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iaJ- 4s,r1u--E4såq-q&,

r¡Je go baek to lng3.anü, vshen d.ístsict$ j¡¡er@

lsoLated. fro¡s each other, The horse ae1d. eoaeh gerved.

s.s f;]re rneetrs sf co$fliftl1o*.tioslo Ëaf-I-mays riere r¿nleeard.

of . irach d.istrtct i.ived. aLrnost f;o åtseLf" rn rsa.rket,
lng the r*.riirn$ i:rod.ucts of ind.ustry rve firrd bs.rter
the eorffflos] r*eens of exçhange. .The eyol"utipn of tirûe
aha;rged the ¡aed.ir¡-q to thet of rn,JrleF oï, go1d.n .Jr¡,,jrs-

.¡ortrtåan improved.; 'i;he fsoLeted. dlstri.ets wÊre

broi:.ght el.oser together" .the eountry cûme ln aontaet
:¡'rilh orltside countrfes, tn the eonrau_ni.tíes the ia-
d.Ívid.u¿J. l,rag org;,:.:riøecl into gu.ild.e¡ tr=.d.e ueions fbt-
Lorqed-, *nd fi.nsJ.ly the eorpore,ticn enå trust tekee

form' 'The åndivi.d.u.eL found he could" uo longer l.tve
u"¿rto i:åmseLf and. gra;f,u.erlïy ihe firuits of J.aT¡ouy a,wl the
produeer of those fruits are united. ln a complex
anion vith tÎ:eis chi-ef-ohJeet, tb ecquirlng of prp-
fitq, froc¿i.l inåustries out grol¡Ìt their çi¡¡n m,e,rker,;s

end. stretch out to foreígu nr.rketso thus beeome in-
. tern*tåonaL in scope" Bsth ¡qentaL a¡rd -çhysi er:.L ëf-
forts çf ¡nan u¡rit trr soJ.ve hu¡¿s,a rer-irairemeir'ts" The

fornation of rarge corporetíons s:,r:.ð trr:.sts ïrere
taeklång the gre;;ï econornic ;rrobleme of eur oomplex

clvil.f øatf on.
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{bI tLaseificstísn

3{t'u S, 4" f. Þoðd.u attorney to the $tand.ard.

oil. tompan¡r ¿ofineÊ a trns,tl otdnrbreees e?eyv ectr ãsr€€-
men*, or cosìlíaati.on of persoä.s or capltel" bol"ieveð

to þe d.one o mad.e e or fornreå wåth the íntent effeet u

po'rrçr t or' ten&ea*y 'bo monopolíse ?rusLness restrg,in,
os l¿:terfçre r-*'ith roffipçtitåve trade or ts fi.x¡ icl.fl"uenee,

or inorease the prlce of cotnmod.åtiss,* Hayyerd. traç¡

Review üctober 1"89S,
1

üorpoi'*tåonÉ irr competitlo;r in the serne

l1ne cf trafle rvouLå eoulÊ to an arrar:gement ej.*he* verb¿ll_¡rn

or ln writ ång to oSrera.te und.ar e partåçule,r pr:1iey" .fhe

tine for euch an É,greÊÞent might be. rímíted. to be term-
inated.'by eíther' on eertaJ.n sSncLfle sond"itíons" uond.å-

tlcn of sal"e anð rvhetlier auy pelrtierzlnr terrl_tory sÎìou.l"d.

be l"eft soì.e3r' to any raenrber'of *his ågrÊËmgnt woul.å be

d-çoå&e& *n v¡.hen the agreemsi?t üres entereü into. orhe Õe*

finlng of a pråee for eale of, t]:e prod.uct was eggeod.

on wh,.lch poliey sooîi put e. stop to ind.ustrial rryare of
prf ee +u.ttång å lnetirod tÌæ.t cost the pertles -r.+eging it
l:u.ge Ëwns of mene;r ir:. their encJ.e#.vous to caï:ânne tr+.åeu

th* ø,m*Jga*r*;tåcn of corporertio¡:rg v,,oul-ô sometím*s reverl
l-he faet t?rct eerti,:ån nenbess ïïers ranning .bheir business
at ¡i Losgn ?]ris unf.oyturterte sf tu.atfrxl ï?i=s often d.t¿e to
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the' eqaåpment in tbs faotory of antiquatçd. maahinery, or
fneffialçtrt s*¡ragement, i'ihen the ne!.r exesntåye sÐ$,r that
rlhe inßustry cou.l.d. r¿o'Ë be run at a profit it wss eroeeü

d.Êvca a.nå tÏ:e &rnes xry*,s reßÕupeasod. ln proportåon to håg

strength ln the trusto 'fhe Fool,s sderÊ instrumental 1n

reguS.aiing the or¡.t 3:at of peirticul"ar corgloratåor¡su The

egal lnêustry å"zr ängì.and. e,nd. #ernteny, aed. ilre sfl- ænå

selt fnånstrics iil -r]nited. $tates år&d. tbe eement ånd.rastry

in #anad.a wouLd. å.33;ustrate ]rov¿ sueh regrer.atírnË vlrere

carcíeå ànto practi*e" lhe trust ar rorporåtion rnight

hrive €, aeåtr*"l ageuey through r*rhích all ord.crs v¡or.:-lü" be

r*ceived.' i'hfs asensy in turn u¡+r¿ld. úistriïlate ür alJ_st

the orders sp reeeived. to ssme member of the tru.st" lhe
Ådûyston Påpe .iorepa$f of the Unl.bed.,ïtates used.. thís
nethod. ín oaruyitrg on lts bneå$esg, Heferçr.ieo rryi1l þe

raad.e 'j.i1 raore d.eteil Leter to this ,lo¡rpa:r,Sq \,ile hp,ye

the great iloal He.rterl- organlzatlone in *ermany" rhe

Bhenieh I'Jçetphal,l*.n ,,]oaL - ¡múicete tüåì.s ûäe of the largest
ooaL seS.J.ång agencieø in {ierme,ny" Tie have s,sËoaiatlons
takfnß perme,neÌlt fo'ßn and- eorporr-rtione ema].g*imetf ng" å
aorporetlsn or trr¿si; iafght e:rpai,rcI hy aequirårug the ßo$.*

trol of othee ;:Ir*,seo sf the ss.ne ånåu.stry. In ilie .ÐToo

d.ueån6 of :1ro¡r or sjtee:" vavJçtzs ¡ihases i.n jilie .¡:roøeos of
ma:rafelet¡¡.ffe ì¡,Jere *,t oae time $eFarate anå d,istinet in_
d'¡rstri.es esr& not esnneeteå wfth the çttær in any oå,g*,,rf.øed.

iÈTaso îhe i;nåtåå Ëtates Ëtee3. f-lorporatåon åJ"l"r¿stratçs
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fhç u:råfgíng of suoh separ*.te eorporatlons in sne

Ïruge corpor:;r,Ì;fo¿r or 'i;rust* Ilnder thås rr'lanergement

the CIre i.s ¡nlneÕu the coaJ. or aoke is prod.uae&, the

rrJ"3.ing r*il"ts u the r*.ì-lttays anú al.1 'che vavåcüs sstagee

in tÏ:e prsåuetlÐn sre fsund. wilhla *i:e acrporation

itself,,

{e} Poo}s ii.rnåiçates or !'*,rteLs-*:æ

Ðoctor Gvunøe3 åivtåes these organåzatisnn

lrrto three d.istlnet' cJ.asses:

1" çhe $yndicr*ting of ?rod.uction

8o Íhe Synúicatíng of $ai-es

ß, fhe ?ool"inE of ¡rrofi.tø"

Ia eåopttng hls eJ"asslffc*.tÈr:n we Gfi,n ton*

síd.er the eoal iud.ustry of EngS.anå *nd. Germany, i.re

fi.nü. 1n each of these countries soç.L founå f.a rnany

perts enð tlæ asÐ,í varying ln qu-antlty and. çua3.1t:gr in
paah 4lstrict. 'nhe eost of, nìniag rauet be caJ.cr¡l,ated.

with thet of transportatloü. beëilrse it is only efteå

csãrsíd.ering both that the prod-ueer ßan teLl wtrçther

he ean meet his eorûpetitors Tlfi"pe* the rnf ne oiãzrefs

1n ilnglænd &,ad. G*r¡nßTry foraæð synd.leates" ãa€Ïr rnember

kept T:fs own 1üe¡itity r,rithin the organfzatic¡n T:et by

a oentrgS. bserd-"whioh eomyrriseå of repressntatåveg fron
tlrçse fotrnriæg tÌre syÕieateothe 1¡rrsi;ress poS.icy of the

organiø6,tíon wes fashioned." 3e.ch oïJner prlor i;o th.is
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forna.tlsn Ïrs.d- mineå as m&oh cr:sL ae posså'ole vvith no

sessríetíon on output" lhe board. of t?tc synå1eB.'te

aoç¡ eantr*J.led" the output of eash r*ember " Ürders

werÊ eeirt to the o,itrtreJ, cffiaq¡.iÌ,ßå from t3:egeo $Ëil.t

to ti:ç p¿rrtloular raembev" the ordcr r;çouJ.d. be pL'Reeå wåttl

the mine :rearest the T.tLece giving the order" fhe çost

of trangportatlon ån rs€Iay ee.ËçË lïas Yely €.reatly re-

d-uaeå, 'Jhe -profits of the synd.laa:te \,vere poo3.erl'

fherç wcìe the c¿:se ',,"'¡here t pr,:"rtieular custoner s¡åehed.

to d.eel lqi,th a partieuLar member cf ttrie s;måtcato d.åreet

",lhiah 
ïJÐ,Ê pemiittcð" In the epportloaíng of p'ofite

to t?:e díffçrent members "the si.ne of the raeraber as ca3--

cnJ"rteå by the fsrmer ontBnt of the mine irr:'s t'he govern-

lag feature u

{ Ç. } _}çgql., +_.orqatio+

"4. eorÏ;orertion sr ürust funotlons und.er the

l.agug of, its oeJ& eountry bnt åf gucir organiøallon Sqes

beyorad. íts ou¡n þorders it nust obtai:a a råght to r1o

br¿såûess in swh f,oreíg::. eountry, end. 1n d.o1æg hnså:resg

there" åe subject to the }¿¡¡us sf tl:*t cot:"ntry"

Þomestíc axld Foreågrr cc,rporp.tions ¿tre t\ìJq

{;ypee" Tho Ði;mestlc corBorntíon eonfinee íts actlvlties
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withån åts oi¡Jn Goiåntr;y" ï!:e Foreign #oxpozr.tåon ås

organzied. u¡rd.er the J.n"i,rs of its oonntry bi¿t uhe¡r åoårrg

busii:ress oatsid.e of its ourir teryitr:ry it srnst o}¡taj.r:.

epeoial gloïrders *:,d. the ryanting of ei¿oh po-r,jers is at
tiie d"iscre tåon of the country into rvhieh the.corporntion
wåghes to operetëu

?Ìee ånd.ir¡åår¿al or pnrtnership busläesß d.åffers

vaetlSr åa mac¿y in:porta:rt f,eatures fro:u. the trr¿et or

corpotrn'ciosl" fhe i"nd.fvld.u.al" or påLrtnershåp tp.re of
bueå::ê$s J.aoks &ure,bll"ity" fhe hu:nen el,erûcnt being
es.*ential" and. tra,neåtory v',re :flånd. f;Tre Tru-sír:ees Lj-nriteå

to t3:e sp,n sf Låfe of the ind.ivid.us.L or inååvld.uaLs å¡:

the p,*rt:rorehlF, rlhe Låabll_ity of 'the ind.ivíd.uaL sr
partne:srlp is unlínrlted.' fhey i:ave ðirect supervåsåon

of the husiness. The rlsk of iirvest¡ßente in this type

of org*rrås¿iì.tiou l-s lir+iteß tc the pereonnel ef the

b¡.rsíness and- i:ute the llrnitatfon oi:. the eapit*.l investedu

iïåth r reEtrictloa to the capit*,]" iïo*r¡ine'rt we firrrtr íji.

deeid.ed. hendÍc*p ts the busi;rês$ aeü a restrj-atåon to

lts grovlth ænd. exp.s$.eåç$.*

Fl&ckstone seifl "at eorporr,,.1;i,;n ig e¡c ertif,íc*L
Ë!ßrË0ä çveåted. f0r preservång &'rperSret'*æ,L suspesef çn

cert,l.in rights iaSrich 'reing eonferrçd" on natlrse.L persons

onJ-g would faiL in the prooesË of tíae*rî
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Stookd.er så,åd. " a trsst is ¿L br¿sir:ess

est&te ån tl;e custorly *{ u tru-stçç rr,¡?.¡o }roåds Legaï

titLe tl:ereto rryith the benefleíar. inierest in othere
who âre å]:e boneficíaries.'r

f?¡e trü-st or eorporetåo.n un1åke the in-
d.fviåual, or pe,rtnershåp is an i"npersonaL orgamløetlon

a".i}d 1s separate snd distinst fson the nombers oper*.tång

it" ?he eto+k of a trust or üospûg{itisn íe eoLd otr

sffered. far ea.re la tlie fosrn ef åBsues" rhe secuyltiee
ef tlie flonprwry are fogns of iilaper w]:åch h*.vø ¡ro be*.s*

ing; on the statu.s çf the orge"ni.øatåon* lhe sçourf ties
pú#ssfis fhe ieiporl*,nt ahs,racterj.stis of trensferrri:íåity"
fhe prgíërË of thç tompauy *.re d.e]-egnted. and. ¿ee conta:i.tred,

ivlthin lts eh¡:-vter* "{ bo*,ed. sf ååreetors ccntssL the
shaping of the conri:e.nies poJ.icy, #be$e fiÌen ìreiirg pJ"aieeð

in office i:y eleetioi: of ttrrç shsrehol"d.eys of fl:e sCI¡îrps,fly

riuü eul:jeat to re¡nov¡¿} ån 'che sÊJAe H*llJo
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Professos 1ìu irtr, Ï'{aÊTûsty eeådo "r1o indu.etry

h*.s beeT¡ sø ffi1.¿eh s;inüíeated. enù *or¡ihåned. ia a,1"3 the
gne*,t ind.¡rstri"c.L eou.nÌxå,eg as t?r*.t of årê:r." { ghe

tr¡¿st n¿rr¡emefl.*; i-n Bs,ttish lnd.ustry , pege n&) "

ïn the d"evoJ_oprnent of iron træde o$e of the

oæstiatrå1ng exË.mples cf tke induetries r,ïãs ll,elL lSyoÈhers

rimite#.* tSris corpor*.tr.on drew frora *, prÍ-vete j:uslueçs

eontroLLeå bp rnemlrers of the BeLL fanl]"y. the busi3less

þrod.u.çeå pfg-íran þut h*d at fte e ommand. al"1 the raw

rneterLe]- ¡lecessfi.ry ln its prod"uetion íÐcl_r.;.di¡lg the manil-

factæång of eLi the ocke åt requrred, fhe terrdenoy

5.n theËe írrd.ästrieg u¡ã.s to controi. al_L l;}re vsríous stegee
çf marru.f¡¡,ctnre of a prod.not frora the yarp str.te to the
ficiåshed prod.ract" $eeessity Leed" ns,ny conr¡ia.níes to
amøl"gercate' com¡:etitåcn bess.me sç keen that busJ.ness

in ruaaff eÊ!.ses þJã$ c&rried. on at a J.ose. 'flee many graåes

of coer r¡arketeåu tlie trensportatton dífficultice and,

vncioäs formru sf raachåner3¡ used. 1n proåuctiono pf,ten

very antLilu.ateÕo leacl ts the growbh of tyustsu
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?, l.hc fçstiLç Tizåus*ri.es

fiie cbief te:stå}e fabries i¿r this itrdu:stry

Ë,rs sotlsne vooå, åflð. lÈaen* Thås ind.ustry ereates

çu5-to & ßtr:.trest to the ison arrå eteeL ind.ustries J.cr

eoræid.ering the vs"yloue etages çf manufûrctu,re 1:efare

the conrnoåity reaehes tl:e cncrsuter" ln the cstton

Ínåustr5 the ¡ïe1,yfirf*.r.ßtnreü artieJ.e d.çee :r.*t rçr_i,eh the

ge::reraï" publÌ.c untå3" 1t has pr:iøsed" thrar:gh the ]:e.nús of
the ånrportera sÞ13uer¡ $eF.ïetu dger ? Tlyånto3' , i:lapehetr o

sncl thç *e3-3.i:+g; age,':etes- älaeh of t?:eee pytüessns

constitu'he sepnret* and åi.s'Lånct tr¡zd.es" ãyr tÏ:e

woclJ.en ftadnstr;v i"';e i!:¿¿"tr€ the r,s¡ry mn.tegåzJ. imp*rted. u fll,le:r

sogteåo eonbed, $pua, ?roltren, fånished-, and" fizra]-ly
1i?

