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Uleasification
of Ygonds“which
sonatitute
woalth,

B, Hon-muterial Gopds

he Distribation of ¥ealth.

_ feslth is variously aefined, but one of the
most commonly sccepted definitions is that 1% conslsts
of all @gxa@able or "useful® %things which éa@ﬁagg ag-
chenge value. "¥hen & pan's weslth is spoken of simply,
1t iz taken to sonsist of two classes of gﬁgéé, wis; -
thone meterisl goods to which he has (by Eﬁwjér custom)
privats rights of property and %hieh.&ra tﬁar&fare trame.
f&r&ﬁ&&v&ﬁﬁ aﬁmhamgéé%le; snd these ilmmaterisl goods

whish belong io him, sné which serve directly an 8

maans of sccalring msterlal goods’.

"he above @gg%a%é@ﬁ from Barshall is  the

Aliunptration naed by the *%gnﬁar& nietionary. 4 ¢lags-

iPleation of the "goods” which compose wealinh is made
in tebuler form of which %&@ Tollowing gives the Bub-
%@ﬁﬂﬁ@i; |
{a}Those to which the individual

A.Muterial fouds hes privete rights of property
| | end which sre transfersble.
(b} Those £rom whish & large
mamber of iﬂﬁi?iﬁﬂﬁiﬁ ﬁﬁﬁi?ﬁ‘%'
Commen venefit ~community g@w&a.“
{a) Zxbernal ;ﬁgaﬁéwiil in buge
iness snd profsssional ﬁﬁrviée~
those forme of personal rglations

ﬁ&&t gun be capitalized.




| . two clesses of - (b)Inbarnat -~ Skill, adeptibility,en-
gowds not to be :
inclnded. g Joyment of soelsl intercourse ate,
pergonal puslifications vhich con-
stituts ocharsater and ablliity.

In discussing the dintpitution of materisl goods
slase (b)viz,-social govds or thepe from whioh communities
derive bonefits, such as strests, side-walks,lighte , nuseums
1i%rﬁriﬁ$‘3&ﬁﬁﬁﬁ be conpidered much &e they contribute to
the sum total of human happiness. They are air@ﬁéy“&i&»
%ri&&%&ﬁ“ as tho benefits &ariveﬁxzharaffam may be enjoyed
py &1l who reside in ibe aammnni%y in which they are

nrovided. We find the very poor as w317 an the wenlthy
end 211 the intermesiiate olsssmdwelling in Cities where
parks, li his, %é&kﬁ,ﬁnévﬁllwgﬂﬁéﬁ“ of %ﬁiﬁ class are pro-
wided, snd o1l heving privileges alike regatiing themsso
we mey lesve this branch of egonomic goods out of oury '
ii%ﬁﬂ&%xmn of distrivution. |

0f the non-materisl r@e&% in ,@w%iﬁn fb}v
papsonal %ﬁ%&if@ﬁi&iaﬁ&,&lﬁﬂﬂﬂ%r peme oFf them,such asg
ki1l end adaptibBllity to clircumsiences ure viluable
apsats to the individusl posseguing ﬁh@m, yat they lack

?&a HOwer t@ be ﬁr%ﬁﬁfﬁ?r@ﬁ. ”h@raf&ra mlﬁﬁu with all

thoue moet valuable qm&li@ia&,i&al&@iﬁa the power 1o
snjoy books,the delightc of wsooisl intercourse, the .
sprrocistion of fine mmtmr@l sognery, snd &1l faa&lﬁia#
by whiah_m&n‘iﬁ nriviiefdged to enjoy many of the deep
o things of 11@@,@h@§ must be sxeluded from & &i@auggian

of distributable goods. This oclass of vgoods” so ealled,
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% ods soneld-
ared.

whe Pactore of
production.

ﬁﬁﬁ be brough wi@hiﬁ aha E }rh af post individusls

by & proper aistribution of the mals rianl things to
ﬁaiv% we have privete rip hife ?hﬁ meane of sdusailien

put within his grﬁay gives Yo the individusl the

opportunity of ascuiriag meny of thoue valusble per-

gonal ensiifications. We shall hesr more ﬁf this
1atars

%w ywhile, we have left Pwo elususa of
gooids vhooe dtetribution iz 1o be gonsidered-{s) OF

mm@@*iﬁi zoods and (b} 57 none-maiorisl goois. Both

these havo iﬁﬂ poway 0f peing transferred wnd oap
bo pepseszed by sne poreon %@ the wgelusion of s1l
othots. External ﬁﬁmwm&%&$iﬂl @ﬁ&%ﬁ,_wﬁﬁh a8 gﬁ@ﬁq
will in %mﬁin@ﬁﬁ; and @@&@z valueble poroonal ré-
1xtlons csn be capidslized and tranuferred gulie as
x@iky B3 viﬂ“iﬁlﬁ materisl ﬁhiﬁg%u

Duy pRIRose then, iz v try to ddseover
what prineiples must govers & Joaad ﬁiw@ﬂiﬁﬁﬁiﬁﬁlif
thess goois smong ths several fuclors which eon=
wribute to their vrodustion.

The anrly ?fﬁﬁ&h sgonomiss  knoen ug the
?h@wieaxﬁﬁﬁ.»af£EW%@ﬁ thet Emﬁﬁ was the only pro-

dustive aﬁﬁﬁﬂmﬁa faator, @aﬁx‘praﬂaaﬁﬁaﬁ #ll mer-

sentils business, menufuotnures, ﬁ$$.§ @ DNONeTrd-
anetive, and ﬁ@ﬁiﬁﬁ%ﬁ@% the vpworle thus enpaged &8

the "olssse sterile”. Their followers,however,

lﬁﬁﬁﬁﬁi'%ﬁyﬁﬁé this, snd we find Adep Bmith < ana@&iﬁg

some shars of productivity to lsber, snd sven to the

nyodust of leber or accumalnted WWﬁitaLo Tisardo,

wnlthue and M1, although sondemming ue ary,hﬁi trying



to keer the productivity of cspitsl,in the background, sdmiited
in various ways that “waiting® must be rewarded.

Besrly a1l modern writers of sconomics regard

B

Lend, ‘abor and Uapitel as the thres productive agente.ly Lend

o

je meent the meterisl and forces which nat.re glves freely

By labor iu meant the ecoromis work of men,whethsr with the
hend or the head. Capital i in the main the stock of wenlth,

regerded a8 sn woent of production,ratier

of gratifisstion. To the rewsrd of thewe
nroduction suet go the sgyregst

Fagtional dividend”.

Land in the sense dsfined by Harshalil,le a
e

sirect spent in the proiustion of the raw mulerisl of

simost all Torms

of economic goods. looking et the
peginnings of history, both seoular and religloas,

wa £ind man being fed on the frulte of ndturs's garden.

Tho sarih hes yielded to him her incrosse ag & mont

CnaceRiary sontribution to his paintenante. vhen for sny resson

ghe has failed st times snd in pleses , starvition wnd suffer-
Ing have been his portion. in an sgriculturai souniry such &a
Canads, this faot is ever apvarent ~ unless the earth does her
part lsbor and cspital are expendsd in ?&iﬁvin'?@mﬁtiﬁg to
puitiply the ;rains and Vﬁ%@ﬁ&hiaﬁ so essentlal as

haman feod,ss well av o produas the raw sotion,




*Land under
pommuanity
ornerahin’.

hides and othey raw mﬁt@ri&l% ﬂﬁa&&éaxy Por man's
slothing and aeiﬁort. spain 1t is to the a@ntri~
butions of the @arﬁh,af the stresms and of the
ccesn thet we must look for minsral weelth,fish,
nearls an! oiher éﬁ}uabla g@ﬁaﬂ.?ﬁaﬁ@ thimga nave
been included in our dsfinition of land.

| In the days of mout spimitive socliely
%é must guppose that lend wes a_fra& gift of nature,
and any yarﬁlmm pot slready uagapia& aolld be claln-
aed by any ons. This iz not the case now,even in the
1east settled countriss. When the French discoverer

”3rtier Fivgt landed on the b&ﬂkﬁ of whatis novw ‘the

: %&mﬁt Lawrenca Fivar, he took maa”aaaisn of it in the

name of ths Ting of Prance; ¥hen lalelgh founded his
settloments in Virginlia, he took possesslon of the

surrounding country in the name of the Virgin Quesh

Tlizebeth of fIngland. Hence ths sarly settlers on the’

smerican sontinent obiained a parsel of esith on which
to awell, from the hesd of either of these two nations.

