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TRANSPORTAT ION IN WESTERN CANADA 1785 - 1885.

Introduction. GHAPTER L. 7
Thé 'Canoe Route!; 'York Route'; and the American Phase fo 1874,

The general imporfance of transporfation has been estimated
by Macaulay in the following words, "0f all inventions the alpha-
bet and the printing press aloné excepled, {ﬁése inventions which
abridge distance have done most for the civilization of our species.
Every improvement of means of locomotion benefitis mankind morally
and intellectually as well as materially and not only facilitates
the interchange of the varidus productions of nature and art, but
tends to remove national and provincial antipathies, and to bind
together all the branches of the great human family." )

In Cansds, the natives had for centuries followed the water-
ways, the chief means of communication, and when these were inter-
rupted, the lines of least resistance overland, pointed out by the
tracks of wild animals. Thus they acquired & first hand geograph-
gbél knowledge of the country, which enabled them fo wander to
their destination by various routes. They had, however, a few re-
cognized éaths, such as the one from Léke Nipigon overland to Lake
Winnipeg and the 0ld 'canoe route' that they genérally followed
with modifications answering to their needs or inclinations. TUsu-
2lly they passed via Dog Lake and a Thousand Lakes.

Whittier's verses suitably suggest the early progress.

'Behiﬁd the scared squaw's birch canoe,

The steamer smokes and raves,

1. Macaulay's "History of England" Vol.l. P. 370.
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And city lots are staked for sale

Above 01d Indian graves.

I hear the tread of pioneers
Of nations yet to be
The first low wash of waves
Where soon shall roll a human sea,.!
We shall first examine fhe 'primitive' means of transportation.
By the time of the conquest the French hsd gone ag far west as
Nipawee on the Saskatchewan river.z'Theyvcarried on a fui trade un-
der.the "license" system. The government regretted to see their
youth flock into the interior and become indianized. It was impos-
Asiblé however, %o attain perfect control and by 1765 fhe Coureurs
de Bois or French fur traders had increased to s considerable number.
With the conquest the French interest in the fur tréde lapsed and
we have the services of these people with a knowledge of the water-
ways equal to that of the native at the disposal of a new set of
men, who began to visit the interior and 'had adspted the plan of
travelling fogether in parties of 30 or 40 cances, and keeping their
men armed! és a means of protection against the Indisns whom they
corrupted.4.By 1787, through the amalgamation of the original North

West Company formed in 1784 and their rivals, operating under the

leadership of Pangman and Peter Pond, this new set of gen brganized

2. Now near the city of Prince Albert.,
3+ lMeacKenzie's Voyages P .10,

4. Ibid. OP.13. 'In short it appeared that the natives had formed

& resolution to extirpate the traders;... it appears to be inconftro-
vertible that the irregularity pursued in carrying on the trade has
brought it into its present forlorn situation.?
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as the Noith West Company. Later the antocfacy of Simon McTavish
and the inducement of enormous profits drove the younger men of the

~ Company into opposition under the name of the X.Y. Co. Finally,

they were united in 1805 and carried on a brisk frade with the inter-
ior for the next sixteen years.

The 01d North West Company's route to Central America follow-
ed the boundary line, between British America and the United States,
as far as Rainy Laeke. It was known as the "Pigeon River Route’,

The 'Kaministiquia Route' which superseled it remained in cont inual
use up to 1821 when the North West Company amalgamated with the
Hudson's Bay Company. Both companies had stations on or nesr %this
route but the former made the most extensive and exclusive use of
it. The latfer made use of another means of communication. (the
Hudson'8 Bay Route to be examined next.) | |

Thomas Moore's Canadian Song suggests very well the 'start!®
in May from St. Ann's, a little village at the southwest end of the
island of Montreal. Services were held in thevvillage church, |
 friends assembled, then the voyajeurs, singing their ditties, drew
‘away from the throng keeping time to the 'evening chime's They
sailed up the Ottawa river then up the Mattawa, its branch, to the
point where the Little river flows info ift; then they passed over
the height of land and entered a feeder of Lake Nipissing; sailed
over the French River, ifts outlet, to Georgian Bay, slong the north
shore of Lake Huron to Sault Ste. Marie, along the north shore of
Lake Superior %o Fort William, which may be considered és 8 Divis-
5. The Canadian Expedition 1857 used the Kaministiquia Roufe. Prof.
Hind records it %took them 27 days 6 hours. The following year the

journey to Fort Garry over the Pigeon River Route was made in 21
days 6 hours.
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donsl point, INorth Cenoes® made of bgrch bark were used for this
section. They“were 55eretflong and weighed from 300 to 400
pounds? It was esrly in July before Grand Portage was reached
and the Northmen were beginning to assemble. Those from the far
interior , Athabasca for instance;waited at Rainy Leke. To man the
- canoes from Fort William fthither some of the 'porkeaters'7 had
to be enlisteds The smaller or ‘inland' canoes used for the
interior were often suplied by the natives and could be manned
by four or six men. The party was broken up into 'brigades!'
consisting of a half a dozen cances; piloted by & . man of
superior skill and long experience. _
From this point (i.e. Fort Willism) to Rainy Iake the route:
passed over a series of shallow rivers and small lakes interrupted
by troublesome poriages, After the Kaministiquias river the first
water body of any importance is Lac des NMille Iac, Leaving this
&t Baril Bay the route ran to Ba:il Iakse, Brulé portage,
Windegoosteéodn Lakey the great French portage, the Koogassikok
or Ogasegakning Lake,Pine Portage; DeuX'Rivi;res portage, Iake
Sturgeonjy Island Portage, Sturgeonm River, Neguaquon lake,
Nameuken Lake (or Lac le Croix)j Snake Falls, Bear Portage,
and finally 1Yo Rainy Lake? From Rainy Isake the route :aﬁ over
Rainy River, ILake of the Woods, %the Winnipeg River, Lac du
Bonnet; and into Iake Winnipeg ai Fort Alexandery where the
brigades usually split up info two sections, The larger division
went into the Athabasca counfiry to trade, the remainder went

south on the Red River to proéure food supplies. The northern

6s Sir Geo. Simpson "™ A Journey Round the World "™ Vole 1 po ldoeo
7o 'Porkeaters! were the men who worked between Montreal and Fort
Willism, . ‘ ‘

8. Vide Map Appendix 3 fo Journals Vol. xzvYI No.2 1858,
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route p8ssed through Qumberiand House); over Pine Island Lake,; seve
eral minor rivers? Pelican iake; Portage de Traitej iake Idle atla
Crosse --- to Portage Ia Loche, & ridge 13 miles wide dividing the
waters which flow into the Hudson Bay and the Arctic, through Clear-
water and Afthabasks rivers ﬁo Athabasks lske (or Iake of fthe Hills).
It was generally about the end of September before the laden canoes.
arrived at the various forts.of the North West Company with supplies
for the eager natives, Slave Iake, Slave River and the Mackenzie
river. were used to reach the Beaver, Inland and Mounfain Indiang,

- It has been estimated that during the hey day of the North West
Company over 2,000 people passed over this route annually. The ﬁoy-
ajeurs worked 18 hours a day - little wonder that Moore has tﬁem
praying for "cool heavens and fav'ring airs®, Benjemin and Joseph
Frobisher. the first directors of the Company stated that there were
over 90 carrying places between Montreal and Lake of fhe Woods alone.
A% every portage each voyajeur had to carry two "bundles® which were
suspended from his head so as to enable him to use his hénds for
brushing aside the small shrubs that generally covered these por-
tages. 4t fthe Ydecharges® only the eargo was carried, while the
boat was draggeé over the shallows by means of a line operated from
the shore. ZEvery night they had to unload and in the morning re-
load the cargo, but all their hardships were borne cheerfully. I%
took them 12 days to come from ILake Superior %o Red River. 'The

feats performed by these men in the battle with the wilderness in

9. Frobisher 1775 interrupts H.B. Indians on their way to Churchill.
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the fight against immense distances has never been surpassed if ever
equalled.t

When the two companies united in 1821 Allan MacDonell saysjy
Bthe route via the lakes was abanioned not because it was an objec~
tionable one; but becanse the continuing of if¥ as the route would
in all probability lead %o another competition for the trade from
Canadian merchanxs."lgﬁile Simpson held in 1857 that “there im mo
trade which would justify any outlay" and that unless "the Banmk of
England were expended" this route to the interior could not be made
practicgblé. More concerning this will be said in a later chapter.
It suffices here %o say that the North West Company's route fell
into disuse. The conveyance of wheat for the military iroop aﬁ Fort
Garry was probably the most importent use made of it until Dawsom

renewed the project.

For the next 40 years; roughly; the Hudson Bay route assumed

Aimportance from the fact that it was almost exclusively used by the

suppliers of the interior. York Factory was the great entrepot of
the Eh&son's Bay Company. Generélly two ships a year came from Eng-
1snd to Hudson Bay. The ships discharged ftheir freight into schoon-
ers which the company kep¥ in the bay for the p&rpose and these went
up the mouth of: the dreaded HNelson to York Factory, taking out the

12,
return cergo in & similar menner. Ice, which in one form or anoth-

# The Canadisn North West Legislative Records - Prof. E., H. Oliver
P.631 quoted from Isaac Cowie.

106 Report from Select Commitfee 1857 P.387,
11e Ibld P.162,
12, Canadian Sessional Papers 1887 Paper 15 (£},
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er is %o be found in the bay all year was the chief menace o the
ships., The 'young floe ice' disappears ammually, but the 'heavy Arc-
tic 1ce', & product of many winters reaching a thickness of 40 feet
was dangerous. It flows through the siraits early in July, disap-
pears about August and returns in October, Icebergs are to be found
in the bay all year round. Examining 116 consecutive arrivals of
the company's ships at York Factory Lieut, H. R. Gordon, who was in
charge of the Hudson Bay Expeditions in the early 80's, found that
the earliest date of arrival was August 6th, the average date Sept-
ember 4th,

The Hudson's Bay Company attempted to supply the wants of the
enti;é interior but could not meet the demand. The conseguent failQ
ure led private in&ividuéls %o undertake importihg. *In the fall of
' 1825 the Hudson's Bay Company introduced & peper curfency into the
country consisting of 12, 58, and 1ls nofes payable a% York Factoryy
on a Bill of Exchange on the Governor,; Deputy Governor, and Commit-
%ee of the Hudson's Bay Company London at sixty days sight'.lziate;,
the bills were drawn ai Upper Fort Garry. This method of importing
goods %o Red River was 'slow, unprofitable and vexatious.? The mer-
chant drew at Fort Garry & Bill of Exchange on London in the mpnth
of October or November. This he transmlttea, generally, o the sec-
retary of the company London; who fulfilled the orders by Jume and
despatched the goods %o Hudson Bay in & sailing vessel chartered by
the company. It was fully & year before the goods arrived at Red
River. 4% first the company organized the "brigades” that worked
almost ineessantly during the open season between Fort Garry and York

13, HNor'iWester Feb, 28, 1860,



Facfory3 The Portage Ia Loche Brigade helped %o éistribute the Eng;
1igh manuféetured goods. This brigade started in the sPrihg from
Fort Garry. A4t gbrway gquée they_mét those that carried the goods
from York Factory; teking over their cargo they made their wey %o
the Athabaska district as far as Portape La Loche where they exchangs
ed their load for the 'traded furs? conveyed by the Athabasks brigade. y
On their return they gimed to resch York Factory by September, in
fime to cateh the company's vessel beforé;it returned to Englend, if
early, they waited until it»arrived, sb as to enmable them to take back
to Fort Garry whatever freight they could carry. The transportation
campaigps were in the hands of the council of the Nbrthern Departiment
of Rupert's Tend which exercised control over the miﬁor councils loe-
ated in what are now the provinces of Quebec and Ontario as well &s
those of Columbia and ﬂew Caiedonia beyond the Bbckies. They wers
solwelllplannea'that brigades siarting from places as far apart as
the Lower MacKenzie river, and from Red River Distriet, and others
from Fort Vancouver and from York Factory were S0 nicely timed to meet
at Pixed points that they rarely falled to connect on schedule time,
The route from York Factory to Iake Winnipeg via Oxford House
was gfeatly improved since 1821 but it was st11l in the 401's impracQ
ticable for extemsive use., The growing traffic necessitateé more ad-
equate facilities nevertheless the company neglected to improve the
dangerous shallows, In fact; this neglect was part of an atteﬁpt to
enforce the monoply of trade, whieh would have been successful had
it not been for anocther meéns of communication to be discussed below.
The company adapted a non-cooperative attitnde towards the trade of
private individuals. Sir George Simpson states that they refused to
bring out British manufactures for James Sinclaim 'on the ground that
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he was to employ them in the fur irsde! In 1844 Slnclalr and McDer-

mot had bouskt tn & considersble smount of tallow in the Red River
Settlement. hThey ﬁogk it to York E&ctory, exnectine to export it

to England hy‘the company's vessel, The company claimed that'they
had insufficient tonn&ge - at any rate, the %allow remained behind
and had finally to be sold %o them., The spirit of the proclamation
issued by Governor Alexander Christie on Dec. 7, 1844, however) fhrows
some 1light on the above incident. —

"The H,B. Co's ships will henceforward not receive at any porit

goods.adareséedAté any person; whatsoever unless he s8hall at least a

week before the day appointed for the departure of the winter express,
lodge at the office of Uppef Fort Garry a declaration to the Pfollow-
ing effee#: I hersby declare that since the 8%h day of Dec, inst,
I have neither directly or {hdirectly trafficked in furs on my own
account, nor given goods on credit, or'a&vanced money %o such as'may
be.generally suspected of trafficking in furs; moreover if before
the middle of Aungust next I shali appear t0 have acted comntrary to
any part of this declaration I hereby agree that the H.B. Co. shall
be enfitled to either detain my imports of next sesson at York Fac-
tory for & whole year, or %o purchase them at the original cost of
the goods alone.! " )

The company, in England, falled to give any notice as to when
their ships would sail, thus many importers were continuously disap-
pointed. BSuch & state of affairs was bound to lead to a change,  Sin-

clair and McDermot, among the private importers, were by this time #he
chief 'freighters®, and also the agents of the company. Two trips

14, Report from Select Committee 1857 p.62.
15, Ibid p.272.
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- with from fifteen to thlrty flve boats ( of which the one in the spring
was the most important) were made annually.16éhe compeny charged 62
(or more) to deliver the goods from England té York:; from York to
Fort Garry merchantmen and company alike paid 202 per ton.lvﬁawson
put it approxlmately at $100,
On Aug, 7, 1846 0010 Jde F Crofton accompanied by 382 personsy
28 pieces of artillery and a mass of stores started over this route,
In the distance of 700 miles, as he estimated it, there were 34 Poré
"tages over which boats and 21l had to be carried. In 1857 Captain
Palliser came over the same route. As one might expect the Hudson's
Bay Company d4id more than justice to the comparative advantages of
the York route, hence the two imperial expeditions followed i%,
Edghteen hundred and fifty nine may be set down as the date when

it became hopelessly antiquated. In tha% year the Hudson's Bay Com~
pany entere@ into a conﬁract with an American gentlém&n - Mr. J. Co
Burbank %o carry their supplies to Red Bivér via the United States,
In July next year the Nor'Wester wrote '---i% is really something

new to see 14 Saskatchewan boats at the iower'fort swaiting the ar-
" rival of their outfits by a Minnesota steamer’. The route was not
completely closed for the Qompény's offigials-fouﬁd it convenient,
and when the Sioux War closed the'émerican line it was revived. Yet
for purposes of général trade ifs day was over. For a number of years
it survived as & means of providing the Northern PTrappers’ Posts and

carrying the furs, as distinct from the Buffalo skins, to'England.

16. These boats carry from 3-5 ton and are manned by 7-9 men,

17, Report of the Select Committee 1857 P,.71,



11,

American communication opened before 1859; but the consequences of
the wreck of the "Kiftiy"™ in the ice jam of the straits in the fall
of that year indicate that m&ny who possessed & small amouni of cap-
ital still imported over this route. The companies pravtice of keepw
ing & two year supply in their colony étores had been gradually a-
bandoned with the increase in the number of small importers. The

loss of this vessel(chsrtered to carry goods for ordinary settlers)

was severly felt in the settlement because 1t cut off the gresier '

portion of the year's supply.

