa and rtGst produotl,m rl¡irg â4'tr&

rlcet¡fclty rffi g¡¡ produatloa rtring 1?.7¡ cd ul,nfng ptoductfon rlrftag

19.5U.

Aürlng çbl¡ rcemvËrËtr¡n pGrlod thË Prlce tndts*tom sf th¿

GÉffiæ¡ GühtbiüËd th¡r nl¡xtng of fedcsel oættol. lhc am¡umr ptfec

tnüo¡r rooc t5.2L thr rùotrcaslÊ prlcn tde¡r tg.t? lnd tä4 B*ot¡ H*ttmrl

Itgrlret fntæ ltËGn lll.r1n.. tbc¡c prtcc rtrm rsrc rpÍ.¡d aoRF 9r lsü
gonly bcffitû capl,tal go*t¡ cad eon*¡nm goodr rnd rcrvlctsr af tß

cü¡qlnltltr çf tha pË1cr dsfl*ttæ fc tbtre Gnpontntt nf groo* ûåti,fi¡l

ø¡nsndfhcrg Þçst s¡t. lh* fre¡ç¡¡* ta thn PrLÉtt sf tot¡l eËËr$Wùf,oü

ln C¡nrdt n¡ rÞurt 24Ë, rùflr 1n tho cepttel good¡ sGËtot of Êhc scüonyf

prlccr roco abo¡t 261.j

Íhc bæfe snd adsmtrnd¿blc drsslcutretton ln thts aerly

pofü.ïrË gårlod sc* ths dal*læü fcsrü¡rlüloa of fnfl,stisßEy fo'tcal * ¿

brngarnr frou dcprcetlon d*yl. IfratgüouÈ tbtt prfod thÊ EPmtû¿'¡f

ætot{tlc¡ ¡eþFortçd bæü prtca¡ rttt Ê coûsaqtËnü looilÊ æçùätT

folte,y +rd fËfl,gtløûrütr p/üctsurÊt. Frofccror û. L, ü*tber b¡l ¿rg¡lsd

ùhàÈ r pltcy of fæalng lntffisrt Ëðßåt ead nslnt¿falng Ëf$þt EoúËtåry

emÊ¡çl rqrrld hev¡ tubltentlall.y lttüênsd thc gett-1¡rr tl¡c {¡ prfca

rLthørf auy cdverrc effest on srylwnt åd n¿Bim¿rl lncm.4
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lbr Þoootrg, f$lÍ rryteyaaet æry, ÊhrncÊürflct by

rrpldly rÍrfag pr*ecü, coüËtñpd rl,thouË tnrorrryttoü EBÈü thr

ead sf 1968. Bf Ëhm Ëbç prlcG rl,¡ce rêËG üå nathcd ËhÊÊ ÈhG

gürcr@üÊ r¡t tn¡Msd Èa plrce chG n¡Jar cryämfr ta l,È¡ budgct$¡r

po"lÍcy srn thc conËrsl sf fnf,lrËl,on. lÈet thc sr.lsr f,¡ctort cffret-
lqg tbc ftmt prk-lrr lnfl¡ttoa lry br ¡md up rü follct:

1. thc Long DËtt.sü dmrnd for gpsðc tnd Cho rndd.a

iacrsrr* fn ùhc üouoy ¡vrll¡blc Ës nte f.t effcettro¡

?, twå*'wüt polùcfcr Êå¡Ë lad tö tår rcdscÈfsr, rGffi
oÊ eorynlrory erytng¡ and vðtËrrai Srrtslütct¡ rnd

3. ¡ bolÈef thft Stroruost ewld tln*nac rccoúrtrußtt€n

oa eht*p ætrcy cr thcy h¿d dons rfur{ng thG t{¡1,

ShaÈåfcr tbc dërtrc to curb a potørGf*l rlac tn prtect,

EËtilGË¡r? portcy r*a l,erg*ly reJected ü åû lsrürrucat of, cocËrol,

and fi,¡cal poLfey rrt lcßt Ëo bc¡r tba nrln brs¡* of lrrfeo rÈr-

bûlf,ty. ftc t¡dor*tr gtrËtil!ËËt esmied t$tçu& r progrr,mc of

l*rgc Þnd¡ctæy nrt¡lw** rtrrËtng Ín tàç flrcel yorr lg4?, lt48

rni[ 1949, rhltrr tÈc mry eupply sr I pËrerüttga of 0.8.F. ¡¡¡
rtÍll rclattvcly hågþ oryarod rs üh¡ lwtr lcvcl¡ ln thc Lctc

1,950t ¡.
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IAU.E ¡5

HoüËt Sg8ttr fr[ÀÎIstlc8 Am ruDüA¡, OdERffi
8üEeDEA$r rgÊrÎIffi (å8 ff DBStrrDGR 3tr)*

ToÊsl Gwrcncy *rd
Ohrrtored Sank Deporlte
(Ë{llton¡ of Dollcrc)

O.[.F.
(I{rr}ct ftlecr} G.H.P.

lløcy Eupply
¡¡¡Zsf

åll Govern-
æatr
Dcftctür tr
Surplrl
1S46*60
Giltlær pf
Dsll¡ru)

19ô6
t94t
t948
1949
ts5g
lE51
195?
r993
\sg4
1955
105ó
195r
trr58
1959
19å0

675r
tt36
7EgE
Ê810
8?63
s?59
9307
tt89

10s14
1rtgr
11638
11925
1314?
tr3193
r$T¿

ltESo
131ó5
x5lä0
16343
18096
zlx7s
?3995
25010
t4t7t
Itr3!
30585
31909
3e967
*851
3t959

57',
55ä
32?,
503
49U
42l,
s9u
391
41U
4!t
3gI
37Í,
401
381
39U

- t54
t53
t0Ê
trt
585
E85
?53
1?5* 191
tffi
950
r0g

-1697
- 5â0
- 6*E

Deficit or Sur¡r1us positions

0¡ard¡f û +rtly pôrt-rrr gnoúGh h¡d tt¡ foste ln * abrrp

apüwgr of, eaplËrl lsTca&rt and r ru¡ü*fncd bt¡fi rrtc ef cffiftnæ

e*pøadlÊurcr. Xn apfËc of c cll,ght fall Ín Ët¡Éiq¡l lasæ {s [ffi,
Fcrlooel dtrpoc*ble fusøs ¡È $971t. atlllan *er 6tÍ bf*þcr thrq ßüc

prwlour IGc,r. lhta Brmoueecd dtvcrgeEse ta largcty rasoüûËcd foË

þ rn lncrc*¡ç fu trsnrf,çr pryEËBÈr fræ $546 ntltrLsn te $116

nfllton¡ nrtaly fn th* forn of veßrraa ÞçgsffÊ¡. Sæ¡ rcfuetian
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ln pcnocrl lncæ t rGr cü¡Grlbuücd to raf¡tsg dfuporrblc üaaorç

Eærhrt wa thra pcrænsl lnsæ. Trs tbe ffrrÈ qurrüôf of 1947

tê Ëhe fmrÈä qu¡rÈor of 1948 perreoal dlcAoceblc tncæo (re*ronrltry

ndJurtcd at rnqurl þtêr) roce fru î91292 nf,llleq to $111436

n1111,æ, a rf¡o of f1144 ntllfec rbtLc percmnl, GàÈl¡üptloa of

goodr ¡nd ¡cwLcGr rüüc fræ $8684 nlllioa to $10rS00 rntltrlon,

* ;ft¡ of $lr8t6 allltoq rcflcetbg tn pcrt tho Èreqcadæü p€nùr

up dmand oÊ tbG prrt af GoÊüüGrt Çnd ühr!,r very llquld porf,tlæ ln

thLr pcrlod.S

Tote1 Ëètsll Ëradc, f*ra ecth lqcffi¡ depcrtncut ütorÊ

úålesrorporsËfôÈ pßoftËc cnd othcr GcM,e t¡dlertsrr rhcned rl.g*

atffernt üÊ¡Ëngth. Futhcr r$urmcr ln p'rlvate dmcrÈte dsüaad

ueeurtcd 1n 1947, thp auryaarloa is bua{¡¿ls groÐr¡ fl¡ad a¡pf,tat

fsrnrtloa betng Frfüleulcrly notcnorÊhy.

Altãosgih fryerür Ëofr conrldcr*bly, Ëhc rlm tn lryartr

tor ãr.û lffic ptm6&ccd nnd thc 
'ufplEr 

oÊ tht errrcat lstêrntr

Êloq¿l lceounÈ r11 but dtlappcercü. A¡ * cm¡GtsorßÊ of tb¿ rf,m

ls lÐortl, ta p¡rÈfcutr¿r. ËhG rf¡e ls tnporte frm thc Erl,ted

3ÈlËaü, C¡ugd¡r r ËêrGË,ver of geld cnd fotalEn erehrnge rere

rrpfdLy depletrd tn 19ê?. lte f,sct f.btt s 1¡rg* psft of tes¡dtra

qrËraats GxpûrËr rotre ftn¿nccd Þ erêdlÊ thtle fryor$ nrrc ¡núd

ftç ¿r eacb, crt*ted thr exohnngp probkn. Anesrdlagly, lrtc
la 194?., rËtrur$6 rcfe *etca Èo rertrlcË rxpcnd!.tcfc l,n C¡a¡dtra

dollrr¡.
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ïhc 8¡1¡ner of P¡srußtr-Grldr, o'! 19*7

flh¡a ttr dacl¡úsa r¡e t¡kan Ëo r,ctutn ühG Gaa¡dftu dollcr

Êo prrtty 11Ëå ftt ü.8. dolt¡r lo 1945, I eoútldersble decllss tn

tbo offlol¡l boldlng¡ ôf gôld ¡Éd 8,8. dollerr tooh p14eÊ. thls retsso

È* prrLÊy¡ rblle r cleslrable éùú a E6¡ü¡rc to euthlos the O¡ardf'¿q

s*dÉonJ¡ rgrlnrt tbË tryac-È of rlsing Pr'tecð !,n tbo üalted Etetce,

hril ¡a rdrærc effecË of cutËfng dda th€ f,lw of PerËfollo tsvç¡t-

ncnÈ crgLtsl frm Êhc hftct Strtc¡ üo Gratd*. Aù tbc ¡rn¡ tl"æt

{lÊhorllb csnds bsd t eoatLdçr¿blc entplnr [n lü¡ hl¿aoa of, pey*

ucsÈr on esrRcÉt õecoffit, tbcrc ltt 4 largo detlcit rfÊh thG UnfÈed

St¿tcl. lhir deftslt alth ühc Ualtsd StßtËt brd Ëo bc n¿t by er¡&

Frymstü rhcacer, th€ ûsúPl.sr rtth iltèatÊaü cüratalôe v¿e f,fn¿nced

to e lerge dcgreø by Lorar ts sfd rer lüPútrsrtcäsó Eurepc ¡ad Ês

çÊtrbll¡ä good ßr¿d[ng rctrrtloû¡. fhcrs folløsd ¿ dcclfnc la

n*ehrngc rcrGtrcs . fræ *tæù St6€0 nllll,oa ln nld*1948 to rttgÞtlf

sgder 95@ ntltio,n tn lfcvæber, 194t.6

Ia ahc ftrt¡t ptracc thê fôb of rcegart:uetlon I'n tsurope

ttrncd oút üe bG ücb grêrtcr Êb¡a r¡r eurpaeÊed, *sd Ëbe ¡ubrt¡atl¡l

G¡nrdtra locn¡ tq Ëtit¿f,B ¡ad athar Eeropeee cotmtrtss re¡c r*cod

nmc r*plüly tårn Ttü sütlûfpetcd. Secædty, E* a reeult of a full
enplcyrcrt acffiårry, lryattc fru tbc ÛnfÊcü 8Ë¿Ëcc fotc, fer ÈbrË

eqmtrt r|r tbc oaly svclleble touËcË of muy goodr nhteh rcre iE
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dmrud. tälrdly, e glrncr rC chmt 1l rtll lrdiertc tù*t Èhc

Þud¡cÈ runpf,uær of 1t4Ér47 md 194?-ô8, dtd lttetc Èo.ehcc} rhc

grogrcæ of lnflrtl,on. ftry rrrl fE furt, I rcflcctfq sf, th¡

rürorg tnflrtlø*7 pËGrültücr, f,or r dcflelt üå¡ åÊtuålly budgaÊcd

for ta thc¡c y*r.7 Flnrlty ar ¡ rßütlt çl e lrrga ¡üd fnc!,ttcsË

d¡nend for Bul,ted $ü¡t*r Soodrr ¡nd I tbonÊegc of amvcrÈfble c*cÉrngen

ceplËel florsd bæh ffit of Craadr. lbelç dtfflonlttor ctrlnla¡Èed

f.r¡ tbc exchrcge erlrlr sf tr94? rùen frçthor lomêr vclc rrsldcd æly þ
tbc appllc¡Êtsn of ¡ddtütoa¿t cnd rtrlcËÈË cffiÈrcl,a ovcr forclgn r**

cheagc üt¡nrset{snrr bf åmrEcncy lryort rartsl,ËËLor* end, ln Ëbc

foXlætag yGarr by rccørr¡ê to offfef¡l tqrrwfns l,n Êhr [¡lted
$tcËet. In the eacufnE ftçÐthü Ëhcra rtr å dr¡n¡gl,e lryrwaorü lË

Èhc €¡sndfrn forelgn axehange ¡l,tr¡¡ülon, and eff{ei¡l boldlnp af,

geld and $.S' dotlara, rhåeb bril dropped Èe S461, nl,lttsç Ín Dccdçr

19&7, h¿d tecovsred to elusrt $11000 ullt,loa by f.be cad of 1g48.8

Fho !,lttÉqppr pf. ths 1949 saccæ+o¡r

8ra¿dr 4td üÉü fetrIæ thc $alted Etrtsr ta È.tc ævtrlt¡
of lta 1949 rscer¡|,€n. tr'br A¡*rle¡n 0.il,.F. {at ¡r¡rmrltry rdJrrtrd

*m¡r¡l ratar) d¡oppsd úüly Sl0.l b{llfæ, €Ë 1.8Ë bntrrcn ftt foçrÊh

qsßËö? pert cd tEffiCh ts 1$48 ¡sd 1949 rr*protlvcly, Êhc relrÈåyc

{pcrh-trangþ} dacllncc shtrÉ þ othar tryOrtrnt oemLe l$dtÊrtËËF

m Brar fsn¡b¡t¡¡lÈl¡l: tqdurtrlrl productto'n 19.51,
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$¡raÞl,c goodr product!,oc 13.1,8, nrnuf,actsêat lwertorl,e¡ of

dsrrblc go€dü 14.ä8, Gçryøratc pnoftta bcføre ta* !92, rnd groæ

Brlvatr åsoeeülc lws¡tüet¡G, t2.21*.9 Ia tbc f,¿ee of Êhtr curÈril-

a¡rt of Aqarteao oeoqmåo ûcÈlvlty, C¡q¡ds xpcrtcneed oaly *

alælng dora of lür prcufore lanprl tctc of e*¡nnrl,on. lbê dqlsrnt

fryæecrfoa ÉËrcËcd Ð en c*anl,¡atlæ of ley Êlæ ccrlet - trqcludtng

ttÐfr ¡rtloarl püodtréü, bullss¡¡ gFort fttcd ceplürtr fornation,

Êonrffier rpcndlcgn infurÈrtcl producÊl,on rnd tmaoplo¡rænt, lc ea¿

of rcæmle buoycaoy end expen¡loa !.o t9ô9, tbongÈ ræhst lrrr
mr}td *nd rldcapfË¡d tbls fn prcrlour frcË,Frr

lhore *es vtrtrelly uo tren¿nie¡lon of tbe glttêd Stttcf 
,

dwnæleg Èo een¡ds La 1948*t. P¿rÈ of, Èbø rèsüôB laÁy bc Ëracçd

to Csa¡dies ê:(p6Ëts. Bafüeen 1948 'rd 1949 totel rnprehrudÍ¡e

ÊEr¡rorÈr only dcelúuad by l%, rcflceÈlag tn prrt ¡ rlfgËË lacrcllc

la expoatr to tbc ttÈftêd SGrtc¡ ¡nd eÈorllng *r*r couaÈüf,sr, .d
* reduetlom l¡ êsFËrtc Èg Êhe rcat of tbc rsrld. loÈ¡t €*porËr 

r.- i.ì:., i

tf goodt ¿ad cerrrlaer f,Êtuslly taorc*¡ed brË*rg¡ tüe fl,rtt ¡pd ' ' '
'. t.-,::.:: -

fns;th q$rrüGËr ûf lfiå$, Êllc the only qunrtc$.y GmtrrcÈlon of r.' , .".,

*åe ycar (durtqg tùe ühf¡å qurttæ) r¡owtr¡l to 4t S¡nrder r

tqÊrl, rcee{ptr frsn thc ffilt d 8trËe¡ roæ proûrearlyrly dsffât

ttcb qrúEtcr of lt49.1e ..,..,,..:
.:'.¡'.,,: .., '

ll. 0. Egod sttt{bute¡ üh6 rtrêÊgÈheÉi,ng of, eapfÈel fc.

florr lntô gÊrt{* far dfrccÊ favcttncnt sr ldotbËrr rÈl&¡leßfog frctor.
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ffutte most ftwerttag countries Ehared ia Ëhle Lscrea¡er þ far tbe

grosteðt expanelon waÉ¡ recof,ded by the Ünlted SÈaËes. I'In 1948

thsÈ csuntry accounted for 81% oÉ Ëotal dfrect-lnveatnent inflCI¡e

lnto Canada. Between 1948 and 1949, lnfLcnos of Unf,Eed StaËes

eapital rose by 38%' ee eøupared with a 57" åncreaee bet!ùeen L947

and 1948."11

A thlrd fsetor whfch helBed buoy up the Canadl.en decllne

tn 1949 waø thaÈ ühe butld up of business inventorÍee contlnued

tbrorgþouB Lgt+9, buË at é¡ more moderate rate f.n the seco'nd half

qf thåt year. Moreover, the value of eonçum¿r purchases ln Garrada,

ofËer allæing for seasoËal fectore' roae very eharþly between the

flret and seeorld quãrters and ranEÍ.ned et thaË bfgh level fqr th6

reuatader of tt¡e yêer. Inveøænt ln plant and equfpment n¿de a

furÈer advsnce in reaL as weLl aa vsLue têtrús, but at an apprec{ably

lcncr rate than ln the prevíout yeeÊ, whfle residentlal constfuetf,on

nede titrecÍctidlry Large gainr.

A fourttr factsr whlch retarded the dectf,ne Ín 1949 rcse

an Lncgeaee ln conÉuuËr expendlturea. Consumptlon, eËlmrlated þ
the rapaynent of Èhe ref,u¡rdable portfsn of fncæe tax (In the budget

lntroduaed ln June L942, part of the lncrease Ln tancetlon uas n¡de

refirrdeble t*f"ehlu a spoclfled pcrisd after the end of the war.)

roce about I per cent;,1in value¡ of which about half reprcùenÊE a

gå14 ln real consumptfort"
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Xhe Sccoad ?olt-U¡r laf,l¿t1oa - Juae 1950 - Dccder 1951

lctneea Ëhö flütË qqrrßgt 194t dßd Êbe eçcoad que,ütGr

1950 C*a¡d¡ F¿a¡od tbrongÈ a perlod of reltt{rê pttrco rÈ.b1l¿Ët.

Durtsg Ëhl.a per!,od the e€Érwer prf,ec tudcú rofG frm 99.6 to

101.4¡ locr Èh¡a I fqll pê18t, rhflc thc ¡ñoleæ14 prtce ladu

tore euly frm lE5-4 üo 2ô5.5, 15.1 pøfnÈr. norctrGrr b*t¡cca

Jwe 1950 ¡qd Þeecmtcr t,951 follæcd t rteond po*'t-rar taflrtloq-

ofy porlød. Iû ËhG ftfrç fnfl¿tfss¡ry gertod tbä [*nßdf¡üc rttn¡ls¡

r*r ËhG abrBpË ebandomeqe of s¿rtfne prtee eøúüralü by the IlELter!

s*rtcr cnd €rn*dn ls rld'1946, rùütrc tn thlr lreond tûfl.rËlærct

p*rûod thc praelplBeting t¡etor tåð thg o'EËÞrêik Ef the ßote*n

ÌlEr ln [950.