Thers are meny evidences that in Q%Wi”

-ﬁﬁ@i&@? s 8ingle individusl was not. a&lﬁw&i the ewaia»

’gi?@ riaht to lend. Large ﬁadﬁiﬁﬁw woys regsrisd ss the

gommon rroperiy of a whole coppmnity ﬁf‘yaapleg The

trives of Forth smerican Indiuns who resorted to Agri~

sulture sulitiveted thelr plaﬁ& Lm b&fmﬁﬂuhhg Hasslan

wHirY, still in e<istsnce, is sn exsmple of land belng

xﬁyaw&e& &8 common property. ﬁaaa the land is divided
into three paris, of which one s sown in the spring.
one in the Pell snd the third lles fallow. All the mem-
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of nrivate
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‘hﬁfa of the "Mir" 1&ba$.$@ge%ﬁar; and 4ivide the produsts
secording to the nesds of thelir fﬁmﬁlieﬁg %%ereka?a traces
&f“%&i% gommon ownership iﬁllaﬁiaﬁ in Bwitzerland,and in
the viliaga pommunities of anaieﬁ% Englend. %ﬁ a yary early»
stage, and espscially in the more prog r&ﬁﬁi?a gountries,
come individusals begsn o agsume contrel to the exclusien
of all a%ﬁ@r&. In Imdis =nd Russis it was the %ax zoellectlor;
in un%lﬁn@ the ancient comwunity layd waa #oon sbsorbed
inte the ﬁu@ﬁ@&@i@ﬂ“ of the fyudal lord. The head of the
f@ﬁdalv%yaﬁam was the ﬁiﬁg. |

%iili@w.lb of England sscured scknowledgenent
of this by resuiring sll holders of lsnd to take sn cath
of &ir@m% a&iegigﬁa&‘t@ the king; from %ham»th@g gﬁ% a'
right to the lsnd. This king eand his ﬁ??@ﬁgé%?lﬁﬂéﬂ$ﬁgﬁrﬂ
parformed the first funstions of good gﬁ?@?ﬂ@an%,igéz,im,
maintaingng & Puir £ield for i%a nisy of sconomic forces.
Thus , though ne &th% uﬁaanmaiaaamy,»ﬁhﬁy lad the way for
the éuﬁgtiéaﬁi@n,af en induetrial for military o¥ §%ﬁi?&ai@ﬂa

Rash in&iviﬁ&aﬁ-w&ﬁ given %the rizht of saltive

“ating the land held by hia‘wi%h'ﬁaya ax laas fyﬁ@&@m arﬁ in

Ty se8 of
feudslienm
atill with

¥ 249

a@mﬁaﬁativ@ n@aurity in return for eeriain m@rviaaa. Tater
the 9&%%%&#&%1&& af mmnay ya“ﬁaﬁ@ for payment in kiﬂ& or in
military service guve the land holders gza&ﬁgr_in&i?&&a&&
rights. | | |
_\ | ﬁaw;a~ﬁa3$ when wa %ﬂy B @ieaa o 1&@&,&&&‘3@

ub aﬁy will, aell,ﬁramafa?, or bBequedh 1t to whom we plesde
we are ilnelined to think of it aﬁ the axalﬁaiv@ §ra§er%y of

the one holding the Title. In theory, however,ihe land st1ll
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| %@1@@@% e %ﬁ% Eing. “us most yecent form of land patent:

i1 nse in Henitobs begins: - wgin Helesty the Xing,in the
right of our provines of Bunitoba doth grant, ate, to
such and such & persdl ‘§,,».:@$.,“

Ho matier whet %h@ faxmgr-mﬂﬁhad,ﬁf'ﬁaﬁux@,
yrﬁgraaﬁ hes tended towards iridlviduel ownership snd
contrel and lsnd has some to have soareity value. The
best portions «nd espscislly thoue nearest the villuges
s5rG @aﬂgyi@a snd f&i& to yield gufficlent to sapport the
ineressad populstion, foomar and more vempots lands mast
be sultiveted, This gives rise to & aifrerentistion as
the more fertile snd better situated will yeeld moxe to
a given amount of isbor and aagl@a& than the pooper snd
more remole Purieise 1% the poorer lunds oan be made t0
yield sufficient to repsy the lebor and caplilal expended,
the betler part must be yielding = surplus amd this Aiff-

arence of ths smeunt yielded lu return for equal amounts

af isbor snd sapital expended 1s what han coms to he known
ss the "Esonomio r@nt” It 1= the portion due the fortunate
holder of the more fgrtile snd batﬁax aituated land.

thig aifference in the wvslus of wvarious @i&ﬂﬁ&

~@f land whioch must seon srpear whenever & oou tyy bsgine

\té e populuted,is ﬁraatlywﬁﬁh&maaé when the pleces 80

uwna& wappen $o be near larEe aitie% snd it resches & oli-
m&x in the cese of lund on which great citisem sre puilt.
aﬁﬁ on Harhatian Island which, wﬁaﬁ taken possesslion of ¥y

the Duteh less than thw@a aenturies azo was obtained Tor the

epking ie now valued at meny thousand dollers u foot. Coming




- and thﬁ mavam@?%a ot ﬁﬁ%i@%ﬁ hxvgr siven th@m ?Q&i%i@ﬁ aﬁi

 &¥$ ﬂaw %h@,ﬁa&&ivéﬁi@n? af gf@%* g &Qwﬁ& ’ﬁz ai%ia%.fiﬁty

.#aﬁt fra&t&ga &ﬁwmaa% fﬁaa ??i@é @# sovs rel a»ra* &;faw i
”gmr L@ﬁa ‘ﬁa ﬂ%ﬂ. ,h&?@ ﬁ@@&%& ta 3@ noth iﬂ¢ but w& it

'a&ﬁil‘yha i&?% ﬁ@ﬁh@ﬁt of rﬁiﬁwﬁﬁg, zka in¥lna af %at*lﬁr%,

?ai&ewlﬁh %aﬁﬁ iﬁ very leuaﬁla mat bﬁ&&ﬁﬂ& iamﬁ ig ﬁaaxae;*

vﬁﬁf sueh L# ﬁat ths a 189, bmt aluply boouuss %raaﬁ m&m’krﬁ"‘

-@ﬁ 1&&&1@%@ ﬂa@ﬁl& ;grmmiﬂﬁ aam&arue wné muﬂaﬁaﬁtararﬁgh%va o

‘f%@@ﬂ ﬁra%ﬁ hy ﬁif&ﬁ%?%ﬁﬁ%&% %@ ﬁw&lﬂ on_or n&ar it

Lmiﬁa% @ﬁa g% tﬁ& gr@&t v@aial wuaﬁ*iaaafvh £ @@rt*an'@£' 

?m - ?&ﬁilﬁuiﬁﬁfﬁ&ﬁ@& vw;mﬁ ,%@ukq g@‘*a thﬁ ﬁgmﬁ m&n ﬁhﬁ




frém asosiety alone. Industrious cultivation, proper rotaiion
of erevs, Wiﬁﬁ nﬂ® of fertilizers, =«nd such inorsass the
yelue of land up %0 & certain standard,where the law of
diminishing returns bhegins to operate 40 strongly thai
further iuprovement is unprofitable. o zhow how gtrong
s clsim man has to the increassd profll, rofessor i rehall
refers 1o Liﬁt,ﬁar@ygﬁaatial snd others as contending that
the expense of bringing land from ite orig tinal to ite
nresent condltion would excssd the #hole value now, snd
hance they arsue that all its yelue 1s due to men's labors.
It is wl%%? thet land on which man has %went

mush labor and ihv@lll@@ﬂ@ﬁ in improvement atands to hin

{5

in the relation of invested cupltal,nnd & share of the
profli mb&i&ﬂ@ﬁ to  "weitlug® or eapitsl is Justly his.
cosislists sivocate returning o the community procescion
but progressive souniries neve substituted privats ownsr-
ghip for communily possession. Ve no doubt have gone OO
far wnd & paternal government teo r@m‘e 1t the gresd of ithe
supitalists may be needed. For lasitance, we have in our
own western provinces meny brosd neres adjoingng towns and
gitien that gh@ﬂzﬁ be prodacing fﬁ@é,iﬂﬁtﬁﬁd of lying i&i@
juat bessuse some man holds g patent titls %o ﬁhém,wﬁzlﬁ
etilers are driven to more remote snd %ﬁayila saptions o
2aIn a‘zivlihécﬁ. The benelits of privete ownership

which stimulates enternrise are on the vhols conanldered o

¥,

wone to be derived From sommunity owmersihip, and sre
e’ 79

&
]
bt
o
2]
&
(-‘%

tess 1ikely in the snd ©o eauge gross swindling end fraud.
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Bagides a'@&rt of of all the imeyeaﬁé& v lueg
arising from situstion, the extirs profit on orops raised
gver snd shove the =mount maaasgary to ams%&in the laboy
and replace the wapitel invested in lmplements with
ordinsry profits, goes to the owner in the form of rent |
which ‘ie regarded su intesregt on his capitel invested in
iaﬁﬁwi@g wﬁﬁ% has besn zix oalled the prodncer's surplus
is olsizmed by the land-ownerg %aéi&@g'ﬁ&k@%'b&ek 8 ST
tain gmount in tmxeﬂ; andt no deubt, in cases whers
gociaty glves ﬁh& greater part of the walue it hen & right
to take & larger portion. The inheriitance duties wni other
%ah&miﬁvwh@§e§§ the state Pukes & laxge pordion amé in
some 0ssen the entire swounis, sbeve & eertain limlt,
should anply to the fortunes conmisting of an unjust
ascumulation of land as well as of other forms of wealthe