1% remaing,in this chapter; to discuss in part, the American
phase of transporfation which was of great importance up t0 1880,
When Selkirk fook his final leave from Red River in the fall

18.
of 1817 he travelled through the United States, For the next three

years the settlement passed through & period of dépression. Frost,
locusts and their larvae deétrdyed all vegetation and the peoﬁle had
to resort fo primitive megns of securing a livelihcod. In the spring
of 1820 a number of seftlers by means of flatbosts brought into the
colony 250 bushels of whegt from "Prairie du chien”, a 1itéle town
on the Mississippi river. 4s egriy as 1822 we getﬂpriyate irafiers
agppearing on the American frontier?ooﬂezt year Americans drove into
the settlement about 300 cattle. In 1825 the second large drive of
cattle took place and an unsuccessful attempt was made to import

sheep from the United States. The Americans were forming the habit

Note: H.B. Co. objected to private importers using the Indians for
York tripping, as it was liable to divert attention from the
fur trade. Vide appx.3 to Cansdian Journals 1858 Sec,.282
Simpson to Ed. Mowatt Fort Garry June 5, 1844,

18, Lord Selkirk's Work in Canads - Chester Martin P.140.
19, Ross - "™Red River Settlement' P.50. '

20, Chester Martin - Proceedings.of the Mississippi Valley Historic-
al Associatiog Vol.7 P,258,
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of bringing hardware, teas, tobacco and other articles to the fron-

tier which they exchanged there with the poorer people from the sel-
tlement for robes“‘leathef provisions etc. The moneyed med import-

ed BEnglish goods through the company's vessels. 'St Peters to them
21,
(the poor) is what London is to the moneyeﬁ man's In the fall of

1844 the Americans came right through to Fort Garry. It was not un-
til the spring of 1847 that the traders of Pembina and Fort Garry
began to take the products of the North West to St, Panl to exchange

for the merchandise and 1iquor brought from 'the home of eivilization
22.
by the steamboats of the Mississippi.' In 1856 however, the 'Com-
23.

pany's country' opened *direct irake'with the United States. Five
hundred waggoné, carryiﬁg wheat;talléw; beef, and other produée went

through to St. Paul or St. Anthony (now Mimmespolis) and sold their
24,
burdens. We can think of 1856 as the year when the American trade

assumed imporiance. An idea of the growing importeance and briskness
of the trade can be formed from the fact that next year Prof. Hind

passed 5 caravans of 61 caris while on his way to S¥, Paul via Crow
Wing. ;Within the last few years? he records 'many hundred head of

cattle have been driven across the prairies of Minnesots %to St. Paul
26
and sold well there’.

In the fall of 1858 an inspection was made of Red River by Hom.
R. Blakely and Hon., John R. Irvine with a view to asceriain whether

it was navigable for steamers, They, believing it navigable for

21, Ross - Red River Settilement. P.340,

22, Weekly Free Press Dec. 28, 1877 - Letter by Hon, R. Blakely %o
Hon, H. M. Rice Dec, 9, 1877, Vide also Cansdian North West Leg-
islstive Records ?.555.

2%, Strictly this term is incorrect - must be taken to mean trade of
any consequence..

24, Report of the Select Committee 1857 P.108. -

25, Appx.3 Can. Journasls 1858 Vol,16, No.2, Secs,.309-20 incl., Hind

estimgted the distance 588 miles, (See for exact route.)

26, Thid. Sec.295,
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four or five months a yeér advised the St. Paul Chamber of Commerce
to open communication with Fort Garry at once. The Chamber of Com-
merce offered & bonus of $1;000 %o the one who would build a boat
for the purpose. To meet the proposal of Capt. 4nson Northup, how-
ever, the city Waskcanvassed and another $l“000 raised by individusl
subscription. Northup owned the 'North-star' on the Mississippi
which was at Gull ILeke., He called for the aid of his frienﬁsg;io
ook the machinery, furniture, and cabin of the North Stsr and load-
ed it upon their sleds, and with 17 span of horses, 13 yoke of oxen
and 30 men, staried for the Red River, across a country without a
road or inhabitants, upon & journey of 200 miles in the dead of one
of the coldest winters of this latitude?, 2§After they had reached
Lafayette, opposite the mouth of the Cheyenne River a hull was built
and the machinery put in, The 'Anson Nbréﬁup’gg.tke first steamer

in the waters of the Red River - was launched dn May 19, 1859, It
ran up to Fort Abercrombie and on June 5th started for: Fort Gerry.
For the first three weeks in June Mr. Blakely threw his efforts in-
to the establishment of a stage service in conjunction with the steam-
er. After the bridges and stations were constructed as far as George-
town he returned to St, Paul to learn that his partner J. C. Burbank
had bought the YAnson Northup". Thus was consummsted under their
control a through stage and steambost route from St. Paul to Fors

Garry. That winter J.C. & H.C. Burbank and Co. bought out J.C. Bur-

bank & Co's infterest in the steamboat. It was repaired and ran re-

27, Baldwin Olmstead, Lewis Stone, Z.H. Morse, J.B. Young, John R,
Irvine.

28, Blakely to Rice, Dec.9, 18?7. Weekly Free Press, Dec.22, 1877,

29, 100' long, 24°? wide and able to carry 75 tons,
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gularly during the seasom of 1860. The new Burbank Co. rem fourTbri-
gades®of 25 freight waggons between St. Paul and Georgetown, where
the s%e&mer waited to take the freight on to Fort Garry. The four
horse coaches of the Minnesota Stage Company also connected with the
boat; which was scheduled to leave every tenth day. ZThe people, how-
ever, were still & little distrustful as to the navigability of the
Red, hence s huge caravan of 300 carts left for the United States
in June 1860. Most of the goods imporied by the steamer belonged to
the Hudson's Bay Company. Sir Geo. Simpson was associated with Bur-
bank in the ownership of the boat and a coniract was entered inmto by
the two companies whereby the Burbank Co. were to deliver ai Fort
Garry & minimum of 500 fons of H.B. Cofs freight for the next four
years., The freight charges were $5 per hundredweight from Fort Gar-
ry to St. Paul; $6 from St. Paul to Fort Garry. The passenger raile
was $35 either way. When the steamer arrived on June 11, 1881 it
bore the neme "Pioneer", - |
In the winter of i860-1 the machinery and tackle of the "Freight-
er"agés takeﬁ to Georgetown from RigStone Lake, in Minnesoﬁa; and
put into the "Internstionsl”, which made its first appearance at Fort
Garry on May 26, 1862, bringing 100 tons of freight and in the neigh-
borhood of 200 gold-seekers; whoy after a forinight's stay in Fort
Garry, took the overland route to the_Cariboo district of British
Columbia. The "Goose Rapids™ were a great bane to the steamer » the
30. This boat was bought by Capt., J.B, Davis and E.D. Robinson with
the intention of putting # on R.R. to run with the Northup but
the shallow waters of the Minnesota river over which it was to be
conveyed to ILake Traverse and R.R. injured the boat and it was

left at Big Stone Lake,
31le 1377'x26°} Driae‘Wheel 157,
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low waters often delayed her for weeks af a time, Her difficulties
were described by Hay in verse.

"She hove and sef, and hove and set

End high her rudder flung

And every time she hove ang set

A wusser leak she sprung”.

The outbresk of the Sioux War in the United States in Sepli. 1862
rendefed the American route dangerous. 1I% had to be abandoned be-
cguse the American government failed to give the Burbank Co. the ne-
cessary military protection. In comnsequence, iwo more or less anti-
quated means of importation were femporarily revivede In this short
(since '59) period the number of boats going to York had been reduc-
ed to less than one-third the former number. The Hudson's Bay Com-
pany was forced to revive this route and 8o gréat were their needs
that private citizens were refused the service of this means of com-
munication. They were compelled therefore to resort to the ox-cart
trips to St. Paul. __

After being idle for two years during the Sioux disturbances
the "Infernational" appeared again at Fori Garrﬁ on May 1, 1864,
This year Messrs. Burbank & Co. sold tﬁeir interest in the stesmer
to the Hudson's Bay Company ( including N.W, Kittison their repre-
sentative in St.'Paul); who ran it as & general traffic boat, al-
though they carried chiefly their own goods. In the spring of 1871
Hill Grigg & Co. entered into competition, placing their steamer, the

32,
"Selkirk" at the service of the Red River people. This being the

32, Charges St. Paul to Fort Garry by way of Benson or St. Cloud,
1st $28750, 2nd class $25, freight $4 per 100 1bs.,
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only "bonded! vessel that spring they took advantage of their mono-
plj b& charging extortionate rates. On May 20, 1871 Mr. Kitison
gave $100,000 bonds to the American government %o Secure the estab-
lishment of & bonded waggon and steamboat line from Bemson, on the
Pacific Railfoaa,to Pembina. In July Kiftison got possession of both
steamers - 'the Xittson Red River Transporfation Line!' was formed.
Next season he ran the 'Intermational!, 'Selkirk' and a new steamer
the ¥Dacota', from Moorhead fo For% Garry.zzéhey’connected with the
Forthern Pacific, St. Panl and Pacific Railroads and the Minnesots
Stage Co. The line was bonded under the U.S. Treasury Regulations
. for the traﬁsportation of freight 'in bond’, They maintained for
the next few years a rigid mon0p1y; Immigfants either had %o pay a
heavy duty or bond their goods at the Port of Eniry. This was a vexz-
atious system involving léng detensions, |
It may be well at this point to drop the history of the steam-

boat and trace the growth of land transportation, ineluding the trails
as well as the railroad progress towards Western Canada from the South,

In the 40's and the 50's caravans travelled to St. Paul via
Crow Wing on wﬁatlwas known as the "wood-road”., Crow Wing was also
connected with Superior City and Prof. Hind wrote in 1858 "all seem
to think that a plank road from Superior‘City to Crovaing“--- would
secure the trade of the valley of ILake Winnipeg.”zéihe United States
at this time hsd no railroad further west then Ia Crosse, a village
on the Mississippi in the southeast of Mimmesota. Goods which came
there from Chicago and the East were taken for 208 miles to St. Paul
3%3. Rates 1872, Ff{. Garry to St. Paul. 1lsg class $22, 2nd $17. Duluth

to Ft. Garry $19, 2nd $15, freight $3 per 100 - Weekly Free Press

April 1, 1872, | :
34, Appx. 3 to Journals H. of C. 1858, Sec.31Z.
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by the steamers of the Mississippi. It was not till 1867 that St,
Paul was comnected by rail with the East,
The first stage line, as stated above, was emtablished under

the direct supervision of Blakely in June 1859, This was known as
the "middle road”., Although the old Burbank & Co. of which Blakely
was a member sola out their interest in the "Anson Northup" to Messrs. -
J.C. &H.C. Burbank & Co. still Blekely and A.W. Carpenter were the
owners of the Minnesota Stage Co. which continued %o operate from

St. Paul to Georgetown in conjunction with the boats. The "middle
road" ran from St. Paul to St. Cloud via Kandotah, Osakis, Alexand-
ria,'Breckenridge, and Gréham’s Point to Georgetown the halfway

house where the 'through carts® crossed the Red River on & scow and
continued via Pembins Te” Fort Garry. The trip took on the average

20 days., 'fhis route --- (St. Paul to Georgetown) --- was -- constant-
ly travelled by long trains of whifte-covered waggons --- stages were
also constantly passing and repassing; parties of southern gentle-
men were refurning to their tropical homes from the buffalo and elk
hunt --—’ZsAll winter ldng goods were transporied by Burbanks"Brig-
gdes" fo Georgetown so as to be ready for the steamer in the-sPrfgé.
‘The Minmesota Stage Co. erected stations for passengers)and stables

~ on the whole - the system of transportation for a primitive one

. 37.
was efficient.»

35, Nor'Wester, Nov.1l5, 1860,
%6, The North Western Dxpress Co. was another name for Burbank's line.
37. In 1868 their rates for passengers was $30 and $50 s return, mise.
12 per 100 1bs.
Note; During the Sioux troubles the line only funetioned as far as
St, Cloud, and on ocfasions up to Ft. Abercrombie opposite where
MeCouleyv111e now is, The R.R. people goti their supplies there.
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This sfage line however was soon to be affected by the developQ
ment of the Ameriéan reilroad system. We have in this comnection to
deal with the St. Paul and Pacific,and the Northern Pacific Railroads.

The Minnesota & Pacifiec Railroad Co.sgés incorporaied by the
Mimnesota Legislature on May 22, 1857 for the puprose of building 2
lines one from Stillwater to Breckenridge by way of St. Paul, and the
other from Minneapolis (St. Anthony) vie St. Cloud and Crow Wing dir-
ect to St. Vincent, On March 3rd congressAhad made & landgrent to
Minnesota of 6 sections in width on each side of these lines amount-
ing 5n the aggregale to 2457600 acres, 1The great object proposed by
the Sf. Paul and Pacific Railroad Co. aﬁa.fo§ which the grant of lands
held by them will be a munificent endow: ment® said President Rice
tis to conneect by raieraq,the naviggliion of the Mississippi River and
its tributaries at% St. Paul - and Stillwater - with the Red River
of the North and other navigable stresms of North West British Amer-
ica.'gg§ 1867 the north branch was in running order %o St. Cloud,
wheré.the stage line connectied. The private merchants of the British
interior who kept up the trips %o the States until the fall of 1871 |
were not compelled %o go beyond St. Cloud. The opening - of the main
line however AS A& NEW FREIGHT AND PASSENGER ROUTE TO THE NORTH WEST
is associatied with Hill Grigg & 09.40611 Oct. 3, 1870 that company
opened the roulte from Benson to Fori Abercrombie (116 miles) which
was 70 miles shorter than the St; Cloud route. The Minnesota Stage.
Cos during the summer of 18%1 had stages rumning from Eenson and Mor-
38, Changed by Act, March 10, 1862 to St. Paul & Pacific, '
39. Statement by Hon, Edmund Rice, Pres. of Co. & State Senstor, St.

Paul, July 1, 1862 - Rawlings "America from the Atlantic to the

Pacific™ P.233.
40. The Manitoban, Nov. 5, 1870,
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ris to Frog Point (40 miles below For¥ ﬁbercrombié) - for that sea-
son the“head'of na%igation; Since traffic was heafy the company de-
termined to connect direcily with Manitobs. The railroad had reach-
ed Morris and it took 5 days to go to Fort Garry. The Pirst trip

was mede on Sept. 10; 1871.41is for freight the steamers found it
impossible to carry gll thet was brought fto them from the railrosd
terminus by H,C, Burbank's 450-ox-feams and 50 horse-teams which were
constaﬁtly at work. “ _

On July 1st, 18705 work was commenced on the Northern Pacific
Railrcad; by March 4, 1871, it was completed and in operation from
Thomson to Brainerd, where it crosses the Mississippi. By that time
a third branch of fthe St. Paul and Pagifie running through the Sauk
Valley between the two mentioned was pointing towards the Red River
- Valleye. ;

Having surveyed the rather intricate history of the American
phase of Transportation to West ern Canada up to 1872, - by cariy
steamer aﬁd rail we can sum up the situation thus, The old cart
trips by private merchants had practically ceased; a.stage line con-
knecting the temporary termini of the branches of the St. Paul and
Pacific and Northern Pacifié Railroads with Fort Garry existed; the
steamers operating from the head of navigation on the Red River %o
Fort Garry were under.the Kittson line; the freighliing beiween the
railroads and the steamers was done by H.C. Burbanﬁé "bull brigad-
es™; and the railroad progress towards the West was at the rate of
a mile per daye.