Ehe eutbrçek of the fioreas Sar geve tæfÊt$a Ëo fry€¡tnÊÊÈr

cmghacl,ntsg the fryortåüße of reaJor retor¡tr*e dwelopuent proJec8a, aad

EËlmrl*ted capeefËy lo ¡tccl prdneüf,ec sqd verieu¡ dofçace Lsdusüriea.

Setscea Ëhe seeüÊd qtrnrter 1950 and Ëhe foì¡rfb E$artcr 19Sl the çsn-

twr prlce tadax rota frm 101"4 te 117.7 ¿nd tËe rholcçrle pslçc.

frde¡¡ resç fræ 2A5,5 to 235.5, IAe fnf,l¿Ëlom¿sy fsreer rere l*rgely

c6äc€ÉËr8ted le ûhe rÊr8Ë€glc urtcrl¿x¡ fnduüÊrfGË. For cxa,ryla,

fræ June 195S to Aprtl 1951, c pertod of t0 n&Êhr, Ëhs rbolc¡*lç

priee ef rubbêr rnd ltr proCrct¡ roce 57.61, Pssing the r¡nc

ptrlod, ffbrer, textller, aad Gc*til,e prcducÈu rerc 41.4L Frm

ôprü 1950 to ltry 1951, a gcrÍod of 13 mthrl üêrrp lrca rnd ctr€l
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tose 49.1?. [ctreen Ap'tfl 1950, ¿ad Decerber 1951, lcad, üfnc,

eud tftcfr produotc neÈt ug 61.1 cnd ?2.92 rocpecÈlvely, tberc

flgurec euphacLae Êhe f*ct th¿t Êhc fafl¿tlss wrc lrrgely e6-
eenÈr¡Ëed {n rtraÊegl,e ree aeterlsle.lÍ ,

Ako Ahls pcrloü typtffec Êbe elsÉüfe*l demad rype of

fsfletton, for eaomployncut bêtreca tbe aecsud {u¡rter trg50 ¿nd

the f,srrrÈh quarßer 195r.. fluctu¿ted beBraea 1.0 sad l.5l of Èhr

lebesr forcè. sÍ,üb thG o'uËbreek of, the ßoreaa war, tbere rås ¡
rerlvel of rectrletlve ffiaétcry polley to curb faflatfoaery ex-

êÊtsê8r The reqsons sefë t?o-fÞld. ttere wea a huge cpeculetl,re

eepftel lnflew fræ ehe trInlËed $taËes ¡ud Ëhere ryÊr Ëh€ need to

reech ¿ deefaloa ryftb regard Êø aa appropnfaÈe tren¡cl for the ex*

ehenge råüe. As a eansêq$€Ëce çf theae absve Évênts the govern*

nêEÊ epplled lrs Es-e¿x.x,ed reredft cef,t,{ngf fn Febrt¡ary lg5l,
sq GvosË unpracedentad tn CancdLea beahlng hlrtory.l3

By early tr95Ê erldeace of dæmard sryencnÊr tu prfeer

w¿r lndLeaËed ead antt*fnfhÊloqary Eêcfirtcr $€rê rcüñed ¿ud

relexed. Durlqg L952 th6Ës Brs a rubrtå¡rÊl¿l rloo Ln personrl

iteæc, ¿ad rcf,tb tegtrletl.ona rewpd or relsxed Ëhere ras s

tresufgcnce of esncwr cnpÈadlÈers¡ tnd outleye for houef,ug.

oweræaÊ expcadl,tsrec rade trrbltsaÈlsl getrnc, sloug *fth iavrlË*

ueqÊ ta plrat *od cquf.pn*at.
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lto Erch¡arc t¡tc 8ú,tu¿tfon

&e apced ¡i.Ëb u-h{eh Éhê Ealücd Stctcs rccovered fror

ths resc¡e!,on iq 1949 res aot, f,sre¡Gea, $sr rrË tbc qrËbres& of lihc

Eotc¿e War, rnd the feer thet exportr and eapttal lqortc nigþt dc-

aXlne prwed qul,te ¡rnfwadsd. Thô øharp lnerøace la e*port¡ nhlcb

foXlwed Èhc or¡tbrerh sf hosÈllftt6s fltr eee+uls¡¡r,tcd ry a hervy

eapttcl faflon, eapecL*lly ftæ the Snf,ted tltates, æeh of lË sf

e apeculatlve natere f,a csgXetpaËl,ea of ths 0¡n¿dtr¿n doll¡r

epprectatlag onee Errêr tn purchaatag Ëhese foreíge exchcnge

aúþ€tr thc f,ëdaratr gwetøenÈ exbaucted ltg emu casb reüourect

fa edülËLon to ð Ç6 bsrtcred f,tæ the 0hartared baaka, and rea

obll6cd Gö ËuËa te Êhe tenh of Gru¡d¿ f,o,r araf,ctÊsee. fhc ttflor
ef erplcrl rar ¡r roff.Ë6 of crÞarr¿cænÈ, tcndtag to reduco

l*ÈcruÈ rcter *ad addlng, ae tt dtd, to tåÊ ËaÉk of controllfcg

Êhç dæectlc tttc fa ¡rf.era. Iq ¿s effæt to çæ$tcracÈ t¡he Lu-

flrtlocrry effcct, the Ëarh ptrrffiÈd È Eotié ctrtsgcot opcn arrkct

polley, ¡ed to p$t ta ea end thê oxtæcdta¡ry ÉûG of, úsvolwmry

berrætng ftæ tbé thtt€d Staüer, ræutlug to n**rly $600 nl.llfoa

á,n thc rrffiGË of 1950 eloae, 'the generwnt amorrsccd ou 8epËeÉer

30, 1950 the adoptf,oa of ¿ floeÈlng dellat poll,ey. At Ëùe r+as

ttæ, Ëteps nerç &Eken Èe semseç Ëhe euergeacy f,ryorÉ rêatrdctloËt

f,¡trodueaÉ fa L947 eud 1948. A rapLd app,feêfaÈlsn of the Caasdl¡n

døll¿r foll.ored tbe eetsbl{ehnent of the free rete and by tr952,

l* vee ðt s prenlw, uotrf,th¡t¿ndlng the alluLr¡tlo¡ of all
e*chengc ceÉÈrolt of, th; prsrl€lrr fêåÍr
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lhe Ih F+FJv Psst:W¡r ExoFns.l,osr

lablc 16 ead ltc subseqnent analyaes fs based upoa

rclatlve ehaagca betneen eyclfcal turnfag polnüe f.a econonie

actfvf.ty. an exanfnsÈlon of, these ebangee lndleeÈe the dlfferent

rclatlva ctrcngÈhr of these ex¡r,anllone.

faBtE 16

sE!,EctEÞ rmlcAlses, 1946-48 AHD 1949-53
EfiPAHETo¡çtl rH eå!üasA*cEAl{oã pRffi qliaeffiRtr TRou@t fo p$Ar*

Abaolute
Change
HfllLons
øf Ðollers
1946-1,948

Pereêntrge
dhenge

AbsolqÈe
Oheage
Hl,lltons
of Þollars
3qfl9-2q53

Fereentage
Cheoge

üønatuptf.on
flsn Dsr¿blee
Dsrablee
$awtees
6wern¡oent BßpeÊdtturc

Buef.necc útoes Pl,xed
Cep{tal Forusttop
Ner Recldeatlal ConaÊrue-

ttotr 388
ttm Eou-RcrldcaÈtsl

Co*cËrËetf.on 563
Hgr lhehfncry å Equlpmone 904

ehange ln lwe¡rtöríes - åEZ
Itloc-Fåtn - 229
Fára -!tÍ6
ExBortr 101Iryorts - 254

ÉToes Hattonsl Expendl-
ture íit!ç'l

trndox of ladu¡trtal Fro-

i, 31.2

1t.9
10

t99
- 787

¡,878

2,.4L
1.65

.95
4.39

- 2L,29

79,10

60';?4

74.37
gl.E6

- 8L.5CI
- 47.34
-2tr6.00

?.G4
- 5.26

5.72

lt.lg
10.69

2792
1568

600
7r2

I,868

1256

148

52t*
592

t40
272

EO

1144
1926

57CIo

29.3
7g,gF"

?G.IE
21.&l
43,95
13.46
55,É6

2t.gg

13.30

30.69
31.96

134.92
91.99

t66,66
2&,21
42.39

15.96

29.15
gtr,e0

dueËloa
A$u-tràt[ Él.lf.F.
(ll¿rket Frfce)

9.1
139â
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t 199t €ærÈraË Dollare, Sca¡oa¡lly AdJuttcd ¿t Asnual E¿te¡.
gourcc¡ tt¿tl€n¿l AGcäßtÉ., IÊcæG ¡ad Erpsnd¿ÊurG b[ QurrÊGrtt

1947-!.961, cnd V¡rlout Xrsues of the C¿n*dlrn StstlrÈlerl
Ëentøm.*'

* Hste: First quårÊer, coastant dotrler, se*son¿lly adJucted dåts
for gËotr ustloasl expeadlÈurc +ad cwgnËüË!,, sGtê côleu.
lsted ae axplcfred l¡¡ f,ooÈnôte, Table"3.

Durfag tho 1949.53 expeacioa, eoarwr erpendlËures Lerãding

Þy e 43.85ã tnetc¡üe 6n dureblec, sa8 oae of Ëhe le*dlng eoryoãt$tËt

rehlls fa the 1946.48 expantlon, eotrtgner erpeadltqrct toae ouly

ã.111r tcflcctlag early pøút-rat shortagÊs üf êonÊmer goodc.

GoscrwtÊË enpendtËuree noqed ln opposåüe dltectl.one la

$hsee ex¡naafotc, funcülonhg ¿* a'brahiT¡g; foree ln the early

enpeaaloa End as t souree of rtrength ln thc l*Etêr ex¡naefon.

C*pi,tal expeadltur*e Lnêreased paeltlve!.y lçt bouh expeaelon*,

howwer. tts etf"mrlaüÍve eff,ects pere dl,ffêrent. In the ffr¡Ë

a*panalon erplt*l e*peadltsree grew II.LOT. aoryared to ¿ olldcr

e8.99 pËr çant tnereese ln the latÈer erpaaeton. ALeg new

mscb{æry and equlpnt ËaË Ëhe lesdlng eoqþaeata ln the

eerller expeaafon, vhtle $€$ ec¡e-aesldeaË¿*l consÊruction res

the lead{¡¡g eoryqsent ln the latËer expanaåen.

fra dlvergônË cbåtaeÈetlstiec of, thess erpautlont src

alro cvldeat la thc favêåßory cqronêaÊ. In tbe c¡rll,Gt G¡$lrtrtl,oh
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totEl lwentorle¡ dccll.sed $281 nllllor, r¡htlc f,n the X,¿tter

arpanaton Laventorl€á accw¡rleted Uy $3¿O nlllfsu. In boËh

expaarlonø aou-fata and f,¿ra Lnventorleø noved fs the a¿ne

df,rectl,snt¡ û.€. deelfnlag betseen 1946 ard 1948 and aceunuleelag

beÈnçes 1949 and 1953.

Ch¿nger lu sxpgttü cnd Lryorta f,êrê aoË vGrT n¡rked

betceen turnl,ng podntg le tbe ftret uperring, elthough ërporüú

rose 2.04 per eêaÊ aud f.ryorËe decl,l,ned 5.26 psr ceat. Is the

secoad expaacl,oa arporte and tnporÈs both roee substanËf.ally,

wdth laporfs råef.ng !+2,38 pet eetrË coûp¿red ts e 24.27 per eeaÈ

f.nereece ln exports.

As eonl,d be enpected, boÈh of, Èbcse expatc{on pcrf,ode

rcgirtered poel.tlve gal,nc 1a grora Estl,oÊål product, , laduatrlctr

groductfonn aud ms-f¿¡a €.Þf.P.¡ u1Èb üh¿ 18tÊer upælnt lead{ng

Ln all three lndi.e¡Ëors.

SelesËed Bconmlc ladf.e¿ters --1946 - 1953

lhe buoyaney of theae sssen yeÊrs åtrG vcry ebaewable ta

cherËe 16-13" Ohart 16, whleh tlfu¡etreter thc græth path of, 0.F.?.

and noa-faËu €.H.P., ladf,eetÈß {r decllae la ùha 0.Bl.F. serÍec durLng

the 1948-49 recosÉioa, nblle a declfae fe ñoe vlËfbl,e lr Èhe nsn-

faËn Ç,H.F. üarles, polatlng or¡t the prlmertl,y egpfcultr¡ral b¿sts

af tbfü receecføn snd Íte nltrdacr¡. Chårt 1,7 lllrratr¡rtas r¿tüer
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ttêçp [¡crclrsl ta botb ¡holcr¡lo ard eæüer Púteô ladcxc¡

fror Èb1. pcrlod, rlËh I sotlcc¡blê PauÇË Ís Prfce faerc¡ser

dnrlng the rcce¡rfoa of L9t*8-49t ead Êhe renelred rctuügeacc

!a Ëhcac cerlee cOfscid&rg rlth Èhe suÈbre¿k sf the ßoreanr Hsr'

Cbsrt 18, total Psodt¡cgto* of itoa End steel,, mlalng, ¿nd elcc-

ütlcfty and g*r, tbo$Êþ &ta6 GrtôÈle Êhstr prenleue cel.eeted

tadle¿tsrc, lr¡ggçtt; a løvetllng off ln all ¡erlea dur!.ag thc

1948-49 receaatgn, fllËh tenered treÉurgeaee durtng the recovct¡r

of 1950 - 1953' ehert 19, nbi'eh outXlues totâ1 Eaûtrfactsrtng

fürêaÈorler orned, fotlw* Èhe cyelf.eêl PTtgefB very elocely,

aad polner o$Ë ßh6 rether hervy acst¡nn¡l¿tlou oÉ fsvenËocLee

beteeca L950 end 1952r s roeetion üo the Kote¿n lilar' Pont-trp

deçancl end braoyacey ere YeËy evl,dent frsn eh¿rte ?S and 21, retsll

trsde end deperËðeût sËoÍè aaleo, rhlle the cheaglag eh*recter

of tbe GsËådlas trad¿ pf,eture ttaads esÈ ln cherÊ 22. Oorperettoa

profite before t¡¡¡rês eeaúed to be scarcely sffeeüed by Èhe 1948 - 49

çeeesaionn ht lncrcaeçd Ëreændoualy rlÊh Êhe. ætcÊ ef the

Eqreen Tsar, ao ßrvtdênsed fron ebsrt 23.
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CEAPTER 5

påcÊqBûury m_ gF 1gs3-s7 qr('"p

lbe general. resurrectloa of nonetary pollcy rhlch Êoek

pl¿ec Ln se¡tern Etrop+ and Èhe tJalted grsËe6 ln Èbe eerly ftftloe
el¡o ooeurred f.a Gaq¡d¿. 8tgnnlll,ng thê csa¡dlan cbenge rar thc

ri,¡e Ln thc Benh r¡te fræ lt por ceqt tg 2 par ûGat oË oetober

17, 1950. Eewavcr, thl¿ eetlon bcrely ¿ffecüed the eharËered

b*nhe atçec they rerely borræed f,snda froa the Benlc CIf censde.

Hcneyer, other ectlonc foxlæad. rnËereat rêt@r ro¡e betreen

$eptelùer 1950 aad f¡cptcrùêË 1953, and the yÅeld on long*¡6¡6

gwerae*Ë bonde cttnbed ttæ 2.lt* p€r ee[Ë Ëo 3.?6 per eent.l

other pollcy measÉreg eere the un¡rreeedented !,nËrodueÊloa øf a

etedl.Ë cefllng ln 1951.

thc torcaa lt¡r Þos a¡e Go sn esd ln 1953, declÍao¡

ta burlno¡r l,ave¡torfcr, Þur{no!. ëonsÊFtlctfon ¡ad cqulpneat

anpeadttrrcs, ond f,n eonaw¿r expendttufes on dursblel ref,sforced

er¡tô la defence expeudlÊnre to brfng or thè receaE{os. lbe Bank

of cco¿de shffted frw e polley of æneüery reets¿lnt ro one of

æaetary êêse, aad Èhe fcderrl gæsrnnentr g 1953 aurplur sf $143

pllllon geve sa)¡ to E daflett of $í7 ntllfon tn L954. f,È becæs

eFpûreat that the d@lnsÊt faetor f.a thts recessl,sa Ef lg53-s4

r¿c the rhLfß frem *ccrmrlctfga to ltqu{dation of Lweatorfes.
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Ey Ëhe ¡econü qn¡rter of 1955 ees¡snLe emdlËlss¡ h¡d

{ryræed n¡rlsdly, and goner¿l benl lorar, rbleb b¡d slaeleasd

sff duriag the ehorü 1953-54 tecc¡¡l.on, rhercd thclr fLruÊ Brjof

tnereaac ta e year aad ¿ hslf. ShorË-Èetu {nd long-Èctu lnË€fc¡t

Ë4t€Ë starËed tø cl,lab ln boeh Èhe llnlted $ß8ÈGü ¡nd Ce88d8.

Þurlcg 1953 and êårly 195êr Cea¡dtsn y1eldl os Êrceluty

bttl¡ roce repLdly relatlw to A*rf,can yleldc, rylÈh a tsralng

pOLat {a trsrrg-Ëe¡m tan¿dl¿n fetcrsst rÉÈÊ6 follæfag Êhc Ancrlc¡n

gsrÊtBg po{nt. t'ublla Aærteen long-96¡* lËt{ÈüËrc r8Ë€t bcgaa to

wvG ulrsôrd ln AugncË, L934, ÈbG B*sL of, €eqcds eouÈ14¡¡ed to PÊraLt

credlt e*penclon bsc¿uac øf petllrtont unrylo¡rænü rEd ylcldl

or e¿n¡dlen bonÉr effittüs€d Ëo fcll thr6rl|gh the lsrt h¿lf of 1954.