åyeåu ;ilaß1r stage .ee/the cottûì? fndu.stry, i:eing

a *eg:erate a::d åíetinct traü.eö . Ehe [iaen inånstrSr

shows some specåelåsatí.on. fhere i-s the grorvår,lg

of ti'te fLas, pre$)erångn spånraåggg &&d weaving, lä
ma¿ru,facturlns earpets, *u.rteíns o laoe o hosåery Ers få:rd

d.ls tinat índ"ustråeso $u,e3r varÈatÉ.sr¡.e ff$a eompSåoa*åo iæ

shorvs thç d.if,fiealty fn trg{ng to eLi¡tltretç *o¡xìpetítåpn

by securii:g e ontqsL of the inðastry" fhe índ.ustry

å$ Srit&ån r.r¿is fciå.rlp raeLl çon'erc3.J.eÈ. by Èreeår û1ïn

manufac1;urËysu ïæ .Euroï:e anå ïInåted. , tsrteË tïG find"
the çor;¡.ntríes ü.çve:"oping their orva indastry* if,]:ç r,roo].Le¡r

inelristry h*s 'the *f,ded. task of nreeting the eonrpetåtfun
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çf wËo3.åen 6ood.* æa.åe frCIia secsd. he.øå wool- enü"

extreots from rn,&s and this sûm'petltion ls fel"t

very notl"eeably in the ¡nd.ustry. Sritisil rûÐ.Ð,rr-

factsrers apgreered. before the #ho¡qberLaÍn ffaråff

Cofiunissiou anð ti:.e cor,ri"nigsíon nrakee this t,b.ËeegatlCI:ru

ì'A traåe uhj.ch is in so mf;"Bp henð,s åf'nat i.n a favonr*

abJ.e positian for eonlsatlons" €ithes tenp,:rerJi or

pçrme,llent To -ne effeßted." fhe *.raa.1g*:nation of

comp*:ties i¡r eo$le branci:eg tjl the ind.ustr;r wa* et'bc:::rped.

r';ith the primary ob jecti¡re of el-is:inntin.g coríipeti-fåon

but it niu*t al"eo he nobed. thEt there r¡/erê rs"d.leEl- cirenges

often ..ir:iüe in t.he nanage:nent unñ"er the neu orgn.níøation

to o'L'tæi"n råoye efficieaey tn t]:e trç.d.eu Ju l.äd .'J" 'loots

I linited. corûj)e.ny v¡¡s ':uilt rrom e. smnll ilrill st¿:.rted

bår J*.mes 0oots in 18Ê6 forhhe m*.¡rufaçture pf sewin¿; thread..

For serrer¡¿l gener$ti ons i:efore the eorporntion rr¡as formed.

ri*Ê heve the buslneçs and.er the hend,$ of exeeptl+aer].1-y

aþle rn::.iragement" 'ífhen thc çtnüern beearae a Limitcå corå*

pany lts po}lay t¡r,î.s to bn3r c,ut competlïors hut only fl.rrns

thal; t',,ere gu:.ccessfuL,

Profçssor T,fia"crosty in hi.s 'Ì'rust T,,ïovenent Ín

},råt1sh ïnd"ustry on Sage LZþ, states" "th& toats gronp

rqas aLxûsst unlque i.n the hi"çtofy of large ea*rbinatlons ,

in that 1f ws.s oorcposed. exeJ.Bsively of the strongest

unÍts ån the country; there lr-s.s å?o "lar$e d.u.ek'' in the eoi:rp8"ng,rl

fhe ,?*mperrry es'õe.,blåsireå faatories J.n Spainu HusËiB,u tinåted.
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#t*,tes ancl lS*-ns,ú"r"u Gsed.uall-y the aorperetisn reonopoS.lred"

tlre trp.üç" ..{ se3-J"irlg oxganS"n*tisa u*.s set up throaglE

vøT:åch alL ti:e f+ctosies lîJorkçÕ.r.*&d the sell1ng af 'çhe

entire çûsl'pe.t1y 1i'J8.s 6arïieå ono liztangernents T;ere mad.e

to aLl"øt eevtaiu Inerke te and ctnlilie titiovr in certaia

asuntrle s a-*?,:j.s sestricted." Ëhe org*Råø,v-tion lLlustrates

the eonrpS.ete control" of an Índ"ustry from the vai'¡; material

to the mÊ¡:çzf,,c'l;rered. Estå*Le r-rl& finell.y the üiçs.:rff *f sale

to the ctss,sur&çtr" f.lre .nEsterJ-y way li::" tohlsh tårls i:nge

coypoy¡¿tå*n f,w:c'bionef, wi.r.s d"ue to the CIapahlg üs,l:¿åSsTirent"

.& .røyV ::çt::hle fr¿çt of "ì;3re flom¡pe.ny "ri¡-"rtr 'çTåe incre¿me of
profits to the s3ia¡:ehol"*.ers **ld. wÍt?rc¡:t aúv*.::cJ.ng the

glrice ro 'i;hs ;:ubl-ic, ünfr-erthe ceSrabS-e n.lt1*geneat, *r:"perior

mn.oh:inerSru el-irnins"tion of ç.¡i:"s'üfiu elr'lrï j-iieg*;¡.goå Wo.4-uctíc::

ti?:ås seti-sfactory sita*-tlon rtÐ$ m*.fr.e po**f1n3"e a

5" üÏ¡emi cal- ïud.ustrie g

Tflre .Li'*,Lko lresißeirt of the *4åm'bers of üomrrretrçee

for $3resh1:r:e F"nd ,¡/orsester salå "ïnplaca.ble eompetition

s,mong a *rnalL seaiiçn of the 3.*rge*1; rsakers h*,s broright

grråees bel"o:,l,i aÏ} recorrS,s, c¡c.l-t i:eir,ig fteø]-y allfþsed. e.t fifty
perae:at beLovri €rst'r.lfhe Tyu-st ?'åowemçnt in .î;ritish Ind"ustr¡'

i:;r Frofeffsoy lJacroety , lv"ge l"S3) fhere rür,:1-d. un3-;i be

one solutj.r:n to e etr,te of af,faårs such *.Ë this, åt spel.t

rulao .å s¿ì"l"it rrnåo:r rry*.s fcrmed i¡,¡hi.ah emdge¡aaüed. sane
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slxty-f,+iur får:lrs" Ía the pro.eSreetus tite tw.;rpÊilW

sald" theSr nj"ç3:eå t* put a etop t$ rcckJ.ess çrÊxpÊtitíon
;phioh real1y respL'çeü" ir no per&ranent benef,lt to ,;?¡e

paibLle " ?J:e 0ornpany atÈenpted. te eontrsS. t?re trade
axå by so rloing to regeS"nte ,*eocl.u-ctåon¡ pr*vise þet,çee

wasüs *br e;i.l¡rroyÐsg end ånsuve lüvestorr n f¿ris rçturir
çn capåta].¡ .,{"n *g'ycer4fiTlt !u¿.="s nad.c i¡¡i-t?: !.vneri-cu.n

?roü.;reers f,ce the pu.rl3osç of ss.Lo gr-a*.rd,i:.ig boilr partles
i::torçstf,] iir 'Èheår resS:+elåTe iaE;rkets,, FínaI"J.B t?re

ffiçr1:h*r'¡er¡tern i^ir¡,L't r.ionpe,nl -r'lag f*rned. ¡.:;:d- fu"¡:lctj.oned.

e# fhe ,sel}:l::.g *g#neõr frrr all. -Llae ljr-,î.tísh ms.kerÊ!"

ilhe ür?rìurs.ny regæ-åated" the ouþi:.t, cçntroll-ed pråees,

e...rd. d.lrcei;ed, the cl.åstyåbr¿tisn of å-i;s eonrnos_åtlr thrcush .

ito oçi¡:l ael"ling F,gency" The fioi"r,--s,11;. fåne,lLy, feeì-í*g
åt hnå a eomplote mi:ncpo]-y of ttre ånd.uetr¡70 ralrsed.

pråaes ont pf n,11 proportåoTtË¡ }lçïj sompeÈi"tðrs eE:.tered.

the f,i.eld.o inåucert. by irigh pr*fåt* ¡;nf,. rcsuLted. in the
¡"t*'iut cf tÏ¿e sal_t anirn,

The soâp *ras* ',ir,ås $r¿ê of the greatest truete
fçrme# ån Srltain, T¡evor llrptJ:er,$rthe wcrLd. hrcwn Ëoaï)

æs.uufacti¿retrs vdÊre the ohief spirits of thís ärovener¿t,

$rrd-er ths trusi the r*rv nreteråe3"s Here un€.er theåy çqruT-

e'o1," çssentåal" "cs theår ind,nrutryo ,iech si¿;ni:.faetiåtrer enter-
lng this tru-st retairted. hÍs oi;ry¡r identi.ty. t]:e trus-t
eLåinir:.n'i;eú the prerrl*u-s ur:.äerøeLJ-ii:rg praetise ån ivhi*3r

I-ilrge Fortions of tire Gonceï.rrs irrofit;s ivere airsorl:ed..
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'Ihç neï't trEst yepreÉÊnteå ¿ L?r000r0CI0, !,- yer;¡ cJ-ose

c$*opôrfi'tíon e:ris*er1 hetv¡ee:: i;he rae*rb*r#o ilacli ffiÊ,i?.ü-

f:rcturer y;iüü,ld. e:rci:ry19e e{-entiflc l¡lf'ar¡nriti¿;* or corn-

nq*scåíj.l k?ls1¡ile*.ge fr¡r the l:+nefit of ti:e trr:"st, Uclder

tlre trust t?¡e *sud.itie¡re pf the empl"oyee$ ïrere r*1:.d"€

åð.e,r,I. fåre priee of "*oi,r.p vis,Ê rrgt ¡:ú*¡*,utçù.u . 'îï¡e
srlrïfftrJr r',¡¿ls åiïícied i::to cli-*trlat*, tïre terri"t*r3r of
'bhe re#3;e*l{iå"re ruei::r-hi?rs :¡¡1,Ë ril"l.t tteú, îhe er-*pi.r:3rn:ent

e jl iSre uel.J-in¡: org..zr5. zitÍo:i ilJi:,rÉi reünee*. c* ::sLåer*-i:1¡¡u

ånstenrd. üi' ?ir,:viiag n trç.velller or s¡r.1e,ïÌä#.$ seprêse*tfrug

üftÊ pertitu,l.?"tr ïâr}niåfË"çt1:-rer of eonp r¡;e 3rs.ye ?iåm- reglresent*
'ì ;-ìrv r:nyl¡y^-'"*/^) -"'"-*o' - ïhe trust eliiui"ne'ted. e gre*.t de¡:i- CIf ¡rrtrvert*

1s5^ru9 tv].tich h¡¡d. ireesr esser:.tåal" unråer the ttrayn of coiupetition"
¡1¡r ati;cm.pt wns mr"eis to reclnçe thç o¡ieåfi;þt of e bí,:r of soa.p

,tnd. at the õâ$re tíise increaee åts cost,$" l,tre publ"ie

'$rsffis r¡s çr:å-ticised" the truet for tl¡i"s acljíon and. cre¿ted.

surh nrrpopuS-arity th*.t 'noth FvåûtJ.aes v/€r# úåsecntinued.o

tlhe to'l:acco ir:.åu,,rtry of ilrit¿¿ån i¿¡r.e tSte mtarge

øf çne *1, thq keenest csn*ests f,or sr¿pyç:nrii:ff bet.a¡*er:

Sr-Itå,rh :rnd, J:.ae:råc;:.,:l ind-rastry f,'Or i1,çr¿çraL*::.+y *f Ì;he jSriiish
in:.3leet* r-rd.#e¡-r,g -l'íni'ceå ,;:r:.r* ;,i.n :il:.gLinh ur:inp¡:,ay 3:l;rchesed.

by tire il,nerj.e.s?1 .ïüh:-iûs0 iiüïâ-¿rfåny" ifi:e !*:',çvi,*t't:. rlr:ra.¡rr:;¿s

4o
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ws,nteå þø gget eor:.troL sf the llriti.çl: ra*sket+ fhe

ïmperl*J- lob¿=.çço Scn::any :*hlch i-;r:-s the tsr1tÍeh ücnilnn¡r

1:hroug?: v*.riüu# seålång e.ger:.clåes trlecL to get them

to çnter irrto rr erntffaçt not to hendLe ti:ç tob*.ccg

eo3.d b;¡ the 1¿¡lgråca:r liio"lr+ce c ',ioirr:ërr?y" -;. prå*e cu-ttl-ng

ewnp,- ig:: i-s co .nte:rced. Ìr;'r the .¡lerj-cr:r lobr ceo 'iorn-

pÊårffo i*e}: :.lorax*.t:y 'firied. t* i:ogcctt tl:e eel.e af the

çthegs :.?roduet. S.::rge stitlÊ ïrere spen'b ler gi.virl9

ïitrgåíj$s fogmc of geu¿irr{ to tiie r*t*i-3eå" ,',",rr{T ÇÐrtsuiï#re

irhe }rj.l;åsh tor:rpany *.skeå t]:re retaå1ee tc¡ entes ínto

8,n æ.ff$ûeinenl; ne'ç 'çß ilisplay th.e proårrct of "!lle åi::eríeern

fon¡,;err;r. lln*3"ly tlre lriperío3. Ëo?¡¿:rçsç ilor¡rï¡"n)¡ ce.rsied"

the w*r'to *he enemíes ov$n terråtar_q a¡:å l'¡e::t ts tl:e

ünf.ted. $'c,*,tesn In i'Inglanå e. smal.l p*r*entag* sf the

smokl::g publùe ì:oug}:t the ehea3: tobneco. *. srxoker ha.s

ä. pe.vïj.û&1.¡-l* ìilenc1 or -i:rn:rd he Srrefrre anú prf"ce is i;

secs.ary eonsiûByr,rtiÐxr* "rbe Srlti.sh pui:J.ic liere vçry
I"oyel tc iheir oÌïtl #rråi jiliÃgt i-¡hich tiro f¡,ctors leacl to

the åefeat of tlrs å&erlsen fob¡:,ceÕ 
.ûon;:enp in seeuring

conteoL cf Srritån]: ts*.ôc* The tv¡o riva:L eûmïrÐ,ÌlyË entereü

into s. 1;rus'h" å ce:itr*3 crg*nia*.tion i!i$.õ çreated. for
tfuÊ hanfrlå¡lË of bptil {3i}tnpen3l!e btr.såness :for eel"'¡:*,iii

terriiorlgË,.'-iett*i:r;i coi.,:t'br:!.es .,tÉi:r ;:il-l-r:tted. t* tSre

úsrn-Ss.¡'ly$ " :i*"eh conïrs,ü.J' rir-trïer thi.g agtreerue;:t hep't thej"r

$'tvn iÕ€-¡:tÍ.t¡¡" rn tSieiy irs;:ie nerkets the eomìl:rï1¡¡ iirìs

unnol"ested. ?:y ÍT:e o i;hee* EetaíL i:rf ees trr;ere se.b v¡hj.ch
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alLov¿ed.