During 1872 the Minnesotia Stage Line continued to run three
times a week giving & 36 hour service to Moorhead where it connect-

41, Stage left Morris, Tuesdays, Thursdays and Saturdays snd arrive
ed on alternate days. -
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ed with the Northern Pacific Railroad. It connected too with the
St. Paul & Pacifiec at Breckenridge. By August the S, Vincent ex-
tension had reached Ciookston, the crossing of the Red Iake River
20 miles east of Geand Forks. The land grant of the St. Paul and
Pacific would have reverted to the government for the unfinished por-
tions of its lines by Marfh 37 1873, if legislation had not been
secured for the extension of time %o bec. 3. Two hundred and fifty
miles of consirfiction were necessary to‘complete the branch lines
from Senk Rapids to Brainerd and from St. Cloud via Alexandria, Glyn-
don (or the crossing.of the Northern Pacific, 12 miles east of Moor-
head); Crookston, to St. Vincent. The Northern Pacific stretched
westward at the rate of glmost 2 miles a day. & period of depiession
was soon at hand, |
_in the spring of 1869 General Becker, the manager of the main
line of %he St. Paul and Pacific sold the bonds of the rosd in Hol~
land at 70¢ on the gold doller. It will be remembered that fthe or-
iginal St. Vincent branch was to run'via St. Cloud, Crow Wing and
then direct to St. Vincent. ;A contract was let for the 80 miles from
St. Paul to Watab and work had commenced. In 1871 the St. Paul‘an&
Pacific Compény was guthorized by Act of Congress to build its St,
Vincent branch in another direction., The Northern Pacific urged
this legislation but when part of the new route had been construct-
ed they claimed priority over the land grant for the entire distance
“dating from 1864, (the yegr of their incorporation) and insisted that
the claims of the St. Paul and Pacific could not date from 1857 as
if i% were the originsl branch, but from 1871 when they were given
permission fo change the direction of the branch. Since the Direct-
ors of the two railroad companies were identical and the Nbrtherﬁ
Pacific Company owned the entire stock of both companies since 1870,

the controversy was no% between the two companies but between the
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Northern gacific and the Dutch bondholders of the St. Paul and Pac-
ifie Railroad.éz. 7

L% the crisis, in.August 1873, it would have required another
million and & half dollers to complete the main line from stillwater
via St. Paul, Minneapolis, Benson %o Breckenridge. The branch from
Sauk Rapids to Brainerd was‘graded but not railed. The St. Vincent
extension - from St. Cloud via Sauk cent®e, Alexandria to Giyndon -
was only in operation %o Melrose (34), graded to Alexandria, and
half-graded for the remainder of the distance; from Glyndon %o St,
Vincent the road was graded but railed only for 92 miles, That isj
there was a total ofégé miles to grade and 2412 miles %o rail., To
secure the complefion of the work within the fime 1limit the court
ordered & $5,000,000 deposit on the part of the bondholders. Al-
though they were not able %o raise the money they assured Judge Dil-
lon of the U.S. Ci;cuit court that they expeetedvtb be able to pro-
ceed with the work, “

A,greatér shock to railroad interesss caﬁe on Sept. 18%th when
Jay Ccékﬁ& Co., the financiers of the Northern Pacific,suspended
paymenis on account of losses in gold and %oo extensive advances %o
that reilroad., The railway company had received‘land grants in al-
ternate sections'(éc miles on each side) equivalent to 25000 acres
per mile, ILand gfants were very unpopular in the United States,
accordingly the company didn't ask fof any further subsidy or guar-
antee of interest on bonds or the introduction of government direct-
ors giving it an official endorsement. These land grants and the
42. The New York Handelszeitung, May 17, 1873 guoted in Manitoﬁan

June 13, 1873,
43, Manitoban, Aug,23, 1873,



o es,

charter were mortgaged as the basis of the $100,000,000 bonds which
were pdaced in the hands oﬁ%Jay Cooke & Co. to sell, The compsany
decided %o 1limit these 7-30 bonds %o $30,000,000 and thus raise the
standard of credit, relying on the gréat trade with Manitobs and Mon;
tane plus the land sales at the rate of $6 per acre to the inflowing
immigrants for the remainder of the necessary funds., The *bubble?

burst simply because they couldmn't go on.

It is rather suggestive that in the spring of 1874, while the
St. Paul and Pacific lie postrate with %27,000,000 of bonids 6utstanﬁ-
ing and in danger of losing the land grant for 260 miles of the ine
completed portion of their line, a deputation from Manitoba waited
on MacKenzie urging a raiiroad from Winnipeg to Peﬁbina. Having

caught the "sea %o sea"™ slogan, they wanted & railroed if not Ffrom
. by _
the :gast then first, south - a railway was imperative,

"The government™, replied MacKenzié, "are prepared to go on with the

road as soon as the St, Paul and Pacific people are réady'to push
oS ’
theirs to the boundary line.

Note: (&) In competition with fhe steamers we have several companies
of flatboaters who 'chinese~-like! peddled goods at the levee to the
detriment of the merchanis., Three compankes, being the most import-
ant may’be mentioned, In the Nor'wester June 25, 1862 we find an add
by Harris, Whiteford and Benfiley who urge as an advaniage over Bur-

- bank's steamer that their boats glide along without puffing and snort-
ing and disturbing the game or using up the fuel of the Indians.,

They charged 19s, per 100. In 1868 J.W. McIane and Smith began bus-
iness. 1In an add in the Manitoban Nov.1l2, 1870 they stated their
charges 12s. I% fook about twelve days %o make the teip from Aber-
crombie. Richardson and Bradshaw were perhaps the most extensive
flatboatsmen. 0On Oct. 10, 1874 the Manitoban writes that over 100
passed Moorhead and Breckenridge in the last 10 days,

(b) The Moorhead Star computed the trade of Manitoba for the year.
1873 as follows:

Freight re-(per Nprthern Pacific Rld. 23613036 1bs.(

ceived at ( " Xittsswvline of steamers 1500000 " (33613036 1bs,
Moorhead ( " flatboats from points sbove 8500000 " |

Freight for- (Mdse. 12170565 1bs,.(By flatboats
werded to Man- (Lumber,grain,machinery. 2653000 " 10000000 1bs. L
itoba per Kittsod{To points along river. 1750000 "

line.

44, Manito'ban, J&nos, 1878,

45, Weekly Free Press, April 25, 1874,



CHAPTER 2.

The Dawson Route: British Columbia Negotiations and the Progress on
the Canadian Side to 1874,

The subject of transportation facilities from fthe Atlantic to the
Pacific was 'in the air' for many years before it took a practical
turn in 1857.

The Red River Settlement was then the nucleus of Western Canada.
I% ha& a population of about 7,000 people who were housed in 1itt1é
whitewashed shavks, extending along the Red River from Iske Winnjpeg
to Fort Garry and slong the Assiniboine,fo Portage Ia Prairie. There
were the descehdents of the old Scétch settlers that Selkirk brought
out;lirench Cansdians, half-breeds and Indians. Near some of the
lakes, e.g. Dauphin, Manitobs, Winnipegosis - conld be found & few.
families, sometimes only one in_a,locality. RBetween Fort Garry and
Portage 4a Prairie there were aboul ten or a dozen homes, and at Por-
tage about 120 inhabiténts. L% Pembins, there were a few log houses
but between the boundary and Fort Garry none. The country wesiward
and eastward was an 'illimitsble wilderness'. In British Columbia
and Vancouver Island'there were & few thousand whites. The most im-
portent HudsonsBay establishments were located at Fort Williasm, Fort
Frances, Rat Portage, Fort Alexander, Lower and Upﬁer Fort Garry,
Lane's post - 28 miles from Winnipeg on the roa&d %o Portage -, Pem-~
bln&, Fort Ellice, Fort Pelly, and Swan River House.

Dawson said that fhe people of the Red River Settlement were
"contented and happy . The only FNorwegian in Red River in 1857, a

1. Vide Prof, Chester Martinfs 'ILord Selklrks Work in Cansda® p. 58- 9
for s deseription of how they came out, : .
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centenarien, told Erof. Hin&lfhat Red River was "a very good country
for & poor man%. Their desires were fuw, their éountry was a "para-
dise of fertility"; There was nothing to whet their ambition." If
they produced more than they could consume - and under the circumstan-
ces it is not surprisihg to learn that very few did test the possi-
bilities of the land - their labour was wasted because there was no
aveilable merket. Numerous herds of cattle’roamed the prairies which
necessitated extensive haying operations in the fall of the year.

The most important and predominant indusiry of all wés the fur-trade,
in which most of the old residents (esPecially the ex—factors} were
interésted. Ien years prior to this, the Hudson's Bay Company was
almost the sole supplier of the Northwest, but by 1856 there were

éi56 merchantshops of a very s.de« description which gave one the imQ
.pression that & deliberate attempt was being made to conceal what
they»contained.zilthough the Hudson's Bay Company were uneasy becauss
of this growing opposition, still they carried goods from England

for some of these merchanis,. Others used the Americaen line. There
‘were no industries, no definite trades or occupations. It didinot
pay %o manufacture since the Hudson's Bay Company supplied both nec;
essities and luxuries cheaply. Wha@ever ones opinion may be as.to
the motives of the Company these facts stand - that extensive seftle-
ment was to the detriment of the fur trede, ani the Company wanted a
monoply of that trade. They would sell the land at a little under
two dollars an acre - the %ifle taking the form of a lease for 999
vears - but all trade in furs and leather was forbidden. This con-
dition tp the tenure of the land was not removed until 18629 It

2. They contained drums of alcohol, kegs of whiskey, machinery, 4dry

oods, hardware, gunpowder, groceries etc,
3, Vide Ch.1.
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meant that an ambitious men would not go into the country, theoiet-
ically, because the utmost sucfess would guasrantee to him nothing
more than subsistsnce - owing to the lack of teansportation facili-
ties.#

Having outlined the general conditioms of the country we will
note briefly the existing means of communication in 1857, and final-
1y the views of the Red River Settlers on Transportation.

In 1856 the Red River colony had 2045 carts, 522 canoes and 55
boats. The West had many cart trails long used by the Hudson's Bay
Company and the settlers?o One cart trail started from Fort Garry,
ran t0 Fort Ellice via the White Mud River irail, continued to the
Qu'Appelle Mission via the trail south of the Qu'Appelle river and
through the Qu'Appelle Valley to the Blbow of the 8outh Branch of
$he Saskatchewan - & total of 550 miles from Fort Garry. Another
$rail led from Fort Ellice to Fort Pelly by & frail on the west side
of the Assiniboine. A third ran from Fort Garry to the Touchwood
Hills via Fort Ellice and the Carlton trail; confinuing fo the Gnand
Forks of the Saskatchewan - a total distance of 573 miles. Toaded
carts made their way during the summer to Carlton, Fort Pitt and Ed-
monton on the Upper Sasketchewan and msny passed on %o the base of
the Rogky Mountains. Boaté operated on the Red River, on the various
lakes of the interior and on the Saskatchewan as far as the Elbow of
the South Braneh. The cances were used on the shallow waters and
for transhipments, In the winter carts, cances, and boals gave way
to dog carioles., The Hudson's Bay Company especially kept a good
supply of dogs at fheir verious postis,

#. In 1859 there were 9 churches, comparatively beautiful and substan-
gizieggfldings, 18 schools and 2 libraries in the Red River Sef-

4, Xide appendix 36 to Journals Prov., of Canadas 1859 - Hap of these
rails.
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The three modes of aecess to the interior have been discussed
in the introductory chapter. We may add here that the Hudson's Bay
Company attempted %o overcome the disadvantages of the York réute‘
by cutting through a winter road. The enterprise however, was never
complefied. Over the Kaministiquia routie via Dog Iake, Dog river,
Savanne riffer, Thousand lakes, efc, 150 whitemen had reached their
destination unguided, It took over 25 days to mccomplish this jour-
ney.

~ &s early as 1857 appropriations were made in the Provincial As-
sembly of Cansds to provide a postal service to Westérn Cansda. 1In
1858 "The Nortih-West Transportation Navigation and Railway Co."™ was
incorﬁorated for the purpose of opening up the interidr. They were
given the right to trade in furs, buffalo meat and other articles
of commerce, - %0 build roads between navigable waters with a view
to provide means of transport from Canada to British Columbia. Four
or five years had elapsed and nothing was done,.

In the Bast the project of the Intercolonisl Railway was undex
way. The Canadian government sent two delegates (L.V., Sicotte and
W.P., Howland) to England in the fgll of 1862 to seek imperial aid.
The order-in-council that authorized the sending of these felegates
reads in part; "in view of the finsneial burdens already borne by
the Provinee and the willingness of the people to incur additional
liabilities, the fealization of the hopes entertained in relatidn to
the opening of the North West is essential to render the comstruc-
tion of the Intercolonial railway acceptable %o the Province."ﬁ.
Acfiordingly these delegates also sought aid for the project of open-

5. Canadian Sessional Papers 1863 Feb., Session paper 14 (Report of
Commitiee of Ex, Counmeil Oct. 22, 1862.)
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ing up the West, 4s a result of their interviews with English Cap-
italists a company was formed for the purpose of constructing a wag-
gon rosd and telegygﬁhﬁline from the Atlantie to the Pscific. Can-
ada was to guarahtée dgé;half of the interest at 4% upon s capital
0f not more than 25000005 -

By 1863, howéver, the people of Red River had been roused by
circumstances to give expression to their views on the opening of a
road and telegraph line from Cansda to British Columbia through the
Red River and Saskatchewan regioms. They welcomed the proposal a-
bove referred to and believing that tﬁe difficulties of the L. Super-
ior Roufie were o#érratedé offered %o build the road from the Seftle-
ment tovLake of the Woods if England and Canada would build the por-
tion from L&ké Superior;to Lake of the Woods, They pointed out the
advantages of the overland carrying trade %o Caﬁada; of the enlarg-
o& field %o Canadien and English exporters: of the fur trade; the
gold and minérals; and lastly "Central and British America would ra-
pidly £i11 up with an industriéus 1oya1”people and thus from Vancou-
ver Island to Nova Scotia, Great Brifsin would have an unbroken ser-
ies of colonies, a grand confederation of loyal and flourishing rrov-
inces, skirting the whole United States frontier and commanding at
once the Atlantic and P scific. In this connection we feel bound %o
observe the American influence is rapidly gaining ground here and if
gction is 16ng delayed, very unpleasant complications may arise."e.
The above views were formulated at a public meeting on Jan. 21, 1863
and accompanied by certsin resolutions to the same effeét, drawn.wp
6. Canadian Sessional Papers Feb. Session 1863, paper 83. Memorial

of the people of Red River to the British and Cansdisn govern-
mentS..coo.
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al a similar meefing the following day were forwsrded to Sandford
Fleming at Toronto whom they asked %o represent their interests be=-
fore the Canadian and Imperial governments.

TheyAsaw the wonderful progress made in the States of Wisconsinj
Minnesota and Dacotah?. The 'Canadiah‘ element began %o clamor'against
the Hudson's Bay Company accusing it of being the impediment %o their
progress. The 'Nor'Wester? complains of the lack of transportation
facilities throﬁgh Britishnterritory in the following terms 'We have
no postal communication with any part of the civilized world_excapt
through the United States! For two or ithree years previous to 1860,
the Canadian_governmént mainteined a monthly mail to and from this
settlement via Fort William... This was a step in the right firection
though the arrangement was very unsatisfactorily carrted out. But
irregular as were the mails, we had a right fo expect that they would
continue and gradually through experience of route would work better.
The Canasdian government has however discontinued this small boon and
we are at this moment entirely dependent on the favour of the Ameri-
can govermment for our means of communicaling with the 6uter world,
They have al great expense established a fortnightly msil o our fron-
tier, 60 miles from this settlemént, although entirely for our own
benefif.‘

"I we except the round-about, slow and very uncertain route
through the arctic straits of Hudson Bay it is only through or from
the United States that we export furs, skins, cattle or anything
else! 1Is this favourable %o loyalty? An importer from Britain can
at present get but one supply of goods in the year, and counts him-

7. In decade 1850-60 Wisconsin increased in pop. from 305391 fo 775873;

Minnesots from 5330 to 172,022, Vide Rawling's America from Atlan-
tic to Pacific. P.180. ‘
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self iueky indeed if, considering the meny possible mishaps, he
does gel 1i1; whereas the dealer in American goods can get twenty
supplies during the same time if he chooses, Almost any week from
May %o October ... & 8paéndid steamboat may be seen at Fort Garry
discharging her cargo of goods, and taking off packages of furs;
for St. Panl, Boston and New York markeis., Whose boat is this?

&nerican citizens?.

I3

'The only decent routerinto this country for emigrants is the
States. The consequence is that the foreigners who are settling
amongst us are for the most part American citizens, or persons thor-
oughly Americanized ...