IË r¡¡ nsÊ wËll F*btEary 1955, tbst thê BsBk of gÓE d4 ntdG ¡'

afsec.ble rtdscÈttÊ ln trËs bood boldfogrn *ad ¿ rtrr* ln Þend y{eldr

teggcd yGG aaoËhÉr trö nf,üùht. Durlag Ëhs tem¡f.ndor of 1955 ¿sd

Èhrougbout 1956, Èhe Aoe*l,c¿¿ end Gassdlen bønd yteld* novcd ls

tougþly parellel tllrceÊfe'¡r altbougb Êhe rlge ts e¿nsdtr¿n yl'eldl

sse *øacrhat greaËê¡: thag the Â¡nerican tncfeegc fn Ëhc la¡t trs

qssrËGfs of, 1955. lbe tæadl.ea tcmælc oxp*nrLon, flaanecd in

prsÈ by a l,arge €spttstr lnfXw, Tas êcÊønPå¡¡led b-y ea dnly atf¡hÈLy

lear etrt${.ng Amrlcsû s¡¡Psrlrton." 2
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lbe 1953-54 lcce¡clon

Follwlug the tcrsla¿tÍoa of tbe Ko¡c*a l{¿r there r¡s

a redsetl,on tn defence exryendftutrêü, Eæ sl¿ehealcg la Ëhe grøtb

of capltal fornsÉløn, qad a shl,fÈ fræ ¿ec¡ml,ctt€E to llquldrËl0*

sf tnventórlec, sf nbfeh tbe l¿ttct facüof tsrÊed out cc Þe thc

dmLa¡nt f¿GËor ln Èbe 1953-1954 teçestÍon,

the ehsracËarlcGlee of, the ceegnd ¡ro8È-$¡t rcceeaten

prwc ñort l,ÊÈGreetÍag. Ia the ffrct ca¡e fË ça¿ b€ßh a nll,d

aEd ahort reeescton. lh6 deellae tn fndegtrúEl, aetivlty had bean

rcnrorced þ Èhe eeemd qssrËGr of 1954n thq6gþ fêcolrÊty dld not

becæ prraounced untft late 1954 end early 1955.

$eeoadly Ëq th* çnteat that ühê Canadúaa ecæory dfd

Êrrn dorn lt ¡*c ¿ fcra Ëëeasðloß. [oa*fgra 6.H.P. deellaed ¡Þa¡È

4% *s cqarcd HLth thê ågl drop iq ssÈ fera laeæ. ÀLlo, for tbe

firtt ülæe ún thè po8t þct pGËlod l,nveatneaÊ in pleuÊ and equfproù

nes lsner than the prrrl,ona yÊat, uetaly reflccttag an 11? deallnc . :,: .:'

ln præcherer of, uechtnoty end eqnfpnaaü. 
't:,,,,,, .,

slnllatly l¡pcstaent la bualaee* lnrenÈotlec dropped off 
:r: ' : :

eharply. llherea¡ ta 19$Íl tnve¡tænt ta b¡ralsûes laveatorlea r¡a

€.tthêhtghtateof$353ull1lon,ån1954eÈocheþetredraendæaþ '.:....
' ,'.'.tl t.-

$40 nlllloa. :
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Ihlrdly, thc 1953-5ô recea¡lsn eff,etad r dcnsnlÈr¡ËÍoa

sf C¿q¡d¡r ç rbll{Èy tc þe æder*taly lsflucueed ùy s slnor Aærlera

dwnrmhg, IB thê EattÉd gËtÈoa üoo, Ge€ËonLÉ co'stsactfoa ¡et ln

sgtlÊtÈ ¿ bsckgro@d of rapld ¡nd subatsstlat grwtb ts re¿l outpuËt

gsd elBllarly the üso 8¿ln eonttecÈlve f¿ctot¡ sere fmrenüory

trfqstdctÍ.sn and Ëbe cr¡rtAf,lseat of fedaral. goreræaË defenee

enpcadtüure. fetçeen thc Èålcd qrloËtors of 1953 *nd 1954r ta-

v3Êtory asd federal. EPandlng decLl.ned lq Caanda gü s eoqbf.aed

snsual rsÈê of SLE.$ þl11loo' fhts reducelse ef êspâüdr.Èurê ¡tt

proæpBly reflecËed 1a aEÈisnsl f,ncøae, predu€Ëf.os and em4llo¡ræant.

ïhe oryer-oll dec!.lae ln eegnoenf.c EeËfvi.Êy Eet sÉdlXr but LÈs t.nÐsëÈ

esf, vêfy saev€B 4Ed s@ fnduetrlee aEff,esed seu{ousl,y.

Other û¡etsmc æ!c 'r f¿ll ln Ê06üisßü €sültyr for dgte'blc

Sgedr, ¡ fêducËfoÊ of lWcrtseat iq ft¡ßGå G¿Pl,trlr ead agfter¡lÈsfe

contLnucd to be eh¡t¿ctgrtaed þ lcrgc ünap1gséÉ, [nadequate €¡ßpoËËÜ

and læer Þrf€es rGËêlvëd þ faruora rel4ûlçe to ühoeÉ petd by

them.

ggoûpmleJgúlf ieto, rq sf- 1,95 3.' 5f+ FçeeeÊ¡lqn

lhlË eeeond pos8-Tås reeession w4ö EoË€ evtdenÈ ln ære

!ÍÈf ¿eB of ecoucmlc l.udleeÊçrc theh the 1,948*49 "peuaen'. llr[c ra-

ce¡¡{on clearl,y Ërevetrled etoag ÈhG ehannela of, forçiga Ërsde.

XÈr elgnf.ff,qance wes felt lu the nhe¿ü ee6Ê@y ðf tbe prelrle

Ffçltcct, bst 81@rË norihere elae f,n tssad*. In Yolæ tefa
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c¿s¿dten oaports droppod very eltghrly frm 1g5t to 1953, theu

fell 4 pêr eeÊt frø 1,953 to 1g54. rn v¿lue têrar, tho fêll waô

sf€8tès 1n both !reër8. Êrsrs f¿ra fncoqc 1a thece ghrce yGarr sêß

rerpecttvaxy $2184910001000, i?r7'16 r0e0ro0g, end f2r3lgrgggro0o.

Ðurlng the 1940-49 dæatr¡rn, e deexlne lq f,aru ea¡b lacos duc

to ühe reeerafsa wes aoÊ üao evldeaÊ, rhlle la Ëhe rece¡af,oa of
1953-54 the decll,ne lsag evf.dent, hlËüiag åtc ttrÊ¡t polar {r tbe

thfrd qserter of L954" Fon-far¡n gÊ6rf natlon¿l product fell la
ühø fLr¡t qusrüêÉ 1954 snd dtd aot cfgnffleanÈly execed Èhlc tmçl
ttÊttl tha fl'aaL q$srÈer 1S54. Feraon¿l dåepos*bte {neæ fall l"n

the foqrüh qusrter 1953 ssd dl,&of t rf,$rtffeanÊxy exccêd lta fornor

hlgh pof.aË unËll the feurth quårter lgs4. lavenÈoty eccsurlati.on

dr-opped i.q the thf,rd aad fowüh qusrrer lg5g, sl,th ühc l{qsf.datfon

of laventor{es eulnlacÈlag in Ëlte flrat gu¿f,ter lgs4 snd oaly t+r*
mfn¿tLqg by the flr*t qr¡årtêr lgss. rn LgF4 all najor cl¿¡ce¡ of
prodneË{on felt, eacept Êhe coryort-dependenü urlnlng åndnctry. Ia
tbe f,lret Ëlro qsgrËerc of 1g53 the rf,ae ln tudcx of lndq¡Ëri¿l

produeEfoe slæed dryÊ, wlÊb the lndex fElttsg beÉlneea the thlrd
qu¡ttÈGr 1953 and Ëhe eeeond quaËter Lgsh, cl,th üen-durebre pro-

dr¡ctloa not deerçactag aoËably, hurcver, durreble uaunf,eeËurfng

productføo f,etrl lq the aeeond q¡¡åaËer tgSS End didar t regala ftc
forner 1avel usÈfl ehe ffrst qg¡grter 1955.

rr ls ffiÊe,'eståtr8 Èo aore thâË the v¿lee of buil,dfag

poretÊr bare!'y deellaed ås ttre 1953-54 recera{*a, rht!,e the n¡g5er
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of dnelllag uafts cËart*d actuelly l,ncresaed dnrlng tlhlc parlod.

üorporaËLon ptoflts follæed Èhe generel cycllecl p*ËËcra and

fell tn çhe thlrd $larter of L953 ¿nd dldar È ¡É*kß a ueb¡È¡aÈfrl

geta untll the rthírril qssster 1954.

the over-all degree ¿nd d{rectlea of ehaoge ls Ëhla

raceeaLon h¿s been etæ¿rleed ae f,ollæe:

"thetre were f¿trly aherp reducÊlosa fn anËpst ênd

eryIoyænü la e uder sf faducÊrtee (bt¡t) e* ths reeessÍ.oa

rnaË Eot eÊ ¡ry rtese r geucrel pbenwenon. DeclLaÅBg firtpuË

ln eæ lndtrsËrl,er sas cceryaalcd by aËahlltty ia oÈhera snd

by e*panefon, aæËiw¡ tcpfd eirpanston, Ln aütll othcr¡.

AsË1ylÈt ta forcaÊ pËoduetr, alalng asd senr{cÈ lndurürte¡ côa-

tÍ.nuod 8e gËæ. thc ooncürueÈlon of hoosc *nd q¡nlelpel faellltfcc
aÊÉe agprêeLebly Ëhrongh thta pcrlod. there ras ¿lco d æderêÈG

*rp*ecfoa of, o'utpt fn nery rectorr of, naauf¿cGorlag, although

ühcrc were ¡nerked deell,aee llr terÈltre, lten ead eËeel, ead uolt

of tho lndccÈrlec AroåleLag durcble goodc --* aE e reaslÊ 6f ---
confltcËlng teadeaslet, ËoteL denasd wee es.fftclent te prwanÈ;

lEÉfê Èh¿tr s nluø,r aad temporary deellae f.a t6Ëel noÊ-farþ outprrË

fso6 lte 1953 pe*h."3

FqcFarqpFd to the E¡¡eEnsf,pû- $9{9:5J

In Êha l¿tter haLf ef L954, ¿e the Ceffidlsn eeonoey nwcd

*,ray frm tta. rçegnd peaËrrycr reeecgloa, * mJot rLce ln capltel

apand{,ng ead eep{rEl lsfXûr devalopad. It EtgþË be cpproprhte

åÈ tble pol,nË Èø revlerr tbe ttende f.a capftal laflwr. fle ean
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æfcly eorf,f.nc ùut ettcnü{ss to thtac ttpGt of, eapl,Èal æorensnË

tqto Osasdßl dl,reet trcvecÊænt ln C¿n¿dc, nam ls¡ue¡ sf Oen¿df¡n

cÊeurlÊter ebroed, ¿nd neü e¿lec ebroed of oaËatssdlng lecuer.

El,reeü Í.Bveütn€àË dld nsË beewe cubcÈcnÈf.¿l uqüfl 1950. In

ËheË year ¡ad fn wery year rlnce, df,rect Í.aveetüeaÈ [n Ceasdr

bes becn Et le6st 9100r6f¡SrOOOl In Êhe earnler yeaad of tbe

IroüËÉrar period lt r¿e belEr¡ 'üIOOTOOOrOOO. trnde f.n ouËatandtng

séeurlttèa her been erratfc - very hlgh ln 1946, ¡.950, aad 1956,

br¡Ë oÊherrl¡a rEther rendæ åa 1Ès esvêmeûts? fn" erplenatlon,

qf, cor¡ros, fr ebst thls Ëtsde of,ten rafleats eherÉ-tern eapltel

traaÉecülÐaß r¡ere oÈrongly than l.t doce the worhfng of long-gs¡'s

fqvecræat noüt\rcs. Ëfefi Írsues of GEa¿dleu reourl,tl,ec *brotd, oa

the oËtrer hand, heve bean hlgh ever slnse 1946. f,n ne post*raÍ

year beve Ëhey been wch bcler $1000r00trûffi.6

'',.'.-::.:
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IA¡,åSCE ff IHTERHåTTOHAS, FAYHEN$¡ OH €*,STTAL AEçOUHÎ
(!ÍU.LIOHS OF Do[.LAng]a

Borronipg
Abroad.D

G¿s¡dlass FoaÊfEXts
Iareateent

&et
ÐlrecÈ
IavestuenË

Chengte ln
$fffcfal Eold-
tng of €old
aad Forelgn
Eachange

Õther
tepttel
MovemenÊe
(l{¿lnly
Shor[-
ters)

Neü
Gepltrl
tltyG-
WEË

1951
L952
1953
tr95¿$

1955
1956
1957
1958
t,959
1960

227
e08
160
1,18

-75
46¡,
629
492
419
L77

53
*S3
-l
49
a4

266
134
1X8
19E
49

289
269
363
311
343
t+79
t4'!+6

372
478
560

*56
-37

3E
*1,24

{*e'
*33

105
*L09

70
39

4
-521
-116

7g
3öq
193
14!,
258
347
392

51,7
*164
443
432
898

1s66
1455
¡,131
1504
LZLT

É1. Canadfaa Xryetfal Benk of Çoærce ComerciaL LeËÊer, Dåqcf.p;ltqqq
Ëesce,ad{ns, (Toronto, Jul¡r 1962}

b. Thc negaÊive of,gaa Ladlcate mglreæÈüs o¡rÊ of sanada.

Blnce 1950r whea Caqeda beesme e neÈ f.ryoreer of eap{,üat for Ëhe

ffrsa Eúæ ln the pos8*wer pettod, Èhere has been e eaplÈat lnflom ta æer¡r

yèarr wtth tha eËdePtlea of 1,952. flle øagniËude of the åafloe of, fund¡

haa, hooencr, vrlrted censlderably from year üo yeea a,s ÊaË be eeen froe
Ëeble lfl. fiie !"argasË aaauêl lnercase toek place ln 1956, whea net

f'æpørta of capttel nearLy doubled over Ëhe prevlous yeer, aad reactred

a bre¿Bhtakf.ng e1r366r000rt0o, rçh1!.e la Ëhæ follemtng yeer eepitax

flows Ëose to nearL¡r sl.s blllfos. rn the yeðrg 1g5o-s4 the capltal



73.

fnflor n¡s uoderate Ln clre, everagfng Juet ovcr $300 æfllloa,
êBd Ëhe Êan¿dfea econos!¡ sdJueted to fE rç{th no appareÊt dtffl,-
culty. Durfng these yeers the c*nadlaa dollar apprecl,ated gred-

ual.ly fræ the dlsceunË of 9 per eetrt oE Ehe Âs€rfean dollar,

that er!,ated shen thê r¿Ëe war reÈ f,ree {n septcuber, 1g50, to

e prealtrm of rsre thaa 2 per eent fa lgs4, and thfs halped {nduce

the requlred dcflclt lc ühc eurretrt accû¡¡Ert b¿lEnce. A resort

Ëo forrelga borrwlng r¿s en€oËtraged by the grorth ia buaf,necs

oapltal formatlon (tncledtag lavenÈorfe¡) f,roæ leea th¿n 19

Fer cent of groas nEtfonal product before 1gs0 eo an aveËege

sf. 22 par eeat fa'r the yêerr l95o Êo lg53 end by a graduEl de-

ql.f.ne tn the elae of gdverngent surpLuÊGg. rt aeena clcar theÊ

{n thl¡ perlod the capf,Êal, lnflæ peraf.tËed a bigher leval of

capltel cpendl.ng ¿nd a faster rate of grogÈh th¿c would have
T

oceured ln lte absea,ea.

as Ëhe fiensdlEn eeoñomy recorrered from the urld re-
eegslon of 1953-54 cepltal cpendlng lscreesed uaÈll {a 1956-52,

i.t attalned otrer 24 per eent of the groee nattona¡. produet, end

thls eapl,t¿l booæ Bês êceürpanled by a øubetantf.ar facreeee ln
the stze of, canedsr I eurrent eecouât defteå8, wlsh Ehe followf,qg

ressltg. "Âr eapLtal apendtng tnereeeed La the face of the

BEnk of eanedef s restrf,ct{.ve neneËary poåLey, prsßpeeÊfve ependerr

¡ere foreerd Ëo reÉorÈ i.nsreeeÍ,ngry to foretgn rog:rcer for ftmdr.

::l

r::.
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The cosvergi.os of tbeae fends ÍaËo Canadtan do118Ís exerËcd

trp,nard prcs8tlae oa the exchaage m¿rket and, as a r€üuIÈ, the

valse of, our dol,lar, shf.cb hed elfpped baek, to ebout par wtth

Aætf.c¿n eurrcÉcy la late 1955, cltubed eteadlly throughouÊ

1956 sad 1957 unËtl, lt reeehed a peak of almost 6 per cest l.¡¡

AugtrrË, 1957."6 It !,s thl,s aese æehanlÐE of adJuctrucnË rttleh

prürer Ëú Þe e nemlcfa of the folxonlng cyele.

c,h¿regÈçgjk¡tfq$ pf FhqJxeEnatoa 19Få-57

Ît¡e 1954 reeeeslon prwed to bc hoth ahorË end ulld,

End, Ëhe Gcor¡€ry mved o¡¡t of 1È very eaal.ly, es Le fndlaeÈed

by lcadl,ng eeonmf.e {ndleeÊorc. the expene{oa Ía retell trede

hft êll-tlue hlgha fn ühe yearr 1955 and tr956, 8üd reåched a

peak of $1r225r40g by the second quarter Lg57. stnltarly

depertæot stors ¡etrec ghcrod con¡{dereble cürength durtng

Ëhfu expaÊs1on. Ey the thttd qu¡¡rter 1956 sanufecturtng laveB-

Ësrter sterËed to eecrffinlate, Ênd aecumû¿eed up raÈLl tbe

thlrd quartêr of 1957. !Íoa-farn gËorg n¿Ëdossl product atarÊed

Èo lacre¿ae ln tbe second qusrÊer of !.954 and l.aereaeed cteadlly

Eßt{l the f,frst gusrÈêr 1957, wlÈh a sllght drop ln Ëhe eecond

Euarter of that /êarr toËal gross naËl.onaX produet followed

a slmllor p¿t&eaâ wblle'faduatrt¿l produetlotr turacd up 1a the

Èhlrd qsarter of 1954 ard deelfaed cæwh*Ë eerller by the flrtt
qrrarter of 1957. Îoüal eonaurcct eredlË ocËsta$dÍ.n6 follwed

ühir aene general peÈtÊrn, latt¿åËltrg erpencloa ln thc tbf,rd

qs¡ËtêË øf 1954 and slmlng dorrr by early 1957.
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rt le ßsËareeËlag tr note thrt beth ühe wberleE¡le aod

tet¡fl prlce lndexes rea*l.aad lu r aub¡tantlal eelfpee tbrougþouÊ

Ëht¡ caÈlre pertod, bcrely refleeËfng sü ¿11 the lg53-s4 rcecr¡l,oq

er the enrulag reeøver-T/ rhl,ch folloued. rhronghout tbfr pcrf,od

Lrflatlonary presr¡¡res, nbleh traa ür raryerË betnaes 1g46 end Lgs3,

ses beld usdcr eoatrøf,

i"-..
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ÊÉEerßú I¡DIC,AÎOnS,
TffAHGE FRg{

rÀx.E l.t

1948-49 aud 1953-54 AECESSI$IS -
qItÀRTERtf PEA($ tô rRfircH$ å

Cheage
Gtlllf.sûa of
ÐEl1ere)
4qrsg-
3q 49

Perceaüage
Chenge
(%)

Abeolttte
Change
tÏllltons of,
tsol,lara)
2qs3-
lQ s¿

Pereeaüage
Ëhaags
(ã)

Souerqtlon 591
-16

184
548

4.1+7
- .21

15.54
1.56

15.49

1,.88

7.75

2.'12

- 1.90

293-'î5
t9î35
89.65

- 6.43
. r51

3.69

9¡ 33

6.8S

288
148

- t+&,

_96

- 100

- 2Ð0

¿+

t*
. 168

- 9L2
- 128
- 2AO

- 42e
- t+84

- 1064

- 3.2

332

1.73
1.75

- 2.23
* 1.53

- 1.91

- 3.57

.31

* ?.*
* ó.87

154.0F
1,28.16
294.11

7,lT
1.49

3.93

2.46

1.4t

Hon Þurables
Dnr¿bler
8¿rvlees

Hça-Faün
Fstn

ftpsrts
I$pÉrtá

Ëoverueat Êrp. 44S

ßual.nese GÌo¡s Flxed
tepfÈal Fomattøa &ü
flem Ro¡ldeutÍ¿l

Conaüruetf.sn 80
t{cm fion-Re¡ldeatlal

ConsËructfsn 36
lfew l{echicery &

EqulpnenÊ - 36

flbange ta lavenüør*i,' :
lcs 188

48
1S4

- 324
-24

Groe¡ tslatlorr¿l
Expendlture 780

Index of Induc-
ttfel Frsduetåon 9¡3

t{ao-Fara €.s[.P. 984.
(Msrkct Frtrces)

DrB-!Ë!--EÊlt@L-Accæatc. Itcæe ¡nd E¡sÞcnditure. bl +ußrcF-q¡.,*194TftrÐ61.
En¡l Vartous l8suea of .*
DÉts lr rcttæ¿lly sdJs¡ted, fñ coaeËÊsÊ 1951 delllr¡.