se3.1J"ng

GÕr'111!Einy

anple proflt
on th.e part

refu-sing to

for tile retail.ere j'tT?yüne unë"er-

r¡f tl:e rie*r]-er wo-¿Ld. resir]-t ln the

sÊIl him,

lbi -ËegrpE"äg

1' åtååAåJri_4åg, !.gg

rn GesruÐnp ].arge ff.re*Ë *re d.evCIteå. to the raís-
íng of Ë-'ü-gir:ïp beetro rhe *oflmorå form of bonl:i.i:.atl+a ie
oalLeú a .Kar'teLå qr ,Ëynclåtrrrte, lhe refigey* orgr,ruåøe

n:rd.er a Ïìr.rte1} .*.ad. *el tSre :níairnrær Ï:eice thi:t su.sey

sh+i¿ld, l:e *o1ú, fçru trhå,ä ;rice iñ inflü-er:reeå 'by the

market prlce prevøi3å*g irr **?rer coçntrles p¿rd. at tiraec
l:iey f,alL i¡eLow tSle í)riçË eet ln #emany, tlÏre ap*-
Ëlu{er murt pæy the hig}rer priee. Ey cci]ÈroJ.l.lng the
pr3-ee tÏ¡ere s*gruçs ffi,Ðny **v,':irtn,ges to ';he pu-b}åa æ,n&

þwi$ess 1n generaLn lb.e Bnsetísfi:,ctoey st¡,åe *¡f ¡rr

ulrstpÞl.o ra*rket is *Låmj.n*_ted,, T3¡e ]lrice in i;he ea,le

of this 'oroär¿ct te¡¡d^s to 'þeeorne stl.pJ.eo

tu{ Ãgç,,r* Igå¿rykp-

'bc"rge csmi)i::les fe*.tç.re the eo¡.rtroJ. of tSre pror
il.i.tcI;ånyi *f Lron toål:.¡r. il'Jre lrçir isd.iistr;y _ìn ter;¿ariy
hes very islmíI;::: pr,rT:-Ler+;s to fe-ee e,s those th:t confront
l,-he úni.ted" Strrtes, Ëhe ind.ristry rsust cope wåth the
eaonomie iËh*.ses r:f ra3"J-u*,;i f*eili'ùies, thç pro;*ini.t3ï of
the *rs,} beås to the ind"ustr¡r aird. t?re tfiråff, $t.E.üistícs
eg 0ne writeE sa3r5, he$ silevï¡; tlin-t lhe c*1}centr¡_:tíor¿
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of capf.t*.l anå the u:äited" e:cecutives has .jus'cåffeå

the e:cisteuce of the 1 rge corporn,'ulolr and trust
moye¡nent" rlhËse org*,ni¿o.tlor:.s i:avg elimieate&u tq:

a lerrge extent, tÏ:e great e'bstacl-e of prioe cutting
T:eLoi,$e price thet wouLd glve Ð, fait retr¡rn on investesS"

eapi tel "

5n cgeå_-IËg_H.ig."t' 
, :,

f,'he coal. ånd.ustry is oi:e of the ess*ntia1

faetors ån the d"evelopraent of vs"rlou-s forms ûf mâ.nu*

fatnre, "l#?rat the priee mrist be set f.Cy c*al" hs.s

an important influence oyi r'u'3:et tl:e ,procluct proc!.uced. will
,r:0st 

"
'ïlie so*,J. heüs of #erineny âre scü.ttered- û"ü+r

må.nf n-reÊ,Ë" Tii cl"ifferent Fyeäs I¡órì. nF.ì¡ h*ve rery d-íi,=

fere::.t r.i'u.el-ities of eor:L, the cout of r¡lini:lg *.1*o

d"lffers in n:nes" ï'rith the sup;i:l"I¡ of coeJ- i:urli;:iåted."

the inclustr¡r ::ot controJ,led i¡¿e get a v*.siet.'/ of coi:l- rn

a Limited. m¡;rl-*e t, The supp-l-3r e;{eeeås the ü.emand nnd

r¡rith a grrztteå ¡oarket pnåce cutting fsLlolrs. #pnprrnies

get ånto fine;tciaI dlffiuLties r.nii. b*.nl;raptey fol.3_oiurs"

'Jhe Kertel"l hi:.s 'been very beneficial ín qemovi!' the

ì.lneye¿l srrp;çrl¡r, the autting of prlceso ste.blLíøing the

l"nd"i.rctry 1u lts output an& rnaki::g hettor eonû"itiûns for
the niiner, LTnd.er tbés o::¿inniøati';n tÌ-:e ind.ividar¿L

eoupsçTlå¡ retr:ins lte åü'entity" fhere l* e cerrtr*J- ür-
gr'niøatíor: whic3: corrtrols the e:rtire sale sf the
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ilela1:erg o ¡.]s.üh meul¡er sf, *]re äartel"i ås alLotteå

ssåees to fåll.,the priceuhe r¡rust seLL far åre a].ss

få:rcd i¡-'y tile ccntraJ" csff.ni"Ì:tfiee lfhas t+e trrerte the

*lgpply rtnåer regu].atj-oil. ïthlcþ glves ell ÊYÐlL å1s'ürlbn*

tåon throughou,'t t¡Tie entire ã¡e{;r. the Grtçerr*i:ety

eirå fltfi¿L gt*-te of empSoyl*en-t rirs *:<iet€¿ uud-er thc

índ.åvåårl,*1 co:x¡:e ti-ttve,$ys'hem is ç J.iai:ralted-' :ii}ìÊr:

Ð. eorïr::iÐ,näF åsi t::kçt¡ over Ìry tirç i{nrtell it unr}.er..

$ûes ä l/rt:l ti:orough e:eam-inetic3L *s to its e*rnÍ-:r:tg

pÐr,rer #r :troftt :neiri;:¡r fe-iiture. If ûT1 e:eí:,lil:!nff'tiûn

åt å* faunEl t* l:e s.i? tlr:"-iryofits,hLe mine S"nc+ "pc:*eå1rly

to r.fi.'ii{:íË.tlteð- ¡:re,:i:-i".:¡rerY $f eoet og' t:tt'0åuei,l.t¿3 fhe

coal- it iti +1sgecl ,3ov;n ir.lrf¿ l"n nå;netnent ¡n*.d.e the

o'"1r$er" .À r¡e::Ir 1:';rportant re'gnLt of 'r;he li,*s'tc11 v,¡ts

the ad.justnent ef ind.us'cr:lnl orisi# i:j3td- the avofd.iitg

of ,*i:ríkes. lrrJfefisor Jo ',ï ' Jenks i:n Trugt .ïlroþlern

e$. pÐ,ge 2e8 *taies, 'ton ihe tE¡hol,e , The;r are r*.tirer

ii:.clj"r:.ed. to gåve the synååa*,ie the cred.it of r:Ïreckfng

an *buorr$ê,l ten*ency torr¡erd ov€rpÐod"uct-ion enil øpecnlâ,-

tíair., r¡¡ith thø d-anger of *, conÊçqu.ent eri$e then tç
'å¡l-a¡ne it for ti:e çtu.rse the* it hes fnJ.J-tl"¿ed."? $"1so

üuotíag frçrn .Page 250, .ç'.lrt çf æ å¡rcision s'1. a tern::nff

çou.rt,rt i.ïhen iia *.'brrlntl: o:f inü.ustry the çvices *f tbe

Sirod.uct fe..l-l tco )-ovr, E"r¿d. tlie susoesgfuL eond.nçt of thc

i*"dustr;r ås ånd.engei:ed. or r¡erd.e ilxylossibS-eo the erÍsÍs

settf.ng i¡:. *.s the resul.t of gt¿sh â etsrte of :ffrirs, is
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úetrÍmenta3. not onJ.y ts ind.ivJ.d.ual"s, bui also to
society l.s e vthoÉ,E, a.nå it is o ,bheref'ore u i.r the i¡:*
torest of the aor¿nru.aity the"t improperJ.y l"ora pråces

should. not exÍst i¡:. a eertaj:n -nraeclr o-f ind^ustry for
a long tårce" Therefore ít €sl1ï1öt be.g:'aply anå ¿3en*

er*:li"y considesed. as oontrary to the inÈerests of the

aomni¡.nåty rvhen dreSireneur# luterestef, in a çertain
br-ansh cf, i¡rd.rlstry u.nfte i'¡åth the objeo* of preventi.ng

tr mod.e¿"ating tl:¡e ¡:nntuaL r¿nåer*elling, sitd- as a. Tç-

suÏ.t of t?ae Lat"ceru the f+ål cf tÏ:e 3.rråces of their
prod.actO" i)n tbe contrary ç¡laeg1 pri"ceË ere fçr ei

J"ong tåme ectualJ"y s Loi.,'¡ th*ï finaneial. ruåu *hrentens

t}:e entreprenË.ìl.ss, their csnþinati*n sg)glefi.rs :to be not
lnçrery e. Legí"üfmete me*,nË of *eLf-preser-Èrtfono -nut also

a mes,smre *erving the tntereçt of the con*nunity."

fhc K*rteLL orga.rriøatlr:n hroupSht ø cLsser

correJ.etlon betv*eefl. #r;pT)ly and åe¡narzd. of thç aoranred.åty

the ír organiøa1,írn s oLå. tontrol"x.ing thç t errit srlal
*.J"vísåoiæ çf 'çhe rnarket and ree'üricting prod.uc.håon to

d-e¡nand." rlhe st:rbiJ"is5":rg of prÍ-ces and. rnising the

stand-*.rd" fog .i;he ¡n.t*er Ju.s'cified. íts existenee j-n the

È3íes of the people 6
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{e} 3*+¡tsÊ jitatpe"

1. SaIt ïnðuetry

The ets,te of ii,lichigan ,¡;eç Ir CIåucfng *.'Xrsut

forty pereent of the sa].t useå in the, Ilnlted. States"

:ilÏie price prev*,ll"ing y,r.q"Ë thnt set ì.ly proctrucers åru

the Stete #overnment.å.åå vre.s, gålrcu *he State by rr;*y

of exeurptlons *.nc1 airprapríatlo;re for the nnanufasturç

cf saï*, S,erge åiseoverÍes sf salt bed.s ïïere raad.e,

Kesn coräp€tåti.çn ï¡etweçn rfvsl aomlianies restLted in
eutting pri,ees nnð the ffieakçr eorirlil:.nie* plrt ou-t of
'i:uså:ræseç Tþ€ ,$aginavr ;3alt ÂssoslatLçn wns forwe*o

shor,virrg a eepttmS-Løt¡frLsir of l-âSûrü0to The #Ënpårry

ha* a board" cf r¡ineteea åi-eeetorç wåth a sestri-etåcn

to one d.lreetor onLy fgors a Sornpany, "ql"l- rnernbers

mu.st sel-I. ts the Assçcí¿rtåon, The priees ef,rd esrn-

uisslons were d.eter¡rår¿eå by the Àsscsie'tåsn. Ilrsgleet-

û?F r¡fÊre organiøed'rinüepcieÕ-ånt of the oornpÊ,ÐVo to see

'che ïi:foper stands.rd. '¡¡ls oî:tair:.ed., The riu*l1ty of
the saLt u¡es írnproved. ant- the eost of Brorlu-ction re-
åu.eed," $hipments lÈüere rnad.Ê frs& thË neerest poånt

to the cr¿sto¡ner end. the systen of com¡:retj"t.'lûn aholisl?ed..

{nt ,iri.r.-e _elnq }Lail--

lhe nialrrzfasture cf naiLs fesn v¿i.se resu.Lted.

ln keen conipetiti"crr vsith thç manut,y,çttt:t* of naål"s Êrom
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p3.ete';¿foi.eh was'b?:e on).y t;1rgle sf æe.i3 r:-p ts thås

rew d.åsctyetsa 'Iire u-suaL re$ul,'çs foLtoweú* pniees

TTËre g:r**.ually Lowered" ttj"L ihe ne,j"ls ïEere lrcæ:g sotå
below eoeto å tEemend"ous loss t¡+as sustaineû bF

this ruthl.ess \Tas fare, 'Ihe ÅtL*s Teck rJorpor+tion

r¡¡e.s forfleå et thls stage íri the i_ndustry" îh. form-

atåçn *f, this tru.st carised. heavB buying on the part
çf jobhers " Tlie Trelief preval}es. rrret trlriees rfrrould.

b€ pat ãFo The pråc* of na.j.J.s resë feoa ninety-five
cents to one dolLer and tirentSr cents. ïhe rleil lrnst
3¡ad, wlrat r¡¡as t*.med. theår baslc pråce at'Ft,ttøburg
i"o¡here ücæ of *hgir r:iç:nbers mani¿faatured" npå7.g" ,fhç

orgnniøatio* a3.åø:r¡ed. thç varíoi¿s æenabers çf 1,-he truet
to retei¡r their or¡n.ååenÈity ì;at ¡rri*es iffere fi_xeü. bp

th* organiøatåoll setting a Srrlee fçr piti;ebur¡¡ and all
slher points *,s*r.rmed the eguivalent kavmanlníng wlfir
the 3:ri"ae at Plttsburg, rhe proüuctíü¡r, rf eeaÌr æember

TTäß *.ppoyÈLsiæd. on +;he basis cf Freyiitr¡s çaLes befsre
beí¡r$ l;ake* rvÊy by the tru-ct" i":.lL 3;rofits 1¡rere :peið
årrto the org*.nlnatås:r above ccgt* -t-ri*pectore !¡/er€

pleçeü in e E:.ei: ¡uiLJ- wit3¡ ver_ï great authr:rity" illtøy

$¡€.re t!:ore ta sËe if ilre üLa.nt, srg.ffi s. pe3rris-Ig xrroposi,cirn
ard. w?:at :i"mproversb:rts coi.¡.1-& he r¿aüe" ?he nrilLe Þyo-
dueíng eut naåls iqere cLçsed. end. the eor"flpËmy Fe,iü.,
l:råeee iïiete adv,rnççd. anc?, supply nestríete&. Itrßn and.
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gteei pråeee ros6 ¡znt1l e¡r rrndêrsten.åing wag seash*

ed, by bath psrtåes" ãabous bei:efåteå by thj.s foffr**

stisa" Theg were gf.îren higher !ïages and. ioetter

aonåitåong fcr err:rkÍtrg. rlSre pl"n$ts rrËrÊ propesly *qu.lp*

F6û o,Ës$.u.fa.ctur#rrr'o;ere cegrt¿"ff,3iseå c tsetecrts lrere Ê ojl-

tsoLl.e*. and enpert kïrç1üleûge of the irxinetry çúIrccn'r;rated."