"By frequent intercourse with the Americans and occasional vis-
its to Chicago, Boston, New York, etc., the impression is fast gain-
ing ground fthat fhere is no people 71ike our republican neighbors.
Ve see their fine cifies, their railroads and their steamers; we
read of their rapid settlement of new territories and of the liber-
al system of legislation by which the sudden development of the
resources of new districts is & matter of everylay experience. Mean-
while we see nothing of England% prosperity and greatnessl: In oth-~
er words they were biftter because they were 'neglected'. -

Memorisls and Resolutions of the Legisléture of Mimmesota T'to
foster and strengthen friendship' were not wanting. On Dec.7, 1859
it passed a memorial to the President of the U,S. asking that the
reciprocity treaty concluded on June 5, 1854 be extended to the Hud-
son Bay Territory. 'Unrestrieted commeréisl facilifiies! it urged
#. The American route was as follows:- by rail from Toronto to Chi-
cago (514); from Chicago to Portage La Crosse on the Mississippi (296)
by rail - this was the end of the American railway system; then %o

St. Paul (208) by boat; to Georgetown (290) by stage and finally to
Fort Garry (480) by boat - making & totel distance of 1788 miles.,

8. NorrW'égf‘? Karch 28, 1862,
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*should be sought for by both parties under sanction of their respece-
: 9, X

tive governments’. 4 memorial of Feb. 1862 points out that the Amer-
jcan facilities in postal ser¥ice énd transport have 'rapidly remov-

ed former prejudices to commercial and even politicalwassociation

with the United States. It is not¥ too much to say that if England
shall not immediately take measures in behalf of the Red River and
Saskatchewan districtis, by & polifical organizstion and effective
means of colonization, that the Americanization of a grain regionj as
large as 6 States of the size of Ohlo, camnot long be postponed,!? )
On this the Nor!Wester commented editorially thus; *The very wide-
spread feeling in favour of amezation fo the United States, taken in
conjunction with the formal move of the Legislature of Minnesota in
response to the ammexation sentiment here, will go far to awaken the
home government to their dulys The Mimmesots memorial to congress

is the HIGHEST TRIBUTE YET PATD T0 THIS COUNTRY.'H:T.W. Taylor the
American comsul at Fort Garry in his report of 1862'expresses the
seme point in different language. 'One thing 1s very apperent: unless
the English government promptly reépqnﬂ %0 the manifest destiny of
the great interior of British America --- the Speedy Americanization
of that fertile district is ineviteble.t - ‘

We are now in & position to trace the history of the Dawson route
commencing with the work of the province of Cansda,

In July 1857 instructions were given %o George ¢lednan (chiefy
to make & thorough exgmination of the couniry between Lake Superior“
9, NoZwester Jan.28, 1860,

10. Ibid Feb,19, 1862,

11. The Nor'wester, Maer.5, 1862,
12, Nor'wester, Mar.30, 1863,
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and Red River with & view to determine 'the best route for opening
up & facile communication through British territory, from the Ilake

‘o the Red River Settilement and ultimately to the great tracts of
B | 13, A
cultivable land beyond them’. Simon Dawson and Napier accompanied

him, each heading a party. ‘prof. Hind of Trinity College Toronto
acted as Geologist and Naturalist to the expedition. The attitude
of the Indian, now somewhat aroused by the Imperial Expedition under

Capt. Palliser m;y be summed up by guoting a chief of the Salteaux

13, Appendix 3 to Fournals of Prov. of Canada 1858 (Instructions from
Sec, July 22, 1857.)
14, Palliser carried on his work in Western Canada between 1857=60
and in 1863 was published his report (or Report July 8,1860 P.22 Blue
Book) fo the Imperigl Parlisment on the North West Territories, where
he says "The difficulty of direct communication between Canada and
the Saskatchewan counfiry as compared with the comparatively easy route
through the U.S. by St. Paul, renders it very unlikely that the great
work of constructing a road across the continent can be solely the
result of British enterprise.¥

"As a line of communication with the Red River and the Saskat-
chewan prairies the Canoe Route from Iake Superior to ILake Winnipeg
even if modified and gresily improved by a large oullay of capiisl
would I consider be always too arduous and expensive a route of trans-
port for emigrants and never could be used for the introduction of
stock, both from the broken nature of the couniry passed through;
and also from a very small extent of available pasture. I therefore
canmot recommend the Imperial Government to countenance or lend sup-
port %o any scheme for consfructing or, it may be said forcing a
thoroughfare by this line of route either by land or water as there
would be no immediate advantiage commensuraie with the required sac=
rifice of capital: nor can I advise such heavy expenditure as would
necessarily attend the conmstruction ofany execlusively British line
of road between Canads and Red River Settlement, ™ RQuoted in Can-
adian Sessional Papers 1873 paper 2, P.50 and Rawling's "America
from Atlantic to Pacific" (1865) who used this as an argument for
an Internstional Pacific Railway.
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Indians near Iake of the Woods who said while in council with Daw-
sonts party ™We have hearts and love our lives and our couniry ---

we do not want the whiteman, when the whiteman comes he brings dis;
ease and sickness and our people perish, -=- we wish to love and hold
the land God has given fto us and our fathers won." 1I% is strange

in the light of lafter dats that the Hudson's Bay éompany gave the
expedition all the assistance possible, heiped them get men - in
Dawson's words were "most civil and atﬁentive.“lsiawson alone remain-
ed in the seitlement by the spring of 1858, The serviess of Gladman
and his pariy were dispensed with in order to reduce expenses., The

Expedition of 1858 consisted of fwo independent parties under Dawson

and Hind., 4£gain the Hudson's Bay Company (Geo. Simpson) promiéed

to 'forward the.pbjects of the exploring expedition.' Natives were
enlisted %o servé?%arties who for three summers and two winters works
ed uninterruptedly exploring the country. Finally in 1859 Dawson
presented this scheme:- *In the first instaﬁce, before traffic has
assumed such dimensions as to render canals and railroads necessary,
the cheapest and indeed the only way of opening the communication
that can be adapted is to place steam or rowboats on the navigable
reaches and make good land roads where the nav1gation is impractice

16,
able'., This admitted he outlines the necessary land roads and the

water reaches which might be rendebed available,
Considering the navigation of the Kaministiquis river imprac-
Tricable except for canoes he advocated a land road (28 miles long)

from Thunder Bay to Dog Lake, Then the route should continue (by

15, Appendix 3 Journals 1858,
16. Appendix 36 to Journals of the Province of Canads 1859,
#o nge mep accompanying Hinds Report of work 1857 Appx.3 to Journals.
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boat) for 35 miles over Dog Lake and river to the Prairie Portage.

& dam would be necessary across the outlet of Dog lake. On the.five
miles over Prairie and Savamnne portages leading to Savanne Rivér a
landroaed should be built. By building a dam at Little Falls 65
miles of unbroken navigation for steamers would be secured on the
Savanne River, Lac des Mille Lac and the River Seine, terminating af
the Little Falls. ©Next we would have broken naVigation on the river
Seine where boats and carts would operate (59 miles) and land car=-
riage past the 12 portages on the river - a distance of 7 miles;
steamers could operate for 208 miles from the Seine river to the
North West Angle of Lake of the Woods with one break at Fort Frances
where Dawson proposed to erect wooden locks. From the No#th West
Angle o Fori Gerry & land Poad would be built and the Red River set-
tlers called on to supply the means of communicatiion. This scheme
was not adapted yYntil the 18th of June 1867, What caused the delay?
In snswering this question we have to consider the relation of the
Hudson's Bay Company to the topic under discussion,

The *'rightst of the Company were long under dispute., Since,
however, they were actually in possession of the country from Canadsa.
to British Columbia their cooperatiomn was solicited by the Province.
. It was pointed out to Mr. Dallas - Simpson's successor, in 1862 that
the failure of the attempt in 1858 (above referred to) was due %o
the want of terriforial rights along a great part of the route. 1In
view of the fact thet the gold discoveries on the Saskatchewan river

17.
snd the Rocky Mountains were attracting meany Americans thither and

17, G. Forbes MacDonald in his work on B.C. says contagion caught in
the spring of 1858, Upwards of 40,000 soulsl landed on Vancouver Is-
land, 'Everything indicated that the State of Californis would lose

nearly. all her male population.? :
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that the only means of communication being through the United States
was Amerlcanizing the Interior 'the Canadian Govermment (have) de-
cided at once to establish steam and stage communication TO THE EX~
TREME LIMIT OF THEIR TERRITORY UNDER THEIR GOVERNMENT and are ready
to unite with the Hudson's Bay Company in & mgil service and post
route to British Columbia.t =~

Berens,the Governor of the Hudson's Bay Company in London expres;
sed himself %o the Duke of Newcastle on May 9th., 1862 in these terms:
'Beyond Red River %o the base of the Rocky Mountains, the line will
pass through a vast dessert in some places without food or waker, ex-
poéedmga thé—incursions of roving bands of Ihdian59 and entirely ées-
titute of any means of subsistence for emigrants, save herds of buf-
falo, which roam at lerge through the plains, and whose presence on
any particular portion of these prairies can néver be reckoned on.
These again are followed up by Indians in pursuit of food, whose hos-
tility will expose fravellers to the great danger,

"With regard to the establishment of s telegraphic communication
it is scarcely necessary %o point out the prairie fires, the depre-
dation of natives end the general character of accidents, as presenta
ing almost insurmountable obstacles %o its suceess.'lghe Company-
therefore refused to spend any money on the project but offered to
surrender their chartered rights if they were compenssted. While in
this year they removed the prohibition of fur and leather trade as &
condition to land tenure, yet they were alarmed at the flow of pop=-
ulation to the various 'gold districts?,

In the spring of 1863 the "Atlantic and Pacific Transit sni Tele

-~

18. Canadian Ses51onal Papers Aug.3ession 1863, Paper 29,
19. Ibid,
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egraph Co.”™ (formed as 8 result of the efforts of the Intercolonial
delegates 1862), offered (in proposals %o the Dhke of Newcasile) %o
establish and maintain cemmunication by telegraph and a mail poSt
from Lake Superior %o Westminster in British Columbia, provided the
Canadien government would establigh communications as far as Iake
Superior and guarantee one~-half interest of the cost of comstructing
fhe remainder of the line. The Canadian govermment refused to ace-
cept the proposition unless the lands of the North West were made
accessible fo Canadian settlers and European emigrants seeking cheap
lands under the British Flag. In July the International Financisl
Associglion - almost the same personnel as the above named Compgny
became the owners of the Hudson's Bay Company under the leadership of
Sir Edmund Head. The new‘Hudsoh's Bay Company now applied for the
same 'rights and responsibilitiea? as the Atlantic and Pacific Tele-
graph-and Transit Company, asking'to be allowed to open the road in
practiically the same terms » a 5% gusraniee from the govermment of
Cenada, British Columbia and Vanecouver Island. This wgs stated in
#. It is interesting to note re the policy of the new Co. that they
sent Dr, Rae in the spring of 1864 %to select the precise routeg that
by Sepfi. 1864, 250 tons of wire ordered by the.Co, hed arrived at
Montreal. They were scting with the confidence that the negotia-
tions would go through. Sir E. Head wrote to Sir F. Rogers (under-

- secretary of state for the colonies) June 7, 1864 '--- the H,B. Co.
are prepared to take steps at once for the erection of the telegraph
from Pembina or Raihy Lake (as the case mey be) to the Pac, at West-
minster. Whether they would conneet this link with the Canadian line
over Br. territory, would depend upon the readiness of the Can. govi,
to complete their own line up %o Rainy Iake, and fulfill conditions
similar to those which were originally discussed with the Duke of
Newcastle --- the H.B. Co. would expect from the govt. of B,C. such
support and assistance as would onm their part be equivalent to the

benefits conferred by a direct communication with the Atlentic ports,
whether by way of Caheda or U.S.' Vide Nor'wester Sept.1, 1864,
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the prospectus to be its first object.zqgn order-in-council Feb. 18,
1864 expressed the Canadian view thus:~ 'In view of the recent chang-
es in‘the constitution and objects of the Hudson's Bay Company it is
highly expedieht that steps be taken to settile définitely the North
Western boundary of Canada --- that the claim of Cansds be asserted
to a1l that portion of Central British America which can be shewn %o
have been in possession of the French at the period of cession of
1765‘?1°Canada had no faith in the mofives of the Hudson's Bay Come
pany; Aocordingly, when George Brdwn was in England in 1865 in con-
nection with conféaeration he disputed their claims and insisted that
the extinetion of their righis was the first necessity for the dev-
eiopment of the counfry. Hegotiations now began for the transfer of
Rupert's ILand fto Canada, The Company had lost all control of Wwhat
was termed 'the Americanization' of the Red River Settlement and Can~
ade urged that 'the future interests of Cansda and all British North
America gre therefore, vitally concerned in the immediate establish-
ment of a sirong government there and its settlement as part of the
British Colonial System'.zz.

We have come to the time of confederation and there still was no
Canadian road to the West. Minnesota was meking every effort to fac-
ilitate communication with the Red River Settlement. By the summer
Qf 1868 fthey had established & bi-weekly line of stages, Most of the
goods were bought at St. Paul and carfed over 600 miles %o the set-
tlement, (at the rate of about 16s. per 100 1bs,) or during high wat-
er shipped on the river. The York route although ineffectual for
20, Nor'Wester Aug.l1l9, 1863 - The prospectus of the new Compaziy°
2l, Canadian Sessional Papers 1864, Paper 62, c

22, Canadian Sessional Papers, 1867-8, Paper 19. ZExtract from 0.iw"%.
Jan,.22, 1866, R
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géneral trade was still used for bringing supplies to the northern
trappers and exporiing the.company's furs to England,

Goods were cheaper in Canada than in Minnesota by 25%, The
freight from St. Paul to Fort Gerry was $00 per ton; from York $100
per ton. Dawson reckoned that by his plan the freight from Canadé
would be redﬁced to $30 or @40.25éhe opening of this route therefore
(he reasoned) wouid secure for Canada the trade of Red River, the
Hudson's Bay Compgny and even part of Minnesota., This trade and the
Plow of settlers would keep up the route and contribute to its im-
provement. Forests and mines, lands suitable for agriculture, lakes
and ri#ers with fish could be found along the Dawson roufte. It
would grow into & railroad, ultimately into an Interoceanic Railroad
consolidating British North America and keeping pace with our neigh-
bors to the south. Amongst the immediate advantages, as he percelv-
ed them, were - fthe diversion %o thé West of emigration which had
been going oﬁ from Tower Canads to the Western States and secondly
the opening of communication with the gold fields<of British Colum-
bia. Dawsopd never intended his route, estimated to cost £50000, %o
be & permanent competing line with those of the United States. He
believed that it was necessary as & means of rendering the country
1gccessible! and meking possible greater works at some future time
when the coﬁntry was financially stronger and the population of the
interior had increased.

In 1867 the government having adspted the scheme sent Dawson
to continue his explorations with the object of commencing operations

2%, Becalse it was 500 miles shorter and much of the distance ﬁaéaq&%
by water. .
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st once. By the fall, his assistant, Mr. Snow had completed sSix miles
of the roéd westward from the 'Depot' (later Prince Arthur's Landing)
and extensive operations had been suthorized for the year 1868. The
locusts degtroyed the cbops in Red River Settlement and famine was
the likely outcome of a long winter. The relief of this situationy
by supplying work on the road - paying for the labour with supplies -
the Canadisn government maintained was sufficient excuse to extend
this enterprise in the fall of 1868 into a country to which they had
as yet no righis. The Hudson's Bay Company, of course, protested

to the Imperisal govérnmenﬁ on'Feb.z, 1869 'that while negotiations
are going on for the acquisition of their ﬁerritory by Canads the
Canadian government are endeavouring %o exercise rights of owmership
over & portion of that terriftory TO THE EXCLUSION OF THE COMPANY,
and to the prejudice of their title, This they do by virtue of an
0ld claim which they have repeatedly aiv&nced, which the Company have
invariably disputed, and have declared themselves ready to contest
before a court of law and which her Majesty's deernment --~ have
.declined to enddrse'.24ﬁhen3MeDouga11 and Cartier (who were in Eng?
land in Jan.1869) were called upon to explain the actiion of the Can-
adian Government they asserted that according %o the Constitutional
Act of 1791 the country between Red River and the Lake of the Woods
was part of Upper Cansda, '

The opening of overland transportation would certainly result in

a flow of population into thelRed River Settlement. Anticipating
this William McDougall the Minister of Public Works sent Dennis to

24, Canadian Sessional Papers 1869. Paper 20. P.13. Sir Stafford,
H. Northcote to Sir F., Rogers H.B., Co, London Feb.21, 1869, :
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survey the most suitable lands. Snow was instructed to cdoperate
with him when he took the field in .- the summer.of 1869. Thus the
two works went on simultaneously.v.On Oct. 11th Dennis was orderesd
to leave the country by Riel who held *that the Canadian Government
had no right %o make surveys in the territory without the express
permission of the Settlement‘.zséhe Irench element had no objection
to the roadbuilding on the cdntrary they were anxious for communic-
stion, The List of Rights of Dec. 1, 1869 has this resolution. 'That
it be guaranteed to connect Winnipeg by rail with the nearest line
of railroad within a term of 5 years; the land grant to be subject

. 26.
to the local legislation.' Again No.ll of the List of Rights which

was put in the hands of D. X, Smith on Feb.7, 1870, reads 'Thai
there shall be guaranieed uninterrupted steam communiestion to ILake
Superior within 5 years and also the establishment by rail of a con-

nection with the American railway gs soon as it reaches the inter-
27,
rational line,* MecDougall who was now at Pembina instructed Snow

to discontinue his work which was done on Dec. 7, 1869. The fact
that he was the only Cansdian official at liberty in Red River also
indicates that the French did not oppose the project under his sup-

ervision.