&¡
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Ar t¡blc l8 lldlc¡tcr, thG fltrt pËrtd;rr rceelrtm

rar e€rc¿fnly wry al,ld. 6rø¡c ilrttorul expendlËnrÊ, conr@r

erpcndfhrer, a€6'farn €,il.F. cad lndrr¡Èttatr prodneËløn r11 clr-

htbtted uarked ¿dvracea dcrfng thfu reeertloû. Ia feet the oaly

coryoneuËa of grors qltúoe¡rl. expcndtture Êg tarÉ dwn rere r¡on-

dur*bler, G¡EpôrËr and l.ryortc, wfth the u¿lue of, exportr deelln-

Lng ühe wcË narkedly ln ÞGreetrÈcgê tersr.

frls pf.etl¡re eertatnly ehanged ln Ëhe s6coÌd lroðÈ-yar

teeessfoa. All, mJor sggreg¿tc dccn¡ed eryousÉËÉ, €xêêBt Goßtüp-

tltn, reglctered deel.laea betreon peek ead Èrou$h. C,oaeuryclon

Ear buoyed up nalnly t,¡t a 1.751 Íncre¿ee f.rr Èhe poa-durablc

eoüpogcst. llhl.le büaiqses gtrosg fÊned ccptËcl tomatl,en ragl,atrrcd

a 3,57% deelfna, qcr recfdcntlst eonËËÍtrütf,oq ugc the only !Ésjoü

sEb-coüpgtrGÊt üg tndl,eeÊc * poafülve grortb. *lL l¡wc*Êorier seaë

dr¿sa dæa by S918rCI00r9ßg {n ühË lstË6r rececçtoa, comparcd Ëo

å Ëotal cccsutd,¿tLça of Sl8år$t6r0t0 nn Ëhô fÍ.rct raceiafon.

In both trece¡Eions f,er¡¡ ard non*fårn luv€BËgã? eôryoq€aÊe wed
f-n Êhe sara dlreÊtl,on as totel tnvenËory necenenüe rlth Ëhr noa-

ferm reducÈ1oa sf $748r00ür0t0 ln the l¿tËer reçessl.on belng th*

mËst E¡Ëked, coryared Êe e $fdr0{}0r000 aeeumrlaBi.sn la tbc

1948-49 dffitrËr¡rar

Bø8b expertE cad lnporta deel,lncd lu Êheae raccattona,

al.thotrgb tbe negn!.tedeç dlffcred sl!.ghtly. Ln the e¿rlfer rc-

earcl,on G¡¡port¡ regleÈereë c. 6.437'decllqc eoryared to ¡ nl,ld
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.StE declfae fa luports, nbtle lÐ ËbË laËtèf receE¡fos tryorËr

*nd expottr elæst reÊ€Èed equally, rlüh c 't..497" deelfne La

tryortr eæparcd Êo * 7.171 decllne in er¡nrrtl.

lha total úrylmatlon of these eryürêEËa reglatercd a

øÈrong dlfference 1a Èefns of aggregate deæand, fsr tn the flraÈ

rece¡slon¡ sggregå,te deroaad lqeraased 3.68ã, ehf.le {n Ehe seeond

Fo6t*wct reeasatotrr oggËeg&Ëe deaand Ll!,u8tfsted a pereêatag€

deetrlae la tøta1, and ln wst of lte m*Jor co@otrêrrtso ths

lndex of, lndngûrLel productlon aad tron-farn 6,F.F. at a¿rlet

ptLces folLoo tblo general, plcÈure, regLsterf.ng stfof,g edvonce¡

lo the flrst reeeesloñ aad nl,ld deatfnea fn the sçcoad d6Fã-

turn.
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€ËAHGq IH lqJM SOUBÉES 03 PEB$OHAI INCOùIE AID FtsATü{AL
DISPOüAE¡.8 IWGOIæ¡ 1948-49 RBCESSIS| AllÞ 1953-5?l tSi0ESgIeN -
cBAt{GE FRÛH qUARTE&I.ï P&AKS TO SROI'GES.8

Abesfu¡te Chnnge Percentag* Absslute Percentegs ,:,,, 
i

(Mtlltone of Shange Change &:haoge
uollErr) (ttttttone
¿'Q48-3Q49 of Ðelleæ)

2Q5t-3Q54

$agce and
F¡letÍar 626 8.44 22¿+ 1.85

ilat traçoæ of
Fern Opcrstosó - â38 -16.10 - 700 - 41.6.

Het Ineæe of Non-
F¿¡u llnlncorporated
Eu*fqnes [æ 9.69 - 92 - S.3Z

InÈorcsÈ & Ddvtdcndå
sd Nat Bentc 42 4.40 LïZ 1t.,13

Goser,mat Tr¿nlfsr
P*yoanrr 98 11,36 160 11,âo

Farçor¡l Ineom 6lL 5,63 - lSS r l.gg

PtrronsL Ðleposeblc
Insø 520 4,54 - lS8 - tr,1,0

8. Þ.B.s.r FaFtonel Agsoust¡. InFqq & EqlqìSllftt¡re Dç Q,ueFÈöËå. 1,94?*61.* ,.:,,i,
*' Þata f.s ¡ca¡on¡l,ly adJuoted f,s coûEt4aÈ 1gg7 doller¡. .

!bcg* d*ffçrcneoß aËÉ al¡o rgfleofed tn th* Èo$n'ÐmÉtÊ of pcæono 
,:;¡.,,..j,.,.,lgeom ed pernonal dl.eBo*able trneous, trB tha cartl,ar treettleu, ,,.',,,;...
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the mly eoøpoaent oÊ petuonal lncoøe Èo declloe wee Ëet f,sc6tEg

of f¡ra opêr8t6Ìt, rhl.sh decLtaed $238r900rffi$ or 16.10U froø peeh

Ëe trough. PersouÉl dfepoa*ble Lncome tose 4.54% sad se¡ ref,lcctcd

lñ ths spsurgc of eoaerrytf,ort €rrpêndltrxe, ç¡hüch f.llsstrlted ¿ j,'.,,,',;;',r't.,;',,'.,,,

4.472 rtsa åa Ëbie perlød. €overanenÊ trascf,eË pêyæata lholed

the largeat pe*k Éo ttougb f.Retecse of L1.36ãr råtb bu¡l'scca

aeÈ f,ßaffir ed wageg and a*lsrle¡ foXlwÍng elottty. ,,,;,.,.' '

In the letËer teeeesf.oa¡ persûËÉtl' dåeposebLe Lncæc,

peroønsl, lneome, Eet lneome of noa-fars unåueotpollå'Èed burf,a*lcaCt

*sd aeÈ lncore of farn operetors ell exhlþftcd deeltÉes. The

onXy tbree eompoftêuËs wbLeh advanceé sere segec ead solarfsû,

lngereft ¿nd dfvldenda, *nd gsteËÍDeÊt Èr4ntfef PslEe¡¡Ës.

ûovermenË Ëreoefer PsJE[eBts Ìþet& a conll'dergbl'e soBÉee of

uÈreagÊh to pê¡s6u8l lneoæ lo boÈh Ëhete reeèselobs. he!'r

f.Wect Ln terno of peseentege laeteasas ware elnost the 88nG,

11.80U i¡r the latëE teceasi.oa eoarpered ts 4 11.36ã 1¡ the

eerller reeess{oÊ.
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Persoa¡l Incæe Cæonenta. 1949-53 ¡ad 1953-57.

rag.E 20

CBAI8E IH tHE llA.tO'S SOEBGBS 0F PDASOXA¡. IHOffiffi AÐ PE&$OHAL
DISPOSAUI"E l860ffi, 1949.53 ead 1,954-57 EX?AHSXOAB
¿HAWeE FBüf QgåetUH,r gmtffif9 m PEAKS.-

AbroluËa PereenËage Absolute Fatceatege
êhaaga 0hange Ëhange €haagc ," ,.
(lttl!,l"oaa ffllllona . '. .

of Sollarr] of Ðollere) , ..3Q49-2Q53 hqgê-zqs7 .r._.,...,,

Hager &
$eler!.ea 4ü68 50.59 g640 ?;g.SL

Het Incøre of
F¿rp Opcrator 448 36.[2 lLã 11.33
Set Ineæ sf
!üoq-Far@ tlntneor-
FÞrÊted Buel.nees 320 22.98 380 lg.4å
IntereaË & DlvLd-
euda 6. HeË Bents sff+ t+8.46 496 AS.4O
Gøvetnrenü ttaas-
f,er Faymenta 468 48.75 lB0 LT.6?
Persosel laeæ 5832 46.38 h6g?- åS.t5
Pgrggaal Þlapos- :,::::'::::
¿blc Incae 5gS8 41.88 42th g5.l7 ::'1:;,:;:,¡::.-:-

*. ttË¿oÉel AcÉour¡ts, Inaoue and E*pendlture, By @rtatc, 1947-1961r

lF Sate la ae¿somal,ly edtucted tn con¡tðEË lg5? dot lara.

A¡ sae ret¡Id èrpeeü, all the najor eoqroneaÊc of peruærl

fncs'ne aad pereonal dlepoeeble fneone ladf,eated porl,ttvc Edneucst

durlng tbe 1949.53 ead tbå ¡,954-57 *pa*alonr, fltgh 4 rsühor mtg
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ËrrbÊtaütlal Í,nEro¡sc fn thc eaÉllÊr €xpÊsslünaËy ph¡¡e.

lhe ónly cmponent ln tha later ærpensfon to l,nereese

mre thÊR lt6 eq¡ntet1psrt ln thp ê¿rlfer e:rpanototr na*

æË fncæ of ualucorgoraËed buel,nÊgs, ÍranefÊr paymÊtc, ,,:',:1,.i,

iûtcreat end dfvldeda, ard oages and salerlee sere ell
doro efgnff,teantly fræ the pesß ge{nr. lbfe *lh¡atlon

vaa reflected þ enaller gaiae Éümag peraonel lneoæ ard .

porsornal dåepoeable fncom ôoryouêntE fn Ëhe lgS4-S? 
' ::

.,t..,t,. ,

et¡lanefon. j



ft.

eHArrsB 6

Stß$" tr957 Êo ærut 1Ð(10 - IãB FlAn G CßBB?IrËl ñil.AÎIor

4qpl+ffid tp rhg l95t ", .Leös!-orpte

Duleg Èho prrùéd ef t¡Ílrtfonæy Drörfwc cxËcndhg

fræ rbou; nfd*1,995 to nLd-L937, tbç lüh of €rnrdr pumucd

r t{gbt üoæt¡ry poltey. Oro*¡ trßt€É¡l RpcnåfM:r rar rfctng

4Ê e rpld r¡te ¿rd thc mo¡y a¡pplyr rltboryh rtr{ag toû, rrr
rt.ùrlotcd Èo r úÉh ütffir ratË of luorc$c.l Stp!,ßrl, rx-

$nrlen n¡r f,a fsll crfsg¡ üd ÈbÊ drnrud fw macf drûtrrÊ

tbc rufryly, rttb Ëhc rerslt ßh.Ê lÊüËrcüt frtcü ruæ rhrrply

b*trraa l9!4 rnd tt$t"ã thfi upr,rd firrü$Eß fE tnßcrcrt Í¡tas
cmtlancd througbout thc ftnt ctthË metr of lg.tr?, rtrttougb

Èbt reoasuy bogfa to ¡bsr drfluitc rf6nr of t"æalllqg sf,f. 1o

earrylfcctr üh: rlünrÊlsa furthcr Êbc conrwr pËlcË fadcr, rhfch

hrd rcr¡{scd rt*rdy bctræ¡ 1952 rnd lg55 bcforÊ Grrulng upnrrd

úrrlug thë rrprnrlm oß tr956, coüùlüú#d on l,tl rDürËd rry 1n

crrly 195¡. IÊ thr f!,rtt forç mtbr et tbrt !#ß, fsercücr

of ovcr ltl aoeurtcd sn lørh t&¿ fÐoü ¡üd th* noq-food lG¡nr

tnelsdcd tn thc ttrd¿*, tÈtr eol¡sldrncc of t{¡É nnrryloynrat

md rl'rf,ng p¡lecr pr*rËüGd Ëhe w¡rtary ættnrf,ülcr rfch r
dtfffcElt doetrise.9 uTø nrtc ¡¡¡ttrrü foürcr tlrgp Lr;ucr of

ffutety bola¡ rrlt tgprroreblag lrtgFtþ. ftr Fffùh Vletory

I.CIrE of Stfl"n[flte rodd frll dsc m Jrmsy l, lg5gr ths

*i¡rth Yleto'rA LleE of f,lrl65 EiltloË oo Jum L, lgó0¡ rnd Går
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8cvçutt Vlctoty Lorn sf $61316 ntlltss m Febæagy I, 1962.

IB ¡düi,üt{rnr tår EtSÞBy end iltnrh lietory LsBm toÉrlllng

$â1988 nftlton rø¡l.d ErtrrrrÉ bgÈ¡rccn 1963 end 1966."!

In Èrhe fscG of tbasa eoufllctiqg problw) Csnsds

EqsoÌËÊé ùq r ¡elafi,vÊly looac ffsc¿X polfe.tË eß thß fcdcrcl

lçvçlr cvldcqcad by nuÞatrntt¿l deftcltr, coúfæd rlth a

retraÈlvaly gtsht æßetåtf peltey. ob¿ervsrg rÊrB vsr? srtt-
tcrl. cf $qrËrn$nt rad S$Nh ef Oan¡de pet{ey eü ühls üfm.

It could be ¿rgu*d thrt tbß eonvarnfsn oÞêmt{qn rar antl-

lnÉlattonary, for ft rslaed lntarc¡t rsË¡t{¡ end lcngBhncd

the tß$n ef the n¿tlenal dçbt, Hsravarr È&t¡ poltcy ruå

aeareely oonlletoot etth thc ft¡c¿l defls{t plrnned for that

yeer.4

Thu¡ th¿ 8pc¡vsr¡l,on loan ecæed to merk a nrrnlng

potnt ln the Benh of, Ossadate opâr¡rglotrÊr *lsh $erË ürfn-

tsl.[6d throrrghout tùß renetndrr of the weak fçn¡rth port-rar

et<p¡nåf.os. Thefç op€rdtloas ssy bË tumnrlseé ln farr Þslûtlr
Flrat¡ EÊlsùåa¡¡ poltcy lgnored the fact that thÊ êconoq/ was

mov{ng rluggl.rbly b*trcon 1957 ¿d tg6o ead me eubrtqnüi,al,ly

t{thtåË 1n C¿nada thåe l.n th¿ tlnftrd 8tâÊG¡,5 Seeondfy¡ thc

B¿nk of G¿nsdar¡ pÐltoy re¡ulted tn Gan¡dtan l,atcrr¡t rtËår

bef.ne eçnËldefñbly h¿güer th¿n tùosc ln ths
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Ihttrd $tlÈc¡. tttr llËerËtol¡ o*cw¡lly cnoomrgrd €rnrrll,ra

t*rrefaE lq tår ånætcra rsntt nmhcË¡ rbtrah l* æu, hclpad

to ralnË¿tr¡ thc Þflaü,ril m tbe €r¡¡rdt¡n dollm. Grbll 21)

tb¡ 8æünor of tbÇ g6fr ef 8¡arda rrprtcdlt ldvsertc¡l I
rcdtÊtf,ûs ta both arp{t*l icflor rnd fryortr, beË rctedty hllpd
Èo src*ür tho vc¡y cædtglen rhfcb lcd Ëo inercc¡tr la Þorh.6

rÀE[ !1

IO8EIEA E80tAü{ü EAtE$ 1950 - 1lãO
{ÍRrcn Or onE Df[J¡An GAffiDIAH IÍ ffiIfßD stAlES gEBilüHqf]ù

IrsË Lil Âvcrrgc

19Sg
1r5t
1Ð51
19SS
1954
195t
1956
Ig9'
lt58
195e
196e
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ffiEr suffir 3ffi, tA?t!fr âm â8 a tEËSffi ff ffic nÀÎIfllAü FHfu€[t
r,ailâtrÄ Ail¡D æ urnÐ StatB&, 194t ås 1960

enFlcwl Cpd ûqfç{ PqPPflç¡

194e ft9$
1960 f3E0

tÐ¿t il58€19Ëø 9730

$t30 8*srto tt
ffirqpr q,$l Dcaottt¡ 4qry{ çq4-!ettpr}

,s1129
$r350

42
28

65
åE

4t
ã6

* Ê, L. larbrr, ntaütürf r Encrytø'urt troüknr$ G.J.B.?.8., Vot, t3¡
$ê. 3, (A¡¡9., 1957) p' 93.

Iblrrlly, rnt pemibþ Èht rerË *ry6*tst pofrÈr Cbe

Ccurcrrfon lorn ¡nevrd ËB þt t¡hc btgtnn[ng of ¡ e¡rlçü of ¡cË¡

by tbc ¡€srtrst rBthot'ltfÊr !¡hrË pradrerd cÍCrffi} åaÜÊtþfttÛy

*n th¡ fltrns*rtr m*lËÈ. AfÊm shc GsñÇrtloa ofürtl,€Ë rrf

ßrrylGtÊdr the l|üh cf rfthdr.il ænpoËÈ trn tbo lmd

üfübrt, ¡Ëd ühc ilrrl.Ë YrlsGr of tho eøçrtüed bæfu fsll.l

Fowthtry, lat*rmt nËGü r¡svcd ta r dfrcetton rbtcb

;å¡ rot ðÈ ¡lt f,n lia* 30 thå psG9tnnfrS cüüfifË smdtÈfo'Bl rad

lcnak of mcrylolnooür

At Èbt rr¡; tlÍt, fùred pslicy ¡G*îtd ùo eøqferc lrÈüGrü

furtbcr. DBüs8 thr ærly pott{ûr ttüfÜ ¡fi'rrtæ l'lt.|rcs Ürr

flrscü ea firs*l pellsy übrç m*trtZ polûey fc rctnlrtc ühc

. :,: ..:.'i:r'-.
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*€Ðry. ñf¡ fåtrtcy nr wfhetcd lt r tlghÈ ffre¡l poltqt

Êüotroltllg tht laf'Ëlr of prtecr ûllc thc loerr HÊÈrrt polt*y

rdå+d lryotqr ßo gnorlrb. åf,ter ttc €ewçilfse trorn thr trÞlæ

;Ëfrc rrvcrlçd. $ffiüuüy pollcy r¡¡ lclû ts ttrü t¡hc tl.dc of

rfutag pricæ (crccpt¡g l¡fl¡tlon r¡r v*.çeed lü û mrl tåtcrt),

ûflc the rr¡ler ftec¡l polfcy ru rcflcetcd La rsbltrntlrl

ücdcrrl deftcfÈ ttnrusing brÈrern 1958 ñn l9É0. fte chrqtfnt

sbstcctcr of fadsill ¡Êtctsncac rpsedtüs nry ba lrcn úE G¡blç l!'