Hodes of taxstion wre In'a flux &% present
and are beling trisd out in various eountries, vo we nay
look for & fulr snd just settlement betwsen the land
owney snd %ha'gﬁﬁ%@ in the form of iﬁyravﬁﬂ taxation.

Individuel ownershly with government regrletion snd

govsromont dwnsrehlp sng control ars twoe prineiples

strugegling for &@fa@iiﬁhﬁ@ﬁ% in%d the case of A&ﬁ& as well

a8 in the cuse 68 distrivution of other mesns of wealth.
Lend &4 f%ere from 81l othsy sconomic goods

in the cende ﬁhgt it sannot @é gurlicated nor can it be

gonsunad. Whern ons man ?ﬁ&%@&%@% %géap&x% of the lsmd,

it maam&%'thét no other vorson osn have the same, no other

gimiler plessucen be produced. Fhen land conecs o have




LABOR

P e

tﬁ}f‘lmi tive
1abor wnaided
Wy fized
aiupital -

P R

s sesryelty value, therofors, 1ts qiwleion calls for

spaoid ulﬁ%i@n. o woe ﬁhiﬁ,géiﬁg em,aaﬁﬁtmﬁtiy'

where parts of the land already "held" are rec ainsd

by eaiety for the @@%& s1ishment af reilways, puslic
puildinga, ste. jgaln sz in the sage of lrelsnd, and

&% onge time ths Provinge ot Prince ﬁﬁ%hrﬁ Iglan&,@wﬁ#
ars of lerge tvscle hsve bezen obligsd o well, -however

aawiiling , o seltlere snd bansgs. oclaty snd public

oninion demuand thia padtstribution, but land as the woest
¥ ¥

4 hove o share of the

neceasary factor in praduetion m

hﬂmlt& nroadusad. Chet mnst Be %h@ ﬁra&&ﬁﬁf& BRTplag
3 . § !

and ﬂ-rt 5 b Eaasx af the mﬁﬁ&ﬂ&%u %i%@ yaline arising fTrom.

5

mmazaz sonditions.
duture snd man sre the Iwe &%gﬁmtiaia ol

production, /Empiﬁmamﬁﬁ, mashinery,snd a1l the sspital,

proenizetion aod knowledge aro bat the result of man's
1shor combingd with Hsture's gifite. Ve can i&@giﬁ@ )
vobinson Drasee on his lonely island digeling mﬁvﬁh@ ﬁailﬁ
for the Tirst tive with & etleX ,lasroning to k sghion his
stieks with the ald of sharp @i@a@ﬁ off stone, @h&r;ﬁnzm@
one stone agsimet another, using ons Lmplemant To &@1§ in

the Formstion of & be‘»er, until he hovomes posneused of

zome that ass iﬁﬁ him mreﬁthg in }roviaim& for himself

the n@uswniﬁiwu agf life.

the nutiwe ef—eentral of Usniral sfries rubs
vigdrously two sticks together,until the hest sngendsred
by, £riction ignites the saft dry woterisl ot hand. In gush

cupes howaver wo ses that gspitel Lo not QﬁiiY%x* sbeanta




sabor wes Bpept in sslesting the pbick which teok the plage

of & yrule plow, 1sbor agaln wae nasied in coliscting the

materisl that would jgnits realily. @ heve the product of

1abor or scouwmulated capltal. hus while in theory msn and
wnture are the only two f&a% TS Nesaiusry in mrﬁ&a tion,yot
49 the curlisst wspclely anpital in the form of srude imple-
monks 1o alwsys prosent. |

However, the person with whom Wwe heve to deal to-
Q&” is not the man of ny&r§L1V@ soonomic &Quiﬂﬁg,uﬁu mEn A

nwe has been transformed by his anvirenment,man HOXo Cinto an

jndusiial world where solentilic gultivation 1 sractived,

- where gities ars swakened with the hws of mschinery In the

hnu%ﬁriag, whers We Lavo aa&blﬂaﬁimmw and man@w*W,agb@r

Caiffisulties and all the menilold ﬁ@%ﬁliﬁ%tﬁ%ﬁm of modern

sglf-containgd
snd self-

supported
petvie &

ﬁ%ﬁ” an ides.

148, & look baok s fow sentaries and noi the sondition of
+he leborers snd Lo #ew how changes in the iné&ﬁﬁxiéi world
nave wrought corresponding ghenges in thely 1ivesn, muy h@iv
ps some ln obbaining «n i“teﬁxi rand anﬁar%ia&@iﬁ uf the (
spatont siteation, snd in ramghiﬁw SOHS g@ﬁﬁi&wi@ﬂ;ﬁ ﬁa.éh@t'
part lebor pleys in the Field of pro »aafian ﬂﬁ& GonES Qﬂ@ﬂﬁ}%
what pert of %hm produsty should o 4o the at ywtwt of the wmrka
. The gn tiaﬁ of a i&“@ ﬁi%t%&%ﬂ%&@ﬁ is a&%x%g% im
o gelf 3@%%&§mﬂ& hame.su@k as that of the peasunt Lermey %a?@ra
the industriel revolution. ‘ere the fsmlly, working t&v@fhﬁr,"
produeed from thelr romw seres food suffiglent for thelr main- .

tansnos:; the wod lrowm the Fiook was &pBR and woven inio asloth

wt home,boots wWa¥s supplied either «t home or by the shoanaker



Human devel-
opnemant ﬁ@m

dividon
change @f
Tubhor,

ghels

**J,,Wf""’ - - - T W T T e e e, o

of the L%i shborhood, who was psid in kind. “het romsined over

and above that aamaumea W a@l& or gzchanged For &%%&wlﬁm ﬁﬁ'
somfort, -nd the land was,or might have been, refertiilzed and
goglained,

Yhen we imagine the man as ownay of his ewn land

whish is cepsbls of preducing meterisls for food, wni thowe

from vhinh fo n atlothing, to vprovide Fusl and bulldlng
2 LA . #a

Cmaterisl, ve heve a self-contained family wilch nresents &

pisasent nieture. 0 think of one individusl slong living
thus,does not give s satisfactory illue %fatiﬂr w? Gur Con~

gertion of what life should he, The *umxsg tnre saticfion
) lea:

wg for we imagine & division of labor. The ¥other and other

{femule members sare for ibe houpsheld, prepars the meals,end
maks' snd prepers the gurments, while the Tather &d@ zong lsbor
in the ficlde,care for the fla sk, bring the fuel aod perform -
11 the more ctronuons tasks. 13 is easy thus 0 pleturs a
&ﬁlfw@ﬁmﬁainaﬁ Famil$ ﬁwﬁliiﬂ@ in peace spd rude plenty,self-
sapporting zﬂ @ﬁlf«@&fﬁi@iﬂg»v |

4 momente reflestion showa that @?ﬁﬂ~@ki& condition
ronld net be dstisfectory. It sllows for oﬁiy the orudent forms
af humsn ﬁﬁiﬁt@ﬁ@&* vith the frults,zilks, tes,clothing snd peanu-

faotured goods from neerly every pard of the war&ﬁ.haing dslly

sithin the homes of our mosd ordinary villager we see at
ﬁﬁ 2@ thet thers mmut be s gr@ﬁ%&r'ﬁiﬁiﬁiﬁﬁ of lambor,snd thail
batEson in&iviﬁﬁﬁi@ widaly separated. Our é&mpl@%-li?&@ domand
the produois of the whole earth, sud this iz not gesluslively
&'maﬁawﬁ demand, In the record of the bu*l&iu; of the Hebrew

Semple &t Jorueshm we aro told that cedars wars brought from

&




tebanan, gold from ﬁ@&ir,ﬁn& prﬁﬁi&ﬂ& stongs from Indis.The
men of Yhoenieis pade lﬂﬂg gnd nagsrdous éﬁm?ﬁﬁg iﬁ theiy
gmall avaﬂt all ﬁh& wag Beitain in seareh of thn ~they faaﬁi
it negsasary 10 g0 sbrosd. 4 self-contained family ayvan with
sny degree of developed civilizatlon is cukte a ﬁt@gia& view

pf 1ifs,a5nd probably has never baen the rule in sny ccuntry.