Ëlpe Ii:¡j.uetcv

T33ç chåef a*nepetit*rs in the ??í"pe ì.ud.rzstr;¡

*xgaitLz*.ü a 1;rust csl-llçcl tï,re ir$ü.p."çton .#åpe ilr:m.pgr:.y,

Såx *om'¡:anios !?et'e fihe eirr:r'berçd" members e,n#. r,.;ere

3.ocatef,. ån ålfferent *åtå.es " ?]}rç :frilret appo jrrted.

a 't¡oarð. thr:r.t fi".çed" t.he prl+er:" ÅI3 þlrts T.Tere l:a-¡rú1e6-

by tlio hse.ed. ar:å å'i; wæ.s þy this nethçd. i;hat the bps,rfl

Õeeldeð uhai; bíd. a nernbetr shçuj_d. make and- -r¡¡Î:feh ¡:remher

shoald. get the ço*traøtn rhe nner¿bers of 'üÏre trust
ra'eeineå theår ååentåty and. ceriietn teri:l,lærB lr: the

neslsrit;y of, 'fu}:eir ple,:rt wr;# reËenred. trc tlrem" llhe

rncfhçd. *f obt*.iy:rj*rÐ hr:-si:æssu ¡.s åessribed' h,i, T:r.of,essor

lTåpley ín 'irusts PúoçLs e¡få l"lorporatipi'ls 1îjírìs 1_ü3û1"dït irs '*T:u.y-

ing a jÊb". Theze wçre #å.$Ës r,v}ære *peeíe1. enstomcre

'"våshed" to d.o 'T¡r¡.månesç with. a partleu]"ar mergbel' nf the

trust r.*nd. t1:ås 'w¡¿s per;aåt*ed., ?hË trr¿st ed.v,anceå

pråees sorrÍi r.ftcr atg*.:rså-øings tT-trren a te::'-leE r¡¿ee earl_ed.
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for eaeh member wlred. the ot?ler ts aûvise trhat

bid. w¡:.s being n¿d.e awå t o d.eeid.e vrho we"s to be

the lsv¡est ilid.ü.er" I,rofe$$or RipJ-ey' points out

that the pricË retaineå '¿uee half as high a.gain ns

wonlå haye existecl und,cr coüpeti.t l-onu

(+) Fhiip ileTl4lng ¡{$qq-tpu

:I number of comgrenies in the ehip bnll.{-
ing 1nåu-stry keere tAken Ðv'er end û:rg1."Tt¡gÈå as The

Sniteð ßtates Sliipbüil"d"ing üougu,ny" 'Ihe hist*xy *f
this short líve.d. trust rür/eals rnans featffes th,.":t

shanL* bc guard.ed. o.gai:rst f.n orgeniziag" f3rç

promoterg of 'bhe tru.st çbtaisef, un$c¡,rra:rteå renrunerat-

ion for their u/oril* ln organåníug anù g03g i:"rto

the fi:inneia,]. posltí*n o f eaoh çomlrÊ,ny $r€ find ¿l

Yery unl-'u-pånes*L3r survey a,nrtr inneä't,:ry ri'Jßs m*,ð,e" The

com$effi;r ï¡aË Ðycr cap:itnliøeå and. wiren funetåoning

Esr¿Ld. not seet rururing obligatloslse She d.lyeetors

failed. to Go-op€râtê. In settiug out e prospectus

of thc teust tþe Bab3.f,o v¡rere nlsl.eed." "tfter earryi-n6

for a short i:reyåsd, the tsu.st f,l"iie,].ty ç;ent Lnto the

receivers hands o ['hc report of t?:e trnst ehcr'rs

th¿rt åf organiøeå o1l, a sou-r¿d. basf s ¡¡rÉth pr#per n&$E,sÊe

nent and. a re,î,eonfl,b3.e capitaLløatj.rn'ähe eüTtßern soirl.f, have

beenA p ryi$g investnren t"
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{ 5} Ëles.L_Isgsåls
û¡ae of the ryeetest ßûrparr:.Èiogs knoErrr tç_

åay ås that of tï¡e l¡r¿iteå states Ëteel corpor*,tiûïl"
Seager E;nd GuLlsk in tr¡¿st an* ecrporation probS.erne,

refers to åt s.s s, *cûmi:{&etåon of eom?:lnatåoï?s'ru We

find. the Steel ind.uætr;r or¿e o jf aetåve empetition prlor
fo 38Ë8' rn the Later psst of the nåi:eties thc
r¿umþer rf prod.ireerg was red.ueed, tc Hre eontyol sf absut
six compraíeso jLt tihås tl¡ne a þåttgr r,va.rfrre oes

loer*ing up ?,e'brveem sûne of tke- lergest cçsj¡orståolrg

and" wÍ.th such Srnge sums e,t il:eår åispos,*,L ihe flgh.b v;cr¡.ld"

hi"" 'e i:eea a terrlfíc tirlr*a fhe gients of tSrese oorr:cratJ.o¿rs

uieye taeneä1Ê u i{crgan! J'iåd#e ßary, anú, il, î€o lje}rp¡aj:, ,"}Jre

J.att*r t',;io :ä,¡r:tioned. 6etelrJ.eneË 'i¡rere fn felrour of tlie eoü1*

þiire" Jrz&ge Gary represented. the Federsl s.beer flonnany

anü r.l, t;io Schwab ir{às ctnnereted. witþ the /'I*rnegle ÍnterestÐu
I¡inaLlff negotir:"tia:rs rc*d. ts the ereatfe n of the e çmbine

u:aðes i;}:e na:Ee of {lnited, ;5tate s $tee3" üorporat ion, rhe

nerrì¡ crrposatfon controlled. çnormouçl çr¡.entlties of rew

rflateríalso r*il", i:.nd r,¡rlter J-ånesn coki_rgpl.elrteu bi.ast fr¿r-
tl&e€su rolLing miJ-J.s. ¿it the nere$sfi.y3r Êrreps reçuiãÊd.
to comp3-ete the nmi:.uf,E,etuse of every sort of iron an*.

stee'T i:roü.ue * ïsee wi.thín thei.r avg*.nrnelíon" ffhe e:-"rruinat*
l"o:r CIf corapetÍ.båon lesseneå weste. å rnet]¿od uni.qu:e rÊ
this induutry i¡¡ae tìre wæy Ï:rigÊs',¡J#:f,e set by ihe ysrions
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.comps,g.ler " Juåge r;s,s3r ueed tç ee¡,Ll the virirç.s
exocuT;ivesu i::ernhers $f, the conpa:lÍ.eoo 'fi* å, åinner

htúr*¡n es tlie "#ary i-iiiï?crs'î , ],:@; for¡Eal, di.ç*

cui:gåon -!TslÉ t*lceir or *rj.nr¿iles kept, ?:¿¿t the -p,roh3.erus

cf thç iírdustry uere d"1çør¿çsed- end the priees *f
tÏreic lroßuets¡ lllhe $uprerae tCIurt of the iinåted"

$tl¿*es H¡s.s ct,il.ed çä to ûeald.e rv¡hçthcy *li:is üörþaffæ.-

tåcn should. not be Õåseol,ye* â.-$ rråûåûtí*g tI:+ ;$]:,*=rmr"n

"å.itti Tlrr¿st hçþ" Tl:* üçu.rt 1,?{:,re nct u"namimCIirs and. ti:e

r**.$orii;y of iu*.g;*ffi ydÉre ln fr;.vour of sråIs'¡ring it t4 êGn*

t ir.ree , ':-t 
i¡¿-r.c i*úi-::-rted. *r¿t Èþ"e iìrìrr:tãoç.g anorrnt o f r*oeey

åtrvesteå i¡: the eorpor*.tir;:-r. end. *he #erious tæsk cf
makån6; & s€',,:.d. jue't:uent if û.iesCIlr¿tíc::è $¡erË çrd.eredo

{:i: } l+.ru1,t¿

L * !*el*ÃËÉsË.}åã
Íh* gre*t naJoritp of eserL deal,ers '!:uy dirçet

frsnr the ru:i.rt<¡go Lt i:;e,g aI.]-egeå ]ry serveraL co+1" C.erl-ers

in {dåns},åpeg t}iat the pr3:ce of coeL ças f1:red ?ry an or*

Eanj-vatj.{)n ßûrlrpo*ed. of retsål *sal" rleelers elrrü" known Ð.s

'bhe ill¿åircrlp*ff ¿tetaå1" üor,:1. ïçrrl-er.s ¿ssc.cietåûno 'fhe }om*

åniç.lr riçver¡æent epp*inte#- a cs¡l:tÊl.sså*n to lor¡k i"nts the

i:arges" åt tÏ:.e sittåi;:gs af the rformiesien tfe sonpå*,in*

e,nte sab&åtteå tStat the nefu:p olfftxsss wor¿J"d. nnt sü.pply the¡a

wlth aça1- nn3.e** tlaey agrr;ed. to sell æ,1; a $)rieg fixed* by

the YJinnLpç# fretall tça1 lïe¡aïess A,ssoøintÍoso f}re tom,-,Ttåssíon
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å¡r åts 'ecVart o f Fcber¿*"gy ä8t?: e lgnb, h.eTd thet t}:ere

re#,s no sislatiar:. of the esmbines î¡:vestígation é.$te

eeå tþa't 'i;he ettenei to i.ir:råÈ or ;æeverl'ü ênfaie #o¡-4*

p*ti"tåon å¡r the €ûaJ. traôe rças n** e.gaånst the ån-

terest of rhe 3rirb3ic äff s, r¡¡hol,e*

{ n } eËgål, .rqg_. çtråt 1 .

ïn rlnnnü"e ths firor',tlng so*,sút:g of vsrriottg

f#vits arË 'reSetal:I.eË rsEJ¡ rqith thc see.so?:,s c¡f sårnål"as

prod.n*i;s i-i: the ünited. $tç.tes" 'fl:e ehÈef ryøwing
clistriet of fru.it nye Srlt,rråo, î{ov¿¿ íÍeotieu .*,ri.d,

BrÍt1$.ir l)r¡11çs¡¿å' tlhe pruxf,r*itff uf i;!:e *:tite€. ¡åteteg

niaia'et h¿eg æ'revy far:reaehing çfåþet sn {rul. erÐps hege"
rrery freçue::"*Ïy *ur me.vket im gLutted. 'çåth ehlef "frr¿åj;

from 'the üniteð states¡ .å, commlssåûE w.3.$ for¡ned. 1n

1,$Ð6 þç investågate an aLl.esed cçmblne thfi,t eni.e*eú.

i.n thås lnd,nml3¡r" ,åhe tommi,$Slan d.iscnvereq. t?i;.t the
ägrower* and. shipgrers lacked. org*nåøatfon. rlhe -urokcrs

HeYe onganireå auei hpnå1ed. tho bttËlue,ss und"*r tlre Î,irrtaaL

5ro¡rçrm äin¡j.ted, anå, the ffHowers *5¿¡,1çs Ågetaëãr nå$ited,
ç¡hi.eh le*ter org*ri.øat ion rspreËçnted. t?re Ðo¡nilrir:r: Ti¡hole-

Ëelee"so 'lhe l,,{u.tusr:- Brohers råsri'lle* ïrE¿Ë &ûntroll,eå¡ by

t3re sa*h l¡r{ìçrests of tlæ Lrnitçå states" 'the eepnrt
&¡'

sf the e*nmissåotï Ëhoros tlret the s-gweaå in profåtp fscn
'r:he proúuceg tr¡ ec:NÏËremer ws,Ë ïery greatn t]:e pmd.ucer d.u.e
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to l-sek of organixn'btr¡n ve{Fç1ve* ver3¡ Li.ttLe foy

hf.* proåa*t" Thç 'Ieust ss tomhine regu.1ating the

sa}e of the prtd.uoÉ tû tlao eete.ll"er isaûe the 3"*rge

profåt, låårîy firng å¿r l,Testern û+,nad.å îirere Çotå.*

3le3"Leå to eLese tlirougÈr prlee uutting s*rciefr on by

hhe Trust* 'fhe príee of, the produet varf.ed. ln ðåf*

ferent parts of the cçuntry arrd. wÊse set ehiefJ.y

an the baçls of the competltåon price that hÐß tr'ire rset.

!'fher* slo aSrpositior¿ te the trueÈ exlgted. pråees trrers

high* "åt pege 56 of the Report of the #ei.rruåssåçn

1.9å6n ure heve t3re folÏ.owing reruark mnÕe '1ffh*,t l;he

Jçlrber o '*rnker eorEbinc r.,Ë rperåte& j.n üaaed.E b;¡" the

]flr"gh øtgri*Løaï:?"oc1 *c* $rlånne¿¡po}íe åe n våeions form of
trãd"s comÌri.ns*tåçn r.ryhÍeh å,s pre ju"dical. tc thÊ intçreet
of the grûi{er$ p.nd tç t}te tari*,d.1an r.$lliol.eeaLe '.Íra*e 

E

;Ln i*díe truen"t n¡8.# laiû ag*i,i:.st thts esmbi:le which re-
suLteå ån Juðginenl; aga:Lnst 1rrd"J.yåd.u.?J- r¿cm3:ers the åg*

gre$a*e an'ror¿rat bei.ng "ig0n *üfiüo

ts) -f'hiaÐoi 4å shoe tnq qtr

fhls ind"ur:tr;r has n, eond.å{åen to meet

th*,t ie peon}iar. fhe -flseûhi## ueeå J.n thç måguf.$"çtìår€

ef s hoes arç patentad. p.nd. tLre ol?sler# of the patents

::enç' tSre n*,çlrines to t?¡e råanu.faetruree+ ,lhçre erê

eûTitffl,sfs entegeú ånÈo between the jjaltåes a:rÕ a yío} o

e,tåon of the aonrlitione a.grced. to undsr sueh ecntrectç
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';c')uLå ye*n3t Lw the rænufr:etärer beång åeprireð of

håg naeh;ì-::es r'¡}:ich r¡'ruLd. rnean tL:e *Ïosj.ng up of
]rås blrsiäer¡su ?he 'brnst that oontsolås the patents

3Ea"rç the å*]Ei-ttat,!.ng pcnitåon in the egr€enênÈ?

{+! M
tt?Ð 6'ræ*..1 î**,,k*grf,"urlng 'hhç rravLgatic$ sças*

orlr ¿*,r€ the great ?seÊlss of "$rærsperbetåon. ,â trp&betr

of *ompe'håtåri¡e g*ee¡¡li:h3,p cor:rpe^nien fcgmed a trr¿gÈ

oaL3"ed" t}:ç "Ja:$;åånn $tenæs?tåp ücmÏ¡agry" fhf.s üa::eùåan

rsmprsn3i e¡rtereå !r1f i: å,$, Ël.gx?ëeqzs;rt wåth cCIrupnnåes opefet*

åü6 *'nd.er .iiírrcråe¿n $!rr'r'üer* enci thu* gn"iee* ere oonteoLïed."