IAH.E E3

FEmnåb Am r{'ÍA¡¡ ffiËßtËtrffi 8Fm[ss ÐA ÞlF¡€Ira 1946-60
ftU,¡'I$F €F m&åü8'*

8+der*l €svsrmcnt All ûovcmns¡tr

* !{g
úE+

tf46
Lg4T
t948
tr$49
tr990
Irsl
1,9s8
trEt
1t54
[9ËS
I9S6
t9st
19Ft
[95e
Irto

î6ø
{åo
63F

lr0¿1
rtr
T&t* lCIO
1?6
tô4
149- lr5. Sú2- 41,tr

* l!*
ts3
?0Ë
3tt
585

'EÍr5s
11S* 151
tÊt
350
100

*10!0
* Fl6. Ë00

a
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fb¡ 1957-58 Gmgrretfoa

täc l9.íf.58 csatrrcgl€B lu 6c¡r læ Gsrl¡üÍe sêÊlvi,ty

Ítf r ¡bsrü encn æly [t ¡pntb¡r ht r.f e.atrl¡lt not u rlld
tü Ëht 19{ß-49 eoütrN,êËloür a,ûd t r ffiE rt¡Efflernt for futr¡rc Èrcnd¡

thss thê 1953*5{' a6Ët¡ÈÊfon. Tbfu coattæÈ¿oÊ dfffcrrü ¡otlccrbty

frun th¿ prervlær Ë{ð Ê¡rô! nrlntry beccutc of tùc ro¡t r¡cçory *leh
tallncd. Iü tÞG $rçwËüy of 1949 Ëo 1953, f,hs *ver¿go *nanrt rtGc

of grørtb of gtrorr r¡t{,om¡l pro{ucü lq rc*l ËËmt rru 5.1 pcrerEt,

rbllc ta tho 199þ5t rceFetf l,Ë n¿¡ 5.8 pcr ëtÊt, ¿rd tu thr rt*
swcr!/ 1958 to 1t6ü 1Ë ra¡ å.[ prr ccrÈ.

tbL¡ deslinc lt clgr¡grtc prodsÊËtsn rcflectd palue{*

prlly * rçdsctfoÊ tE bu¡Íqcrr rpüdlrg où ûrpttrl fotuÈfoa ¡nd

m fwcaüçtttr.
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€Bû88 t$¡Iñtt9û emftâü F8AüAÎIoü, e.il.p.¡ AM
GtAúe !i ffi*tAü ImBmffiItS, 1î5t - lgé0r 884ü0üå&tf

AD.IsstUD At åfißAt nÀtï8, ltg? øotgraffi Þfir.ffis orûerw¡

ts¡lEclt *or* ltxod €hrsge Ln Eos- &ers H¡ütðmtrqrplt*l F*.nüiffi lrru IsrçaÈorlcr Prodsßt

ts't I
3
3
4

ltts I
2
t
4

640
3$A

1959 I
2
3
4

ltóo I
t,

0 7608
?+0t
tå68
r9sÉ

6EE4
68t*
6176
6t64

É3Íl
6588
66€å
699r

t46E
593r

f tlô
!9r
rE4

-?SS

.t$t
*10ô
*11

¿4

468
!t6
4N
r5Ë

f 3rså4
StttÊ
32t24
tl6¿S

tl584
31088
Ssttr
3e5l6

3fi'r&
33rt0
3S396
r*æ
3flr80
3*t6

* 9:Þ:8:r trqtoqit,,ê$ß99ñËs,¡ ¡¡eeq¡* gl¿çr.
1947*1961"

Å¡ urt bc ;¡cn ln t¡blc E4, burfncrü gtÐsr ffrcd

erplürl f6üÊ1ffi åE rtrl Ërrmç útrrtGd üo üseltsc f,tm thc

fÍr¡t qÈfrt.ü ef 1957, rùtll buctrnc¡e rprudtng 6 fg|rur¡

torfcr cbra8cd fra r ütrtG of, ¿s*m|lrÈtffi tE thr ff,r*t

t'bsco gurrÈsrr øß 193'l üÊ ¡ rËatc of Í,atrnËer? re&retfoc

f,rso thr feurtb qrrrtar l9$? to rbo ßhLrd $r#trr 19S8.
24

trbla/rlæ lllr*ltrstéü ËhÊ rlw rreoverf åü gßÊfr ãrtfoÉrt

i*pt¡diturG bößr€ÊË tr958 *¡d 1969.
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195t hr{t õÉ¡reÊly rsrtyrd bcfoæ drn¡n$ f* aoe*

lcttdrntlel ecnrtrgcGfmn rrohfmft rcd rqulpt ¡rd eea-

tgnGr dru¡blcr u*r lll,dls$ off. AÈ Ëbrt tl*r gp¡tn¡aü
pmehrucc ro¡c rll8hG1y rnd Bbcilil t tl Þæhr åc täc yrrr
f,OrG on, tbc coeËs¡eÈtaø bce¡¡¡c retc tçrtroct. Irer ¿çd

ftaol producÈlou fcll ¡çbrtrntlrlly chrðsshssü lggg, uhÍ,lc

clccGrfolty rad gm laä nlqi¡S prodnotf,onr l,w*Llçd off
ehrrply (Gh¡rt 5Í1. Genrm¡r cxpeadtturçr g;nrrllly rrn;
ü,uoys8t, rad dcpcrGË[Ê rtero lrlc¡ (eh¿rt gS] rn¿ rrÈall
rrrd¡ {ebrrt 3?) reflcctcd thtr pod,rfor. *mporrttou

¡rofl,tr brforc i*r rafhcÊ¡d thc lnflsGn¿c of thc ra.
ceecfen *itb r u¡rhcd rttp fo proftrr fn lSSt (*hrur 4g).

Baeaployacn! þsg.r. ¡ rerl problcn f¡ thlr rcccrgfsq, rlth
ccetmal.ly rdlurÈcd tÍCgücr Juryfng frm Jurt méçr fsur

per eßBÈ La thc tecmd $¡rrüGt of llil to ncfdy üGFoÉiÏ

per GGüÈ fn the mcoqé qüßäËçr of thc foll*rlng y*rr
(shrrß lS).
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SE EgtEÞ lffiIqe$lff¡¡ 1957'58 H80tSSßtil

cnÅHgp Fe$r wAnlgnßT rEAr tu tßQtoË8

åbrolege 4hangc Fctccnergc
Gflltør of Dcllrrr! €hangs
tqs?-!{158

ûou*mpÈlon
fion-DurcÞIcr
Dur¡þlar
$rntecr

€overmenÈ EspotrdlËrret

Eurl¡rc¡ Gror¡ Slxsd ërpltal

Hen &s¡rdcarisr **rnlåäf;lI
ñm-t¡rfdcst*rl €aurwn¡ete'q
$em l{rehlunry ê ßçn[p*nÈ

Changc Ls lqYcntortc¡
ãoe-Frrn
FaËE

E-porËe
Iryortr

ffio¡e trËl,oürtr ft?tgdltfsê

trnde* sf ladtr¡Èrtcl Preiluoüfsævx
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r88

4e0

53t
36å
s9!
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s92
460
1t{

2t0
7e8
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e.4
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?.2L
1.Sg
0.00
3.9t

6,193

+ t.t3* 26.á0
- 9.33
- 80'81

-1&9.74
*157'.51
-660.90

+ 3.9t.r 9.16

+ I,24

- t'. Sl

+ t.72

-
+

+

+

'rrt ¡.r a r* l

f¡ Þ.S.$., Fpqiqnrt¡Èaé.{{rFqer, Iasq*rfiEl,"E$qtq,fd$qEryp, by tþrrGcsti
tr947-61r ¡qå grrl,os¡'Ir¡ut¡ of
6.$$.8'. dcts rc¿¡oarlly cdJurÈcd Lu cóntÈðüË doltrrg.
lÏris incLieator reflects ch4nge6 in incle¡r numbers.

*
*àÉ
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rhe¡¿ f¡cÈc rlao rÈrnd out rtÈb cl*fty rhen pcr-

ceÊtsgc ebragcc bctrccs quarÈcrxy pcrhü and Ërorgbü arc coa¡Lcrred,

ru t¡blr ts the æly grer¡ q¡tfousl cxgeadfÈrüa G@poBûBËs Êo

cxhtbft Fêrcr¡Értc deetr¡¡¡ eürG üoo-rcrldratl¡l coÉrËr.¡cGfoq,

acr crebfrcry .Ed cqelpotr ¡sd boËb fqçcaËffy e6poÉGEtr.

tbc fadcx of tndu¡Ërtrl, ptoducËtsr deeltncü l.slB rhlle qEc-

frrr grocf ü¡ËlêÈ*l prod.et rt sa¡LcB prlec tolc !.liÍ.

thr role of estæ¿tr,e rneomc rtrbit f¿çr¡ beeær
wldcut la table 8É. trn thl¡ recc¡¡lon nclthcr F$ruæcl df,¡-
po*rbh l,aeæa Ðor ra!¡ of ttr nrJor eøpæratr cflù1blùcd ¡
üÌ€recatage decltnc batrrcn pcak md trough pcriode of ceæonto

*ctfvlty. ra frcG thle r*r tbc ooly Fo¡trfrs fceçcsfec ef thc

tbrce exaofacd wbfeh {,lluasrrtcd port.Èfve ævrænüc Lu all arJor
êd&frosGatr. fbe lcrgcðË FGrGÊÊüAgc {nere*sÊ r*s uede þ gtrGfr-
6ent trr[cfar payæaüe, wfth the nct fs6êrüã of f¡rç epereËorr

üil¡hfbtclÊg thc nsxt largcat and ff,r¡t lrorÈôstr raec*clørary

adsanee bcËrccn ptch and Èrough. FcrconÊl dfcBomblc locmr,
rcflcetlng porltfvo gFwÈb tn ¿ll sf ltp raJor çWËjaGErr,

fncrcaæd c n¡rked 16,åtã.



93.

gÊLE tó

cHAreB $t üA¡OA S0Un08E oF pBn8oüA¡, ¡ñfiHB
AÐ FEBSûEA¡. jÞlSFOçå8¡E !sq$B, 1057-58 nßeE$SIffi

eaAF@ DBrßEffi qUAßr8Arr pústß am lRoti(fl8.

åbroluts ehcuge Pcrccatrgc
O¡lllloqe of Dollerc) CÍh¡aga
2Q57-2(þE

Sagcr É 8¡l¡sfcr
ilcÈ lacoæ of Fern Op+r¡Ésrf
Hct ltcoc of Bsa-F¡rn hfncor-

Por¡ÊGd l$rln'ÜÜ
traÈêrGüt, Þfvldcndr è Hêt Aêntü
€æernmaË tTrsçfcr PrtüûÈi
Fer¡on¡l lncmc
9ttæ¡rl Þ{rporrblr Incm

+ zez+ tog

+64
+æ
+ 65r
+ tsoo
+ l5{4

+ L.?6* !0.80
+ l¿lo+ 3¿7L+ 34¡90
f t¡80? 16,¡8t

lÊ¡

i3

?:I:s:l _F¡gåoqûl gc_coeÈi¡ IaaW *ad BçEcadfiTfflì.. By qE¡çËFrÊ¡
1947*1961.
Drt¿ fl brerd ffi rësfoüßlly rilJurÊGd 1957 aomrt¡nt dollstr¡.

1o crmnrl*a brlefly, ë*¡þrËû r*re droppi,ag off,
lwenÊory luvs¡ffinÈ deete¿gcd, burlaecr cpoodfÉg Giln drlreblc¡

aad Eo¡-rceldcutlsl conüÈructtoc fcll charply, rbl,le faderrl

c*pcrdftwc¡ dldnr É fIll ln Ëhc grp. By lrtc lggl tho cæ-

Ër¡ctúou h¡d dtffu;êd thrq|gbor¡t tbê eeo¡iân!¡.

Sc. IapgFletp BæoçFI', 1,958:196..0*

Aa e¡¡æla¡rtLøs of choagce bcb¿en querüerly trough

*nd peek of Èhs lc¡t tso oqreaclonrry pharua cryhrtfr*r thc

fctordeËloa of ühG 1958-6fi rccæcry pertod.
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sELESftsS ËæHniIe UÞICåfi¡ES, tsxrAtsl0tr 1954*9t Aþ 1958-60 -
EBÀHüIE BNffi @ßtEN T TMT'EE M PEAK

AbúoluÈâ FeroeaÈ*gc Ab¡olutc PcËcGatsgË
ChragG 6b¡trgs 0beagr 0hragr
$|ttrl{one (}ltlll,ma
of lloll,¡ra) of Dollrn)
fi154-eq57 2Q58-2Q60

+ fiiE+ g8o+ r3r+ 74a

+' rr.64 - tú

+ Segz+ ttsl,+ 4Et+ 1064

+ 6ss

+
+
+
+

ù
+
.þ

+

l8.lg
a0.36
25"36
17¡23j

E.56
8¡37
5.47
9¡83

0cptt*l fors*ßloq + .l0lo
nor ncitAcnürl GsmçmotÍoa{llgg
Î$cr Bou-*caldcntal GoaaÊÈuc-

Genmmptlon
tæ-Durrbtrcr
ñureÞlcr
S*wl.ccr

SEccranGüü ßrpaaåfËwc

Sr¡rl¡c¡l Sror¡ Ft*ed

Èfou +
kç t{reblacry & Equf,pæut*

Gbangc trs Inrcntortcç +
f,øq.Srtr +
Fsru +

kpËEtt
IryorÈr

1292
636

632
451
152

+ gz4 + lg.l5+ 1968 + 92.93

+
+

+
+

3?¡49
t7¡34

lo.ï?
2T ¿9f|

+ tp?¡¡o
I zerroor 1,15¿1ã

' 77ç
' blî
' 416+ ïtz
+7&
+ 54CI+ 8o4

+ tt2+ rzg

- ¿lL

- trL.29
't7¡15
- L6;lE+ r¡46

+ e6s¿tl
+ rtt¿4r
+ [gi.rå
+ l¿tt+ ro¿08

+ 4¿39

+ å¿ot

+ gåot

&o¡c ürtlor¡l E¡paadåtsre+ 534E

Iudcr of l¡ds¡ürl,¡l ?ro-
ductrsudd 30;4 +

üea.Frrn 6¿B¿D¿ + t180
{ËmhoÊ Prfccr}

+

r8¡1S + t+tl

z*¿tl + n+

50¿40 +àa¡¿

ti D.B.S,r flaÈ1oagl AcceErt¡r laaoæ &.EracndlÊgc¡ Bv (l¡nEtcr¡r
1947-6Lt ¿nd v¡rla¡r l,r¡sr¡ sf lhe e¡ü¡dl¡r SË*Èl¡ülcrl ncvlæ.*
G.H,E. drË,r ætroarlly rdlurÈcd fn coert¡nt lg57 dollrr¡.
Íhie inclicator reflects ehanges in index ou¡dbers,

*
*JÉ
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Is thc ørtrlcs ÈlrpóËrloÊ all arJor dsünÉ GryoacaÈt,

plul nor-fera grots tratlü¡l product ¡ad únde¡Êrlrl prodccËlon

tdvssced pst¿tlvêlyr vhllo la thc L95E-60 e*pracf'an gorçêrffiat

qlrsdl.ËwÇ aûd !ütl¡Êtl ttott ft¡¡cd crpltctr fo¡n¡tfon dccllEcd

fra trs¡b Ëo p*rhr lbc¡c dtlf¡3caeêü rcflctËÊd 1Ê a rerlcd

t$.li!, crprnafø Of gfoif trt*oarl G*PGEdüßwË la thc flrat

rÐrË{¡g cryrrd Ë6 r alld Ô. ttf rrprnrfon of ßôü¡l d¡g¡nd lo

the lcÈtrr upürl|¡g. th¿¡e étryrrlËlcú ¡trc ¡lrs t¡flt8Êtd te

thr etbcr gtoü €flpffit4ttr AggrcErtt G€atqÊlp¡¡ rËtG €qly

8,5óE cmp.f;d üo r, prrurtsua l8.i$l,, gæatrut rgodtng do-

ellud 11.298 ê€ry.ro{ to r.ü crrllcr tl'üc ôf 3?.49t, rrd

lryorËr faerr¡rcd *1rur9 9Ë norc thrt cnp6ü* |a tho lctcrt

ê*prsr¿m. Isere*æü Hdt t'y tbG fsdr¡¡ tf [e¿ulürlrl pto'

dgeËlon rad aoo-f¡rn SF,ort ¡¡ttoürl product rcflccÊcd thc 
¡

s*.[&a¡r of tht c*pnr¡rtm pbcae, rfËh thccè ladtê*üorc ecprnd.

f.rg sÞpra¡¡fnrÈcly oac-Èblrd of, thclr pæel€ot dneËa¿se¡ of,

1954 Êo L957.

åotø¡tlo ¡G¡blli¡cr¡ arc l,Epeßt¡nÊ f.n nlËlgetlng r

effiGfrËütoÊ, baË th*y ceoooÈ tGvGr.tG oûG. lüfc Sô* GGr'tetÊly

tbe rols sf coscwr c!ßpcBdlÊsrca durfug Ëhc 195I-58 recc¡rlcn

cnd ls Èh¿ fsllerfsg portod of rerh úêewcry. Hf'th ths rx'

GGpÊlæ of ñÊt åtc.æ üt fsra eperatorer *11 eoryoeceer ef

parroarl df,rporeblG ¿ÉcmÊ 8rcr tbronghouÊ tb¡ lFf¿od ef r*t
rÈ€trütt of l$Ft'tr960.
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râårÃ 28

cuaüqE r[ lüJee s$ilffis 0F PtEsonAr, rstuæ A!Ð PBR$omaL

DISPOSABLË IHSSTE' 195t-60 * CËllH€8 ßËf¡fESH Ql$[8trEßúf
rBâ[S ASD TBfN'GH.A

Abcoluf* chåügc SsreanÈsgc ,.,.,
(llfltr1cn¡ çf çb,tsgË
Ðol.ler¡) iËQ5$-ÈQffl
lQs8*gQ@

H*go¡&Sel¿rle¡ +15æ +9.f9
Hçt luaoæ of Fetc

0pcratorç - 100 -8'!7
Het Xtreffi of Hon-Fata
Ihf.nc+rpos¿üsl Büåtssss + 1å8 + 6'tt
inÈeraatr Dlvfdc¡d¡ &

lfet Bent *¡..4@ {€0'60

Gsrrctwqt Trqnf,fÉrgryærts + 488 +19'36

hr¡snEl lqeoe + 2428 + Ð.9ä

Porsmnl Ðt*Po*abtr* I¡reuEt + ?08 + ä.88

Br D.B.$,¡ l{atfonel Àecounts, Itsæ and Ë*poudltFrea. Bv Qu¡rtcrgr
t 947-1961.*

* Dat¿ la based oE Ë€agon¡¡trtry adlu¡s€di 1957 çosstanü üolL¡r¡.