“inos the days of written hilstory, thore has siws,
iivi%iﬁﬁ af labor, &nd B &ff?r&nﬁim?i@ﬁ gf classes. he
@tokﬁﬁ@m of Zeynt ?aar&& tﬁair'&aghﬁg DY 3miab by the employ~
mont of iayga n&mb@ra of arimwiﬁg 21aves. dasses of naople
lmbara“ to do th@ »ill of the Pow or of one man ﬁv@ﬂ.
%%@ﬁgafa ddffergntla- in Zﬁﬁla sined ﬁ&wizﬁwt %ﬁuew&ﬁ peorlos h&vw ho&n
ﬁl§§§g$4 ' ﬁiviﬁa& iﬁ@ﬁ aﬁﬁaﬁﬁ - rﬁgaxa , unlﬁiewa, traders and %savﬁ%.
cugk sarly philosophers as Flato,never thousht of all men &8
being free end sousl. Sivision of lahor and 4istinet claves
ware » pard of hiw ﬁh%ﬁ?@« @&ma*m&%ﬁ think whils a%ﬁara'wﬁrﬁw
“impves were fed snd glothof out af the wroeduet of thelr own
1sbor, often f@ma@&.fra& them} Whﬁzﬂ wai the surplus want to ;
‘»%ha nsa of ih@iw maater. Shus resords %agim with 1h rﬁlﬁﬁm
as the portion ﬁf “r@%§ mwm&%?$ a’ human beinge.. | |

o«

In brosd outlines one &&ﬂ trnce the blstoric

L41]

dovelopemant ﬁf Pyrosdon For thess masses. In ihe hggimﬁing

thers wers %ﬁa snetes of Indis,with the grest svlave popiiation,

the shaves of snclent Greece snd Fome where & man's weulth w68
- measure 1&$Wﬁi?'%wiﬁ%t number oFf buman beings over whose 1lives

he had simost complete control. Then by the eloventh sentury

% ghange %@ﬁ-ﬁm?@f place- serfdom hedems the Jeot ol the Hase

af workers. .u this condition they were batter o fF than 818768




Presdon
Lrow
seridan.

g B

in that they were allowed huts ¥ their o»n and had & &rr%l
5 famwﬂd 11fs; but thair time 7or 8o Gany days & wgak bow
longzed to the Updsl Lord- the product of thoir toil was
lurgely 8t hle disposal. fThe instituilon of money payment
Por vagee wes the enteriag wodls for the ﬁmﬁﬁ%ijati&m ol the
wOrKST .

In opder o obisin money for the Orusades kings
and lords éei& frosdon 10 many and acoented wmoney piyment
imat@ﬁ& of payment in kind. Thepeby thay lost thelr hold.

the Black Danth had gre Lg red&@eu the mmber of
workers in Britein,the romaining laborarswere able to exact

ineroased wages and to dlctate terms Yo the land owvners whoge

syovs ware spoiling for wani of harvesting. ‘he Inod owners

mede sowe sfforts ¢ rs the nower they had lout hut were

sregocessful. The Yessanit'e Revolt and vatt Tyleris Hobollion

aa of ﬁn@ varr%w- TED

erd some of the nost ilwmpor
in Britein for freclom und better compsngstion. On the G@ntinant
most notably in Prance,ihniy ﬂ&@ socompliched hg wOre 3@?1@&&
revolutionz. The Feudsl ﬁg@a@m wes doomad snd in tive pesved
BERY »

?aiiawiﬁﬁ the ﬂiﬁ&ﬁ?@ﬁY&ﬂﬁﬁ of feudalisnm the middle

Cind lower slasses,.slthoush having noe part in the law-meking

institutions mads grsdusl rrogress. Iy tim%ﬁ they sufiered fLrom

w

Czush legisletion s¢ brought sboul the gegtruction of the

donmsteries,snd the enclosure ville which robbed thew of the
somson lsnds; but by the beginning of the seventecnth cantury,
Britain hed 5 fine , hardy  Trsedom-toving widdle olass who wer&

the backbone of the nsitlon.
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folitical
enansipation.

s subseruent vrife in howe meking detracts from ihe moral

1867 and

i 3 By

he Industrisl Hevelutbion during the ﬁi@ﬁ%&ﬁﬁﬁh

sentury pude grest &&-Q g in the 1&?%@ of these peopnle.lt

put an end to home industries,hand spinaing end weuving bolng

longer profiteble. Zthe introduciion of machinery callied

fovr & comnlets readjustment in the lives of the working clusses.

“he fupiory system neoesolisted theilr removal to the oitles.

Zirie no longsr could Pind employment in thelr nomes and pueh

of the comparitively light mork to bs dons in factories brought

ahild-lsbor into grest dmmend. Fages were low hours of labor

wora ieng, sud the working clasues wers dregged lnto & new .

kind of thraldom.

4 peries of factory acts removed the most ;laring

ghuees, in that they shoriened the ho siry of labor,resensd tomen

fram the ourss of nine labor,snd provided some educe

b B

aian”fﬁf

4his slase of peopls has not yet hecome fres

avils of ﬁﬁ%'fa&tﬂ?g system. 1t has sy allenaied

them from the land amﬁ sauned %ﬁamf@@ dwell in great vitles.

theiy olender wages condined trom fo unstiractlive tenement

siptricte, Jeré the rioing gensratinpp ers subjected o grest
tomptations, and_ the lack of

individnsl controd of propsriy and

airength

of the ooopla.

_ The Beform 2111 of 1832 was the politlosl
smancivation of the middle al&as@a, and

1884 brousht like privileges o the lower slasuens

A

tha wﬂiiwu%aﬁa& sountries now

3

?g@%ﬁiﬁﬁ/ﬁ

grders. In 81l the comzon psople

.

gre nominglly in UHTHNB «




Wen not yet
“free and
gousl.”

-G
By sll compargiive statistios,the greatd m,~%&%'ﬂf
h&% iiy sre batier off than they wers & cenluyy or sven fiﬁ@?
gﬁ&ya sgo,and yel men are not gggg.&ﬁfbgggﬁg, Frasdon o ii?a
snd dovelop himself at will mesans nothing to & man ¥Lo h&&
nelither the means nor the desire for such. instead of

tyrannic rulers holding & sdepire over ignorent snd superstli-

i&&% “@ﬁﬁﬁ@ iﬁ;%ﬁﬁt sowtriss now-g-days we have oil-kings «nd

i party lesders who s attowpt to sontrol
avan The z@a“!a*“ glested law-uskers. The gontrol of thepe msn

has sxiended over ﬁﬁﬁi@ﬁ% and their iron wills srs felt in

=

'iaﬁ 1a#iaﬁ hullis. 7They have their aunthority noet by right of

ami 1y linesge noy by the voice sz the gﬁﬁvla but by tﬁa POVer.
given thew by the material goods under thelw gontrol. The aal@y'
wazes of thoussnde of people are paid 8% thelr oflices;there~ .

Pors peonle are slow Lo ﬁffﬁﬁ& gr onpose Thom. ﬁhéy swn wBuch
large &ﬁm@ks of gpoods sud =hip in such vasi amounts that thelr
p&tf@maga meany ths vary axi%t@naa of btransporistion companies,
%ba§$§@xa better rates sre given them than %o ihe pmaller &om@arﬁ@.
ﬁh@zr %ﬁﬁﬁy gives them power. [I ﬁm indopendsnt nunulssterer
3%@?%& wp in sny sestion of the sountry they "dump" largs

euartities of thelr goodw gyen at ® l@miad price into that

sgotion and Rill oub the would-ba @emyatiﬁgr. recumnieted

3&?&%&1 snd induastrial &r”mﬁiu&tiaﬁ %&VQ civen toon asontrol.