A m.*rlcpol.y vår'ça¿l-try exÌ.*tr an* al¡¡ce t?rc fç:rnnatJ-sr. of
Nhe tru-s'h price* çf tr¡:,ns3iort';'ci+n h*.ve 1reg;r j";tov.*lñaå

ïresj¡ ecr:siåer*ål3t r+garrlLess o:f tlie fçct tisr.t sr¿ch â.

forniil'riicyr ¡ao*.1-t1. gi ve niåny econ*mic ¡:.åvi;n f e6e's v'¡i:ia}: v;r: rl-l-d

iuslf fy -Nhe 3"o'rø*rfn,g of rcte$ ?:rrther l;h,::n an å¡rereÍ,.#Ëç

{a} 0theq äqåReågj,SÆ

fbe sement ån#.ustry in farrefr.Ë. rrer3¡ reeently
txas pJ.*aed. unúes the errntgol of a ilrrret !*tl,;u31 €ì*i the Üana.d.a

tçæent CtniFa$"Y v¡laå*ïr so$ljçë,sgr ;:urelr,r,eed" the fwnåing som*

gretåtíve ftvne ln tlaJ.s treðc, *re tlæ ørge.nt-neiiorr of
the Tr&$t 3reå+ee iiïere ra.íscå to ii, poir"r.t th*.t w*il3d, e:c-

cluåe f,oreign coinpetition"

fhe #reån tr*.åe j-s gr*d.us,lLT"y aomir,rg unåer the
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aosstrrå nf a f,*w L*xry æerporatåor:s jeret fui the

yËsr 3.Så9 tr,vt Lrr.r6€ Êr$sts ï¡Êre formed. absorhii:g

other eoeporrr-*åo*s" lhege T:leïe 'úfue $earle Gsain

riotrpp¡rå¡ &i.-mited anå F'çd.e¡:al- $r*,in r")otupany ã,lmåteå"

iloml:å¡1,*.tlous exåst ån the -ganking and.

lnsttcâ.ree aærå othen fí¿rÐ$cie3. corporatloz:s' 'cïe

h*,ve nst attenryted, to ooyer the "'n3ro3-e flel"å but onl-y

ts mentí$n fi, fet:¡ lnd.astrieg tp i.1-1qstrs"."te tlte general

trend" sf bti-sinese and. the form of org;'rrizetåon coïl-

teollic¿ g 0u-r å:zd.ristråe s.
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'fé.gå''f ã'ilf ür¡ #ÕiìpsiT,4Trt 3{Ë

{ a i {e.ql,g_-då,s-igëil

Ile,s,atåon as slewn ån tire ear}y r1¿iys çün-

sleted. of a genera} property 'bsx, Ëhe method of
texatioa had i.te Limli¡.tlons sad. w*,ç *oneíd.ereú e

prectisel. f¿ri"LätGc *ke grsn"t proi:rleur aonfronting
t3:e Contry r¡ri'ìs. 'hù fl;c s tax th.*t would. yçaah, e*tanglbl"e
per*oneÌ-ftI"' uhs eorpcrre'i;j"sn l:aå its seçr:J'åtles åi}

fhe ?:en&e uf the ,çÏ:areh,:å*"cr, It rspg il:e ,çrsk of
'T;he governr:rent i;o ta:c t?:iís property f,*,ir *nä. ecruf-t*bly"

'Py*f, ifs:Lågmsa åa iTsseys 1m ïrxa.tf on at 3]åge J.4Ê poi:¡ts
out that in the rîc:ite& í$tates they Ïre"d. no prlnal-pxe

ts foål.oçu and. r¡ith the exeeptlon sf tlzlg]-enå the other
*our:trie$ wË3e in a sirnílio.r posl'tirrin T"rntåL the

n^ineteenth eentury corBoratåong ï¡ere $er.J ûre{r_tlo¡æ e¡rd

nø t mentåsneü i-n the te"a J.e.:ws " The goverment asguneå

that property of artlfíe&L as v¡err as $^etr¿rd. p*r#o ïxÊ

Has J-is,bLç " *he eoup,eni.es å,re si.â.sçåiiea¿äfa:lway

aompanies, Ëp.¡rktn6 üorr:oseti"onsr anå Fubåie ijerylce ilorp-
çrs.'{;j,clls" 'Ihís i&Laetgates çnrch a d.Ístinetio¡r" Tlaesi

tliere ås a. Ënifssm tax fnr ecr3:or*.'ri*ns J-ri ge::er*_1"

flie lSsnks fr€r$ t¡¡xed. o¡r tìre hr-:,sis *Í eep:i'ì;a'r,

stock eîd sÍreu,IÍ,i;icno Tn th* Gniteå ;$tates s. iax
i"ïr¿frr lllaeed. on d.ål¡id"e¡lrl,$ in some of the iJt¿,ite$u .lail-r?â.Fs
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corpor,;tå*cls i¡Jer€ sabjee'r to a tax" an aapJ-tal and

divíd.ende of the €ors"i:ånJ/o .&ïL attenipt r'¡as iaad.e to
f;ax h5r tlie aü valoren systemo tha.t is, rn the valuation
of the tangÍb3.e property. Frofeseor Sellgnen in e

sftqmary of the v,nriou-s mel;hc&s sf t*:gatåan f,ound.

i;hrou.gtrout the lTsiteü #tatee, ssroufs that a ehaos

of principle aslsts anû he esunrerates thirteen 1m*

portant metho{s cf ta¡ring eorpûratlô:i,s whie3r ü.oes

not talæ f:rto oo¡a*åd.erntion the vertous forr¡s of
combinatåonË, fhe $ethsd,s re fe¡reë. to are;

}n TaLue of the B,roperty reaL pl"us

the vislir:"e snd. invislble persoraaLty

2u #ost of tire prÕperty

#n CIapital Stoek at paet value

&¡ 0aplta]. stoek at m.s.rket yali¿e

So üapitel #to+l,: plES 'i:ond.ed, debt

at narket yaLue"

S¡ üapita1 stoçk pLu$ total- debtu

t¿oth funded. and" fl"oati.ng

T. Bonded. Ae¡tor Loans

8o Sueinese'trs.neacted.

9" Grsss ee.rnì.ngs

3CI Ïivi"ûe$d s "
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1J." ilapital s'í;ook acoord.iilg to

Ði-vld.er:ås

LE" 3Íet earcrlngs

\fi Franshlse

{¡}CI llnü.erLyång 3ri'¿rciples of [ouxat-åo¡1

Sni¡¡aeratgon hng been rnafle to the basie for

åevying tases" Se w113. nov¿ set orlt ähe prånef.ples u,nd.er.

3.yång there,

(r) Enqrçþip,ç. T_pÆ

S1aekstoae at page fl\L af, se1ignan?r lllss,*ys

Ln 'Íe,xatíon åcfiileg a f,r;:nchåse as ,"4 royaL prÍvil"ege

çr l:r,alreh of the Kingt$ prerogatåve subsisti4g ín the

þande ryf, æ. *ub jeetuor

fhe ,$ü.prees ûûIåst sf the tlni"ueå $tatee at

påge ËÊl ðefi.neË a fro.nahi"ge Bs¡ '1 e frenshå' * ås a rfghf ,

pri.nilege 6r TlorTsr of 'pirbJ-íe concera rvhieh aught not' to

l¡e exercíseð. b;r private inåiv1åuel.s *,1 their nere w1ll-

and. ple*,surÊ¡ l"rut r;hích shpaJ.d" be reserneå for publlo

eoãtrol ÐJnä adruånJ.strntåon elther by the Government &lreatJ.y

or i:y pub3.ío *.gezits ecting uuåer suoh sond.ltior'.s and"

reguJ.ståtfls s.$ l;i¡e goy+r'nËent may impose i.n the public

ån^tere,Ët and for the puh3fc seeuråty""

Tn {-he ofr.îly med"åaeval :lurope Fie ffr?å ind.ívid.uaLs

pfr.yÈng tffses foy reeelvång speoía1 priví3.eges from the



FæFje 6ffi

ßron33 Ðs fsr gi:taåning setrte,i.t? ronüeseÍong" fhe

specl*L trsålng 3rrÍvf&ge* tlie gulJ"ðs in ilugtrand haå

çJ1l.l- iLl"ustrato thc a:o:intu S. corpnre.tÈon 1s ofte¡r

tltought cf r.s somethfng ëreated. or formed. ad read.y to

fqrnetÍoä o'tr d.o 1¡usín€sse Thore i-s the speciaJ_

feanchåse gffeirteð tc aertaån corporatåons 'bhat ås

not Slossesse& by eorposl:tås::s in generel" d.fe have 'tro¿e

firnd.a¡:rentn,l" eolrceptí*ns of, frsachf.sç eårnsl.g¡, thæ,t ln
t$e #ß$ç åt ls a part of .property enå ln tbe *t3zer åt

ås d.lstí¡ict frola Ð?opsîtp or may bo er€3l opposed to

propenty* 0ûrporr:.tlor:s na: be ta:eeå ån :zo J-ess t},len

i;weLve d,lfferer:t uayu r"s shç..í{'il. anå when å,$}rti}e pf t}rese

tn¡ççe ave inrposeå lt ånvolires i: frrnehåsË 'liex'u ÐËe

tq 'r;hç l.aok çf uniformf"ty *nd. sùi¡-;:ril*rd"i-øi-*g f.n any

of the couritri.äs rr gtatçs ï¡e Êre Left in a Ì:npe3-ess

confuså*¿r* tlTo tas the franchi.ne Ê.$ ä, påece sf Srro*

perty u¡s,s etternpted. brat åå* not prove satisfnctory" lf
syl i;l¿e e'bhec' laand. fpe.nßhige fs rnee.sueed^ by e orltesloa
of s,arnlagsu ,dítri,f,eeåË, gtoek anå boird.g ',,¡re afriv'e at
&ö gonå" there 1s no progtrBËs nade 'bg aÈtenptång tç

årars¡ a etistinotlo:r betv,¡een a t*:r on úívj"üend.s or e*rnings

nnd a frn"nchlse tã,s" ËhÉ cepli;*.3- 'v'alae of t3:e franeþåse

&s seasÌ?ed" by naethsd.e of appre,åssl r¡lthor¿t ee.ppT"glng ar?y

speciaS. criteglon rss¿lts ån mere glÃsËs läörko 1fe ïïã,y form
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sÕmÊ e oneeptfon q:f i?re iagk in Levyå&g a, tnx sït

frenchíse a-s Ð. pieee of propertyu 0snsidcr th.e *ther

te:c the:.t is noi; a t*x on prop€rty* :1 trs;*le,eeð on

property muet be i¿¡rJ.forn. Tn tÌre oâse of a çtrp*
çr*.tåo:e tae you d.o :r-ro* find. t3ii"s rôqniremenf* 0n property

Tre ïiaïe certaåcr exemptåoræ før çxtre*terråtofl*,J-

propertyu 0n a fre.tre3else ta.,.r such exemÏ¡-tlorï ûråtì*

nst be el"almeåo Å frerslhlçe tax ¡¡aF i:*e uÞheLd. as

nçt lntesferring wåth lntevstete ßÊrffnÊvoe, Tbe

fs-qt of the tax beång i: fratichise tc,x reuroTres nân¡r

oirjeotåoiæ that eo¡rl-å çther"qise 'i:c s¡:iåseå s.sgçrtj.ng lt to þe

a d.ou$3"d frøx, 'fake the sase sf, a snall FËrtåCIü of

e oos.Brrgetli¡zi l-oea:i;eå wåthin æ ste.tç or pn*vince aårå

eÊ,geÐsçd. for itç r;ntire vyj,:lres iïeirave the ì.iaflll as

,s1. ros.pc,rati"r:r lritTr #-epoglts a"h yaråû&s brlno'l:es oËt*

stde *f the sta:üeo fhe pl"aaåi.tt ef a tcx on repåtcl

stock Ls e, Trori/ oomBJ-lcateå prohLem¡ ït hre lreen

heTå that capåt*.L stoak åe property a;rt sthess Ë&uveÉs

eqnally a$ emf*¡&tleeLLp.hsve åenåeü. it. The Fed.er¿¿3.

çttastß of the Iinåted. $tates he¡lå frhøtl tex on capital
gtsck cf a *orporeti.sn Ín ÊxcËËfi sf the ya3,ae on real

sstate aeú rnsehieery åp a, frane}råse ta¡c¿ In the Stete

of Pennsy}venåa the opposite conclusíon is ârrlveå at end.

j:he foLl,ewlsrg ru3-e was leld. *.ownu SeåÍ.grnan itsøege ån

Taxatíoa Fr:ige f;#4 ilfhe tsst rçfHther the tax ln eny gåven
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eåse is a frsneltise e,s d"istånguisheå f?om a proaerty

taru would. eeern ts l:e th,-t a tax åççord.j"n$ t0 a vaL-

uatfon Ls a tp:i oic i:ropertyu whereas e tax íroposed-

åsßord.lng tt nomlnal ve.lue CIr meâsu-reð by sor46 stand"-

nxù of mere eal.aula'hioir e.s csatremtoå v¡tth va]gatåon

f,Eweå iry the l"¡..w åtseJ.f m*y 'i:* ø f;r*-zz*b.l$eut? flto view

tabn by the States of 1{ew Jersey anf, l{ew YorJc and.

hy Èhe I'ed.esa3. üourts 1s that the State of Ferulyslv*'¡ria

ts trrong ån its fånf,rf.iago" Professor $çligpran ås in
a.gre*sËnt wlth thls d.ecåsåon e;tå e3"atÍns the Juågraent ås

eeenomieal1y eou-tr*,fr. u

fhe e *"paaå'i;}r of the eorporalÍon Ëû Êftsa Ís

the poini; of rríev¡ eonsåf,.ered. ir'¡ ostlmetii-rg the val-ue

of the franeirisç" 'Ihe fra-nchåse on property or

eapital-ized- Ínoome r¡¡Ð,s devised. in o:ld"çs to rer.rcl: â.

Ilroper i¡asi.s pf ir:xing e *.rrtj"ngs or i-ne çne" The otÏ:er

franohise ta:c rryas clevl&eû to ûvÊreoÌne the üiff$er-Ltíes

remalning after consideri:rg a property ta:Ëo

2{ lþq-Ëry}egã,1 F¿q"'?eåtn*tex

rlhís iç k:lorryn a,s tÏ.:e a& val.çrem tax and. has

merxf obJeetlonal featutres" I3l cp.l.cnletÍng the eest of
peoperty tlre e*rreet resul.t wil"l not be :ree.eh^ed, bp figur*
i,r:6 lts present velne wåtïr tÏ¿e orågåne,L cost pråoe,

(g) 'Ihe taæitaL stock at í-Ls par value

gur

This raethoå

3n l$erï ToYk a comnon

of taxation !rr.,g

3:ractise fú for
aLso uia:ry objections"

corporatlons to lseixÊ
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a norainati-y smaLl aa;of"tal by sel}-ing it

hoLd.ers at e preníu::: of several- hund.reå

'fÏ:ås methoð woald. make tha n:cii:.het vaLue

es then thç -per vaf$e n

to g-'c oek-

percent 
"

mush'great*

{4} rhe S,a_pital st Lr¿s the bsïd"eå åebt at the

äeq*gå*Ya-luç "

. Y{hen t}re åebt 1s sååeå to thç stsak the

value of the stoek is less h:; ju.st thet portlan of

lnd.ehtcdless aßd.ed, 'l'his ncthed, Sras åts aåvanta$ee'

chíefJ"y "beoauge 'bonåeü- c*in¡";*ttíes e.re lot al"lov¡eå

exemSrf f or:"

{ 5 i ü{-gss*-eaËgiq"qq "

The Railway fax So¡nmissÍtn \ãevç YesponËible

for areeting thfs forrc of tarç' flie tax hns s{me

outstanåing corwenûa.bLe features' fhe tex ls easiS"y

ascertafned. ezrd not rueoeptlbLe 'so eve.såoËu Çertaln

d.åstinctiovrs are ntt xeeognJøed by the ßross earnings

t&ã, 'IÊJre for examplertwo J,arge cor'.åroratJ.ong" üne

corporatíor:. raay be gaåd.ed. by very efflcåent mÐ$e,gement;

the other eorpors.ti.on raay lre guid.e& by very lneffieient

uanag,ementu 'Iliis åigtinctiça is not ao¿rsíd"ered'" 'Ihe

tax i.s reaìly onc on entorprise an& great 'busi¡:ess

genera3.ship.
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t61 flhe bueiness Ír^arys_q.çle*S

'Ilils rnethod. although anaS.ogous te 'che tä,s

on gross earai-ngs ås a rrevy 3¡rimitíve and cI,u:nxy

nretliod of taxatåon. fhe rroLu.me of busíness tf e

*orjrpaîly may be ïery ggee.t but tt¡e retçrns or -¡rrofåts

raflï *epend. on the efffcleney of, the sanagenent¡ å?td.o

Ëlrevef.çra, t}:Ís test soeÐ?s ?erlr :i-nad.e<luate '

{ ? ) !he.:åi,.LiÉe+åp qg 
"the_ 

pa'pi3g¿ -såqqþ*q,qqop.d-+Sffi-_LÊ

åÍvld.end.s.

fhe ,Sugrrene $çerf af the Uni'ced. ,Ïtafes I s

resg:a:rribtre f*r this ååetinctioeu the te:: ås oi?e rlf
tr;rgÍto:ry sf s, corporrtion" Ê?ofåts çerned. by a

corpor*tio::l instea& of beialg d-eolased. Ð,s ü.åvfåenðç

nag be pLaeed. in the resôr.lre funå of 'she 0omBnnä,

Proflts may be spent on eqiípment or ßor:gteuetion work.