#. Vide Dawsons Report to MeDougall May 1, 1869, Canadian Sessional
Papers 1869, Paper 45,P.3. Here he recommends that one change be

made in the scheme of 1859 on the Bastern Section, i.e. to abandon
the Dog Lake road and take the west branch of the Kaministiquia as

the bagis of a line which should embrace all the navigable water which
conld be rendered available. This was to pass to ILake Shebandowan.
Then the route from a Thousand ILakes follows that Taken Dy The exped-
ition as far as the Iake of the Woods and finally by road %o Fort Garry
25, Canadian Sessional Papers. Paper 12. P.&9.

26, Ibid P.100.

27, Ibid. Report of D.A, Smith Appendix 11,
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&jﬁeéolution adapted by the Legislature 6f Minnesota, March 8%
1868 contains a propesition to MeDougall worth recording, After
expressingaregret that the territories 'between Minnesota and Alasks?
éhould be trensferred to the Dominion of Canadas 'without = vote of
the people of Selkirk --- who 1argeiy consist of‘emigrants from the
United States, it entreats the President %o explain fo Great Brifain
that such sction is an unwarrantable interference with the principle
of self-government. Further 'that the Legislature of Mimmesota would
rejoice to be assured that the cession of North West British Americs

to United States accompanied by the construction of a Forfthern Pac-

ific Railway, are regarded by Great Britain as satisfactory provis-

ions of & treaty, which shall remove all groundis of controversy be-
tween the respective countries?. TheiAmerican newspapers too were
discussing freely the advisabiiityiof_accepting British Columbia and
central British America as consideration for the Alabama clgiﬁs.

The thumorous' part of the resolution urged that besides the advan-

tage'to the Cansdisn inferior of getting belfer access to the Amer-
28,
ican markets it would be better Teven for the Hon. William McDougall

himself; whom we hereby nominate as the first United States Semator
29,
from Selkirk?®,

By the fall of 1869 a road practicable to waggons was construct-

ed from Thunder Bay to the Mettawin river (25 miles). Over this and

28, The American Road to Red River Settlement was the only one used.
It took four days to reach St. Paul from Ottawa and between 4 to 6
more t0 go %o Fort Garry. The provisions sent by the Can., govi. with
which Snow was to pay the men were conveyed from Abercrombie and '
Georgetown by J. Schultz for 5s. per 100 1bs. Generally supplies
bought at St. Paul were carted all the wayfrpm St. Cloud (500 miles)
at the rate of 16s. per 100 1bs. The supply seized by Riel was carti-
ed in this waye. : _
29, Canadian Sessional Papers 1870, Paper 12, P.80,
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‘ S ) ) 30. ” '
the Kaministiquia river bridges were built. Not much progress had

been made on the western emd of the road owing to the disturbances,
on the opening ofpnavigatioh 13’1870 a military force had to be sent
into the Red River Settlement. Accordingly Dawson was instructed early
in the winter to provide suitable vessels for fthe navigable waters
between Iake Superibr and Red River., This route was hitherto held
to be unfit for the conveyance of & military force.gzihe boatls were
constructed in Quebec and Ontario. LAll winter long work was carried
on on the Thunder'Bay road by men who could upon the opening of nav-
igation be employed as voyajeurs on the journey. Troops were sent
%o help complete fhe work by spring. Colonel Wilej of the militis .
departiment provided waggons for the rosd transport aﬁ@ purchasea sup;
plies. The Government chartered two steamers the 'Algoma'! and 'Chie-
ora' to run as mail boats between Collingwood and Thunder Bey and
- thus keep up communieation With the expedition. They left Colling-
wood on May 3rd - by the end of the month, boats,‘tr00ps; voyajeurs?.‘
workmen and suppliers were assembled at Thunder B&y.A'D&WSQIIf&wHk%l?d/
~the idea of hauling the boats over the road that had been construct-
ed as far as the Mattawin bridge and partially consiructed %o within
3 miies from Lske Shgbandowan; quseley, the commender of the force
insisted on uéing the shallow waters of the Keministiquia, where the

hoats were more or less shattered and had %o be repaired ail Iake She-

bandowan before pfoceeding. Colonel Fielden led the way into the

30. Canadlan Sessional Papers 1871, Paper 4, P.39,

%1, Canddisn Sessional Papers 1871, Paper 47.

32, In 1846 and again in 1857 the Imperlal Govt. sent troops by way
of Hudson Bay to Fort Barry,

#. Note that on the 11th of May the 'Chicora’ was stopped by Ameri-
can authorities at Sanlt Ste. Marie and the troops h&d o march over

T

the portage A e e
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interior. Haviﬁg crossed the Baril, French, Pine and Deux Riviefes
by July 26th he was within 8 days journey of Fort Prancis.. From
this point to Rat Portage the difficulties were not so great; the
navigation being less broken. From this portage to Fort Alexander
on the Winnipeg no difficulties were experienced. 3ix Hudson's Bay
boats were sent to meet the expedition which journeyed on 1o Fort
Garry. With the exceplion of the Lake Superior end the journey was
accomplished without great hardships. Had Dawson's views prevailed
there, much lost time gnd inconveniénces would have been saved. He
says, 'As the expeditionary force went on, the soldiers knew thati
they were taking part in & movement fto become historical, and that
they were earrying the scepire of their queen o a land of sunshine
and fertility and of proporiions so vast that it might hold half of
Burope in its mP.rzzi'he troops were disappointed to f£ind upon their
arrival that Riel had fled. Tha:-Expedition returned in the fall
meking use of the land road between Fort Garry and the Nbrtﬁ West
Angle of the Iake of the Woods which under the supervision of Gover-
nor McTavish of the Hudson's Bay Company had since July been suffic-
ientiy improved %o render it practicable. Af the»Nbrth West Angle
they took up the Canoe route as far as Iake Shebandowan where they'
changed to the Thdnder-B&y road. Seventygfive of the boats @se@ on
the expedition were left at Fort Garry. Previous to the opening of
the '1line' for emigrants about 2,000 people - soldiers, workmen and
others passed over it to Manitoba of whom about 400 settled in the
#o The expedition was divided into 'brigades! of 6 boats each; car-
rying fromnéd o 75 men soldiers and voygjeurs, They combined to

draw the boats over the various portages.
33, Canadian Sessional Papers 1871, Paper 47, P. 25
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Province. ' , )

The Dawson routé as it stood in 1871 consisted of a 45 mile road
 from Forﬁ William to Lake Shebandowan; 311 miles from iake‘ShebandQ
owan to the North West Angle on navigable sections, interrupted by
pdrtages and & 95 mile road from Lake of the Woods fo Fort Garry.
After the Military Expedition of 1870 had passed,works of permanent
construction were carried on with vigour and the Thunder Bay road
was in excellent condition at the close of that season, it being pos;
sible to make & round trip with & load of one ton in three and one-
half days. By the summer of 1871 the ILake of the Woods road was al;
so.completed as & result of steady work through the summer, fall and
winter of 1870, The boats used in the military expedition were put
on the various lskes and rivers, while contracis were let at Fort
Francis for the building of two powerful steamers to ply on Rainy
TLake, Rainy River and the Ieke of the Woods. In the spring (1871)
after~organiziﬁg en Emigrant Transport Service the government adver-
tised that they would carry emigrants by this route to Fort Garry
from the 15th of June at% the following rafes:= (1) From Toronto fo
Collingwood by rail, then by steamer %o Fort William (552 miles) ai
$5. (2) From Fort William to Lake Shebandowan by the road, then by
boat to the North West Angle and to Fort Garry by cart or waggon at
$25 (extrs baggege &t $1.50 per 100). Passengers were to furnish
their own supplies which they could secure at cost from the govern}
ment depots at Shebandowsan, Ft. Francis and the North West Angle,

On both the East and West roads there were shelter-buildingsy
some of which had been put up during the homeward march of the mil;
%4, Cenadian Sessionsl Papers, 1875, Paper 37, cf. The whole number

of men embarked at lMeNiel's Ianding, ILake Shebandowan on expedition
of 1870 was 1431,



itary expedition. Fifteen %o thirty waggons operated on the Thunder
Bay road. They were used for carrying supplies to the works in ro®
gress, for fransporting troops, and conveying passengers. The boats
and launches on the lakes and rivers were similarly not used exclus-
ively for emigrants but for the three purposes, When an emigrant ap}
peared he was simpiy taken forward by the men on the works. On the
Fort Garry road oxen were substituted for horses, During 1871 only
156 reople passed over the route fo Fort Garry, while 244 went the
other way - some receiving abatement for the services they rendered
on their trip. 5he navigable porfions were not in condition to bear
heavy traffic such as horses and machinery.

In the fall of 1871 a second military expedition was sent over
this route to repel the Fenian rsids on the Red River Settlement.
The number of horses on the roads having been increased and three
additional launches placed on thé water course the journey was com-
pleted in less than a month. Excepting the inconveniences due %o
the lateness of %he season, including occasional storms, the journey
was made without much difficulty,. |
; By 1872 the passage was improved - more dams had been built and
escavations made. Instead of letting the settiers of Red River sup;
rly the means of communicgtion, 25 horses along with ﬁﬁe necessary
equipment were placed on the Fort Garry Road. The shelter houses
%00 received attention. What may be considered as a setback, however,
is the fact that the FHorth West Telegraph Company connected Fort Gar-
ry with its line at Pembina in the United States, It is important
to notie that primitive as fthis route was it succeeded in reducing the
55, Canadian Sessional Papers 1872, Paper 64, - 227 were disbanded

soldiers from Fort Garry. 4 ordinary passengers. 8 from Fort Fran-
cis. & from North West Angle. :
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rates on the Americen lines to the Settlement Ffrom $60 %o $24.

By 1873 it was recognized as the summer road to Menitoba, A&
whar? was erected at Prince Arthur's Landing. Larger launches about
457 long were added. During this summer the two large steamers con-
tracted for in 1871, and completed by the government through failure
of the contractor, were placed on Rainy Leke and river and Lake of
the Woods., Thus for the first time i% became possible to carry heavy
freight on the overland line. The expenses of the road were very |
heavy while the amount of ?ravei small, In 1872 oniy 475 persons
passed over the route ofﬂ%ﬁigﬁlloo were immigrants, In Oct. 1873
another obstacle to the Dawson Route was removed., From the beginning
the Indiens claimed the sbsolute éwnership of the land they roamed
and occupied. It was by offering presents to chiefs and 'diplomacy!?
that the expedifion in 1857 and &l1l progress in the surve&s after-
wards was at all made possible. Dawson for the sake of peace advis-
ed against the projection of settlements in those regions where the
Indians were numerous. Yet the success of the route necessitéted
more thanla 'colony' at each end of the line. On the above date the
Third Indian Treaty was concluded with the Salteaux tribe of the
Objibbeway Indians inhabiting the couniry between ontaiio and Man;

itoba - gn area of over 50,000 square miles. The negotiations were

36, Canadian Sessional Papers 1873, Paper 6, P,188.
#. The fare in 1872 was $15 and 150 1bs. free $2 per 100 extra; in
1873 it was $10 - 200 free, $250 per 100 extra.

The competing American lines were: T -

(1) Duluth Route. (2)Chicago & St. P aul Route,

fQue, to Tor. per Grand Trunk $3.50 Que. fo St.Paul vis

Tor. to Collingwood by rail 1,00 Chicago by rail $25,50
Collingwood to Duluth by St. Paul to Moorhead by

steamer 5,00 rail 15.00
Duluth to Moorhead by rail 10,00 Moorhead to Fi. Garry by
Moorhead to Ft. Garry by steamer 12,00
st eamer _ 12,00 $50, 50

. . T,
Vide Canadisn Sessional Papers 1873, Paper 9, P. 13 &l4,
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conducted by Alexander Morris, Lieutenant-Governor of Menitoba and
the North-West-Territories, assisted by Messrs. J.A.N.Provencher and
S.J. Dawson. The Indians were greatly'grieved and demanded an 1n;
demnity for the violation of their rights caused by the continuous
pessage over 'their® land. Their demands were partiaelly granfedzq‘
because it was clear that if the treaty was not made atf the time ex-
pensive military protectiion of the rouie would be néceés&ry.

Late in the fall of 1873 the first Mounted Police detachment
accompanied by a number of froops made their way to the interior,
The crews were frozen in and unable fo return except through the Am-
erican lines, This indicated the impracticability of the route for
heavy traffic towards the close of navigation, Belween July 1871
(opening) and Oct. 1873, 2739 passengers were conveyed to Manitoba
from %&ke Su._periorJ 805 of whom settled permanently in that prov-
ince. > 7

On: June 1st, 1874 the route was first opened for REGUIAR traf;
fic and fhe first immigrants by the Dawson Route arrived on the 16th
of June.sgéhe sudden demand rendered the transport service inadequate.
Before the opening of navigation a contract was awarded to W. E. Car—
penter & Co. to work the line. They were given the use of the gov;
ernment buildings and plant. They were %o give a tri-weekly sérvice,
supplying meals at 30¢. The cémpany was to use covered stages and
waggons'with blankets. The rates allowed were $10 per passenger,
$2 per 100 1bs. for ordinary freight, while machinery, cattle, sheep
etc, were to have special rates approved by the Department, The
Company was to receive an annual bonus of $75,000 payable in 6 equal
37, Canadian Sessional Papers 1875, Papei 8. Po 3-8 and P.18,

38, Cangdian Sessional Papérs,1875, Paper 37.
39, Canadian Sessional Papers 1875, Paper 40, P.XVl.
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monthly ins%alments; A |

From the beginnihg Dawson had in view as fthe ultimate result of
his undertsaking a railway from Thunder Bay to Lake Shebandowan to
connect with improved water-stretches terminating at the North West
Angle whence another piece of railroad would lead to Port Garry. He
had.no doubt that &% & remote time & through railroad”would be estab-
1ished. When the work was first undertaken the American railways
could scarcely be considered rivals being 600 miles from Fort Garryy
while the Red River bore only one or two American boats. But the re-
markable rsilway activity in the United States since, established
eésy communication both from Duluth and St. Paul %o Moorehead at the
head of the high water navigation on the Red, Taking these facts in-
to consideration and the possibility of the C.P.R. opening at an ear-
ly date - Dawson as early as 1874 was undecided as to whether 1%
would pay to spend more money on the route then would keep it in fair
repair. |

In 1875, 1590 passengers were carried in all of w-As 38 came
through to Manitoba.égill other immigrants used the American lines,
About 1000 tons of passnnger luggage was conveyed, besides a quantity
of freight for the surveying parties of the C.P.R. Four oxen, four
horses, two calves and nine cows completed the fotal traffic for the
year.4lﬁhe arrangements were again inadequate and led fo complaints,
The Company requested passengers %o provide themselves with blankets
and bedding. Dawson the engineer in charge.resigned and G. M. Grant
was appointed Superintendent in May. The roads and shelfer-houses
40, 5000 came to Manitoba that year. XKittson line charged $15 per ton
for govt. contract of 5000 tons of rails - by this route $40 ton.