16 the United rtates ot present sbout 0% of
the great weslth of that country is in the possession of
about 57 of the population. lu BSenads  slithough we  BEY
not have salts such extreme, ged we have the same t@ﬁ&eﬁeg;gl~

raady our Tullway zrs%&ﬁ@nt B0V 8?LR@&% sontractors, spd such men




Iron 1w of
WEEEeB.

sre milllonsires. That thece men have beon able Ho scoumulate

sush fortunes within a single life time,while the masses toil
nard Tor » mere subsintence mey be teken 1o indloate s WIOng

dizdribution of the wealth rroduced, even 12 ons nekes the most

Cof sllowing Por axbtrasordinery sndividnal sbililty. @%iii%y snd

im&uﬁﬁry may have piyen them & wtart, but the indugtrisl ﬁ“ﬁ&ﬂ“
1pation is surely mat of ‘balsnce That &llﬁ%ﬂ& wagh rapi& uuumﬁ~
lation to the few.

ie was otated earlier in this paper, begimming whith
the Physlocrzts, meny assonomiste have denied oroduciivity 1o e
merchant and entrepeneny classes. The ides has shunged. ¥arehall
gaimté out that no man crestes materisl things. 'be farmer bot
nleses the soed where neture san cause them to grow snd mul%ip1§~l
The fui&iﬁ?r$~m&kar sun 4o nbthing more than shape » log into &
ohair, the garment-meker Teshions the cloth Intoe & suit, 7het 1§).
the mo-cslled produciive clssses creste utilitiss oul of the
watorisl ot hend. 70 slso 4o the men who %raﬁm«art sosl from %h@
mines to the City, where it iz needed, or the orgenizer who uses

the snergy of the country for the movement of the products af

rend mine and ses, wnd vho &riuwn neceanary utilities to 8 plaece
in which they can gontribuie to human neppinsss end growth. The

questlon im, does not abillity y of crgenizstion aided as it is by
| R )

uamiﬁ@w, got too grsat a share in the wealth prodused?

rate of
it ons tloo economists taught that the weges of Tabor

wge set by the regulremenis of maTe subelstence. If they got more

than this,Malthus' law of populstlon opersted sad the ineweased

nupbsr of lsborers forcel down w&ga@ snee wmore to the bare sub-

sistence level. Roon sfter the @at~%1is“z$n@ of ﬁra@ trade when

“lﬁiﬁﬁji reive” wan the ascented decirine employers imbned wih



_ R A A
- the ides, exsmpled thems %1v%@ from rosponsibility *ﬁgarﬁim&
thely employses. Howaver ﬁhiimﬂtﬁf@pintﬁ and i Qmmﬁ

coomomie ThinksTs ﬁaﬁhtéﬁ the truth of the ﬁae%ria@* The

1aborer's nesis wera not linited by bare necessities snd

an ineressed standard of 1iving brought ing sreacad efficlency.
Yhey sew that inafaaﬁad intelligsnce &ﬁd pot vics mnd
poverty wLi %h@'prﬂﬁé; regulator of populetion and that low
wages meant often desr Labors nhe Americen ssopomist,

walker, euphaninsd ths doustrine, “"Bigh wages ineresss

.  efriciency”.
wagaé fund ' wnip dootrine was set forth both on the sontin-
 theory. - R : '
: ant and in %ngl&ﬂ&, 1t teught that wages ds pended on
th@ vatio of wage~capibal to workern for hirs, There

much scoumulsied capitsl ount @g of which to pay

‘C)

wag B4
1aboTe. e iﬁ?lﬂwar? of Rousssan claimed that for thie
resson, S0mMe HAN ﬁaﬁzﬁ'h& petter without cupital, g they
wonld then get n greater share of waged. in increass in
the pumber ﬁf:ﬁﬁﬁkﬁ?ﬁ, would ﬁﬂﬁ?ﬁ&”@ the sherve of Wages
to be given ta aaah snd oepitel conld only wr@w st the
‘expenis of & w&waaw ﬂmﬁhg the o7 gaﬁ@n*a ¢f thin tﬁaﬁgh%

were Lomis,d. w%&&rﬁ #i1l, Csiynes and Fawaett slthough

Cairnes h@a }%ﬁifi@x viﬁwh o it. They seemed Lo have
¢v$rl$akﬁ& t%@ ﬁhviau% £aot thad a0 inereane of lubor would
wnder cerialn aanditlons ¥&. in ﬁ@@’e@ﬂﬁﬁgiw%§ ingrassd

the national &ivx%@n& and ih~~ tnarenss the allowance dus
to both labor &ﬂ& sapltale
"Batter %arm@ ' . Both these theories have been exploded and in

- nseded for the _ _ :
laborar.” the light of the davelopmont of modern indusiry i1 seoms




?, TORSAG Y MR . . oo N - - - . Rad i ¥ A

only falr to &ay that m&a&&1 laboy ke not got & Jusi share &?
the rosulbs of its %fiﬁ%@ﬁ, The suococess of the men who rise
depends maéh on the Tsoet that they can employ human labor.lhe

4 : ease with which men who van show that they possess organizing
a%iii% s BOGTET und foreslizht cun hezraw eapital in an sid
woetly to the middle Sldsses . Unce they have sscenied s few
ura&zé& of the i&&ﬁ&x,if the lords of trade frown not on them,
they may olimb rapidly for in meny lines the law 07 inorsssing
ratuyrnsg opsyates until wyaat ﬁ@iwhﬁs sra resghede-"noney mnkes
moriey'. .That caplisl can be Borrowed and used with great F?ﬁflt

1 of 11ttlo une o the ilsborer who has never reached that siage

of enlighisnment whers these sdventsges appesl o him,

Buman labor  In sddition o organizing abllity ang har/@waé
) , , fix
gogantinl. ‘

sapifal which the entre-pancur must havs,and no byl thetanding

the iﬁtxﬁﬁm@tian.ﬁf naahinery into 81l branches of . industry, in
mgﬁg Guees no &&bﬁtit&i@ ssni ever he found for ﬁﬁmﬁﬁ Labor.
galo mechinery iu not & competitor %o the exelusien of lsbor,

but one dppends onr the other. The introduetion of mechinery

gxpends industyy amtiz;wﬁre labor than would otherviss be re~

cuired,though in sn altersd fors,is nesaded. ;
Labor Lebor wolone snd cullective bargelining have

unions -
snd s8id. - done much to mske the smbltious employer raallse the rights of

‘the mepusl worker. In the case of grest corporale companics wi%&¢
mmaﬁ auaﬁuuiatad wa&i&h behingd %h@m,fh@ issson is herder to drive
bome, but Che contest is on. Ration-wide sirikes,cush s %he raile

way whrike todsy awel Lmﬁ u&it&@f%ﬁﬁ in the Vnited =tates,or a

sizilare strixe in Cansds vome months agoe which caused a@ mush

snxiaty, the great miners’ sirive in ¥ales, snd countless fastory



Aisputes ars 511 reminders of thils strugs “& for & hetier sd-

justment st wenldth beiwesn epployers snd @%@1@§@@@5

In the cese of industries in which & "tleg=up®
affﬁatg the whols ¢ @attxﬁ so dilrecily,vublic opinion Drosses for
gettlament and the heads of +the natlen lend %%@i? influence “ér

o sadlefactory sddustment.  Tor thie reason,vach a strike iu mar@

nc.}i

apt to ha so0n settied then one in which smnller numbeys urXe
soncernad. The forse of nnlted setion on ithsa mart of The work-

men ia uﬁ&@miahlg,v

casual ’ e greatent cussiion ot insufficlsnt pay srises
labor :

*
i, the osse of the'casusl inborsr’ and in trades where the mes

/- are swployed only part of $he tilse. “hus we havVe wany ocoupations

ﬁuﬁﬁﬁaﬁa@ 16 %Q&ﬁﬁﬁ&l f&&at@a@imma,@»g,auriﬂg the winter,whari
Al&ﬁ@?@?ﬁ,‘iﬁ?m welp,men who opsrats mille wnd all whe engsge in
auah psgupations must be lald off. “po A81lly wagzes on which they
navs 1ivad dwring the month . of esployment has aost baen sufficlent

to provide for them turimg the sls ¥ time. Om the o her hand the

egployer has probably lald by sore ta00l" oan NOwW
afford to hs idle for o bbme. %%ééf.

fome of the mab thus thrown oub. of work may fimét
smployment for the tlme ig othay ecoupntions, hut sall wild not kﬁ
iikaly ~%a sbla W do =9, and in any mv@ﬁv tiue is sure o be 1ost,