,å eori?orstíoir. may ha,ve a bsr.S" åssue al:d Íts ¡r ofits
vui:ir3.d. go to pay d.åvåúcsd.s on it. S.nother qorporÊ.tioa

u¡åth the sane ea3llteT. may hane Ðo botú" issüe " IJnd,er

sush oireure.stË.ilces ore eorpor*"tlo$ Bûr.:-lå I¡e ps,yfng tviee

as urç-eh as the other wSrtc& l&Leetral¡es 'the iujuståae of.

srch form *f ta.Ë"

{ e i l.fgåS-qF'g5iegs

lhis form of tas*.tio.r is eonçlfiereü rne of
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the most logåeel fnrns* ãt ís a proportínne,L tax

ønû- insreûlses wÍth the Trrt$psrìty of 'che ßoi!,päJ3ga

ille haTe soü}e eompenies who âre eontroll"ed ùr or,,rned,

by the ma:tegeüìent " l¡fhere tl¡ås etate €xJ.Ët$ there

is the tenåenøy to pay Lerge saLaries åad thus use

r¿p the earníage lrnt thls type sf @ompany is in fire

ninorítyo fhe slnnpLícity in oaLculatÍ:rg this tax
is stxlkii:gn Ðn cnÊ si.ü-e of tke J.eðger you plaoe

e:rpefr.sss ín the oglerating of the comS:âT3g" tn the

otlær sid.e of the leôger you plaee the profíts or

retu.rng of the ooitlps,sJrye The åf.ffÊrellca betr¡¡çen the

two eets *f ffgue€s reprçsents tþe net earningso

fraåår,vay corporrtåo:rs ¡nad.e a praatiee of, us3"ng tlrefr
prof'its f,or constyuetlo¡r rrork or røneivång the ro3.J"lng

etosk of the ßonpan¡r{

Tn åeeid..ing the most preferable methoå

of taxation r would iiuoi;e fnon the tlnte.río ilommåssi.on

report" " fhe essentiaL fairaoss of taldng ee,rníngs as

a basfe fos taxation of corporæ.tions is besod- orr the

gorrêraå p lnoiple that t?re taxes :rnrry wåth the oas*

eeity o-f the eompany to pay them, lvheree* ta:catåoi: on

the br:r.sås of general Broperty reeu]"ts in all" me,l3$6r ef
lueçuellly, 'Ihe anrount of tanglbS.e propert¡r requíred.

by the v¿iråou$ eorporetions ire$s in t}æ first pLaee¡ r?o

aeeesså,r¡¡ relatisn to their relatfu¡e earning llolrerr a,nd"
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1u 'bÏ:e seesnd. 'pllaae, Treatrs no s,reurðr,te rel-atÍon to
t3:e earitå:rg power nf {¡6 sÐlne ßOmpeþy at åj.ffeEest
i:eÞåod.,ço ii'he capltaå stoek t*.¡s ir¡zs sr¡rneti:ång of
the "q&Æie åçfeo{; ån aåd"ttion tç tïrrpse a}xeerly ruenîåon*

eår. ye'ìi åt ?res a e€ftaj^n ruur¡unt *f fLcxåbål_åtp,

tlnJ.y the täs ûn er:tr:rångs fçrJ.ofis au-tsng.tå*aJ-ly the

+epeÕ1ty sf tSie *lrpt?*tåon to pay anå while Êy@sl

it has ineque.Sities, sÊt tt 1s rerF nn¿eh rcore e*i¡.it-
able 'b3ran ê.ny ctlaey practåea1 s¡rËtËmoiî $eLj.grnan

'neÐsÊty o¡r 'jra¡catåÐt:'n pr:S€ nïry 
"

Prcfesger íle3"åg¡,ræ.n su¡r¡rnasåøes the gftuatåsn

thirç¡ u 'lrrhe d-åffeve;rce i¡eti¡¡cexr the ÊÐrni?r.gs .Ê¡rfitem

anû the eå vaLcrem syøf;em is the d.ifferenee bçtrseen

pubLlei.tll a.ú- #eesecãro hetr¡een eertajnty e,¡ré. arl¡ítrEri-
ness, ïle tueer: sirnpïiaii;,y asrü. aompl-esf"tyu i:etwee$ pæg-

çJ"eåÐn end gu## '*rcrk¡ fn short, betu;egn reçel.ernåsm anå

¡sed.i¿e'lrelLi Ërå,'T

{c } '{Jle. P{$ficp.ltjp.s "+'q .qqËp.fgpllqgË
le¿. *he *eæatlon of corSlusstlr;::.E there is fçan&'

ta be flve díffçrent farnu cf d.onble tesation. e.s

ol¡sçïyed, b$¡ $eligman* "ijseaye J.rt T*,xatåc¡n et pã.ffe :.?L,

nanely:

f.o ì)ou.b{e tnsatåon_c.f,,}iäoper;r anå of *.ebtwnor if l"ncome anå sf åntere,rt on d.e,bts* '

B' Ðou.hl"e taxati"o* çf prøperty aid of inosmç

ff" ïoubLe tnxatlo$. Ðf preporËy nud_ of etü*k
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&ø ãor¿bl_e tæcritiorl ssisi¡1g frou:
confl"lcts of jurio'J"iction

ñ¡ iloal-rl.e ts.:çatåoa of tho êrrporrtion
8,Tlú clf the ho]-åess of *tosk oc
bonås

{ 1} teryetÅ.g.lr gf _Ë"gqp L1i pn+, s

X*r inråoue states of the Tlnåted. ,States *o3-
poeatlsn &el¡-ts e;re taken into eonðåd.Êsatloi:. ån cst-
imatíng thc veLaÊ of the capf.tal sttøk.u ishen the

foreign corporatf.onsts åmestrnent ín the på.yticu]_er

state i"s aaÍ"auLated. tfiore is no üeûnatLon ¡nad.e for
bad. d.ebts,

f n ) le$etio q .q filnpqqe auù

Si'¿f tøer3-and, gívqs u.s a tygråeeT. ii-l.usì;rm,$i-o:r

er f tl:ås f,orm ûf d"oirb:.e tax* 'jrhere s rorpsrr].tíon. ås tE:ced.

on its irelå up caSråtar ar¡1 taxed. o'r å't* u4paid ceBital 
"

.ê"n atfempt is mad"e to makc an aåjustraent by al].owÍng for
a portlon of the taa 3:Laeed. on lneome wlren asgessment

1s mad.a on Troth property a¡rd. ineo¡ne, llhe proì:rl.em an

eJ.ree oheerva.tlo¡r íe not an e,:sy one to sol_ve the portion
t}:at represents insorue and" the portåon that reprer:ents
enpf.t*L" .¡' professåonæ,J- br¿si::ees wþere skiLl Ís the

asset sf the bu.sjrress arfr. eapíta]. need. not be eonsídereü
the 3:rob].eru ls si*i¡:J.e but where çflplta1 ås essential to
the birsíneñË aaå wlttrout whåch ilre errpora"tåon ceuld" not
exist the task of nraki.ng the e orreat ei.l,soatísn of tÏre t¿¿x

ås an åru5iossib3.e otle o
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{5} faæat4q.e p"$ F y

Å corporrtion taxed. on åts property and.

oapital. stosk is å åupl.leatåon of t*'xa'tlon" tapital

stçck Ì.s representeiti.ve *f the propenty of the

strporn,tlon" fhe shares sf a coråparrð¡ e,s ç¡noteå on

the market åoes not 1nð.ieate tlæ vel"ue of the property

possesseù by the corporetíor¿, The f¡:etors tfut must

be teken ånto eonçiðeratLon in o*nslôering the vel-ue

of tlle shares of the csmpany erÞ the 3¡,::-st håetory

of the eoi,ap&nðre åts rightsu ad. privlJ-eges, the skÍ1,1.

anÈ a?¡il-ity of tke managenent etrd. tÏ:e e*rûpetitísn ii
rsi:st ¡æçt" Hriael-åty fn 'rs-ríF,tLon åe øne of the fírst
le.wç reqaired, by the eeonolqíe Laws af tha'c seienee"

5n $i¡¡f tzerLegld. auil Germany we have oa$€s v"here lioth

property anå cryltal- are ãexeð but an ad.justment 5"s

maåe frsm the oorpone.te eapitaS. sf the tasabJ.e þro*

1rerty"

{g} ÐosTr3,e fasatlo¡r &ue to üos$lf"ots pf ít¡.rlç-ååetJon

Le 'fhe cçnfLiet of juqisåietlo$ may be oS.assifleå

uieåer fou.l l¡ee.rd.lngs, Professor SË3.åÊrsazr }ìsse,ys 1n TeË*

atåon et page Ê8ût

J"u lErters*et'e texatåon of eorporate property

fr, lnterstate taxæ.tÈ.on of sto ck and. bonås ov
sf ðivíåeu4.s anð interest.

fi. lnterstate t*xæ.tion of nçn reslûçnt stoak
hoLåers 0r boaå hoJ-d.ers*

4, Intergtate taxæ-tíon of corporale receåpts
ûtr íncsme
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(r) ;eLe{qt?te_ q. Fio

fhe ü.$åvessaL ruþ s,ß appì.led. to reeL estate

ís thet property is ta,xeå :¡¿here i.t is eittratçü.. ln
con:rectloc¿ ìHlth persona3.ty the questlon of så*es muet

l:e angrryeyed.u Sses the d.oníci},e *f the ow$ep foLlow

hin e,nå J"ocCI"te lrliere h:Le åomí*ål"e 5"s? ,Some states in
thç Tlnlted. gtates tæx the Srersonalty thæt ts situated
v'¡åthlnr theåtr ûome,Ín ¿ind. other stotes tex åtl the

persorre,S.ty uo naÈtçr r,¡herç sJ"tuatçd. so )-ong as the

p*rty is a reçiåent of thr.t pri,rtåcn3.ar ste'ue* #orp*

ór¿-itåûcÏ3 s.re snbåected. to sinfl-a,r oond.åtlonsu rf tlie

corporr:t1¡n J"s e frreígn #Ðnp$rly a'cotrpore.te p""rrurty

tas is leyied."

{,e } &lçgslp.tç,d'-*sr!}o$ .qf Çqqa*,rs.!e,.Qppqq.#åep

Ëçvers.l ,States have Larms f;axång on the eepl"ta1

etoek enrpl"oyeå ån the stnte anð not sn the whoLe capits.J"

of the oorpore.tåon" 'fhås woul.d. be eppS-i.eab1_e to knåJ"ways

ruirnång *hrcngh lnargr stetesu ¡t ts.x ås p3-e.ced. oa the

mileage vrithå¡r the state, lt ls e rÊry üiffieuLt pro-

bLem to errrlye at ã just Bropurtíon to taxu fhe ,$tate

çf lÆassachneetts Blaaes a ta.x o:r the yrhoLe cepí'fiel of
tçhe eËmTÐ.n;¡ regard.l"ess of the portlon of capitel wlthin
tl:e $te.te 

"

{ø ) Iel-qrq!-åte- !-ç¿¡*$åo{L of p^esérÊsådent Bond*}¡oLs.ers or

stçck hçlåers
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Vh.ere a.eåse s th,e sítnatlon wl:eve a lroaå*

3¿o1åer lg ¿ ilo&*ve$iclent. ln sußh a oe,se shoul-ô tlæ

corporn.tl*u be ta:eeû for ti¡at portfon even if t3re

r'¡i:oLe eepital. of the eorpor*iion le empS.oyeå wlthån

the , ta,tes? the ,ït¿r"te of l{erri York he}& thsf sueh ¿¡ tax

lvå.s Ertsonstitätåsnn3 c:i tÏaç grounfr. that åebts âre

thoec of tlie bonúhoLåers anð $CIt the c*rporation,

Ca,pite.L stnek whe$laer or,t¿:ed' b3r nos-regiüeuts pr not

the statç ean tax for the egtise eapita1 stoek of tÌ:e

ooml_larxp bear¿ase they con-eiderbhe oorposr:iticn as I,

$jho:.€ erud npi- å.s ûcæ s:i the shasehoï.dertr"

{+} ¡sj;ç.{,$'þ?t$ }pæçJçiq;j -gf :te*cÊLi?tF,..q{_ I#p.nrye

Ëhe term "'Ihe å{sogs ee,rnlngs t',llthia tire '}tete"
hes i:een appS-feå to t*:cation oil troñs reeëåpts from

busl$eËs trpxsaeteå l,rith ti:c '..$'cate or when app3"ied to

trasportation cor*'lpa,:ries. ln t}æ Gä-sÕ of raiXrva;r

csnpa¡r,åes some gterteg kave åçfi*eñ. the }açs agu "grgÊg

reael.pts v¡ithin the ,s'bn.te sh8,LL þe deeroeå ts be al.l.

the reaeipts on bu-siilees hegl:rnlng a3?å e$d"ång i,';íthin

the litateu antl the proportion hase& upan the grropertåon

c¡f the nåJ,eege wltiii:: thi-s ets"te te the elrtåræ rcåI"earge

or€r¡ I'rhi"eh su*& lragånegs åg ôorae u úf reeeåpts on a1l"
, pasefurg

busår:rcss/through , lnto or out of the $tate'l " ï? ís
quot¿tåo$ r'ya$ taketa from the i?eport af, the tlelåfor:ríe

üoËrnisgåsn rrÏ:. Ëesenne *cIû Te:catåsn 19t6¡ FÐråe LTL*Lry+.