A¡¡ exsülnåtlon ef t¿ble 28 fll,r¡atreÈêË tååt lnüare*tc

dtvtdords eud uog rentsl lneæ and gornrsenÈ treãÈfar peyeaÊa

gËraw conttrdæably. The ctraegth of thn¡ô v¿ÉlürÉ lncffi :t¡þ*l1snrs r

prorred te he ths iorae* ú1eh auppøtÊed eonsurar crpendfhrre

tàto¡¡gbm¡t tåt¡ Êätrd cycle. Hmrerrcr oræ ¡ha¡ld nôt 'jnpr$

too mæh tE the tnauÈmatf'ett Ëo1ç of, übere *f¿bíl1¿er¡r for
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ccrÊafnly tÈcf p¡rtly rcflreþd trncrcurü l,E tbr rrtc of

pr¡nånÊf usdcs rclfrrè progt6. rtlch eø¡ld naË bt dcæad

lgtørtfc.

lftc rc¡*oorr fn tha raeæary FtÍ6d øf becfar¡r

rptndtag en caplÈ*l foÉ?rtt.æ hrr *lrord¡ b*cn mÈtæpd

la ehrptar Shrcçr fcqdl+r¡ üo r.y, b¡¡rtm¡r rpca$tng an

capttrl forntlsa ûcv€Ë rtgef,tcd f.Ëa forw prm{mucy lE

thc rcesvcry portod, pætly a fuaeÈlæ sf, cxec¡r ccpctty

c*trtlng ln thc dnr¡blc gooda fndntËËlGt rnd r ðhtfü fÊ

fonclgs erpltrtr frs fiea¡ü to thG ew li¡r}aË go$atrtôlr

Soùh rnqport¡ rnd ¿çorüÉ éGetls¿d 8û I ¡ttreGnttgG of G.F.P.

throrgþouÊ Ëhl¡ perl,od, sfËh Èhc rt¡rort*l,q¡ort gtp coa-

aldcrrÞly rldcaLag (€,hüü 39). flsn-f¡tn lwcntorica, bøëratr,

aÈ¡rücd ¿cawl¡tfng ln tba f,ourth qssrttr of 1958 ¡ad did

throughouË th6 ræ*tadct of thc cxpauaÍ,øn pb*ra þf ËhÊ cyelcl'

Itaelly, tbc neak fËsffiGt? ts Èhc Cún¡dfcs öeåEüry eøfeet&d

*ltù ¡ deel1ac lü Ëht ËstË of ceoËmfc ¡nffilh at ühc UatËcd

ÐË*Èc¡.
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CONCTÍ,'SION

CHAFTgB 7

thc parpers of tbte cbrptGr I,t te ¡üÈcryt tÊ rqrGr

Ëð !ffiË ef thc quËrtl,üBr poúËd ln thc lÊËrodußtlsn of Ëhlr

ttr¡dy, ¡ad rtthln Êbls fromesork analyse tbe thrcc ¿ad æs-

h*lf poat-ïtü Çyaleü. I utll deaX. apcetftcdly rf,Ëb t¡bc

qoartfoe €süGGrtfrg thc pomlbtlfty ef, a f$Ësro dtf,lrtfoo

üf thG üs¡ûË propû'rËt-ür * thc 1930f c rld ffrr FrGæüÈ dÇfÊûßtt

t8ßtarÊ rsêb ocürsfêaGGtr næly ¡uÈoE üle úüdbLl!üGr¡ ¿ad

Swcrænt noaatary ¿ed fl¡arl polley. I rbrll *lco rÊËcryt

üs oseerÊ¡ta ¡ihctbon liherç str ¡E *pproprl,rtc blcnd of nmoÈlt7,

fùçc*l rqd debt Bs,ü¿gi6¡Ëat pollcy ln tbc BcË{od nqdtr aüed¡r.

Oec ætbod of ¿¡aç¡etag Ëhc ËÈebttriüY of poeÊ-nttr

Gsot(nlê fore¡r 1t üo ûnqufre rhcthsr rspe ef thc no¡t r¡a-

rÊrblË clræ¡Er of ths ê€€ßÉrr!¡ hrrc grewn on dcollucd rcl*tlvc

to üh*ft poeltlon Fçrrtor*r Co thc L93Gr s. ty ormtalag hfr-

Ësrlscl ¡crtrcr lü ;ocn bacæ¡ wldcac f.&at c*portc ead lryotËr

næ plry r rcl¡tlvcly æcXlcr rølc in th¿ G¡srdte ceæory thra

they dLd thtrËI ytcru cgtn rhllc prtvrtc luçottntqt has rf¡tn

*Ë a Sropottlon oË 8Fg!ù rrtlso¡l clrpcadùturu. lhc Ércnd¡ ¡rc

syf.dÇst te Ècble tg, but ls bro¡d pcrrpceËtve rhrÊ do thcy

mcnl
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EAE.E 19

EIttl¡[8, ufsoB?t¡ åm ffiff¡s Flrflxt e,AplrâL FoÊÌ{attÐa A$ a
PERCßMA@ OT GBû8S HÀTNOAAL TR@UCT

sELEqr& ÏEAAS.*

Srporta InPoSË¡ 6rote Fl¡cd
Grpl,trl Fourttsa

trt2t 16.5
tr933 23.5
1939 As.t
1946 tt.l
1949 24.6
1953 t1.6
Lg37 1ø.0
1S60 19.5

51.t
t3.6
t3.6
14.3
13¡6
t3.â*
24.5
2!.4

16.ó
6.?

10.5
1l.l
18.6
20.s
23.0
f8.6

*t.F.$.r $rtloqtl ûçgmq$¡ [qe$ rad EFnrs,ÉÍs1Fp¡ [926-56, XÐ61

üGr Ëhc dcelfm ln thc rclcÈlvc lryortrcec of cxpertr

*nd lryorÈ¡ bcca rêþlíécd fn tbc Êcoûoüy by dmcctl,a l,mtttetuG,

¡nd çbrË tqllcrtLöqË rwl,d rueh rn ocesrrGnsc hrvc fa Ëêtuü of

çaoqsnfc rËú111!t! IË Éoufd bc ¡¡cntLoçcd thrt r,FrrË, of Èb{r

crf,dcac drellrc mtt f{,¡ Lo tår rcl¡t1vç dceru of rortd dcuud

fon Grn¡drr e agrl,cutrÈqrrl ptodueËt. Ëourivs Èblr dcellnc bm

bccn *È lc*rt p*tly offmt by tha rrpid g¡æÈh la *or1d d.Drsd

for fadn¡Èsfsl n*tcrf,*k of nlaca*l *sd fma¡t orlgêa. AüËthrË

fryoffirtt arpseË sf ÈhÍ,c dceliuc l¡ duc Go Ëhc lryrovrecnÈ on

8Þc eoryrmtfvc oest psrfelos ef åmryons eryat{,ng laduçtrl,u i¡
Gm¡dr.1
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LooLtrg rÊ trblc t9, tc ræld rËö thrt tår fs,

trlortrtroê of oao cycllcrlly rÊsültlvê fGrlaü fr b*tng mphccd

ty thrt of rnothcr cyelterlly ccnrltivc açËlçr. [orcvcr

{ryltcrtfmr .trç ææ dæp rcrtçd thrn th+ flr¡t glancc tclk
nü. Êatrrcea 1918 atd 1960 e*porÈr ¡Ç ¡ par€€ÉÈrgÊ of gfosc

ürg1611 pro&ct fclt frc 86.ÍU üo 19.58 and Lnportr dêcllß.d

fræ 51.tä to 83.4[. Bete ühc ra;rryÊtou urdö th.È t¡ordrf r

tn¡elnc¡r eyclo f¿ c¡n¡cd abro*d, tbo rel¿tlvc rblft ta €¡n*d*rr

lnters¡Ètoa¡l Ëtedc qlghü bc oxpeotcd te bc fgllprcd bl r
deere¡se l,n €an*dtrn eycllcrl æpltüude. til¡rv¡*r Ètor¡gÞ

t&f,a thaoty br¡ beca F€Þulür la thc pusr ffiü f| 
'lrppoËred 

by

çvldeuso thrt the Grn*dtrç ¡nd åærferu þsrLüml oyefea ¡lært
eoÊcsË tn twufng poi,aÈr, f,t h¡ü bcen polutçd ont Èhrt thc

S¡nrdlrn ècæ@üy f,c rçtl rbls to geaer*te ltp wE cyelfert.

fl,ttcturÊlosl. In Ète rmdr of Imtog Breehcr ünd t. $.

$slsnr¡:

'fCycle ürånøÍËüf,on doer æt prontde Ëhe erylaËc

e¿au¡l e*plonaËdon of ê¡agd*fe 6recË llegreellon. In brsrd

pêrrpûeËlvG, Èhe Þrclc deatrþflfslng foree¡ *Ë *orL rtrhl.r

tnandr - $sch æ tbc yftturl c¿turatl.oa of twetffiaü o¡4rot.

tuñlt16r tu cerüela ,ryürtrÉt lsdtlËtff,cü, Êc@wy.rrlda rl,gld-

Itfe¡ ln prl,eca ådd eorüü, abuaee tn eor¡mt¿te flarEct*l

¡xrcÈf,cc, ¡ad æêf*rpacrlatloa La the cüo€k nrrtçpÈ - borG r
Ittlhfng rccsæÞllscc to tùê ersæI fretotc opcrrtfrc l,¡¡ Ëhê

flntÊcd 8trt6r¡ rtntlrr!.y for botb coæcrcfcl bßk lnd gomr,n-

nËÈÈrl polletc fË th; üre eeeqtrúç¡.tz
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Atr¡o Frrl færeotÈ hru ¡r8srd üh.t lË ¡hæld tot

bç rormod thrt thc dccttae ùa Ëbe tolrtlvc ¡hr*e of, forel.gs

tü.d6 ta €¡n¡rd¡r I aeoaæ¡r rendg to nttfgnÈe eyclterl f,lseqil*

È!oal, før the tstc sf chraget rre Julü *c ü¡tked aæ r' l¡
t

tbe püÈ,r &areforo ft rhoeld ast follø tb*ü Ëbt ruplltudc

çÊ gho Crardlea b,ualse¡s cyclc should etmage b¿e¡nce of cbmgcr

¡¡ ¡lhe relrtive cl,se of vrüfout tegtrtÉËô of døad rlaee tbc letc tr929f ç'

soqu¡cøÊt rsppørËa tb{s llae øf tåougbü by eryhmlslrg

thrÈ cry,frLcall,y lû brú Þeea rhøu thot eçqsdl*n trysrÊa tosd ßs

deerçles nø'rc durlng d€ïnürtüEc rad taqreræ psre dælag upmlogr

É;hcs Crardlrs GspüSË;, tud La thtr rctpêBt êüiporßt rud tryorte

üêBd Èo üËrblXl,sÊ fl,$cttütfonl Ln lggr€Sttê dæ¡eú'4

PrcferEsr Rs¡æbluÈh, ta t$o sepsËctÊ Plpcra, f,ound 
,

I rtrtffËterlly ¡l8nùËle*st dÖÉ114o la thç Pffitr cf Èhe ltnltçd

SGrÈ¿¡ bsrtËccr ey+le Ëe etérË6 dtitw,bcpecE lc the ücq¡dlrn

êêon687. tc egnch¡dcd th¡t "thc erylf.cude ef 0¡r¡dt¡n flne' 
:,,,,,,,,

egrÈloar crccedçd thrt lË Ëbe BaLüsd 8teÊcË lbefOtø X914r rrc ".'

frsqu6¡Ëly rhaut tftr crw åa Ëha 19t0t t, ffiÜ l*üsÊfly trsrcr 1t,, " 
'

ln Ëhc trgtgt t, *ad n*r 6fÈca løret tfËer 1945.t5 Ctî€f rqd

flolËol *plrle täÊl çæ¡t la tbe follørtag rr1tr.6 Ia tþe

¡þ¡gneC Of f lrllot frf, fuue¡Ël.c lWeçtscnË rUd eqlott¿ sft 
,,.,,,,.,

tha tue deËersfn*atc of lææ level,¡ (*ccgËdiag üo tho
'. t

m¡ltlplter theory sf mdçrs E!¡l€ao6efronler). Iryattntot
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Dty bc prrtly dcpendaot o4 G¡rporÈ lcnclar beß lÊ fr ¡1¡o prrËIf

ff¡Èoümur or detereireé by thê loug-¡so SrolÞeçEt fot ßhe

domestle €eoão,ryr. tblr i,a ref,leeted tn Rocerblutbr ¡ f,ladlagr

tü¡t thc Crardlra 6c6sfiqtr h¡¡ folløcd tbe EnlÈeif 8trËet êeoÉûßy

mts clolely ta bsclætr dorqÊtcar thra ün pcrlodr of axplnci,oa.

Heuce, teeordlag Èo soseaþlt¡thr ¡ rrglrncet, r rl'¡e f.n the relrtlve

f.nportruo* of prlvrtË l¡?|ÊttEtBü eæpraed üo erPortt trry e.'a I

l.ecaentrng of vulnercbllf,Èy Ëo chraget 8bt6td.

¿{üûÈhêt csßËffirglâg repaot cmcerafng Êbo rlre fa tåo

¡'el*Ëlve fryorta$e* of FËlçrÊG fEvGttnÊaË eqrrGd Ëo exPefüt

1r th¡ü dærËlc d.we'¡henü tr c¡Fble sf Þetag tafl.saneed þ

Ëhe pnbtte iad Eæ&Ëß!r r*¡thsrl,tletr 6l1c €*Pffitü depead vorlr

¡nueb o¡ the shtn of qtber¡ la otr üfÊEËGtt æ¡trkatE. Hørersr,

nhea dlsourtfirg Ëhe 1'olë of erportc rtd lryorfa ln the Clgrdf¡4

cycle, rc erffioÈ ¿8aorè the qffcct ef ra export*frryort 8rP.

A.a orport-lryorÈ grp ærEç tbrü thêße fl r¡ ånflw of crpftrl

*hlch ary bG dtrcctsd Ëtrfftú fl'a¡aclng ühG forn*üÅsn sf

eyelf,orlly acnllt{té tè¿f erp!.Èrl 1a Gcn*dr' BôËÊe, lt ßht

deollus trn Ëhe rêlrÈl'vß poritlon of exportr rnd tryortt tü

a[æ rceqrøLed by c tel,lÈtve deellae l"n laÊarsrt{ot*lly f,La-

*seed erpltal fonoeËÍ,sg, Ëhere ntrghÈ bc wrs CyeLÍerl lÈ.rbtLlÊy

lnÈrødqead lnto the tæ¡dåe.s eßom@r vt'* Ielr depeadeaee on

mt¡lde crplt*l.
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Iü lü Go Èhe gffierscaÈ üeeË€ú th¡t rEËcËÈloa q¡¡t Dc

tussed for tbe ætt eqievfaetng .agrffiaË ru9pofËf,n$ Ëhe vl,cn Èhrt

ey*llcrt dæacnfngc øf *ryrthfag rpproæhtng t&e üttenclË¡ of tþc

l930rr tra ucllkely. Is both tn{Èed $tÈ3Ëeü rsd Cra¡d* Ëåert bm

Þscr r nrJor rcrrstrtlaf,en {e atÊåËr¡de regsrdlag Ëbe ¡ppropr!¡tê

ts@pe af gcveranef,Ë *eËÍTl,Ëy la esnb¡eÈfgg recesefoao. Eellde¡

tÌhe ehægçr fn oro:r-rll rËËltËdø, ScveüpçÊÈ reËl.vLty hr¡ bccn

f,aeremlag rclrtlss Èo €.F.F. wor tl.Et rad i.r pl'relag ¡ hfgb

flaor oB thê Sêûtr*tr læel of econøle rcËlrlÊy.

EAB[.$ 36

âx.L LEvffi,$ 0F mrãRnffiffi Ëffits$ÞrnnB gw ffiD$ Â& SERVICES

A$ A P$E 68ffi 4IF T.H.P. - $ELECf;ËÐ IßAßS{*

letr¡ FÉreetütgët YÊrtr PctecaËrSþt

1928
1933
1939
1946

9.3
15.2
1!.1
15.9

1949
x953
1957
1960

L3.6
L7.7
18.0
18.6

{F þ.s.8., ÐrttoF*ti AcqqFsËg,Jnp@-rqd EqÞcEd-stËgr 1926-561 196n

As nry bç taea l,a Ërble 30, t'here br* þeea r' ¡ecnltf,

r{¡e ta the propoutåse of r11 gcraræotr c cxp*ndfture Èo 88oüt

q*ÊLsn¡l product, frm 9.3 9Ër eGÊG f.a 1918r rgd 15.1 ptr Étnt

ln 194úo to r hl.gñ Ëf 18.6 Þçr cêñÊ tE tr966. tmverr ¡thftrc

gÈrêf&Êt rpeadf.e$ e[ï p!,rce I hlçb flcgÈ oa €ru*dl*s êc(Fðf€

rÈËlvftT, çrv¿dertcË ftm tùe lrËloatt teoeuüg htüer t baen entlrcly



1,04.

cËç€üsrglnß rltih rcr¡æË to gOrctroËr r egutü eyell'arl

ryæÉingr for rbes rrËtf *f et*qp ßr Ëürf;dffi'Ëð l¡ ùtc

trFf$.ülr porlod, 83êüü nrtloarl prødeeË rnd gnrycræeÊ r¡nnd'

lsg tended to &vs tøgether úa æ¡t isrÊqaee¡'

tfttil.E 31

PBßCENTÀffi VA&IATT$I II{ f,AfiûTTAT{ GRO$$ !üEtITHA¡" MOSESF
am c0vERffi&ilf ENPEmX$'8ES*

Tsrr rad Cbrnge fn Êrear
{rrrter H¡tloe*l FrodüDü

Ë

De¡vûrtlop frm
Avenge Oh*age
la 6ror¡ BrËf0n*
cl Prodr¡et

z

thrngc tu
Sovesæqt
Erpcnd{Êwo

T

Dsrlrtfffi
Frea Avcnge
ChügG is
ewrr,mß
Erpædlmrea

r

x948 *
1949 r

2
3
4

1950 I
2
3
4

1951 1
2
3
4

1952 I
2
t
l+

1953 I
?,

3
4

[954 I
t
3
4

1955 I
2
3
4

+ ,93
- r92
+ 2,.4&
+ u.l4+ .S3
+ t.5l+ .03
+ 3.10
+ u.ts
* 3.06
* r.41
- Ë.ã2. f"87
+ s.?g
+ l"l1
* îr04t 1.8S+ 

'tr5*tr09
+ 

"1å+ ¡X9* .:tå
d ,â+4
+ lr09+ ¡9tr
+ 3¡60
* 3¡t*4
+ 1.94
c ¡€å

+:.06
- 1.?9
* 1.59t l.u
Õr%
* 1.48
- ¡83
+ 2.33* Lfll
t lrLÐ+ .3¡+
- 3rt9
- 2.9&
* t¡92+ ¿18
* 1.1?+ ¡98
- ¿72+ ,32
j t71
¡ o68
¡ f¡8Ð
* 1.31
+ ¡38+ .¡.4
¡ l;73
+ 8¡57
f 1¡95
- ¡91