Even w@vg@ off than those last mentloned, sre the a&aaaé WOTROTE 4

who form the wr@% ra@@r?& army of laborers. Zany ssaupations esll
fay "gxtra hands” sl cerialn Seas0ns. Yhis menng that o 1“i§ili$¢
1abor must be on hand to meel thin dewant. 2 fTow daye of Wﬁmﬁ

povhaps only ons day fo be pu fa off at niz hﬁ or the gsubsistence




S -

gllowsnge end swalt his chances of ewmploynend agaln in the mOYH-

Ang, ST 8van o tromp Lo &a&ﬁ ather pledeé nefore obtalining snothoer

iplisy is the lot of ¥his ameusi lsbor. ¥Ye mey BeJg thut they should

gask more rooulsr sppiloyment,but sueh ﬁr&&@ﬁ semend snd depend on

ﬁnua #Grdﬁfw# ”hﬁi?-a&&aﬁﬁiaﬁ,@b%ir tynining ond &8bHOVE a1l thelr

socupation 16 nbwLﬁw4 them. Here again tha industrisl &%,&mizﬁ%ian

1e omd of joint. |
Tais Ln one of ihe mang casea wheTn & satarnal

governpent o asn lend valushle ald. 17 sesaonal snd fiust cua tAing

*mﬁxﬁuriau wust be sarried on,t 33‘y&&~ia has & right %o nrotect

the pen on whom thens sndustries dapend For SUCcCsss. iﬁﬁﬁéﬁﬁrﬂﬁ

ke laborery spprping from pluce to place LO0H CAng far work,thus

soncuming tine snd ﬁm@rgy,gmvernm@n%_a@piaymemt puresns should be

ghabiliched, s whicgh thase aﬁmyﬁﬁi@%*mmﬁt amploy thelr 1abors

The men Wowl to thene barssns wid Fron Vhel h@'ﬁam%’ﬁ&t‘%&'

- whare %3 sy knew smployment a¥s ited thewm,provided they wers up 1o &

Be tler
trakning &
nesesslty .

mﬁaawan' stepdars of efficlenty. maa hatter part of ¢ ehet are DOV

asusl 1sborers wo 14 have Te uis¥ srployment,znd Thows who sI8

Wﬁ?ﬁf%&wﬁ&i%@% or ingdnstry eouli be pured for i paupers in th
ordinary @6 ,
The &%mﬁﬁ&ﬁ for speclialistys snd skilled lsborers 18
iﬂaragﬁiﬁ#f thetyr position, nithounsh not what 17 might be, do ro&ll]
good in ﬁ%mﬁﬂ*ﬂiiu sountriesn, anz whthout doubt,in oTORS A effisient
on the part of a1l lzboreys 15 tha best remedy fggn the G Em"«’&ﬂ%ﬁxgw
uniey which thay gufliers " | ' -
| wa have alresdy spoken somewhat of tha large share
the profits of industry thet is olalmed by ﬂrg&ﬁi%ﬁﬁ% I ,
combined with sosummlated cupital. Let us cone jider mors In u@%&&l

X

the olalwe of the luiler.

prard
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ietitation.

instesd of @uﬁ%iﬁg‘it to immediate use, A HOYE Eéﬂ@@ﬂ%

view wes btaken, and thle ?e%ulﬁ of waiting wau asuigved

some share in the wamlth~@ra&écﬁﬁ through ite agency.

Bsrnings eaved for the futura instead of boing immediately
concumed ought to be rewarded. 1t requires @Sfar% +0o

ahptain from apending,when guch shasonce menns doling without
gratification.

wuiting is an plement of ﬁ&ﬁ@ pe byuly as

affort is. Fen wiih pruﬁ&yue and isrﬁi*h% d@nv themosalves
meny iomedlste gratifications in orier thal &ﬁ@v wmaey nave
some gra%tar ploaudre in the fnture. BY weving, the indus-
friogs nan yw@vi&a% o homs Tor his old age; if,instead of
using that money 2oy his own homs,he iends 1% to mﬁ@the%

srrely bhe nas & righl to reconpenie in the form of money
payment of interest. Again thers ig & gencral gorresvondenscs
%@twggﬂ the csuses whioh povari the sunnly prices of material
snd which govern the surply srice of numen sspital. In the
enss of two fathsrs, ‘poth urged on By tholr interssi in thelr
sonE,ona mey labor Lo obisin ths money 1o weep him at collega,
@0 that,when fully ﬁﬂdlﬂﬁﬁu,ﬂi@ ekill will earn for bim & gaﬁ&
“ivighﬂw& -waile the other lubors 10 puild ap & good business,

or to % %ara away H00e @%git&l“ thatv%ill Fleld nie son an

jncome. Haterial goods and numan cupital are hoth the resnlis

of lsbrr snd walting.
rgain we find material things sooumulsbed by isbor
snd abstinence gompeting with hupsn labhor in the arte of pro-~

duction. Here the prineipsl of gnbetitution ia &% work. Haoh

is need to the 1limit to whioh 1ts efficlency i greater then



B

other scoording to ebot. The same sompetition
takes place bulween M .ahinsry snd heman lebor, &8 vetween
skilled and nmaki}i@ﬁ LaBore ?mewﬁ is thie aiTTeronce o
ever, that while mechinery nay dleplece 1aborers Tor the tive
snd muy displage serizin kiﬂé@, sapsciaily of unskilled labor,
for all tiue, vau in the very producilon of machinery yﬁuﬁ;ﬁ
girill is nesded. The machinery produces more in the same %Tilme
wiﬁh the ssme gaplial,snd fhus In tarn grﬁvﬂﬁa% mars 1o b@
conaumed , lowers the prica of sush gommoddl sios ,ineresser caplial
and thay elds in ithe aﬁﬂﬁiﬁﬁ of new indusiriss znd the employ-
ment of mors lgﬁéra

4% the time of the industrisl revelution the hand
1sborsrs of ‘moland thought thed the im%rﬁiuaizﬂr of machinery

olled iho ruinstion of the workin; classes, Joms distress was

gaused &t the timg, but %yaa to the aayxxg thut © rewolutions

$

naver o baskward” st wesnited in the L/ vrovement of the con= .
ditions of thiz very ¢lase in so far as it chear aﬁﬁivrmi&ataam,
¥nat share sa sapitsl iz the result of labor incressed and
ghonli sapital S N » , _
z2ete gompounded by walting, 1t smust have alietted to 1t some ghare
of the wealth prodused. “hat shurs shell that be? What ratio
4o the smount invested should capiial get in returny As slready

o - mentioned there 1o s similarity boiwesn wages of effort and

@arnii:m of gapitual. We might say then 1f¥ wages are high, intarest
on eapital should be high. This sannot ha taken ss & g@m@r&l
rule howsvar, Wﬁﬁm to the amaﬁlax condition of both woney and

1Tabor wmariels. | ipednniated eal dtal in one gows try can essslily be

tranaferred ts dﬁﬁiﬁér.far oxumple, smerican indusiries hnve

:imw% sapital,Ching's ?@iiﬁ%g% are belsog

pean developed by §

built snd Africa’s mines devolopsd with nglish and ‘merican



Capitel more
moblile than

,Qiff@r@%%

mgmﬁ yi@l&
differsnt
TRLEH .

%111 raceive should ho mBuoH g

86 - S

wmoney. 1t ie easily transported but ihis ls not the oase with

1ish «nd fmerlosn ekillsed iabor,at Eﬁamﬁ,ﬂﬁﬁ withont 1ilbersl

¢!

£

pavard. Oepital,untll 1T hag assul amad the form of fixed planis

B 5 . e BT s s ¢ R T T L L oo s
1o mors nobile than 1sbory, In dsys when BULinsises aro .

sften run entirely on worrowed capital, parhars the *&ax?ﬁum

1teel? to the Propoy VEI1Ue v Omoney
as wesl ws, op balier ithea. sny rule thet gan ba 1gid down. In
¥ A v A .

tha cose whan lorge andunts sra invested in FTlued mzahiﬂary/
g

1

wiioh is both wearlog out &ﬁﬁ nesowing antisusted gaﬁ?iﬁi@ﬂi
) LY 8 *

wact be sliowed for ii= rarincesent, 15 the raturns to labor

pust allow for ity r@yzmaﬁm@ﬁt 1y the long run,so the reilurns

7
23

by

or sush cspiisl muost slliow foy its. replacement. The profits

to vield o ¢ aai -riéat on the investment,and
to vepliage the machinery when worn 00l

Than, the amount of risk taken by %he jonves tor,musd

Anfinenge the rate ol interest. 1P the propscis of getting the

aunitel reinmmeld &% some ?utaf@ Linme £T0 oy ?@rv %ﬁ@&,if Lhe
ma%ﬁria}"@ﬁr@hagaﬁ witn the mounay iu BXpos sed b0 ﬁgga piional
dencer of fire,so &8 1o meke the rate ol insursince groeptionslly

yu bo *agbon@&

high, or even lwmpossible {andg i

st wre asolersdl the raele af intersst which be

3

aater than if hs invested ln
rorfostly ssoure sovernsent bonds, or 1n somé industry vhers

nil,or whers there need ha no.