Vide Hansard 1876, P.457.
41, Canasdian Sessional Papers 1876, Paper 62.
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were placed in good condition. A dam was erected at Island Poriage.
Other works were uﬁdertaken in an attempt %o flood the Maligne ra-
pids. Dawson's conciusion as stated in his last report (§uly 1875)
is as follows; I —-Q suggést that the line of the Red River Roate‘
might be more eéohomically mangged in connection with the opening
of the Pacific Railway., Without considerable addiftions to the plant
on the navigable sections, tramways oh the e@u?;ﬁ?_places, and a
large increase in the number of teams on the Thunder Bay and Fort
Garry roads fthe roule cammot command traffic,'in view of the increas-
ing facilities for the transPortation by way of Duluth and Red River.

*The sections of the Pacifiec Railroad now under contract and
the 1dcks_in progress at Fort Francis with the other contemplated
works will when completed afford easy and speedy communication be-
tween Lake Superior and Manifoba, so that it is now inadvisable %o
incur any expendifture further thanm to keep the route in repair. It
is however valusble a¥ & line by which men, materisal and supplies
may be conveygd to the Railway works that must supersede it. From
the first, the Red River Route was only intended as a preliminary
line and it has so far served its purpose.

tAs mafters now stand with steamers plying almost daily o Dul-
uth and a railway in operation from thence to Moorhead with addition-
al Stesmers on the Red River, the number of through passengers is
likely to be small. The cogtractors with these facts before them
have already reduced their force and their operations for the remain-
der of the season will be confined chiefly to the conveyance of way-
passengers and freight for the works in progress,

"There are experienced engineers and active young men engaged

on the staff of the Pacific Railway who could manage the route and
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" keep it in operation to the limited extent now necessary without

42, _
seriously inecreasing their dufies.?

on April 29, 1876 the contract with Carpenter & Co. was can-
celled., As one of the members pointed out in the House the ar-
rangement was sﬁupid because when the company received such &
large bonus, no incentive was left for fthem to encourage traffic
on this route. Clearly they could got hope to meke a profit al

$10 per p&ssenger{A During this year too the route was used for

conveying way-passeﬁgers and freight for the works in progress.éz.
Next season, MacKenzie stated 'we simply propose to keep it open
for the mails and for the pur?ése of sending wonveyances over it#
two or three times & week in connection with the Pacific survey.w.

Sir Charles Tupper was perhaps not far wrong when he charac-
terized the route as Tcheap and nasfiy'. The lack of civility and
courtesy on the part of some of the officérs and employees of the
road, the £filthy shelter houses and want of food were all causes
of complaint, Mac&enzie himself held it Yquite impossible to get
the goods of the immigrants transported without getiing wet ...‘44.
on the other hand it must be remembered that the roule suqceeﬂea
in reducing the rates on the American lines, If was an indica-
tion to the people of the interior that Canada was not fnegleci-
ing' them and at the critical moment did much %o counteract the
annexation sentiment. It was a resorf to which they counld always
turn if abused by the American lines. It was a safeguard imn case
of military needs, To conclude - it would perbaps be difficult

42, Canadian Sessional P apers 1876, Paper 6, P.214,
4%, Canadian Sessional Papers 1877, Paper 6, P.60.

#, Hansard 1876, P.453.

44, Hansard 1875, P.449.
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to justify the enterprise from the commercial point of view but its
place as & national work ought to be apparent from what has been
stated above.

Vide 1876, Paper 62.

Lppx. - Table of Distances, Rates of Passage and Freight R.R.R.
W, H. Carpenter & Co.

100 1bs.Rate Pare
Djstance from Thunder from Thunder
Distgnce between Bay fto each Bay to each

From Thunder Bay : Miles :Stations: Station, : Station,
Clsudeboye : lo ) : 008 : « 80
Matawin s 24 : 8 H «48 : 1.20
Browns Jane s 32 : 8 : 64 ¢ 1.60
SHEBANDOWAN s 45 s 13 : .90 s 2,25
Kashabowie : 64 s 19 : 1,00 H 2,75
Height of ILend s 74 ¢ 10 H 1.05 : 3,00
Baril s 93 s 19 : 1,14 s 3045
Brule ¢ 101 : 8 : 1,18 : 3,65
French ¢ 115 s 14 H 1.256 H 4,00
Pine & Deux Rivers : 132 s 17 : 1.34 4,45
‘aligne s 152 s 20 : 1.44 4,95
Island : 162 : 10 : 1.50 H 5,20
Nequaguon : 186 s 24 e 1.60 s 5.80
Kettile Falls s 207 : 21 : 1.72 s 6.30
Fort Francis s 262 s 45 2 2,00 : 7,00
NORTH WEST ANGLE s 377 ¢ 125 s 2,62 : 10,00

s 477 : 100 : 3,00 s 10,00

FORT. GARRY
. This illustrates in detail the "Dawson Route".

Note: Some improvements were made on the route up to 187Y9. The fotal
cost to June 30, 1882 was $209195.88., t
Vide Canadian Sessional Papers 1883, Paper 10(a) Appendix 19,

British Columbia was the driving force in the project of esteb-
lishing TRANSCONT INENTAL TRANSPORTATION. . ~— .7,

During the colonial period British Columbia constructed 'a good
system of roads which' Langevin reported 'excite the astonishment
of every stranger when the scanty population of the Province is con-

-]

sidered', @overnor Douglas took & keen interest in opening up the

45, Canadian Sessional Papers 1872, Paper 10, P.3-11l and 22-46., The
population in 1871 was 10586 (8576 whites)., The road 16'-25" wide,
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roads from thelseacoast to the interior, - from New Westminster fo
Bunard's Inlet and Pitt River. A packroad leading from Derby Iﬁt.
Langely) %o Lytton (on the Thames) was to be completed dﬁring the
winter of 1862, A natural road existed from Lytton to the Red Riv;
or Settlement by the Coutinmis Pass, from thence following the Vale
ley of the Saskatchewan to Red River on which carts had operated.
Over this road the Red River settlers often had driven their stock
%o British Columbiam. The Hudson's Bay Company had done a little
work in opening %rails through the Leafther and Athabasca passes %o
faciliiate the passage of their brigades which at that time carried
supplies from the depois east of the Rocky Moﬁntains to Jasper House,
end thence westward by the Tete Jaune Cache, down the Fraser River
to the various posts in the region of the couniry now part of Bri-
tish Columbis, or southwards by the Athabasca pass to the Boat En-
campment or down the Columbia to the posts in Washington and COregon.
As soon as posts were established at Fort Vancouver and Vietoriaj
supplies were shipped in directly from Englend and the passes fell
into disuse except for the Indians, It is interesfing to note that
as early as 1872 according %o H.C, Iangevin's report British Colum%
bia was served by a little fleet connecting it with England, Austra;
lia, China, South A merica and g number of the Americen ports.46§o
return to the roads, the Trunk Waggon Road lead from Yale the head
of steamboat navigation on the Fraser River, through the Cascade
#. H.C. Iengevin's Report on B,C. 1872, 'It is no rare thing %o find
farmers-owning from 200 to 1000 head of cattile.?
46, Steamers: 8 coasting Br; 3 Br. on Fraser R; 1 Br, to San Francis-
co; 2 Br. to Portland; 1 Amer. to Puget Sound.
Ships & barges : 21 %o Australia,Chine,S. Amer; 14 to England,3 of
which belonged to H.B.Co.; 6 to Sap Francisco; 3 be-

tween Honolulu & Vietoris.,
Schooners: 28 coasiing Br.
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Mountains to Clinton 136 miles from Yale., At this point it was
joined by a second coéch road commencing a% Douglas. Then it con-
tinued north for a distance of 242 miles terminating at Cameronton
in the heart of the Cariboo gold district.évg small branch extended
from Yale to Iake Kamloops., These roads were completed by 1864«
Two or three miles a day was considered good progress over these ex-
cellent yet naturally difficult roads., The consequent heavy freight
cherges plus the additional duties imposed with a view %o secure
funds for the roads were a drag on the gold mine development. DPas-
sengers were conveyed by four or six horse stages; merchandise by
packed frains of two to four waggons drawn by fen or a dozen mules
or by sixteen to eighfeen oxen. This primitive highway cos® over
a million dollars bub it succeeded in reducing the prices of food
for the miners by 50%9

When %Hhe Red River Settlers in 1863 appofnted Fleming o repre-
sent them befors the Imperial and Canadian parlisments 1t was %o
act in cooperation with Hon. ﬁQaLcoﬁaaoameron.whom British Columbisa
had previously aeppointed for & similar purpose., 'In Briftish Colum-
biat he stated *they are putting forth every effort and have this
year spent $400,000 dn a road which will yet be a part of the high-
way and they are resolved to meet the efforts of Cansda.! )

sandford Fleming favoured a railroad because it would be compae
ratively short; have no transhipments and would be acoompanied.by the

sdvantages of & telegraph. On the other hand the famphibious route’

being closed all winter would be slow and tedious for through traf-

fic, end of limited value for purposes of defence. 'It is Thew ’

4%7. Canadian Sessional Papers 1872, Paper 10, P.46 and 209,
48, The Nor'wester, Feb. 24, 1863,



53,

he wrifes "that in preparing the couniry for railway service the
natural water channels as far as they go may be advantageously em-
ployed but it would evidently be unwise to incur much expenditure
on any route other than‘that best calculated to accomodate the per-
manent wants of the country and highest interests of the Colonisl
Empire.?

"Until the gross earnings of the railway in each year come up
to the enormous suzgof $14,000,000 it could not pay interest on the

°

capital invested.! Fleming estimated the importance of the line, -

nationally as & connecting chain between the British Columbia gold

fields, the Red River Settlement, and the Atlantic Provinces: imper-
ially, as a 1link between all the Pependencies on the Pacific (also
China) and the Parent L and; as & boundless field for British cap-

ital and enterprise; from the cosmopolitan point of view as serving

the interests of civilization by affording an.outiét for the super-
abundant &nd rapidly incressing population of the European States,
In 1863 he formulated a general scheme of construction., Beginning
with Territorial Roads which might take the form of & bridle path
pr an Indian traill he would end with a perfect 1line of railway when
the interestg of the nation reguired steam communication. It would
be a work of time where no expenditure 'beyond the limits of the
great thoroughfare ultimately in view® should be incurred.

The idea of an 'unbroken chain' from the Atlantic o0 the Pacif-
ic was as 0ld as the first settlement in Canada. (One of the Resol-

utions adepted at the Quebec Conference of ¢ét. 10, 1864 projecied

49, Canadian Sessional Papers 1863, Peb. session, Paper 83,
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communication with British Columbia and the North West Territory.
In 1866 it was feared that the inflow of Americans 'would sever the
British North American possessions in twain, and be the means of re-
tarding if not alfogether preventing the formafion of a Railway con?
necting the Aflantic and Ppacifiec oceans{5O:Canadg' urged the Imper-
ial government to discourage the sale of lands by the Hudson's Bay
Company to Americen capitalists, | ‘

on Jan. 29; 1868 a meeting was held by the citizens of Victoria
in the theaire, 'for the purposes of enquiring of His Excellency the
governor, what preogress has been made in the negotiations respecting
the admission of this colony intc fhe Dominion of Canada and to con-
sider the advisability of taking further steps fto accomplish thet
objecﬁﬁeslﬁayor James Trimble had called the meeling in answer to a
pefition from the most prominent citizens of that political centre.
A, Decosmos, & member of the legislative council, and later during
the negotiations & very active member in the Federal House, moved
a resolution favouring the enirance of Conféderation adding, Tthat
an essential condition %o such admission should be the construction
by the Dominion govermment within two ysars of a transcontinental
WAGGON ROAD commecting Iake Superior and the head of navigation on
the Lower Fraser?.51é commiftee of six was appointed %o further the
cause of Confederation. They outlined the conditiogps acceptable fo
British Columbis in & memorial to the Governor General and the Privy
#,'The communicstions with the Forthwestern Territory and the improve-
ments required for the development of the trade of the great west with
the sesboard are regarded by this confenence as subjects of the high-
est importance to the confederation and should be prosecuted at the
earliest possible period ...t

50, Camnadian Sessional Pepwrs 1867-8, Paper 19,
51, Cansdian Sessional Papers 1867-8, Paper 598. P.3 ff,
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Council of Canada. Their fifth condition contained the essence of
the above quoted resolution.

By 1870 definite negotiations for the admission of British Col;
umbi® began. In formulating the terms the governmment of British
Columbia realized that the railway clause was going %o be the obstacle
in coming %o an - agreement, 0On Feb,20, Governor lusgrove submifted
the proposed terms to Governor General John Young. The eighth ar-
ticle as drawn up by the Govermor in council of British Columgia
reads: !Inasmuch a&s no real union can subsist between this colony and
Canade without the speedy establishment of communication across the
Rocky Mountains by Coach Road and Railway, the Dominion shall withe-
'in three years from the date of Union, consiruct and open for fraf-
fic Sﬁch Coach Road from some point on the line of the Main Trunk
Rosd of this colony to Fort Garry, of similsr character %o the said
¥ain Trunk Road; and shall further engage fo use all means in her
power %0 complefe such railway communication at the earliest prac-
tical dafe, and fthat surveys to‘determine the proper line for sich
railwey be at once commenced; and that a sum of not less than
$1,000,000 shall be expended in every year from and after three years
from the date of union, in actuvally constructing the initial sec-
tions of such railway from the Seaboard of British Columbia to con-
nect with the railway system of Canada,’ﬁéeheir expectations were
more then reelized. On July 1, 1870 the committee of the Privy
Council having considered the resolutions, submitted for approval

amongst other conditions number eleven which reads as follows: 'The

52, Canadian Sessionzl Pepers 1871, Paper 18, P.7.
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government of the Dominion undertake to secure the commencement sime
ultaneously within two years from the date of Union of the construc-
tion of a railway from the Pacific fowards the Rocky Mountains and
from such point 28 may be selected East of the Rocky Mountains %o~
wards the Pacifie, to connect the seaboard of British Columbia with
the railway system of Canada, and further %o secure the completion
of such railway WITHIN TEN YBARS from the date of the Union.

1And the Government of British Columbis sgree to convey %o the
Dominion Government in frust ...in furtherance of the construciion
of the said railway g similar extent 0f lands along the line of rail-
way throughout its entire length in British Columbia not to exceed,
however, twenty miles on each side of the said line as may be appro-
priated for the same purpose by the Dominion Government from the
public lands in the F¥orth West Terriftories and the Province of lan-
itoba ... provided that until the commencement, within two years ...
from the date of Union of the construction of the said railway,
the Government of British Columbiz shall not sell or alienate any
further portion of the public lands of British Columbia in gny way
other than under right of preemption requiring actusl residence ...
In consideration of the land so %o be conveyed in aid of the con-
struction of the said railway, the Dominion Government agree to pay
to British Columbie from the dafte of Union the su m of $100,000
per annum in half yesrly payments in advanoe@‘5ggvernor Musgrove
admitted that these ferms were Tliberal®. At the same time the
Victoria residents in a petiftion asked, as &an addition to the terms

of confederation', for an Island Railroad from Victorias fo Esquim-

53, Canadian Sessional Papers 1871, Paper 18, P.12.
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alt. Sectionalism in British Columbia was strong. Musgrovej with
the case of Newfoundl&nd before him, was afraid that by asking %too
ruch the whole scheme might be Jeopardized,

The pefition to the Queen for admission was passed on Jan.24,
1871, On March 28 the resolutions were under discussion in the
House of Gommons.sgéartier announced the Government's Policy. The
rgilroad would be consiructied by companies assisted by land grants
amounting to 50,360,000 acres (ie. & 40 mile strip). It is inter-

. esting to note that he expected Ontario to contribute ¢,000,000
acres, the share for 200 out of the 700 milés of railway that would
pass through thet province. He argued that the railway was neces-
sary for the completion of confederation; to save British Columbia
from the American Union, and that & coach road would only be a

waste in the face of g rapidly progressing American Pacific Railway.