+ 2.54
- ?.13
+ .98
* É¡06
- r35
- 1.34
0t 1.09
* 4.2€
+ 8¡75
+10¡99
{18-19
f.ffi
+ 9142
+ 6¡64* 3¡95
+ ?.6Ê
' 6¡79+ ;92
+ L¡3?È ¿22* 7¡30
+ 4.,tr4+ ¡07
+ tr¡79
* 5¡44
¿ $.58+ ¡69
+ 1¡14

+ l.g2. 4,.67
a .54
* *.sô
- l.E7
- 1.86
- l¡51ô o43* Ê.ûs
+ trEs
+ 9¡47
+ t.67
- 1,144* ?r9t
+ !¡1å* 5¡47
+ 6"tt¡ t¡8å
- 8¿44. 1.89
- l¡?4¡ t¡8!
+ *¡tg
- l.!19+ dùil,+ å¡9t
- 7104
* l¡tl
- Ê;á6
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lrble 31 (ç6qst6¡

LgsS r
?
3
4

1957 I
I
3
4

r95g I
2
3
4

1959 I
r
3
4

1960 I
2

*1.33*r.u
* 1.88
+ l.'$6
- ..40
- .42+ .gB
- 1¡Så+ ,47
+ l.lt+ ,94+ .41+ +94
+ ¡"tr3+¡@
+ ¿62
* x¡t6
- X¡46

* .s6+ .2r+
i " 2;7$+ .69
- f,..27.1't9
+ 

"06- 2.69
- .,á*S+ r50- .03
- .46+ .04+ .ãóú ,79
- ¡15+ ¿89
- 2¿12

+4.13
. l.l5
+6.43
I
: 3.77
+ e.99
+ .q6
t 'ó9
+ 2.11
+ 4.75
+ .9'l
- x.3t
+ .45
+ 2.?8
- 4.97
+ 1.05
+ .lE
i ç32

+8.61. 2.6?
+¿s,91
* I'Sl
- 5'19
+ 1.47
- 1.S8
- 2.81
+ 1.19
+ 3.23
- "ã$- 2.ô9
* tr.01
+ 1;t6
- Ê"49* .å?
' .Aø
- ll&$

tü tsleul*ted fron Ð.8¡$¡. Hrtlosrl åccounÉ!. IËGæs *nd E¡oondfÊutc-
3r--{þrrtcrl. 1947-61. -

lilbea døv!,¡,ttoaç of ÈhÊsa þæGEåqÊü fræ ghelr $uersgo frtcü

af qu*rËarly grwth *re eålet¡lcted, (f.ê. cêl@Ê 2 & 4, erbtrc 31)¡

tlre rlgnr of dæleËtons eorrèüpoÉd la ËræÈy*af.Eê of shê €orty-

aBvea qulrÈêËr rn*l.ysed. Iü tet'ne of, rtritghG dlgecttes*l ekrage

slrer tbß paGvl,orta qurt€Ëty flgsro, (1.e. 6ohffiÉ I & 3, trÞl,e 3tr),

Èhe rl.6lr ef dæ{.rËtæ; €ðürGrpæd la thtrty-6üË €uË ef, Êhe fo,rty'

SEFGA {l¡tfGottr

trtie *ncly6l.r bet hea prneræd further by ryl,oyf,ng ¡ otrCI

sad ¡ üBø qnårËêr ¡,sggèd !Ëlet{snrhlp of govöËwßÊ o¡ßpcËdtffiGf

EÊ È@tsl deæsad. lbe terul,Êa of, thoae cs.letrtrtföÊE *re crffirrl,[çd

I,a t¡ble 30. Xa Ëbrt Ê¿ble se fl,nd æeråat olrsd *nd eoofurlng

cnrtdarpt. Ëryloyt*g tbe coneçpÊ of dsrf¡tlsnü frËEû firÊrrgr trflth
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t ta rê dkeovçr r rtl$htly lryrw{ag tlturülm rbea 8¡¡FCruD¡È

rpaudlng !s l¡Sged t¡tð qucrËerc i,sstcrd ef, oae. Horyevst rûe¿ re

euploy Ëbe qnrarÈetLy dlreeÈlom¡l chaaga eogce[ttr ee fl¡d I teorc

lryrwed cf.ttr¡tf,aa usleg & ône qe,saËer Xeg than 8, tso quorËer 3Cg' ,.. :,,

ÍABLË 3E

Ê&t$s t{åTloileL EXpË$ÐIgBFts ASÞ GsvEnm{Eblf ËxrEffiIruRE ;1,,,.,'

DWIAfl$tt FR0¡8 CfiP¡ülB BAIES* :' r ''

Ho Lrg L srrter Lrg 2 Qtllgter LrS 
"',,,'.,

oolw¡ 1 & g tel.Eøms ã6c¿! toLdroa 1&3 €oltruq,o 8&4 $oLr¡æe LÊ3 oolw¡
ee4

$sæe - 3f $cme * *9 Srme - 22 Sam¿ * 25 S¡ae *I7 $ruc Ç 2t
oppoctte - 16 SppouLtc 18 oppoclEe -24 OppoatÊo-2l Oppoalte'16 OppOetÈa -24

* Celculated frs*n È¿ble 31.

Altbougb the rbove evfdcaea lc aoncnù¡t slned ¡ad conflleùtrtgn

Lü ¡eeue rpprrcaÊ Èbtt, tpvGrnnaat apaadl,ag trr¡ ssre oftea beea c d*-

ctrblllstag thrn r ctrblllaf,ag feator. Bonrenrer E cocdemntløn of

&6ç7ernoentr cpeedl*g Folletes 1¡t Ëhla peËlod f's nct entlrel'y vúXd,

for lt utrsË be borne l,u utnd Èhat mont ef the poot+rlr perlod $8t ffit

of, buoyracy rnd pgospçrfty. Also ln Ëoæ yerrt BøvÊlgnent tpendlng

s*e elerrly aÈtrlbeÈrÞXe to tr fncreæe la defeace arpeadfture;

bGcru¡c of * sÊrüenfog tntcrn¡Èlon¿l ¡{,ËuaÈion. Loct the tæËdhrt

Þfevertê eøecæntt of, gWeræüË tpeûd{Êg tegta üoo d!¡aoutlglng

1t chould be polaËed out tbrÈ tho etprbtllty for eou¡lter eycllcrl
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rgaadlng doct crirtr .Ëd l.Ê cc.üÇ crfe

gæêrnnest ¡ctleÉ üoutd bc pureued ln

ftratlmery grp tl,Èurtío[ êfes a¡'f,sn'ngo

to pradleÈ th.G yl,gorerf

Èbè svctrt of * nntc de-

In the pûsÈ-uÉr petlod ¿n r rtrolé, the ecmøfe eutrlËoucaÈ

rtc conal,rtenÈLy hoøpttrbl.e Êø e¡(prnston snd iufl*tloa rnd horÊl,l,e

t{r contrraËf,on ¡nd def,lrtfen. Frf,ces sore d¡¡rlag ench expanafoa

cad fell LftËle o¡ êßÈ ¿Ë. all durfag the eoutr*et{onr. we errt
berr l.n al"nd thlt our poaË-rnrr etËlËtrdes æod f,nstlÈutf.cnr horye

f,Eetered the {ûitf,ec{on aad propaga&iøn of tuflcrf,onrry f.upulres

durång pertodc of expcnolon, nhil.le guerding egeåasÈ Ëhel,r llquf,d-

tÊfoÈ durl,ng per{ød* ef eontr¡ctl,en. $wersllelrter pef.ntr o$Ë

th¿Ê ¿ llÈtle bl,ü sf û$fxecåon, * slw creep{.ng tnfts¿1on of
perhepa tro or Ëhrêê ¡¡er eeûE per yg*tr, may be Èhe prlee we mrsÊ

F¡y ¿a order to hcve fulr euployænË *ad *degucte eeonæLc gronth.T

Ee n¿lnt*lac üh¡t {f gøvermenËr s effocËs ÉÉ u*fntaf.u ¿ st¡ble
prlee l.eyel le¡dc Ës r dr*ctle dorytrawfng ln the ccoeou¡r end

ehraafc lenel¡ of rmeryLe]raent, we could hrve been better off,

is Êhe long rua to reeen¡È eæ 1afl¡Èl,on. Frûta !&rehlup esneluder

ln r rlatl*r rrgrreaü Èhr.t the ectabl{ahed potriey of prxf.ns a¡-
ploynenÊ, htgh rrÈaa of seonqsl,e growth, rad pütce rG*bl,lf,ty rre
r¡oË Eeeerarr{.ly cêry*tfbxe, cnd Èhet erylrlcrlly fÊ c*n be rbm
theË repid rrtes of, eegnøic grwËh h¡ve Ècke¡t Fl*ce rhen prfcer

nere rlafng rs rell ¡p frlllng.S

::: :'i:

Lr::::
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As ScotÈ Oordon polËtr out, atace GonfedonrGloa rc h¡vc

had perùodc of ecsaoqtrc græth rlth both rtclng prtcea end f,elll,ng

prfeec, chlle we have noË hsd any grorth pertod v{th very stable

prlces. ttEl¡e two greåË@sü eeønoaal.c gpüúth perÍ.ode ln Can¿dl¿n

h!,útory ct¡ee Confederettan were lc rhe perfod frø¡n 1896 to 1912

whea Èhe tansdlan wesË B4s belng apeacd aEd devcleped, and durlng

Êhe poat-9lorld-War-ftrf,êars, Lgfû5 to ¿ÞoeË t,956. In botb sf the¡e

perf,ode growth wérs sceoepsñfed by rfalng prfceü.nug frørever, in

aøntrsct to thf.r, the per!.od of etrong eeonomlc growth beüreeÊ

L922 auld !.928 çeae aecmpanled by a fallf.ng prfce level.

In the pøst-tÊsr pertod under ttudy, there nere Ëhree pertodc

of rapi,dly råcång prtcea, X946 - 1948, ¡.95t - 1S51, end 1955 - 1956.

The ftreÊ pertod ef tnfl¿tl,,on was uchered Ln trlth prfee de-eontrala

eed Ëhe adJustæent of the eeorîonny fron one of, rar to one of petc€,

Ëhe oeeond perfod eølnef.ded $fth shê ner ,.n Horea, end Èhe thtrd

perl.od esLncf,ded wlÈh Èhç Êrenendoua eapltal ependång bsos La Éthe

üsnadtan eeononry. Slnce then r*e t¿ave beee troubled with Èhe phe-

nÐEetro¡n of, | ereeptng f,nfl*Èl.onr ac llluatratød by the råce of ehe

€gaËunet prfoe tndex durtng ü,he 1957-58 reees*Lsn. I would dec-

erf,be Ëhe ff.rot tno perfodr aa perf.ods ¡a des¿nd fafl.¿tl.on, llnce

pflceg sere rlglag whea tbe econoqr ssç eË ¿ reletfve ter¡el of fsll
enployuent aad cepcef,ty. îhe peri.od X955-L956 ead rhe €ollwl.ag

yesrl La q€re dúffteulÊ to accouat for, bsL üb,E f¿eÈ thaË prlcer

to¡e durlog Èhe 1957-5S feceçclon tryl1es sËrongÏ.y the rol,a of
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€ore-p¡acb foree* aet¿Eg thraugh nsget and prf,cec. In thc llght

of these faets I eeuld Eót llkß to hapard e guetl at tø the

poesfb!.llty of a aarl,oua pssË-wËr def,laÉlon, homeuer ft sould

6es$ ehaÈ laetl.ËuÉfonal f,o:rcês are ære capchle af f,l.ghttng

off auch a potentlall.ty scw l,f f.t ever &f,ocêo

?trs wq$k FegSlvg,gf, , 1958-60

I have prevLoualy nenÉiËted thet uûÊneteËlr end fl¡eal

poltey w¿ø fosnd to be ccnduråve to Can¿dl¿u econonle grocth

beÈneen 1946 ¿lrd L956, nhfle thfs polley of sËlmrlatlng Ëhe

ecoaemy ceemed Ëe ahf.f,t cÊtarply ln the aeess,d hE3.f Ef the fi.fÈf.ea,

al@üt exeêtly eoneurrl.ng i.n Èhe slovdsffin *Ê eeoaoütc growËh.

One factor eoutrLbuËf-ng to Ëhf.c pauae f.n Gsngdf.an econonnlc expan-

*f,on, end eleøtrl,y one sf the qôc8 lmportaut, Ía tlro ternl'EaË{ou

of [ûorth Anerfesn sorlé eeonoofe aoverelgnË.y. Tbfu perlad laated

approrlmately froæ the êtrd of the e¿r untJ.l stffie Ëlne Ín the a[d-

195ûr s. Thf.a erpona{oaet7 perl.ed, Ëhe eoaeltrcl'orr of shlch rr¡

Ëoo graduel ts be Breeiaely dcted, re¡ulted froæ the f,act th¿t

ühe United States ¿nd San¿då rrere the oaLy f.adultrf'al oacf.ona

of, any coasequenee wbleh were a@t aerlouciy er{ppled hy the

hostll.ltles. Because of thLc and oEher rpecåal. fectors lmrolvcd

e *lowdæn 1n grcøth Þås rlæat lnenltable. RÊeenÊly eerttla

econoaÍ.aËa, ü. L. ü¿¡rber, Halter Gsrdon *nd Scott üordon üo

n*&e e few, have qtteatåoned Ehe wlsdom of Çsn¿dLan fúgcel and

moneÊary potrfey beËrweea 1955 ¡nd 1960.i0 tb"o" ecsnoolct¡ h¡ve

eryhaalzed the apeelrl role thac cbÊ tren@ndeeE €ÊÞ{ËÊ1 glomt
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hrve played 1n lufleenefng the Caaadl¡n exehenge Ëats aÞd eon-

sequenËly Ëhe denand for t¿usdlan exporta, år part of thelr cr-

gseênt Èhey have enphacfaed the wÍdenfog sf ånËeresÊ dlff,ercatl¡lc

þetween Ëhê ltnl,Ëed BËateç end tansda - Èhe ehfef sttrectiðe for

the üreäendsue aapåÈel lnflcwc, wtrf.eh refl.eafEd tbe exlsËenee of

t{ghter noneÊåry condåttone Ln tenads th¿a Ln Ëhe llnlËed Steüec.

ÏABLË 33

THTERE$T ÐTFFËRËffiTIÅT,S ÐH €OVEENffiNT $EOT'&ITTB$,
CÂHåSA AM ?I{E T'!çT,ffi $EATE$,
$ELSCruÐ I$SIIE$, 1955 * 196t*

Cdn. - äå 16?-68 Cdç. - 3k t?9 6da. - 3ft'96*98
$.$, - ã& 163*6& üda. - 3t t7ð-83 t}.s. - 3 '95

1955 - x.22
? .lf
3 .Ll,
4 .43

1956 * ! ,&
2 .tbg
3 .50
!+ .59

1957 * I .78
3, "973 .gg
t+ .56

L9S8 - I .76
2 .69
3 .2&
ts .48

r.959 - ¡. .V3
2 .69
3 ,49
4 .63

1960 - x ,92
2 .5&

.39

.3t

.27

.4L

.&3

.46

.l+7

.54
,72
.6?
.61+
.52
.62
.68
.46
.56
.6!+
.79

1.00
1.09
1.06

.94

.69

.7û

.67

.70
,62
.lg
.93
.w
.95

1.CI5
.98

1.05
1. ö5

1.30
1.36

# G. t. Ëcrbcr, Btlej to the Rov¡l Cælrcloa _sn Banklnr and Flnrqcc,
L962, p. 4.
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tãs rldcsftrg of taÈrrc¡Ë dlff,ercaülrlr Ll yery otrÍoer

le Ê*ble 33, takeu from Þrefesror E¿rberrs Brfef, eo ËhÊ &oyal

Comisæå€{¡ on Benkfng cnd Flnsnee. For eraryrl.e, tbe dlffercntlal

beÈween the G¿nadtar i,saue of 3àta dated tetøbec å, 19fg and Ëbe

tf"S. lsese sf 3äre daaed.lenuary Ig76-83 r+hlcb hed been on1y,4

E6a eêtrË f.n 1956 end.63 la 1957 wes etreee ËE or ¿bsse L per

eent frffi¡ tbe ¡nlddle sf X.959 r¡nËtl the ceeond quereer 1969. Ic

Èhe sc,Ee FËrper, Frofe*eor Berber outllaea ¿noÈher fecesr operaÊtng

Êo f.r¡fluence ånterest df,fferenÈLals.

?1 rüAt oae t{,ss I toeh Ëhe Edeu thåË Ëhts wldenf.ng of

faËeraat dLf,fereutf,*Ls reflêcüed tt¡e faeÊ EhsË epnatary polü.ey

ls erü¡rd¿ sas re¡.sÈlvely $fghter Sh*c åe wes f,n ehe [Intüed

ËtåÈe*. llomeuatr, ferther aËudy has eowåneed æ tbat the prteüy

aad perbaps Èhe ssle eöuðe ef tht.e wídenf.ng sf LnÊeresË dlfferea-

tfale weü Ëhe ogm¡êr$f,6n lsen cerrted oet by Ëhe 96ry€rn@at fn

t&e alæer of L958r.r... lE se€BE etrear ÊhEt grle of, the {mpor-

t¿at ef,feeÊc of, the Eoumeralon la¡n waa to tnereatc sub¡Èa¡Èåcl.try

ttre publf.ec s dewnd for cêBh. Xndlvfdtralc and f,laasEl¿l LnaÊfüu-

tfsns rho nere teduaed üø exeheuge rhorË Ë,ern fêcrtr1Êiea fsr Èba

much longer térÐ and lea¡ ltquLd eoæn¡erc{.oa lesn bonds wøel,d ae-

üu¡¿lly senB to hoLd wre c¿sh ttr 8bel.r pørãfolf,o to preceÊt I
sËrtous decl,tne Lo tbelr llqul.dLÊy pocfÊLen. lbf.¡ aeed nst h¡ve

resuf,ted da s cerloe* rå*e Xn tnÈereat rataa h*d Èhe Sank of,

tsnad* been ¡pf,lllng Éo el.Lo¡c a substanËlat lnere**e fn Ëhe
| 1.

$Gney Bu¡rptry.tt*"
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the Csaverelou opetrtlsq u¡hcred ln ¿n *ntl-lnflrÊlonrr¡r

erÉ, rü r Êl'ne rhen uaemplo¡nnent w¡t becøi,üg aÐrc cruefcl. &¿l,t-

lag tbe general leryel of taterorÊ rûtas l* c trsdttlonsl rBËÍ-

tnflatlonery devlee, t*rl!.e leagthenf.ng the term of, the naÊton¡l 
.t,....,,:,..:,i

debt Elso puta Èhe uÐEtêüsry cr¡therLtfer in å &Urônger anÈL-

ånflaeloaary posf.&ion. "Bet hotr døes Ëhls hågh fnterest r¿te,

e*tå-f.uf1atf.oa, Conlverçfen toca aquere si,tb Ëhe fect that Jutt . - , .

æ fem weeks before f.Ê was ¿rsnouneed the Gsvers$eäe had put "::'r:': 
:'::'-

forward Ëhe largeaü deffels budgeË f.n eu,r ¡rout-watr h{*Ëory, ,'' 1',ll 
,.i;,

e budgeÈ whLeh the ffi$.¡råtter Juatlft.ed ac the ÊÍ.se ¿s &r¡ 6¡(å

panøåonery il€esurê derd"gned ts lÍ.fË tbe eeonomy suÉ. of å

reeeosfon?t'12

lbeee esnflûetå*g aetåone b,y the Eask of Csnada End

thc Federel Ëon¡entænt aeerued to exf.sÊ throughouÊ aEld beyond

the perl.od 1.958-6û.