Agnger ﬁf‘ﬁﬁ%@?aﬁﬁiém iu

apnat taben of wasy sxl LesD.




fuplek ssles

iﬁu? i@ the
amonat of

iﬁﬁ& rosts

Fea

s ot o &“i sl iz invested o hﬁxa suiok ssles &re

pede snd thue the same cupltal le mede to uroduce interest

%

saversl timesn during the Jei %r,«ai¢ﬁ other sanlitel is dn wm%tw

3

e

ed in goods whish se.l slowly and some must oF nocensity be
tied up lor & great length of time. nte of profit on govds

-

o® the formey word oan gl to be puch less then in the

cagse oFf the latiter. Casltsl inv vasted in poods capabdle of &
coiok turnover iv mede to yisld severel profits in ninse of

the one yislded by poods :0ld more slowly. There is wsnnly

are for

oy @r@&hK@ in hendliing goods of this slaas, pat they
the mueat perl mi 1ight welsht and sall for oo @&ﬁ@ﬁai?@ arplie-
ances Tor woving. On ﬁﬁe athar h&ﬂﬁ,ﬁh$$$ tines of guods
which frox %h@&f_ﬁﬁ%gr% are not in zonersl demend or which

BYD @1@%1?‘@%%&%@@&,%&@% 7ield & grester rete of intersst,

s

et beowuse ssles BYS SLOW tnﬂ R éw maet be tied ur in {hem

for & sonsiderable timg- abbe {rdesd for seversl Foars.

fhers are nuny instences,vhere, the plant belng
sliresdy on hand,the owner otn afford o maméy@;m ratg oF
srofit whic 11} wﬁéi.ﬁng compensats nim for iﬂhar snd raw
material with ronoonshle intarest on thls jumediate &xpﬁﬁﬁiﬁufaa

but this c&n be the cage only for gomparative short pericdse-

pltimstely the smount invested in Fixed capltul hes $o be

roakoned with.In the long pericd we gel tha true rate Necesualy
for suptainin: indugiry.
The sarnings of mansgemant a&;& pe kept separsis

whan @A$U¢Kat‘nm the initsreat on amaiﬁaiu.,uhxa i¢ veyy often net




A AP e o i

done ég the aversags man whan @ﬁﬁimaﬁ&mg the returns & small
pusiness yields. In lerge corporstions this le moze eusily
done,ss the Yenager sand all the pificisls are vuid fixed
saisrios to be deducted before dividends sre declared.
investments, where froubl af managerment is net ineurred
has baen in ihe am%¢h®ﬂrhwﬁd:@§ 4% for the pesit few deosden,
wrere British and smerlosn Mwaxﬁw“ have basn smployed. @h@

ratop of course lnorsase in proporiion %o the risk snd

other featurse mentlonsd. Doms liﬁg@ of business where

fhe rish is grest clalm with justice sueh & rate &y 20%,
others in‘gr@ﬁﬁr%i@m* sowever when they teke such o rate
sn larze inve f?ﬁ$ﬁ£$ in which 11%tle or no ris. in
invoelved while *%a employees recsive harely s ﬁuﬁﬁﬁﬁtaﬁé@
allowance ,eaplial gﬁtﬁ gn uninst share. Iie suoesesefnl

Bet laboy is not

o

employment devends on human lsbor snd
guificlently reowarded. Eﬂﬂu%%?i@&‘whiﬂh rratond 1o besome.
ﬁ%ﬁ&ﬁ&i@ﬁ'&wﬁ lisble to guther sueh disproportionuts
B llownr wﬂﬁg |
éi&%ax&ﬁ% offises are Furnished, expenuive
soiipnent of every Eind is gethered sround the mansgenant,snd
iwk;r” funds provided ”@r 50 that the rate nf dividend whaﬁ
geclsred will not be 90 wrpmt si to startle the public.
lower price for tha goods o the publiic eon whoue patronsge

>

the ipdustry deponds would be mors in socordancs with Juatice.




Here in just where one of the greatest injustlices has srlsen

in imerice;-Tiandard oil is advenced two cenis s gellon,snd
this draws sn sxirs doﬁ%rihmuiaﬁ to millions of homes, “nall
%*/it may sesm from the individusl,the pennles thus sccumulsied
fiolent te ralse the income of a wmighly eapitsalist
geveral thouzands of dollars doily. The same ray be sald of
éméfié%ﬂ stgel snd irﬁn,ef Frour industries snd sny others
which are a@ntw@?1 4 by o faw ;r@& sorporat i@nu-amwdaé nd
dirscted by as meny 2trong wills.

Thare sre some cuses of nstursl monopoly, for

instence if & msn owae & plecs of land fhe gas well dis-

coversd in it is hie, and there may be othsy industries in
which monopoly should be allowed,slithoush no aggrsment &8
nroof positive of this cen probably he sdvanced. In any case,

o

the right of the masses should Be protecied by law when they

\ have not the rower te.pyntaét thamaslvai.
ablic ownershin of yﬁﬁlia wiilitiss und of
indusiries @@ﬁﬁiﬁg'%m Bonopo iy 4 %aiﬁg tried out in meny
cusen, ond In peny ways - most notably in Hew Zealsnd. There
it works well,but the %m&ll gize of the vountry sl in ”&vn
arpment aan%r01, ?éw gountries ars 20 well suited to this
ﬁi&ﬂ« feveral Western Canndian Clties owI ﬁﬁﬁir osn Strast
-E | Rellwsys snd light wmévp@wer plante. Often 1% iw'\ fficult to
oparate them without s delflelt,while private sompsnles can
operats the seme 1line and deslire pood dividends. %he Govern-




Taxation

w@ﬁt a%n&rwhip uf the {ﬁt@reazoﬁaﬁé Baii=ay is s nolsble

instenss of thiz. sany times this rosd bas hsd @ falicit
of hundreds of thoussnds of Aollars, while ths conpang-
cwned and conp any-controllied ﬁ&ﬁﬁ@i&ﬁ’mudidiﬁ Hellway,
running throupgh no more favorshle sectlon has had most
seeeptable dividonds. The lack of parsonsal interest on
the part of the foiﬁi&lﬁ,_&mﬁ the A1ffisnlty in securlng
SeOTn wiesl contrasts Tor government work seon e be t&a
aghiel ra&aamﬁ'fﬁr the Aiffersnse in profits. |

the tazatlon of these large .compeniss 18 &

matter Whﬁ?ﬁiﬁ muoh difficulty iz invelved. 'n order to got

rallways h&fﬁt the ﬁﬁv@rn‘@ﬁﬁ GEL ara large subsldiss snd
exonphion from taxetion. In the cese of our Tirst Cmnsdlen
??&Héﬁ&ﬁ%iﬁ@ﬁ%ﬁl, L8, 000,000 wnd 25,000,000 aeres of land
ware glyven. The oonpany seonmuiated nost welneblse vites,
the 1snd grented ingressed in wvalus, dividends urous - to

the heizht of 18%, sfter «ll poseible deductions had beosh

mada - ﬁﬁﬁ yet the compsny paid no Taxes wha@&v&r.ﬁkgwﬁa

y*s%aﬁ%& @ﬁbﬁW%*nd in velue porhars one handred iimes s

houss and 1ot nesr by, page

e

no tax,while the ownsy of the
emall property feols his faxes to be & resl burden. With-
af ﬁ@mhﬁ the railway 1s & public benefil, and the vows 1ty

ower puch 1o tha entersrise of its promoters and iﬂvuwﬁara,

‘pat nos that they hove resthes & rieh harvest, Lioeond un-~

juet thet they go on piling up dividends,snd enjoying all

priviileges,whlle th@ land the lﬁ abrlos QocUnyY |noAnss &

e

just shure of taxatlon. Thin secns espeolally unjusi %h&n

S
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LRGOHes

we gonsider fhati
FTrom this enterprige sare not residents of cur sountry,und a9
nay Bo tax,direct or indirests ¥