Racﬁpnzie objected to the time 1limi¥ of ten years which the
government imposed on itself. ¥Fhy, he asked, should not British
Columbisa give her strip of land without compensation as other paris
of Cansda .did? 1In his opinion the Canadian line would coét six or
seveﬁ times as much as the American whereas she had only 4,000,000
people, one fifth of the pOpulatEBn that the Americé% had when they
began their ftranscontinental line., Theiterms therefore ought %o
be adjusted to the state of the finsnces. 'He would recommend a
cheap narrow guage railwsy with steamers for the small lakes as Ehe
proper means of communication with the open prairie extending west
of Fort Garry and through which it would be unnecessary %o consiruct

55,
& rcad for years to come. Thus he came %o be called the *waich

54, Hansard 1871, P.660-777.
55, Hensard 1871, P.732.
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gog? of the freasury. ALlthough the government realized the advan-
tagé of putting through‘the road at the earliest possible date; 1%
is safe to assume that it would no% have injured the resources of
the country. Both parties knew that too heavy taxation was not
politically expedient. G.E.Carfiier said that Macﬁsnzie’s objection
Tcould only come from an economical Scotchman’.56§et the true gov-
ernment policy one is ineclined to believe was expressed by Senator
Campbell: 'We mentioned the time of ten years as a guarantee thal
we were in earnest.'5g£e address to H.M. concerning the union of
Brifish Columbia and Canada was adapted on April 1, 1871,

On April 11th Cartier's resolution '"That the railway referr-
el to in the address to H.l., concerning the Unmion of British Col-
umbis and Canaeda ... should be constructed and worked by private
enterprise and not by the Dominion Government, and thast the publiec
aid to be given to secure that undertaking should consist of such
liberal grants of land and such subsidy in money, and other aidy
not increasing the present rate of taxation?, wés carried.

British Columbia entered confederation on July 20, 1871l. Omn
April 26, 1872 Cartier introduced "An Act respectiing the C.P.R."
which was assented to June 14ﬁho59éccording to this act a railroad
from some point on the south shore of Iake Nipissing to the Pacific
coast was to be built, in accordance with the policy outlined in
the above resolutions. The land grant was not to exceed 50,000,000
acres - 'In the provinces of Manitoba, British Columbia and the
b6, Hensard 1871 P.747,

57, Hansard 1871, P.777.
68, Hansard 1871, P.881 and Hansard 1880, P.1413. N.B. %hen intro-
duced April 4, it read *not unduly pressing on the indusiry & re-

sources, etC...' :
59, Statutes of Canada, 35 Vic.1872 Ch.,71l, P.261,
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North west Territories .;0 in blocks not exceeding twenty miles in
depth on each side of the said railway', alternating with similer
blocks reserved for the Dominion government to be so0ld by it and
the proceeds applied towards reimbursing the sums expended by the
Dodinion under this act. In Ontario the granss of land were to Dbe
as extensive as the Dominion could arrange for with that province,
In addition a cash subsidy of $30,000,000 was to be given as con-
struction progressed, %o the company chartered for the purpose.

In consideration of & land grant %o be agreed upon, the company was
also %o construct the Superior branch, and the Menitoba-United
States branch., The government policy both as to the manner of

bulldlng the road and the means of assistance to be given was made

F@ﬁ'o
cleare.
§0s

%hen the Bill was debated in the EBouse Mac{en21e rightly main-
tained that the Dominion had no control over the Ontario lands
which would necessifate tﬁe appropriation of & larger area in the
west, consequeﬁtly locking up the interior and checking the inflow
of populationeere advocated & greater money subsidy and & smaller
land subsidy. ©On the other hand he held that the whole project
was in advance of the present wants, that construction should come
mence at the American frontier so as o afford a winter lirne into

the Red River District - during the summer the Dawson Road could

#.7..0ansdian Sessional Papers 1871, Paper 20, P.4-5, In March 1871
the unappropriated public lgnds were opened £or sale at 81 an acre.
The nomeuuead svstem was initisted in the West. The entrance fee
was $10 snd a patent was granted after five years for a guarter sece
tion. & Reservation, 3 townships wide was made for the interocean-
ic railway after May 1, 1874 on which date the homesiead system was
also to terminste if deemed advisable,

€0, Hansard 1872, P.171-178 and 403-416; 734-891;922-938.,

#. He moved an emendment %o the pill which was lost. Hansard 1872,
P.992 Tthat actual settlers may enter upon any unsold or unoccupied

lands, either in possession of the company or the government on
terms’... %o be arranged by Parliament’!?
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"be used, The‘vacillating policy, or lack of policy, of the Liber-
al party on this question is illustrafed by Hacﬁenzie's suggestion
(May 21, 1872) %o construct 'the easier portion of the work first
that between Fort Garry and the Rocky Mountains ... between For¥t
Garry and Ieke Nippising ... there was no necessity for immediate
and hasty action', ’

To obtain a‘Company that the Government could safely charter
was the first difficulty that arose. I pfoved insurmountable for
the then existing government. Two companies were incorporated in
the spring of 1872. On June 19, Sir Hugh Allan was appointed Pres-
ident of the Canada Pacific, which had its stronghold in Quebec.
Two days later théy gave notice of being *desirous of entering into
an agreement with the government under the statute ... recently
passea‘sgeThe second one, the Inter-Oceanic Railway Company under
the leadership of Senator McPherson was chiefly represented in
Ongario. The government for obvious reasons desired an amalgama-
tion of the fwo companies. The Canada Pacific agreed but the In-
teroceanic declined on the ground that Allan had negotiated with
the American Northern Pacific Railroad with a view of organigzing
a. company %o construct the Cansdian line and that he intended to
subordinaﬁe this line by coopersting with them, Their mrediction
vas that Allan would connect the C.P.R. with the FNorthern pacific
Railroad at Sanlt Ste. Marie and &t Pembina, The government de-
fended him in an Order-in-Council of April 16, 1872, which refiews
the American negofiations., 1In 1871 &£ifred Waddington who had made

6l. Hanssrd 1872, P,736 cf.in exact conirset later Blakéé motion,
62. Canadian Sessional Papers 1873, Paper 13, P.l.
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surveys at his own expense chiefly in British Columbia introduced
s bill providing for the construction of the line, but he did not
proceed with it. He visited the south and succeeded in inferesti-
ing éapitalists some of whom were connected with the Worthern PaC%’
ifiec. They argued, that when the news of this 'American proposi-
tion! was conveyed to Allen by Francis Hincks during a visit to
Yontreal - he, &s & Canadian capitalist made an affer to save the
alerming situation. The Interoceanic Railway Company also claimed
that they made the offer %o save the alarming situation which would
have arisen had Allan succeeded, Another obstacle was the questiocn
of presideniship. Allan made this a prerequisite in his proposals
for amalgamation whereas McPherson refused to play second fiddles

Cartier’s vieit to England immedlately after his act was sanc-
tioned bore fruit on Nov.29, 1872 when Xersteman representing &
company of English peers and commoners - ministers of State, hank-
ers, contractors etec. - & provisiomnal combination, offered fo ful-
£i1l the requirements of the Act, TWO MONTHS later MacDonald wrote
to Kersteman, who was by thet time in Toronte, that arrangements
had gone too far in chartering a company, to enter into negotia-
tions with a new body of capiftalistse

To break the deadlock the govermment resorfted to Section 15 of
the Statute which empowered them to charter a new company for the
purposes of the Act if the existing companies refused to amalgamate.
Sir H. Allan {Moniresl), 4.G. Archibald (Halifax), J.0, Beanbin
(Yontgomery), Eeé. Purpee (St. John), F.W, Cumberland (Toromnto),
Sandford Fleming (Cttawa), R.N. Hall (Sherbrooke) Hon. J.S. Helmcken
(Victoria), Andrew icDermot (Winnipeg), D.lcInnes (Hamilion), ¥Wale-

ter Shenley (North Adems U,S.) end John Welker (TLondon, Ont.) have
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ing made the offer were recommendéa by an Order-in-Council Jan.31,
1873 for the charter. By the charter6%}§*_eb°5, 18%5) they were incor-
porated into the C&naaién pacific Railway Compeny with a capital
stockvof $10,000,000. The line was divided into three major sec-
'tions, viz: The Fastern Section from the Terminus to Red River, the
Central Section from Red River to a point in the longitude of Fort
Fimonton; the Western Sectiion from %that point %o the Pacific - and
two minor ones, viz: the Manitoba Seciion from Fort Garry to the
American bofndary, and the Iake Superior Section from some point in
the Bastern Section to Iake Superior. The Union Pacific Railway

of the United States was Fixed as $he gemeral standard, 1In commse-
tion with the land grant which the company was tentitled to demand
and receive in the Provinces of Manitoba and British Columbia and
the North West Territories?it is noteworthy that Cartier's originév
al hope of coming to some arrangement with Ontario had vanished.

1n fact the lands evenm for %he Lake Superior bremch 25,000 acres
per mile were %o be 'received ... in the North West Territories.?
Further 'the lemds to be granted in &id of the main line which
shall not be comprised within the alternate blocké hereinbefore
mentioned or be within the Province of Onfario shall be allotted

%o the Company...on each side of & common front line or 1ines’6éw
in the same ménner as those reserved along the line of railway.

411 these lands were to be east of the Rockies between 49th and 57%h
north latituie. The other details of the charfer confofm to the
Acto

6%. Canadisn Sessional Papers, 1873, Paper 13, P.15-26.
64, Cansdisn Sessional Papers, 1873, Paper 13, P.19
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On April 2, 18?3 Hon. Lucius S. Huntington mede his startling
motion in the House which ultimately unfolded the “"pacific Seandal",
It reads:- 'that in anticipation of the Legislatioh of last Session
as to the Pacific Railway, an agreement was made betweeh Sir, He.
Allan, acting for himself and certain other Canadien promoters and
Ge Wo McHMillan acting for certain United States capitalists, where-
by the latter agreed to furnish all the funds necessary for the
construction of the contemplated railway and to give the former a
certain percentage of interest, in consideration of their interest
and posiﬁion,lthe scheme agreed in being ostensibly, that a Canadian
Company with Sir H. Allan at its head, that the government were g~
ware thet negotiations were pending between these parties; that sub-
sequently an understanding was come to between the Coyswymsﬂépd Bir
H, Allan and ir. Abbott, M,P., - that Sir H. Allan snd his friends
should advance a large sum of money for the purpose of aiding the
elections of ministers and their supporters at the ensuing general
election, - and that he and his friends should receive the contract
for the construction of the railway; that accordingly Sir H. &41llan
did edvance & large sum of money ... al the SOLICITATION AND UNDER
THE PRESSING INSTANCES OF MINISTERS:; that part of the monies esm-
pended by Sir H. Allan in connection with the obtaining of the ack
of incorporation and charter were paid to him by the said United
States capitalists under fthe agreement with himeféggs motion request-
ing that the affair should be investigated by 2 committee of seven

66,
was defgated. (The details must be omitted here.) Hext day, how=-

65, Journals 18%3, Vol.6, P.115-116., II.B. the elections were held
between July 15 and Oct. 12, 1872,
66, Vide Journals 1873, Vol.6, P,12-109-----
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ever Macépnald felt obliged %o move for a committee of five which
became ’activé’ on the 8th of April, and ceased to exist on Aug-
ust 15 when parliament was prorogu%ae It accomplished nothinge.
J.J.CeAbbot and G.E. Cartier were in England so the committiee ad-
journed till July 2 to give them an opportunity %o bear testimony,
Really the committes never sat. The disallowance of the fsihs s
Act Dy the Imperial Gaévernment made it impdssible to examine wit-
nesses under oath exeepﬁ by & commission. On the 14th of Augusi
the governor Genersl signed a commission to Hon. Judge Day, Julge
Polette and Judge Gowan authorizing them fo investigate matters
regarding the railway charter., That day the Montreal Herald pub-
lished the "Melullen Correspomdence” and & series of letters, tele-
grams ete. written by Allan %o MeMullen, and to Smith of Chicagoy
and others in the Unifed States regarding the C.P.R. Some of this
correspondence first appeared in the press as &arly gs July 4%h.
The government found itself in an unenviable position. Popular
excitement all over the Dominion was intense. When the House me¥
én Oct., 1873 Mac&anzie moved & vote of censure. The debate in
the reply fto fthe Speech from the Throne made it clear to Sire. Johmn
A. Mecdonald that he was losing ground. Without allowing the
question to be put to & vote his Ministry resigned on the 5th of
Nove 1873,

Lccerding to the terms the work in British Columbia was %o
be commenced by July 20, 1873, Six deys later the Dominion Gov-
ernment received a protest demanding in reply an outline of %the

67, Personnel of committee - from Government: Hon., . Blanchet,
MacDonald (Picton), Cameron; from opposition: Dorion and Blake,
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course the Dominion proposed o take, Allan's mission to England
for the purpose of meking financial arrangements proved a total
failure, Upon their refurn they relinguished the charter and the
government refunded the million dollars deposited with the Receive
er General under the terms of the agreement. English ecapitalists
fought shy of the Pacific Railroad because they had already spent
a large amount of money on the Grand Trunk and Great Western Rail-
way without any returns and also because meny of them were involve
ed in railwsgy activities in India. Railway»coniitions on the Zmer-
ican continent in gemneral were not promising, Besides the OppoSie
tion both in Parliament andithrough their press depicted the sit-
vation in none too opiimistic words,

The new government found the Columbiens anxious. They demand-
ed two things, - & start by fthe spring of 1874, and secondly; a
definite statement of policy. Maclenzie announced (in the House)
that no comstruction would be underfsken until the location was com=
pleted. This could no% be accomplished before the end of the year,
Something had %o be done %o alley the serious situvation.

It is true that on April 16, 1871 shortly sefter the terms had
passed, Lieutenant‘Governor J.WeTrutch said "We from British €Golum-
 bis were préssed to accept the amendment of the scheme gnd we sc-
cordingly proceeded %o caleulete the time it would probably take
to build the railroad and we agreed upon an estimsted period of %Hen
years. If it had been put at twelve or fiffeen years, British Col-
umbia would have heen just as well satisfied ... to ergue that she
expects it to be carried out in the exact interpretation of the
words themselves, regardless of all consequences is & fallacy which

cannoté bear the test of common sense ... even Shylock himself would
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not exact his pound of flesh if & portion of it had to be cut from
his own body ... you may rest assured that she will not regard this
railway engegement as & 'cast-iron contract? ..."68°But it was said
to a government that haa'?forced' advantageous ferms. Much energy
was spent in discussing this time 1imit clause by both parties.

It was not Macﬁ@nzie’s objection to the 'physieal impossibility?

of fulfilling this clause but his inclinatio%:projects 'prelimiﬁary
to and in advance of a complete line of railway' that raised the
storm and led to the formation of Terms of Union Leagues in British
Columbi%. Eis manifesto of Jan. 1874 reads in part, '... it will
be our policy to utilize the enormous strefches of magnificent wa-
ter communication which lie between & point not far from the Rocky
rounteins and Fort Garry,and between Lake Superior and French Riv;
sr on the Georgian Bay, thus AVOIDING, for the present, the con-
struction of about 1300 miles of railway, estimated to cost Ifrom
sixty to eighty millions of dollars and rendering the resources of
the country available for the prosecution of those 1inks??9°The
same ides is contained in his famous Ssrnia and Hamilton Speeches
made during the electiions,

On Feb, 19, 1874 J.P. Edgar, a Toronto barrister, chosen as
the Government Agent to proceed to British Columbia and discuss
metters with a view of obtaining some modification of the originsl
terms, received his instructions fer Wecfenzie. The Columbians
were clamouring for an Island Railvwey from Victoria to Esquimauli
in addition to the mainlend porticn. 'You will take special caref

68, Hanssrd 1876, P;1050,
69, Hansard 1877, P.1678,
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he was warned'to let them understand that this (building of the
Island Railwa&) is wholly or purely & concession ... contingent'
on & regsonsble course being pursued regarding other parts of the
scheme‘e,?o°

He submitted the Dominion's proposals to Walkem the Aftorney
General of British Columbiz on the 8th of May. They wers, firsty
that it was anmious to enfer info 'additional obligations' for %he
benefit of the Province by building a railroad from Esquimault %o
Nenaimo in the shortest practicable time; secondly,as compensation
for the delay necessitated by the difficult surveys, i% proposed
to open up & road and build a telegraph line along the whole length
of the railway in the Province and carry the wire across the cone
tinent; lastly, once the line on the mainland was located it agreed
to expend a minimum of $1,500,000 annually in actual construciion
within the province, wWalkem refused to recognize Rigar as an of=-
ficial agent and the Dominion Government withdrew ftheir proposals.
In his report of June 17 Edgar comments on the remarksble interest
manifested in the reilway, but the time for negotiating was inop-
portune because at the session of the British Golumbia legislature
vhich closed on Merch 2nd just prefious to his arrival s resolutien
was passed prohibiting the government from asccepting any alterna-
tive %o the railway clause Tuntil the same has been submitted to
the people for eniorsations?lalocal political complications were
en importent factor in preventing an arrangement.