#ermas¡¡ i:: 18Tt paçsed. a lelr fsrbi.&ðiug d.aubì.e texntì on
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arising frorq intçre{¡ete eompllcstlons. The Le,w

taseå a.tr ind-tvid.ur"J- o¡r the b¿rsfs of his state of
d.omåcíJ.p end. thal; of, the sit¡rs-tion of real 3¡roperty*

{n} y¡ffiffi*

There is a åesk pf uníforníty iEr Laws rç*
guS"ati;:g thle fsrn of tex" Some of the ,ïtates in
'uhe üníun hold- th*,i; te,ugi-*3.e properÍ;y of a corporntÍ'sn

arrd. sha.res of stock a.re seprr*te atrd. ðistinct cle.sses

of property and" t¿¡zation on both forms l."/ou:l-d. be &

d.npLåeir.tion of the tr:r:¡.tion" ïeci;:ions hærd.ed. åown

hy the i.lu.prene torert of the Tïnfted. Stetcs l.ye crtl*
f].íetíng on tliis l:oint* the resífr.etrt r¡¡ho hoLås $hftreg

in a foraign oorBor*.tion he is taxed. regard.less of the

fast that the corporatåçia lteeLf ís te,¡ced." ITr Europe

*here å{p5}Ê.?ss no setiled. l*r,v" There is a tenåeney to

tax the eorpor*.tåon and. to exempt the shayeholücr on

Ïrís incorae frora corporate lnv'estmeåt.g,

(g) Ineicience of the fax

tsaxing 8, aorporrltåonrs inçorse a¡rd. not p3.aeåzlg

a osrrÊÊpond.íng tax'on ot?:es æozpor*.t1ons or Ênother

securities rhe value of the etock wil"I fal]. end, ilre new

p'utrehÐ,ses vdål-1 huy e.t the l.ov,¡er rnarket price free #om

the ímposed. tax ?. !T?¡en the stosk rÍses the trx paiil oa

effcsts the hol"der of 'the staok bef,ore.tÏ:e tax i,¿¡rs pat

o33.e ïn the o&se sf a i¡ond.holåey the sfirne would apþl-Se
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?3r* di*tiiigtå*n beti,¡eer¿ oåd. anü. :ijçirJ rwnerË cf arratri

sto*k å^6 #"åfffcc"3t. li'he tax çn pr*perty iJ-l"irstrÐ.tes

bhe sr,ätÊ prlneåple ¿t worku If a cor¡;+r*t1o¡:, i.s

t::ned e.nd "j;i:e tax ë.oes clot sppåy tr cor.Sonatime

i.n gelleral e,a e.tterapt witL be r¡ade to shift t?rc tax

on te the oonsumÊtr. ;:iliou-ld. ti:ås not sucoeed. v¡e 'sor¿Ld.

çþtafi: a åowes markêï value ån prr¡pr¡rtion t.¡ tlre rret

Þrofåte to þe tl-erfvçå, ;h *s.s ¡:3-:r"ced, pn fhe sotp-

t:'r:riåonm anti j;hç Í)ecr¿råtv ho3åer 1g r-; ûoç.bl-e tË,tru

{ I } J,n cr l- iîla¡r¿:.ti.* n

ïycfe,rsür lir:l"igman

,.*ïr*,¡;g flve Õ.å f';ereu-t nethoq;:
'hB loca3 ijlrrì,rl,eo

'i13$fr.Ïß i-ti'I:::.:tg'.1;1 tcl

i: ;,:r3- :-:g *- eeif Fsrr--¡.ti. n i:

I 'r'1

¡if

{ * } ;,p*"q,}*

ThB ' tate of 3{ew Ycrk teËes åoiscetto €otrp-

se.r.tåo¡rs r;ia iSre a*Èr¿al- vaår¿e *f th* e*.påte]. etuek, 'lio*

gethes' rçith *wrp]Lun profåts Ë:l*eeßf-*g ten ';Sereent cf tï,¡e

eapft*.J- sfter ded.irætåons ave m.sG.e for the srËËesseå rre3a':¡

of tke re¿rå egta¿te of t]¡e ß*rr¡orli'tår:sr a¡d. otÏrer fermg

of ta:ce m 3¡a1*.o ,?.i'otrÉåga cor3:frr*l;is:ä¡ æ.Te +nÏ-gr t¡:xed"

on åhe aetuaT" eapii;al t,',ey bave ånvented" åzr tile ;:jtate"

{ # } ¿,.lee.pps,q.i_e*Æq'*-Ë3i"Ëq

#gæÊÃ39"_t-L&å"ts glLaeeü on tlls rürprffirtir::: by
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,Ë*ìãe lÌ"ilErtes ln the form of a l-leen*e"

ir r:,umbcs of pubJ.le serviee eompenies ä,Te

exenptad. frsrs a LçeaL tæx but ln the €¿ì,$e of eorSr*

or*.llons iikc ..lr*.nks we fin& there ås a J-oaa3. tax

on theír re*.1 egtcrte"

t4.i :i ÐisÈrfbi¡.tåorr of the låtate ,iax on rjor¡:orations

tq l4gal . lrylq.l_q-ts.

"¡.1n aåÕ"i-tåonæ.1 Loe*"L tax ås pLeceô sn real-

estl;te p:rd. machis:.ery üf the eorpor¿.,.tårn by gûræ Í3tatee,

"å. GúrpÊs*,tloa enJoyång the Ls+al" frnnshíse shor:.T_d. pey

Ín this yr&y" 'Ihe reaT estate åE lihe Lo*nLLty ås rÍght*
3-y iaxable fes mueb a pËrp*$tse thås methed- *"voåd.s

aåi. i:he cnruplíc-r:tioæ thn.t attend any atteapt to tan

persorlalty 
"

i:, üu.rtrelr CIf i;hfs fieLú of conpor;r.tion tr:x*

ation ín the rl:riteå l;tr;'¡es roveal-s certaín r¡ntst*.:iåi.ng

pri-noipJ.es a,Ë defiaed. by î;e6íslatlon *nd- ïhc clocisions

of j;]re courte of that eouatry.

frpfçssor neLigmi,,n a'î; pege 53.4 gives -r¿Ë 
Ð.

nrs.sterl;¡ sr?üTse"r'$r of the sub$ee 'L ¡r.fi foJ"lows:

1" {.}orp"orriti,in* sr}oald. b+ tnxed. separately

end. sn ri.lfferent prlrieipï.es frçm inååvl-
d.aal_s,

fln rlorpor*tíons siroalð he taxed- locsïly
orl tileir rçÐ"1 estate onlyo

øu uorpcrÐ'tfone shou.td. be texed. for $tate,
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paqpo*€Ë on theír eaeaLr:ge

ûr ç$ theie caFíf e.J- anå loarrsu

4" Qrlåy ËÐ much of tot¡lL earniage

ür cê,-S¿i;el" sh*ald- bç -texeß as åg

*.uttee.).lp rçeeiye& or emgrloyed. r,v ith-
Ln tl:e $tete" .ãn ÈÏre se,se of
'üfi=jÍ.s:)tftltlo u. co!:tpl"nie S, ä, ctrl-

veníe'::t m:rd. :f*"trJ"y açcsr*.te test
is i:ri"l"c åÌ.Sê +

5" r;here ce3:ltal så?ß l-sang åre ta:¿ed

thç: resÍd.erree *f th* shaee3iold_ss

{)e bced-hol"úer shcu.lå be iruneterir¡.3"

ü* 'r.keye *3rnr:"ådr'i:e r¿o d"åstånetår;n hg.

i;',¡¡een ä.o¡¡e*tie r'r"ú fosclgsr ccrpo:"-

;:t íi¡ tre , .I i-. ch g h': i, J.d- 'i: e ï s.lce d. f'o r
1'ls T¡aÈl$+sÐ døn.e or e*.¡:ii;al_ emp3"oyed

-,rithir:. È3æ st¿iten

?o If e*rperrrtíol:g :i:se 1;r.xed on tSrej_r ¡?t'r]*

pertyu i;1:* jtrçpertg ""beynnÈ the ::¡'ce fe

shonLå be eaempt 
"

8" If c*rp*ti:rt J.*¡rs ere tased. r¡n theår eepåie.I"

s*sßk the¡' sh*ul.c} net 'be t*,xed. AäaÍn t¿:i

thel"r pruper*.?.

þ u l$heee tlie aor3rorate stcak #r prüp*rtp åru
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,å h¡rlef æB;ropsís of tbe fåe34. arverçd. wL.'r,Yi

refçrence tÐ 'süÏrle sf, the åe.rger ir:veståg*-tåa¿ts ?:e1å r,víLl

bent ll"J.uslretø *þe su*cesõ sf thim d-epartme:et"

fhe ü.oyegianren'L raa#,e a report çîL comparatåye :

prices sf ilruec.d.*. ¡:mcI thé ïfnited. Stsiee 1;r L9åL, fhe

sråßRs" ånårestrp, tho *perntfoi:e of * ].erge Fe-tlkång houee

alt#, ?¡he #$3.9 *torege ïnü"ustry Tllere reËs::teå s:l år; Ig1,?"

fhe ß*verzu"ae:tt åssËed. Ð" Te-port on 'l&.e Troe ¿s SteeX. In-
ðuptgff, the lskc ßr$Jå fle.tesu äré the FnLp anfl..pag:or

ïnrïuøtry 1",'rz Lþfrã. üne pf the t¡lCIst ¿rotorå*us ehipl¡ing

esmbfræs *f ür:r¿d.a r'?ås hr+irgþt tr }åg?:'e bg th* tsver:aeent

ån Íhe3.r rep*rt ef å9å4 s$ tfue 3{çrt;}: Å,tl.anti.c Stem:nmhåp

si:mbl.r'¡e, The rgpcrt sf an a1åegeå somhånc of, {.}*al" þeaJ"ers

1n fïi'nnlpeg proved unfou+l*.ed" am eet ¡:r¿t ån the r*.,1ort ûf
Lþ&&.

fl:e #nnaü1"e,;¡ peopïe, -prefex,3Iy the ;ìestetrn, i.n

1"9Ë5, wl)"]" eee:ïL the exístençe Df a f$uít {i*nbina* J:,

Fruåt i-leni:i:';e ççntrolåefl by the Ïîash ürge,nizl:tårn uf IInt Lcå

$tn"ees operefe& irueler the ;iïutu¡rl Sirokcrs T,ini.ted., lfhe

r'eport shswed. hoçr thåw oet*pres erueheå the competåtsr enå

rnerte Èhe pu,båtc per tCI "bhe il1l"t srþen €û$:Ëet;i-tj,*r:.',¡¿*e

eååiaf.szeted.- ?hfs pa,rtå*nIer år:.ve*tågatåoe rç.lrë*3.ed" tSre

vaåi¿ê pf t?:e,{cË ald t}re grer,t å,*,eger:i-c:" *,:.Lot'Jå:1Ë saeh

l¿ntrav¡fæl lndustrisl ¡.sci:stsrs tç sÞeraf;eo å repilrt Bås

reaås ån 1S86 órl â,ï? a}3.eged. esg.båne thet existed. Ín ûnterån

å* the d-istrí1:st.åos of vegetftbJ.es ai?* fEut-Ès" fhe shole-
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saLe ayiü. retaå1 ïru6,gå*ts Uere il:ventlg¿rteå år:. l"g*?"

lr: ûntaråo iru 3-Bß9 t?¡eys ia*.s tlle å:.:.ve*tÍ61,.iå*e Es:.to

t.he llu-rnbers c*¡ahån€, 'Ibe reBoet sholas thr.t Tery

çirai.l.s"r r*e-Liladg of og:*ra.bio$ vr.ere ueeå a.s irue fånå

&oGrEi3)ËrTlying the rperri.i;ín:": of tSre -åüûyeon Fipe t*a:hj.tre

in 'çhe 1-;n"åteå Stc"tce sf lshiah previoræ rnentlo$ hels

beon mad.g 
"

'f}:is gre*,r urlfag;ræ '}atts,'t *f thc ûsnad.åe:r

Pe*påe is ¡jr 3:iliÈrerfrå1. j^nstvigfret:t EL??d. the piEtÈi-r:g into
operatåitil of t.?,:ås #,rem*.eß irTes.Ti$l1 ag*.ir;et the ¡¿nåaiqful

pom.'i¡¿øeg requlees bat e vûry einpJ"e &et, name'|,y æ,

swsfn d.eel.ayatj^"ør¡. *f. sf:r srzb jeets" fl:e pe*ple of
#anæda þaso suqh åirgeståg*,tioy¿s årapresee¿ forsddþ3.y cn

tho¡n through d.iecu.ssious år:. Per"*lj.çr+cnt ad. the in*
.ge,iLuaþLe se¡:vlses as resråçreå by the publla ï_rr€Ësc

?1:e neåawÉuL esritbå:r# ås r;aåek]-y snd snrel"y åealt rr¿ith

which æcts as a restraínÍng f*see oir otÏrer sonabines

"ch.r,.T m3"gLtt vi¡Lsh tc *,;;en*ie el"ri:g. 3ir¿*-s ån violæ.tj.r:n

of r;he c.c to
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ãege 6ü*

6" 0T $.SiT Cúi{'rRrJ}r,3:.{ß "åßEf{tl$Ë

( e. ) ç+rå€å, Þese

Ts,råff Ls,ss a,r6 Fep¡r importæn-t faetcrs ån

øhagrlng a e*$&tråce f.nåastrfaå pmËire$ß es eetapd.:xeirt*

FroÈecttç'e faråffso'cheir pu.rpÕses is veyy såmp1e

and. er:*iLy d.efåned. to aesíst ånd-ustråes wåthÍn the €sü.$.-

try ri{{aí::rst oR'bs5åe eompetåtåonu #nr;.:oratlç¿rç operating

tr oonieusrT"atíngi to *g:erale in ¿Janaåx. me,h,e *. ?Ðrðr c{r.Fs*

ful. etuåy cf the'lasiff as åt rr"¡Bu}ü 6,Irpl"tr ts their prr-
åuct. A åarge ånpleroer:t lror¿me of srsrl.*' fanre ås eoeång

to fensð¿; t* butll"&r 'fl:e år:lpl"oment år*ase a,rt t?:e g:roee*t

tårne hae í'Ès Ïrc*.rå. aÊf*-øø a;rd, f,aptory ln Ap"stya].ia" ifli:i"s

ï-arg* flrm kcl.own ee Ï,ieK*,3rts lå*íteå ïrns mrüÊ t?.lle d.ecåsio:r

after co:æld,eriirg otrir 3,aw tarlff, -å, fei¿ yerrs ¡fo ",îê

cbserved" i]:e forrnatiosr of a eer¿rÊat trust, .fltn ihe crgenåzatcn

of this trust priees veêre i::'ueedi*tel-y rai*ed ed. the prlae

prevaåT"iÐg vre,s Jtrø:b eufficåent1y 3.ow to prevent outsiüe

o,ßrflpetitíon coming in. In o'üher vtoråe tle trnst took

a$vantage of tse taråff nnd inad.e aa extra pr*fit æt the

elr1¡ellse of the oonË&uer of tlels 3:rod,ust* .lhe Autp¡noblJ.e

lndnnstrSt wfå1. agr"ån å3.l"us{:rate the pSaee t}¡e t*rtff J.*.ws

f?Le y i:r the setti:rg of prlaes" 'Íhe üanger sus' etates-
m€n m¡rst obcerye å,Ë tp mei*e t3æ ilecess,"y¡r revi.eåorrs of
o*.r tartffs. &*rge eorgrorn.tåons are ofi;er¿ enoûuþgÉå

te buåLd b;,r giviilr.g thern aådçd. 3rroi:eetåon d.uring â stage
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ín thei.r d.eve}epner:.t ty to al"Loç thero t* 6et suf-
fåcíerrtLy estreb3"åsÏìefl ts meet Êutsåü.e rtråpetitioct"