?s suwrlae tl¡ese argr¡EcÊ¡cs, c olowdæn Ln gË€sth

"t;': wac clwoçt fnevtü¿btr,e, beÉ Ëhe polfe$r Eê.ÈËuaec used to llft tbc
.-l':,',,, eeþ¡$rüy out ef the 1.957-58 reeeasLon were eontrådlctory cnd

:i t¡ery il'l-advåsed'

FreEe.Eq,Ës S.o¡, 4sEÊ:W.Êr sHeb,íl iug

Thsg Ëhere ha* been ¿ rËroe& tlpåsd üzead fn eceaoelc

ûeÈlvftt¡ in €enad* betseea 1946 aed 1960 ls obçf,ou¡. Shcr lt aot

Geti,rsl,y elser ¿bquÊ EroãtrÐNr dæclopnentc ls Túêt proporËlon¡
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rbould bo rrroet¡Ècd to nsrEil GBrrGrÈ 3rüÈb (úaoludtqg

ttruetsral aad technologlc¿tr ehEagêt) aad whåt påËÊ eitber

Ëo nahíag up for baehloga Èh¿t developed durlng Ëhe wer J¡ecrr

Esd the preceeddng depreeeLon or to aaÈf.elpåt1ðtr Éf, future

requlreæeaËe sad buåldång ln advanee the eap*cf.Èy to neeË thenl

fire cyetr,teal pbenoasnoø of the peüË.fûr perlod hrve

beea u¡rkcd by en abssnce of, eny extended receaatønnry tnf,luencu,

*lthougb threê adJuctmeae phaaea ean be {,dent!,fi,ed¡ 1948-49, 1953*54

aad 1957-58. Hclerer, we cannot Erau86 sn the baclo of cÈudylng

Ëbeae for¡rË€en ye¿Ës that sevef,@ coaËtraetåong 4Ëe ¿np€csLble.

lÊ does aeeæ a*fe to sssuee ÉhaÊ severe eonÈråêtlona åËe Hrrê

ualtkel.y, for orrr defeacec agalaat a prof,onged depreaci.on cre

ttf,oûger thm erer¡ owl.ag Èo tËËuctrcal ch¿nget boÈh lnalde r¡¡d

oeË¡tde the tan¿d{an econøæyr. Fotr example, Ëhê f!,alnelal cÈruêÈure

of Èhe eeonouJ¡ hsE øore btrf,lt-ln rarlrt*Ece ro defletl.onsrry forees

thca ln pro-$ef, fê{rrrr HotÈ afgnff,lcant of e11, the federel

goverÉB€nt n¡y be eæpleyed Èa aupplement end relnforee the tryeet

Êf åtrtø@tle stabfll*erc, ssrd uodern knmledgo øf Ltr conrcqsôncgr

cbould pravent rêeEqrresse sf tbe eycllcally p€rvêrro pol,lcLec

r@GËfBeE followed åa Èbe pêrÈo AuËoma8åe etebl,lf.sero ¡r€ l,û-

eapcb3,e fa Ëhemselvea of holdf,ng en ee{rnôq¡r fræ devlaËlng uprrrd

or domwasd from cn equll{brtt¡o peth, buÊ w1Ëh the acal*Èancs sf,

eepably direeEed æoüetary aad f,fsc*l pol{cy, ¡hould be ¿blo Êo

sl,ntnlze Êåeee f,luetç¡¿tfsn*.

:;r..ìì
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X0ÌT8 CHÀFTBR 1

1. R. A. GoÈtdÉr quçfËtrt fluÊF+ü{qg (ter'forh¡ Eerpcr t !'rÐthrüü
195t) pÞ. lt4-lÊ9,

2. !t. G. Eoodt
m

(ottffir $lc. tr 196ûr llo. â)

cü¡lptrr

Bcpott to tåå Sprclrl
üd @1q*üù

3. $cp Gctümr

rd tË

4. f,. €1. älckstur ,lûOltHrX ÊyetLcrtr &fcrtrmr @ tscnmLc
gtåbfltryn'
Ecømfo Bctrf,e.'' l| ffi

p.

1?r ¡¡d A. t. Erura, 3p¡1acæ
gEÊ (tüHt Ïeûhr lt. tt. tosßeu &,Cspry
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XTTßs CEAFIEB 2

tr" For nn fgÈçfo¡ttEg rypmfuet of thts teplcr *ae À. Acbfastßtn
B, G. Htckn Èt. f,lr ü1r ånethtr l4atror lsll,Êrlr GoEr
ürlstter¡ l¡l}r¿yfn F¡nÉq!$,# Prce*#FtqñË,.,$r+r.Ë[qan
Eoof,gÉq,l*qlaqr Yo1lm {$' [o. f {H*t f95t} pp. }06-144

î. À. E. nffiscËÐ {N€n fËfk,
S. lf, AaüËgü *

3, J* A. $qùn¡en*tçr f¡corflm*Ëcd * ührçs cryela sgüffir tato hl*
üÊ0Ëf of h*{.mm qcl*c¡ * fKlfsürnt cüsl* oË *mr w
fq¡r y*erç dur*ttw¡ a ftuglur cych of rwcn Hr ttcvrr
frtïn¡ r'd ¿ r**ËÍatlåfüf oyslr,€û fff$- to ftfty'ftvrycs*. (Ia gaeb cam Uh* r+ç gÍvsn to thÈ súcl* ta f-.h*t
of tùc cc#.rt *e ftr¡ü prøvldsd e$lrl*¿l cvldçnûË oË
Itr çsfsü|# ad attrçt+d an çâßSlåsttfûn nË Lt. StÇ
t, å. Srünqrter. åÉtgtå-SfglËå {$rry fsrh, u*Frnrttl,trt
Book Go,¡ 1t3ÐI

4, Goqlonr @. Glü.r p. t2t

5. $. J. 6hnnh+rcr qeu¡üicg lsrtr#æ Syel** Êf,åsç 19tr0"r Ê¡qgtf#E
Jourp¡L oF Eamfltst û Polf,ttG¡l SsfoEGG¡ Yel, 2ör Ns. e

R. À. fur{ggü Hl[!rü*htñß e*h¡rls* åüü &lil{üm Gtrclçlrr'BË,T1,Çil
of fuauo#,gt ffif, 8t4t$*3f$ßr Vol- tlo {Ftt. 19$5} p.-ffi-

Xhn s¡eclrr*tl,m yrtrolplË rûåËcr chrË fåË dcrfwt drürüÉ fðr
durlbln t$etr ({n thie ütffi hritdúuE mnrtalstfoç} rtll
Tft:t ïltb f¡h* ¿þ*olut Árffint of ohrun* tn th püeallrcÈf,or
sf tå¡ ftËr$üt gn*[* rd rerrtsnr fücdusrå dtå ttrÈr *fd.
EÊT qordffi, Måætf.-ügþtu pp. l$l*lll|.

t. Ãh*å' p" l,l$*trtrl

Ð. *. åehi,nrt*lur r*bÊ llffiút neW rnd &utstt¡ SmtrreÌt$of,r'f

6.

V"

lol. ilÊ. pp. 110*[1[,
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10. H. X¡ldeür tïha roltflon of BoMc Grmfr aad 6yçftct1
frluotsrtlontrr Es¡g|efc $qilÍú¡tr Vol,. 4r So. 3r
(!¡¡rcb 19541

fl. gtc R. E. Csr'*f ¡d &. Ë. UolÈ$, &o Grn¡df¿e Bcoaoqr¡
frorpcêt ¿d aåcroçpogtr (crúrfdgt, !Írri.r Ë¡ry*rú
ünivumtÞ Prttrr 1961)

ill. åÈSg, 9r 31

lt. e*É' €hrptcr S

l*. &¡tb p. ?9

lS. &td. pp. ?9*86

tr6. ¡Þ$[r pP. f{*ttri¡

I7. 0trdonr {p. g*t' fg, 50O.FS6

18. t{. T. Ecrtcrtrooh ed H. g. .f . AlthÊn, C,enå{fÊ+ üfi,@mtc Flrt#
(Tqsmto) tl¿sntll¡n co., 19561 pp. åOr ltï.

19. Achinstein, oD. €ft.. p. 133

?0. Gosd-o& üp., eth. F, ftt

if. ?or aa lnÈcrc¡tlac ¡rrrlu TGË f,. CftÍg llslvorr
t?orpntqi

nî. 8aütoür Ép,, {tÈgr pp. 131.lilt

23. Þ. Ilaúrttr r|I¡ Amthcr ll¿lor
Dlrgstrlgnr
Brvtq. lql. 46r Ho. I

lß. Iü. G!. Atüür F|.nçncf,W gp$çde 4é}{ft,üy, *F $å+¡rf,p. (trsy*L
$üül,ml,o'n on Gend¿t¡ Ssmæ{e fro*ptct*, trrtf 3êü 1958}
F. 1lãr

fnçwc*tf.ng *vcluaftm of qån

&¡*trn¡r* GenËraetfsü Llhßlt?t'
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TÛTE8 CHASEER 3

1. Ecoort, Of Thc ôpeeiel Gætttcc Of ths Scnato on 4¡qgær And
blsrænÈ. (OttÊEr &rn¡ 14r 196L¡ tro. 25) p. tl

å. &i,¡ ¡rsuæaÈ {t brarght orrü ærc f,orcafulty ln Èha follwtns
chspËcrE.

3. *f. t. gûÉÈÊ eeuðm pofntr æË¡ qÞm rf the wt tfËtËlly
rcltnr¿Ërd tåffi{ cf ßhs lmk ef Ga*rdar¡ mpectr òË
Ëte*aÊ yåúrt, åud ef thc €Wçrærrr prblle anc*erhor, l¡
rhet üon;Êrry polt{ry ß¡ñ dç wry ll,rtlr ¿8ttä5t thü
p'roÞltn af uncrytryuant. fnc eoptrnor ¡torltlf eæl¡tnr
thåt grüflr rrpeet tfll ñreh sf thr Ë¡nh {n tþlc rrcp*eË
*Eå ruçpcrtr tårt tüß pnEnsr ¡olstfÉß rs t¡ba uæqlrynrnt
froblcc lle¡ fa ¡atisar th*t era aoü uãdtr th* eoußrel, of
thç Sänk þrit åtcr r*thrr, ths r*¡Penslb{tLty ef t}r €*vt¡t**
ñ¡l.rf H. $6sÈt &¡t6r
gËSdå, (ËørnnËår !ân E|+r*çE PFgtr;

4. FEr lb* n¡t¡ of cl*r{fy md rlryllcfÐr I rtll fnÞtÐ thÊ
*hørtomd êHpËsütlor sf t.[.t. rHå g,N.S. fnÈ*tchrngrcÞly
fe,r t#Egr üßttÈaú r*pcdttnrc *nd etççr ÐtúffißÏ, Þr€ductr

5. 8;a¿tc Scportr sPr, FlË*, p. fi?.

6, &åÉ' p. ä9

7. tr€fcrror ê. L.-8*Éw btfn*r th{"f anÈ ntfh al*rttp tn Mr SrprË
{n Genrd*r* Enroplepumt trü{ülnn. 'traçnrlyr hfor* thi
8æet¡1 ûüffi|,üüår pf f-åq $a*¡t+ sa ltfnfonrf *nd ErylwsËûÊr
tbû tþosfu !t{ü såftrsßd tb¿t * nm sd sltn!.üleant elrr$e Èf
s'*4lsyü*ü ln q,üså¿e f* thc traph sf cdue*Èles gnd r¡:¿i,n-
fug of sn trysrtEnü rcfiffint sf ths l¡Þu*r fsüeç. t¡çn if
m$trd Tçfffi,Ê Efile slç rÊ rrsuil ¿ hlgbr lcv*l sf
unwtern*t rÊtrld s*ffilsür lG is atgrrrdr þ*c¡r¡¡s lü¡
s€üüqry u$! lfftr a kf¡h¡r gfopór[l@ +f ç*fl,lsd o# nËF€
hÍ¡þly'ceÉsüd tloËtsËr *d $br ün@lüf¿d do mt pert*ðr
thc qnfr# rhtfl* {ü üflflfafr. lbs *vtdúãËr pruratrd
Ln ru¡ry+r* of ühf¡ thsü h¡s b**n mr-*td*ü *rd frr f,,ro$
ßffiûlutlïË ... Af, tsttlÉ* rtåäd f,üf, füt tågrtr tS fer frm
prwtn,H t. L, 3alüm, füanadatr lrnçqF*türnü prtrbllnr"
9¡,f..Í..P¿.8Ê,, sotr, 2t (r*hÉuaüt 196*) pp. *S*Sl.
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8. Blnk Ef lÞÊffirt tus{ne*¡ Rav{.sw' Tþ f.lfÌ¿p¡ In ß,¿*+æ*st.
(-t¡ai 86' ls6t)

9. ß. å. n. Fgclklcyr r$rh& hriHtng eaå 8nç1 E¡taËs Fluc$l¡ttoü;
tn 0¿nads¡ü G.J.E.P.8.r vel. 1Í (Feb*,sary 1951)

10. Ðr .t.

11. Fuiednan Ët*us¡osrly argrn* &¡È fhs åmËlern *çoüñry hnt hes
¡nd t¡ am tnb*rcntty rtabl,to åd th¡t ùß ilwld *Bßffit-
f€*Tlf tad ts rutaGeln hå8Þ *rylry-Ðqt ¡d ¡ at¡hlc pttcç
lçvcl. tf mly l* r*ra nBß atmrG ssrttmrnlrly ùhüçre Ðff
*rek by erratt€ rüd nryla¿ {onßt¡ry Þsllcf. Hc esaeluilcr
thåt sorGffinryctf,o*l #rÉt¡rry polfûf shenld be ¿bcEdmcd
¡o l,t usrXd so l*gpr tmcü* tht i,ah*resß tardffisfç¡ oÊ
ühr ccmw tffiËt* htgh lttürtrr sf *nÉ atrblr
pr{cqr. HlLtm trrfuÈFËür
{t*r Torhr Fsr.dh¡u un{.v*rrfry ro*çri

qhÉfrüt Sfclar Ic G*diå*r"
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HOTES CäÀPTEB 4

1, J. Þ. Ofb*oar r?@trar Eesnøle ÞevalopæBt êoÉ Polley la Genr{e¡tl
ç,J,E.P?q..s (Nw. 1954' g, 4t+4

2. J. Ê. SnfÈhr Cenrdf¿n Eaæmfe GrorÈh Ad, Deïclomnt. A Rcport
tå thË Boycl tæf¡slo¡r æ Çqnrrtðta Besumtc Prospaet*
G{åf 195t} F. â4.

fi. 6lÞ¡mr los. ctt.

*. €i. L. B¿rb¿r, tb¿n¡d¿rr Po*Ë.SfÉ ¡{ffiêt*Éy Foliayr 19*5-54¡"
C.J.F.,P.$.' (åtr¡p*t tgi$ p. g6e.

5. D'B.E.r 19â6.561 1t61.

6, lerfcnr tr¡ruç* of lft* F¡nF.ef 0Êqaúq. StrËi,*ttc*l $ÎlwFÊrl.

!. B. G" tsclvdfr
(Èbffifllrs 0o.n îoronto, I

g. &tÉr PP. 1tr2'213.

9. I. Sræhtr and s. s. Rs¿@ÉBö

lÐ. fþåå' f. *6.

11. &åÉ' Þ. 4?.

D.E.$.¡ Bmcqbcr 195Í
¡.

ä¡nh of Grnåd¿r 4nnlr¡l S+port. tgStr p. 9. Tb* gwër*eor ef tb*
Dank of €encd* üsüËd that¡ frl¡l vlfir of Êhc degrcc ef
lnft¡ttoarlt mm¡$m Çnd thË út*Ëügth sf dcmd for wu
arndltr t&r Srnt f*trt th*t ehr rLtçsËfm qrllld for reqlsn
*ìrôr ffrd rËsç* fsr$¡r ßlgþ*çÉfnt rf ßtå Güf,ftðffiü b¡üb*!
sårh ¡;rsrw $Êiitloß. lúqaËlntñ **th rrpr**¡tË¿tft¡ff ÉJ
tr shrttçfod hüåhr du$ry Frbnurry tS51 tö di*au** ths
tttsrßlffi fdflúå tåå búÉe¡ tn rgr¡mnt fl¿tb ìb* muiçrtfpË
th*t furtbr r*paurt* ln s***l ba* çr*dtt mr rÐdrü¿rüblË
unfrff sltting eqmtiß{m*, n
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NOTES CHAPTER 6

1. See labLe 22, Ëtrís chapter.

2, The Governor of The Bank of Canada attribuËes Ëhe sharp rise in
ínterest rate befiseen 1955 and 1957 as beÍng almost entirely
due to an increase in dernand for loanable funds, rather than
a scarcÍty in supply of such funds. The Bank of Canada,

rt Of The
L957)r pp. L5-L7.

3. tlonnacott¡ oÞ. ciË., p.89.

4. see Budget speechr Delivered by llonourable D. M. F1-eming, House
of Connrons, (June 17, 1-958) p. 8.

5. ThÍs situatíon ls brought out more clearly in Ëhe foll.owing
chapËer.

6, See The Bank of Canada, Annual ReporË Of The Governor To The
Minlsteg of Finance, (1t959) pp. 7-L0.

7. It. ScoËt Gordon has talcen Bank of Canada polícy to task. See
H. ScoËt Gordon, The Economlsts Versus The Bank of Canada,
(Toronto, The Ryerson Press, I-961) .

D.B.S., NatíonaL Accounts. Inconre & Expenditure, Lg47-6L.

T^lonnaeott, op<it., p.89.

Ì-r-.-':l
:1.,.:: :l::

of

8.

9.

:-..:]
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HoirEs cI¡AmER 7

1, ltr{a argr@nt f,s Eupp6tÈ6d ln the F{.nat Report.- (Royal Couud'PEfoo
On Canad¿rs Econonlc Prospeetsr Hüt- X957) p. 375.

2, Irvtng Ëtectrirrr and $' s. Rel'gment 9enpda-Uqtted Fteqeg-Ecolrt4dþ
RelÊtlons. Royal Csmlrslon on Cauedats Ecoû@Lc ?ro¡Dcct¡
(ottewa, &rly 1957) p. 73.

3. lüsnnaeotù¡ gp:-eß,¡ P. 75.

4,. Tfonnecott, .1Þ![r PP. 75-76

5, Bo¡c*luth, Nøv. 1957r gp¿*c;!¡., p. 489.

6. Ésvee & Holtmr .g,E¡-g!,Lr.r p' 115.

1, 8r¡mer E, $1X,ahßer¡ {Hm Båd tra lqfl¿tfoßrr, fsrrnú ln L. Rl,Ètçfr
!{f.ffltn Co., tostont(úqtghtoa

196

8. F. lifrnchl.up, "8nplOymentn eroethr ånd a SÊablg PrteÊ lærrelw fo¡nd
ln BLtterr gf,¿-.gÊË¿r ¡r. 375.

9. Scott Gordrm, oF. Glt.r P. 39

10. Barbçfr loc, Clt.' Ifattef Gordonr los, Glt.-t Scott GOrdon¡ lOq., elË,

11. e , L, Barber, Brtef tg,lhe, Roval. C*ogtFefqq Oa ,Epnhtne aud FtnaoÊÊ
1962r p. 5.

12. Barberc l.ÞLd.¡ p. 5.

f:i-'
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