Ai¥s

thisg eonuntry «nd in the United
itler in order 10 attract industries, heve oifferad sxenpiion

g

nariod of

from taxation f&r n long

Foars. he tazes Iow

enl rurposes becume very haesvy ond gei thase lafgpe sltes

sre osempt. In Ths crovind ¥ ienitobs, ihe compotition

for induztriss hes been .o keen that u mumber of couniry

towvne bhave thus made motters wery dilfiouwit

sitigens.  “he Provincisn) Covernment =ai lust

ielstion to rrevent the munioipalities Trow thuy
thempeives.

ipain the devices adopved by

2 il o e O TP o i o B T R
in order o Bgo: shlon have been nest Incesnlus and gome

oF them sro wilfully unjust. Jftentices the Influsncs of these

9

sompanies o oy tie poidtlionl psrtien ithat they asre

8]
congecuently "im s tagatien”; perhepe thelr business bas

lﬁmf“%? & hundred fold wnd yetl thely assegsment remuing sisiion-

i

BYy for many yaars. In ¥a¢k sases, the genarsl public is so ill-
informed ubout the resl wﬁﬂ&i Plon of affxirs,thad 18 the offi ml&l
fuil in their hono: 14y or are loo gowsrdly to w%ssimi“ the injustice

dong, sush sontinuse almostd lndefinitely.
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pgrhans Tor no gimilar amcunt of money spent.does

ihe individusl oftern reselve a better return than for that reid

in direci fexe®. Iy this means we ars provided with streeis, f
facilitiss Tor educsation, rrotection,and smeny blesgings mosl f
sasential to onr eivilization and comfort - snd yet diract ;
tuxes nre usually objected to. For this rewson sovernments ‘%

|
ars obliged to resort to indirect taxes in ithe form of cusiom ;
anties mnd exsises. By this m@ﬁm@ hoavy taxes sre plsced on %

the neceesities of life and people besr the burden with snsll
somplaint. 3ﬁgar-gwﬁ% un thres aaﬁ%ﬁ'aﬂ_ﬁﬁa'geumﬁgsr woollien B
dbthe sre advensed in price, and people weudent 1t as & dle-
‘@aﬁ%aﬁien of ‘rovidence,never %&E?@ﬂﬁiﬁg'%hﬁﬁ the extravagent
gxpendiiure of governments snd officisls éx& thus being
nrovidad for. ° ‘

Bismarch is credited with ewying;“The sysben of
indirect taxetlion iu infiirest sntegonise ¥o olvillzation.”
Henry Gaeorge speakling aén#&rﬁiﬂg Ireiand said; "l was strusk
with the essme and ceriainly wiﬁh whioch - indirsst laxes sowld
be pollsoted”. The Irish pgople in the Tamous Tithe war proved
that the whole power of inplsnd could not collect ﬁira&t taxes

#hish they were resolved not to pay: But the psople sould not

 @%§1&@’&§&&&%$'im&ir@3ﬁ taxes ﬁlasﬁﬁ'an the commoditien they
negded.” _

. | Tase of sollection seems 1o be the best recomuend-
stion for these indirect taxes on nesessitles. in upjust pro-

u

wortion £2°ls on the lshoring clsss. ‘omeone has oslled 1%,



Income TaX.

oz
~w$~

#am inverse incoms iax®, i.e.ths smaller the income,an Incressling-

-

1y larger perventsge is taxed. Indirect taxes are nyually

shified to the consumer,and graal sipenses arg imyolved 1In

theiy coliection. The Snglish government resolved to plese &

o

ax of two shillinge per gallon on ardsnt spidids which would

zive & ravanue £1,000.000 - The liguor doslers irmadlately

raipad the price %@ 84 rer gallon.When 1t was cslealated how

pueh water was sdied in order to reduce proof splrite o the

prover strength,it was found that the peonle wers p&ying 15s 44
in ordsr that the exchesmer receive 8s.  These inidrees tazes
et decurity from the grest length of tine nocessary to bring
sbout the voidticsl uphesval due o the ﬁiﬁgfﬂﬁﬁrtigﬁatggyw'
plesced burden.

ATt iﬂ@é%ﬁ #&X'iaviﬁg on the "stoppage st the soures”
plan with an exemption of & modsrate living allowancs,and & pro-
growsive rate on large incomes is & mesns of cluining for soslety
e shurs of the extre profite dus it,and can be well adjusted £o
the "ability o pay” of the individusl. “inee ths deys of
wi1ldam Pitt, this tax has steadlly geined growsd in Fnglend,
antil the present Lloyd Ceorge income tax ie consldered as an
oriitable and lasting mesns of revenus and gouslizstion of

wéalﬁh;‘,‘

srranged with & view tov «laining for sooisty The "upesrnad lnere-

ment® ., They are both subjsots for dlscuszion whioch most with vaxy

Inheritance texes aud successlion dutles sre progressive

+ﬂ
3 08
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oo aa*:@ﬁ in different aamuﬂxi@sgmﬁ& whioh must find their dus

wiage all o baling tried ir the orucible of practical experlience.
Besifes taking from the rish for the sssistance of

the poor,the lower ordere must be sided snd envoureged o oave

« for themselven. Insurance,sided by 1sbor organizations and

soverament snd old sg® pensions, towsrds which the lsborer

during the years of his grostest vitellily gontribaies in

ﬂ

* -

syopertion to his means,are oxosllent nids,in that they save
the woym out lsbover from the disgrace of choritsble assint-
pnee snd bring his to a comfortable slose of life, snd msie
Browning's lines,” |

wihe lagt of 14fe for whilch the rirat was meds, eto ©

sgum more avrcropriate.

413 writere sgres that the peopls suffering rost

, b5 e . _Bre
from the present nnjuet dilstribubion ¥x

the day laborers ,snd
Yhe thing wost needed for their emencips ation lv increased
Vd@nar@& ef%‘zi&ﬁuﬁ; “o secure this, we must begin with the
riging gencration of laborers, snd the Fforces operating ém»
thelr sahalf may be sumued Gp &8 follows] ~

L. naueation (broadly soneidered ) Thoir
facoultisn, both mental and ghyaig@i must %é'&sV$1apa& snd
trainsd. f@&ﬁﬁiﬁﬁl_@ﬁﬁﬂﬁﬁiﬁﬁ,f?ﬁ& 1ibraries,low university
Zees,soholarships, snd ozounstionsl solleges, all halp

greatly.
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2. ?&Elia sontrel (not necsssaerily cwnership! ol
Gﬁr?@?&giﬁﬁﬁ‘u&u pablic ptilities such 58 rallways,sand other
industries tending towards RONOTOLY .

| .3. Ghenges in taxation so sz to make the burden
of meintaining gevernments full on those most able 0 beowy
1%, Tawes nwst take more of the &ﬁ&&?ﬁeﬁ incremont and add
1ess to the ooust of ﬁuﬁ@ﬁuiii%ﬁ of 1ife by means of indirect
TEROS.

4. Davelopament of the idea of properiy se &
trust. Cur wropsyrty is Yo use and through 1%, &5 & medium,
sur orportunitien Ior erlarzing our services are incressed.

| 5, Labor organizations sod imaﬁiﬁu%iﬁﬂa in favor
¥ the W&¢@ ~gurning &Fi aoonomiorlily weaker clagsen.

B .&viﬁg inetitubions, government insuvrance end
utﬁ aae §@ﬁwiuﬁwa |

The diwtribution éf wealith 18 & broad subiect
@ﬁméﬁiéatiﬁg ona of the maln wranches of the selencs of
@@i&%&&&l BTOLIOBY . iﬁ_tkia naper the writer has géven In
putling the ¢ sourse of the ﬁ ptorie developsment which hus
prought us o the prewent seolal condition in regard to the
distribution of economis goods. [e hap endasavored 1o show

to whet c&&ix;batiﬁ” *enators sharen i %ﬁaiﬁ go, and to zéve
b




iden of the working of ths princiss’ luws whish govern

stribution.  The r&@ﬂ(uw%ﬁ@&tg sutad are In sooord-
b

(]

opinions expressed hy prominent seonomle writers.

“he following suthors ware reed in this conn-

of Igonomnicn.”

~¥Prinely
Higholson ~"Prineipvlos of roiiticsl Te BonuLy Y.
Hobhouze ~"The Laber Hovement' .

Eiy ~Sgudien In The Zwvolutlion az Coelaty™s.

Hatthews ”thmil%ﬂ and the Distridvetion mf,waal%ﬁ”g

- e §i tribution of Yealth.”