?he etafsoif beåug wSrat i"s terr¡retl. e u'baily i:rd"uøtry :r

rçi.th nærg of tbese. ßanSe.nies 1s inc.efinåle" å'he

"Båg :-nterests'! *ye &sntinual1y *-pproaching the

üov'ernme¡rt ts i.ncrë*.se the tc.yiff rs.ther *3¡an lsç¡çs

åt arisl rag ue have ,shÊi.rurrã¿tr -i-eereage ån i;he tnrlff
neåT.r:Ê aûdçd. g;rûfl'c f'cr the tru-st" So r¡rs eee'the

ímpcrt*,eoe nf the t.nråff 1r,,¡r+su '-r-'ke :resídent of
the ,Ëu.g:-r.r J.'rugt ig. United. St,'¿tes sriid. "fhe trsiff
1s the r¡ç.*3ner tf i;yn*'us,'1

( b ) ',n?re :r:"e ss

The porqier of the ll:resË åg a v{år;rj irir;;orte:rt

med,inm for goo#., Theough tlie pre$É the pi..blic is
år¿f,orrseå. îhe eååSors help 'cc rnru.Ld. d.efinite i.fr.€å:.$,

and. 't;o årüuse pessioãlË" .rltì. uirl-¿¿r¡¡ful combine is soo¡l
'brought to lightr åiìü. puå3.ictty j.e '¡fLen ru.lnous for
them. lilÏ:e knowled"ge tSrat t}:e puhlío aa¿:. be sÕ easily'
i¿:.fçyned. anå pnb3.åe ser.lti"merit aroused. ofte¿r acts ãs

a prev"eilt¿--tive t;. the çonl,d. be u-nL.rlvfal trastso

{ c} &å+i!ç t+"qLqr" cqåpül*rliqn ¿ståirj.lLe, q

|he l"ånrit*,i;åo¡r çf a eorpor*,tf o.ns astívitles
s¡ot¿1á T¡e a benefíeåai. moye¡nçnt" Tbe UnÍ'ced. $tn,tes

$teeL 'Jorpor.rtJ"*n wÈlL serve r,Ë &Jt ilLus1;r*.tr"cn *f one

sf ti.re 1-:rgest trusts ån opierr:tiort, liJSta trusts cfft*



trols erer3r proßess in menufactare elrd"

of travrsportæ.t1os rs:.d slrippi-ng" Tire

&angøæ Ëleås€s çf the rr.i*itrg of pri-cee

cornpetítlve priee r:rhen oon4:etitåon Srae

lage 6n

l"arge npste::rr

inevít.',¡-þl"e

ei:ovç ttrre srornal"

heen extingu-ís3:ed".

tn ì ?ubLåc HY{ës-ssþ+p

Stii:l"fe olverehiSl irn,s Ð.v2 infÏuencå:rg effeet

On låirge teumts. trþe ile¿nasian CiatlúnaL :icilvis-ys is

Ð. eürpçr,rti*n iryhleh is 1:uþT.íc oçsned" and. compe'bes for åts

business. 'I3:¡e üeirrüåan l¡dhe¿;-t YttJ. is giga:rtf* farmers'

os *clî'* T1:,Ti-ve oor;:nr+t l*7r "t'th:L#h ecntrol-e rl rlç f i-fth of

n¡or1åt-s :i.riterrraiÍ':nal- w!:ep.t suppl-y" å.lthi:ugh sush *'

trust åoe$ nSî açntr,r]- r¡ricee åf elcerçisÇlã '3. Ye;')i' irnport-

ent ;i.:rfl-ü-enee on "1læst'

fhe toverrinrent þn.s åp,?ôi-nt€d. çtirer i;od'ies tt¡at

iufJ-uence the i::råces charged. by trusts næå eorpor*,tiott$'

The Eoaæå of åiæ.í L'aay $oÍr:råesíoners tr¿'vels 'ch::ou8?: ct¿t

tiæ Oonntry laeeXiitg ðelegatit$S $ settlång rntee, s,lrd* eLemin-

e,ting eny nnfai.r Õiecrånånstågas in rr:,tes" 'ijhis bop.:gd.

rråiË eEçateå by tlre *ïløåeral #Overrunent for thc prpteetlc,n

of the pu-blice
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6o Giîi,í *RÀi üÊ $;iR f.å?3 t il$

The trenð of izråustr1a3. çs'ge,nízatåon tod.ay

ås ehase,steriståc of a31 l?l,ogressltre ÇoantrLes" ?he

i"nvestmerrt of caBåta} ånto the formatlan of teç,sts

anð large çürabines vilfts r¿et with antagorrismE by the

general" pub3.Í.e at flrs* beeali.se the repS.eeement of
snaLL indfvldual eoncerns t ook plaoe, 'fhe attltuåe
of the pubtic toêay has heeir reversed.;there 5.s a,

*o*oËêr-q-tion x¡rå enßcluragÊrnentå a tsl"eYtn@e is våslble

iod.*y rrrhåeTe haLf a eesturp" agû 1,tas *ever d-Yer.TTied" of"

fire to'rer:li:ent hæs S.egieLste{3 a¡:i{ +reateú *.e-gu,r'rments

to assåst snt- eçn*yo3 thåe grre*t grha.se of lnßr¿stri-el"

developnorr'fi.

#pl.onel i,i" #u fto*ty, L:.s üt¿oted. in ilrirst r:.n&

torporitÈon FspbJ.e:ns irSr Beager *r¿r1 íiËl1sk, i¡ägç 66:.,

*0ne of the nu¡st eågnåfåcen! renuJ-ts Ð,rå.sing frr:r* ån-

-prcvene:i.te i-¡: tj:e scienee of naneger¿ent !:ag been an

i-r:ereÍsing abli-ity to seeüve frsm J.rrge units or '?cheinstÏ

tire t,tpe of ånd.i-víåur¡3. ef,fi.eieney that n. f*v¡ $reÐ.r$ agð

csuld. be se€ured. o¿rl"y ir:. tl:e saral.L *tg*n:."na'liíon workång

ænü"er the old.er type of orgæ.:riz¡¿tíou" if:'here l-ir,,is a gain

ån efflcie-r.rey wåth såøe, il.p'6ri tþe poånt where t-sø F€*

duetl*æs ån ecsts, througlr abfJ-ítp lo speeåaÏ.iøe *.¡rd

funcl;{snnline t}ie rrwk of a S"arger grûrrp of workersu n¡rd.

the incseasee 1n pxooesË, zirrchaså:rg æe& se11l8g efficf-euay
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unü-çr 3.rrger sca3.e aper;*tåo::, begn:a tç i:e ílúre i;ha.n

a-ffset Ìr;¡ a rcûu-eed. ge;:er*å effiele::.cy d.:re to tlte

ånai:ÍLå*y rf -bhe e*rp3oy*r üyrìlfit ÈCI ¡aai"ataån eLoee

aontaei: xvåth the me;nbers sf lhe enl-ä,rg€å organírati on"

,?ecout d"eveLopureats in ruenageËefl.t ntct?reü.so and. fn

eccour¿tj-ng *;tü. st&*åeÈ1ea3 cr::r1;ro1 have appareut 3y

broke¡t eLorffi t3æse fos¡ser eeonomåe limítatåsns p3Ì

tb.e såue cf the ånåivi.i}.i¡"¿;1 *rgi,:.utis.ü.tå.çr:. cr 'Tßhg,Írl"

wåt3: ti:e resul* ti:at practíeaï.3y a1å t"ype* of 'husl::ess

nnd. Índ.us*ry' are &oËr üpÊTr ts *fflaÍer:t ïarge*øe*.le

borporete ecntrol, ãf th"i,s tenåenoy penei,***u lt
ï$Ê,y Eepresent e frtn*-s,mental" eesnçItlle charge hnvÍ:rtg

yer;/ faf -ã'eaß?ríng ú0& seiJ,ü€33GÊS+'r

lï.hÊ iia.Lf*uy ¡,lornmittee veF?esezrt ång the

Frl1;åsh ';r¡ra¡ni.tteo rzr ã:lå&sts"y ansi traåe re3rurted. ln J-9?&

l;hç""c, t}.re ilorgm3.tÈee d.eeJ"ageg the infornsatl-*n ¡:,,vei"3.nþ1e

shows a etreng 'ceni}.eney , both ån t"lim sncl *ther

lnðuetri.eå counttrfes, f,or êutevBriøes enge.gÊA ån prs*

d.ueùåoä ts lneseeee i-i:. averege sløer e tend"ânßS wliåch

eÏ+oi.vs rla sign of re*.c?ring its 3åmåtnt. trT,Ie had. a fi"rrø
flfu¡.Ëtr#.tåon of ånð&stsåaL srrTtprl d.urång the lest
Grec,f î{åFø fh€ exesetsç of unåffed coetEcl cf al.l" ån-

portært ånd.usf;råes by the toverrme¿¡t eJ.år:rånÊ.'Leå fyLt:tlon

&taå ,.q¿',s'cefi¿3" pråce catting. Large crupor*.ttç:;lr' Like

raiSirng* anrt sirf.ppi"r.rg eomperrleË i¡rere severaL of the

outstaftllng forn* óf eøxparæt,åo$s taken avew bg the

tovernme$t " ilombines toåa.v 3:ave a, permazre:rt pÞace
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for ça'b].ía servåee ln theår grrogeara anå aïe aonteat wåilr

a re*,sonahle retuyr:. on theår ir:.ye slillent i-rr many e&.Ë€Ëa

The wn-tering af stock ?:*.s haf, ar: åi,igiostent ånfþ¿er:ee rn
pråees and- oftes 1t hes meant rni.¡a frr tlæ eorpr:retlça"
'f,tlere hes been -"üh.e 'Lezid.e::oy t*: að¡ranee pråces by the

trr¿et ebore tl:.e ;rnrmaL ÐçmTjsÈåtj.ye vate rvhç¡r the tr¡rst
thç

has been puçcessful in ontrtraÏ.3.i"::,6f i:råu$tr3'.

iL}:e T.,se.ge ***o** ¡*u foa:rd. ?,:{* gloriticn å.¡",1* 1.

prov'ed. ¡:¿nåer tl:e 'tsllçt e,nû hie wag*s åcrÊeer,$ç&u 'lj?:e

e'fficicncy cf 'bhe ne.lregemer:t ís esser¿tåa3 *o t]:e sü.ßoess

rlj tT:e .çgnst. 'che rünited- t'bates ;ltosL usrpor¿:,,1,i*n

end $ta;¡:d"arå uål i]ûmîe,nies ïjeïe fortrr¡.t:i* å;r h¡;g'j"ïìg v€trp

aaþaþ3"e leeiders 
"

ln the rfirglÍ-shr sp*aking eor:.n.Lrie*o Låke t3lÐ

BrÌtigþ Fominio¡lsr .:ragåarrrl etlð" the Tjnlteå íjtateg t?tø

åmportærae sf t*verarnent sir.pe*:iåsÉ.ac} ås sealåøeßo ßom-

ffioa Sals enc,. Ëtatutes pro?ribåt çsnts¡rete and. esffibi.ÐatJ.ons

ln '¡¿r:rçesoqã,h].e reetraí.nt of traü.e" fhe #ouets take

a bnaad. våev¿ ¿*ed. e:rer$åse gre*"t vså8ðCIrn ån 'bTaeír ånteg*
'pretr-i;1r:n o'f, these reg-u3e,tior:se

Ï&úastråe,L eçæånatåçne a,ntl trusts arc beeCImiug

i.ntc:r,r.at-åone"L in scopeo l1:åg new åeve3.opiaent

ås Lerråå';g to a 'better rrnd.erste,n4.ing S"nhuei4ess j:ety¡ee$.

txro natåcr:s anrl ii ü?r?e ÊrierúLy 3"eJ-atfonshf-pu Tl:e #on*

t.r0l sf the ÊOonomås $Í,rs.Nem j-El iiuyope fua.s been terrned.
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"ratlor:*.LiøatioTi'u r'she unj-*ed" Eång$"*æ ås atte:aÏ:tíng
ts attaån rË-opÊr*tlon in inåns"bsles, å vEateS¡furj.

êy€ gua,rås FË:lic intçrests å:.r re,striet jng r¿ethsås

of, i¿nfeír eompetítlon ard snperrråsing thi6 ".Jqo narl¡i_c

ba3.a:rçe'1'fio aåjust Brod.u.otåDn'ür] cüi cu-nptiç¡r rscp,Ld.

a.s$ie'h great]""y ii¿ smoothiag out *Ï:e erapJ.a¡æent }:rob].em.
i,;a:r¿''d.a is a you$g ileticu ar:.d is just oÐ. the

eïe CIf j-nå¡¡stgial. expaneíc:r. our country may dra;rov. fron
the pages of åud"ustrÍaL clevol-oSrnent *f other rratíons
anû" fro¡:l the Ëuoilegs ûr faílure thet acoonpenåed" eertr¿in

forms of ]-egfsÏ*.tirft we r¡ay sh':pe or¿r $ouysee r..he

fcrmatlon of lrl¿sts *c oarry üit ür.¡s indi¿stsåeff heus ûome

'eo stayo ?'he organåøatÍo;ruåf proper].y cnr:trçJ"l"ed.o

sleonl-d. Ï¡e a henefit to oüs natioir and. a heJ"p to alsu.ld.

tås ,:]yrtCI a grer-rt j-nduetråal peop].e,
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In the mattes of referçnøe &s Ès the Ta3lååty øf üsm*

båncs Tnyestigatinn ;1ct , HËc Lgzvi n Ûht* z6e a;rå see*

498 o f tstçfcla3. #od.e s"ppend.åx ts- FactuJþ ûf 'rhe ^&'btor$ep

SeneraL of 0r¡:adB."



Eã o,". u 
#aI,.på*ci+l:

*".,:1 
";:i êtî rg.ãç¡¡Fji-ïå$;

&*'lL'r1#

þ:

#iìisauä^l,;wt:

" t; Iå*Ereç¡1;.

4 
f!:' r:þþ6;í.,F"r}ii

*" åir&'.Ãf'T.r-T:',f æt; tâ'g, Wæ.#å{få# H'+È#rr.'vi^&",*,#.

q 
i ¡ " 1t :- * Ê.+*: t¡ ä,*ffi "l:¡r Éa& *"t¡w't tffi\,,+ g eüii.

trHãTi,*.8,.t

*!ij" q# æi{,TJ#*

ðtirÉg, 6F s:iårËe'*t:i * &,e&#¡ffil}.wL K##'+ç,; [¡äñ';* rå##fr rffilw.el;.|'î] êqå

sâ *Tr,ffiW":rì f;, tåî ru#'*##Li

r:t#'s{4;,t &{::{åå{:¡ * i¡î{};r Þ "*î1&;t,

ftîi*T iïriâüd,ãtt i 64¿î¡t ,råf,r:{:,li.i wi|##-#":í,

åtÌ6"å* *äSl " #"#ilì#i;.: {-: rî."ä íÅ,..tI$r Ð +if *¡3;;î

13,'.ti bïÅ+#Åeà^¿::iZ gt;Tíãii, 6it;_S:

¡" wz.ffiX{Ã*#,í.î. få #ïT"E;1, #åHt

ffi, .#:#"ffi# ry\,#-rírffi.ff.:#