British Columbia decided %o appeal to the Colonial Secretary
in protest %o the Federal policy. Premier Walkem went to England »

70, Canadian Sessional Pepers, 1875, Paper 19, P.9-11,
71, Canedian Sessional Papers, 18%5, Paper 19, P.1%7.
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On the 18th of June Lord Carnarvon wrote %o Governor General Duf=-
ferin saying, 'if both governments shonld unite in desiring %o

refer fo my arbitration all matters in controversy ... I would nct
decline to undertake this service'on condition that his decision
would be acceptied without protesﬁo72§oth goﬁernments consented.
Premier Walkem, now in England urged that the Dominion was doing
ncthing in commection with the Islénd Railrcad;7§£at the survey
perties were %oo sméll; that British Columbia 3idn't want the wag-
gon road as proposed by Edgar, and that 81,500,000 was an insuffic-
ient annualiexpenditure. He objected to Section Kleven of the C.P.R.
Act 1874 whereby the Dominion Government could reject a contract

for any section of the railway and thus prevent the continuous con-
struction of the work. TIord Carmarvon submifted his fina} con-
clusions on N6v°17, 1874, By the "Carnarvon Settlement“ggg reil-
road from Esquimanlt to Nanaimo was to be constructied as soon as
possible; the surveys on the hainland pushed on with the utmost
vigour; the waggon road and telegraph line constructed immediately;
$2,000,000 a year expended in comstruction upon the completion of
the surveys; and 1ast1y2sthe railroad shall be completed and open
for traffic on or before Dec.31l, 1890 from the Pacific to Iake Su-
verior where it will connect with the Canadian waters and fmerican
railweys. The seciion Torth of Ieke Superior was %o be constructed
as soon as actuel setilement demanded it. 'With very considerable
reluctance’ llacKenzie and his colleaguss scguiesced, believing thai
72, Cenadien Sessional Papers 1875, Paper 19, P.12,

73, Walkem claimed that by O in ¢ June 1873 the Western Ter
was to be on the Island., Vide. Canadian Sessional Papers, 1

Paper 19, P.45.
74, Canadian Sessional Papers 1875, Paper 19, P.41l,
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: . ‘ 75
this arrangement was the only means of terminating the coniroversy,

although on Dec.18, 1874, when assent was given, they stated;!the
conclusion at which his lordship has arrived upholds ... the pol-
icy adapted by this government on this most EMBARRASSING QUHSTIOR
«0oo every effort will be made to secure the realization of what
is expected’76°

Something must be added (%o what hes already been noted) re-
garding the general policy of the new government. While negotiat-
ions with British Columbia were going on the Government formul-
ated its policy in certain resolutions which became law on lay 26th
when the C.P.R. Act of 1874 received ifs assenti. The 'ineffectual?
act of the fallen Ministry was repealed., In the preamble the gen-
eral policy = 'mo increase in taxation' - is again asserted. In
the previous session, however, faxes had been raised to the extent
of £3%,000;000 by means of increassed customs duties., The line was
divided into four sections, - from the southern shore of Lake Nip-
issing %o the upper west end of Iake Superior; from that point to Red
River; from Red River %o & point between Fort Edmonton and the foot
of the Rockies, and finally to the Pacific coast, A& branch from
the Fastern Terminus to Geoigi&n Bay and one fron near Fort Garry
to Pembins was provided for. A1l this was to be consfructed as =&
Government work by letting contrgets fto the cheapest tenders who
would assume the ownership of their section upon its completion.
The govermnment retained powers of supervision and the right to pur-
75, As the settlement was first submitited it was much more favoure
able to the Govermment and this wes accepted as stated., Vide Duf-
ferin to Carnarvon, Sept.18, 18%4, (Canadian Sessional Papers 1875,

Paper 19,_?@550
76, Cansdiazp Sessional Papers 1876, Paper 41, P.8,
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chase any portion of the qompléted line at 10% above the cost of
construetion. Mac&pnzie believed that by this policy the profifs
would flow into the public treasury. The Billlprovided forka sub;
sidy of 20,000 acres per mile-, one third of this %o be conveyed
| directily to the contractors the remainder to be sold by the govern-
ment free of charge, and $10,000 per mile to be paid for 25 years
after the completion of the work as 4 % interest on a sum %o be
stated in the c:on‘l:ra.c'i:.,?,?e

Before concluding this chaptier some comment on the progress
made iﬁ the surveys and preliminary work may not be out of place.

The surveys commenced in June 1871 near the Maittawa. The day
British Columgia entered Gonfedéraﬁion parties began to work in
that province. A third division operated between Fort Garry and
the Rockies. About 800 men were engaged. Ry the following spring
the general direction of the line had been ascertained and Fleming
indicated the comparative advantages possessed by Canade over the .
American 1ines,78§his was in marked contrast to Palliser's verdict,
at the close of four years labour in the field, as stated in his
report to the Imperial Government. T he knowledge of the country
soof he £ald *Twould never lead me to advocate & line of communi-
cation from Canada actoss the continent fo the Pacific exclusively
through British ?erritory eoe the unfortunate choice of an astron-
omical boundery line has completely isolated the central American
possessions of Great Britain from Caneda in the east aﬁd also al-
most debarred them from any eligible access from the Pacific coasik
77, Statutes of Cansda 37 Viec.Ch.l1l4, 1874,

78, Canadiesn Sessional Papers 1872, Paper 33. Fleming's Progress
Report, April 10, 1872,



7i.

79 , ,
in the West', This serves fo0 illusirate fthe formidable difficule-

ties which had to be overcome by unremitting labour and thoughi.
when the surveys began Fleming laid down four leading prin-
cipled to guide the early work: namely, that the efforts in the
Woodland Regién should be directed to the discovery of the best
possible line bsﬁween the railway system of the two elder provin-
ces and Manitoba; that this line should touch Leke Superior and
be a good outlet for ftBansport of the natural resources from the
preiries o the St. Iawrence:; that no time should be lost in find-
ing a short inexpensive line through the Rocky Mountain Hone lead-
ing to a gpod harbour on‘the Pacific coast; finally, that the line
in the Prairie Region should avoid the numerous ;ivers, an@ ap=-
proach the agricultural and mining districts without increasing
the length of the line between the fwo oce@nSQSOEn the spring of
1872 Maxrcus Smitﬁ took charge of the work in British Columbie and
over & million dollars had been spent there before the close of
1873. J.H. Rowan was in charge of the Woodland Region,' By 1874
seven distinct routes had been surveyed or projected beiween the
longitude of Edmonton and the Pacific coasﬁeleﬁhe Yellow Head Pass
was considered the most favourable outlet through the Rockies.
The Preairie region was ascerfained to be comparatively easy. Flem=
ing advised that this region should be seftled as soon as possible.
Settlers could be brought in over the water siretches., With the

exception of o short sectiion approaching the Pacific Coast *the

79 Cana@igp Sessional Papers 1873, Paper 2, P.b3. .
80, Flemings Report ran.26, 1874, (Private Collection - not print-

ed in Canadian Sessional Papersh |
81, They are described in Flemings Report Jan.1874,
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practicability of establishing railway communication across %he
88,
continent wholly within the limits of the pominiont was no longer

doubtful.

82, Flemings Report Jam.26, 1874 or cenadian Sessional Papers 1875
Paper 7, P.193 - his minor report June 30,1874 (quotes repor% Jan.26.
£, Up to the close of 1874 twenty one surveyors had lost their lives
through frost, fire or drowning,.

The following is a C.P.R. song by"Division:M"of the C.P.R. survey
party composed and sung in camp, on New Year'ts day 1875, in commem-
oration of the Iakes passed on the line.

we've left our fair Canadian homes
To.traverse lands afar;

our party is "Division M"

0f the Grand "C.P.R."

We crossed the great "Superior”

We crossed the "Iac du bais"

And Ruperts Land we're gassing through
our guide the Northern =far.

Chorus. pushing on the survey over rocks and Snow,
To £ind the best route for the Line %0 go;
Through & broken country, all too high or low, .
pPushing on the survey over rocks and snow.

Rat portage was our starting point,

To Garry we gare boundy

The roaering Winnipeg we passed,

4nd Eegle Rock we found,

Near "Middle Iake" our trail is seen,

our csmp on fair "Lulu"

By‘Hawk Lake", %too, our steps are tracedy
And followed round, "Sudu"

The bosom of "™Deception Lake"

Has borne our frail canoes,

iBegr", "Clearwater” and ™fonument™,
Have heard our loud hallos. :
"Red Pine" and "Fellows" in the reary
7ith "Spruse” behind us lie;

or summits shore our rifles flashed
And "forwsrd-od" we Crye.

On "Kennedy" and "Whitefish" ILakes
Our shadows have been thrown;

The wild fowl spied us on "Harvey",
And fled %o parts unknown.

Oon "Long Pine Iake" the noble pines
waved ower i%s waters blue,

As onward on its besom sped

our stout snd sturdy crew.
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on "lake Macara' when we camped

Bech weary hearf beat highy

As Snedaflkasce, our Indian guide,
Reported "Long Iake™ nigh;

For the summer sun is seen no morey

And winter storms have come;

But "Long Iakefs™ waters 'fore us gleam;
e cross - our goal is woni

our weary limbs fresh vigour gainy
while we in Pfancy view
Bright forms of loving ones a% home,
So genfle good and ftrue.
Toved ones are seen with oufstretched arms;
To welcome US once more;
In dreams we meet each fond embrace,
Hurrahts the §urve§‘s ofer.
: - e :
Chorus Welve pushed efce.

£, From Weekly Manitoba Free Press, Epril 24, 1875,
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CHAPTER 3,
The American Phase (continued) and the Pembina Branch.

%We reached the point in the narrative where three of the Red
River Transportation Company's steamers operated on the Red River
of the north. Flat boats, their only competifors, were arriving
daily with lumber and.other provisions which were peddled at the
levee. Railroad progress had collapsed. Here we shall relate the
development in inland navigation, the renewal of railroad activities
in the United States, and the history of fthe Pembina branch which af-
forded the first rail connection between the interior and the Fast,

The inconveniences resulting from the fransportat ion monoply
on the Red River, were associated in many‘minis with the Huldson's
Bay Company. J. H. McTavish wrote to the ediftors of the Manitoban
explaining that *the boats on this line do not belong %o the Hudson?s
Bay Company nor has that corporation amy inferest in fhem direetly ‘
or indirectly',e At the end of June McArthur launched his yrivate
1little steamer "Prince Rupert’ to run between Winnipeg and the Stone
Fort in connection with his lumber mills., Another small steamer
"aegie” made its appearance. On July 4, Captain W. Mclane lennche
ed the [Alpha® at Breckenridge. He was compelled to sell it fo Kité
tson in Febe. 1874 becauge the United states law préhitited its oper-
ation south of Pembinaewg

The dissatisfaction which arose on account of the unreasonable
rates and inadequate service, revegled itself in two fruitless at-

1o Manitoban, lay 16, 1873,
#o Steamer sold for %13,000.
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tempts that year to break the monoply by organizing opposition. The
"Totogan Steamboat Co.! faking its name from a little village two
miles from Iake Menitoba on the White Mud River, gave notice &mn -
Merch that it would seek & charter at the next sitting Bf the Mani-
toba Legislature., They were not heard from again. 1In October Ta
8%t eamboat meeting? was held at Moorhesd to organize "The Merchants
International Transportation Company' which should build two steam-
ers and several barges to operate between Moorhead and Fort Ggrrye
A similar meeting was held by the Wimmipeg merchants later. Both
failed on sccount of a lack of cooperation. o
. 0on Feb.8, 1875 'the opposition steamboat line' was incorporatia
gs 'The Merchants International Steamboat Line! with a capital stock
of $50,000 to exist for thirty years with hesdquarters at Moorhead,
It hoped to have the same facilities as the Kittson line fér the
transportation of foreign goods. They launched their first steamer
'yenitobat, on April 18%h, 'amid the firing of canons and the huzzas
of abouk 1,000 peoplel, QThe people rejoiced upon ifs first arrival
st Fort Garry on lay 22. J. H. Ashdown eddressed the gathering,
Colours were presented, hoisted, and saluted by several rounds of &
piece of artillery which was on board the steamer°4°When the 'Iﬁ-
ternational! collided with the 'Manitoba? on June the 12th memy pro-
claimed that the incident was proof of an attempt on the part of the
2, Weekly Free Press, Feb.13, 1875,
President - Judge Abner Lewis - ¥Winons.
Secretary - Hon., John Douglas ~oWinona.
Treasurer & General lisnager, - James Douglas - koorhead.
( R,J., Baldwin - Pres.of Siate FNational Bank - HMinneapolis,
Directors.{Hon., Thos., Simpson,Pres. of Second Natiomal Bank -~ Winons.
( H.BE.Curtis,Cashier First National Bank - Winona,
Arthur Thornton - Fransconia.

%, Weekly Free Press, April 3, 1875,
4, Supplement to Free Press, lay 1, 1875,
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FKittson's line %o destroy competition, The 'Minnesota' was also
built by the new Company. Bvery westbound American freight train
brought from six %o ten cars of irom for the C.P.R. which was load-
ed into the steamers as Ffast as it arrived. The Red River Transporf-
ation Company completed arrangements on May 22, 1875 for the trans-
port of this railroad iron from Dwluth to Winnipeg for $15 per ton,
passenger travel declined. 'You can go to @arry now by boat without
sleeping more than four deep in the cabﬁnﬁ.s.The new Company fell
jnto debt to the extent of $34,000, consequently, it sold out to the
Kittson Line, The final proceedings took place at Moorhead on the
14%h of October, .The st eamers were scattered at the close of navi-
gation. The Pacota was frozen in at Scratching river, the Cheyemne
at FEmerson, the Alphz near Grand Forks, fthe Minnesota south of Pem=-
bina; the Internationsl was the only boat hauled out at Grand Forks.
Fach bore & more or less heavy cargo, some carried perishable goods
1ike potatoes or apples. There was not sufficient tommage to carry
a1l the freight this sesson. A% Crooksten twenty-five %ons of or-
dinary merchandise and 375 toms of grain and four was left behind.
The traffic on the Red River had grown to more %than that of the iwo
previous seasons combined.v.The arrangements this season according
%0 the 13%th article of the Treaty of Washington permitied dutiable
goods to be transported in Canadian or American vessels té any port.
For 1876 the Red River Tramsportation Compsny had the same seven
5, Weekly Free Press, July 10, 1875,
6. Oct. 16, 1875 weekly Free Press cifes Fargo Times. N.B. At high
water the N.P.R. transhipped at Moorhead. At low water it trans-
shipped at Crooksion.
7. 1873 - 23613036 1lbs,

1874 - 27626200 "

1875 - 76078680 "
10,000 passengers were carried.
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steamers: nsmely, the Internatiomal, Mimnesotz, Dakota and Manitoba

as passenger boats - the Selkirk, &Zlphs, and Cheyenne as freighters.
Fow that they had absorbed the competing *Merchants Line' the rates
were raisea.e‘ln October Messrs. Higgins and Young of Winnipeg bought
up 887 bushels of wheat at 80¢ and shipped it to Steele Bros. of
Toronto. The freight and charges on this first shipment of grain frem
Manitoba were 25¢ a bushel, 0The rates remained almost unaltered ﬁext
season., Two small steamers; the Swallow and the Keewalin, ran beiween
Selkirk and Winnipeg while fthe Prince Rupert carried & considergble
quant ity of grain out of Portage la Prairie., In Oct. 1877, 1700 bus%-
els of wheat, the first grain exported from Manitoba to Eurppe, was
taken out by the International, By the time the wheat reached New
York the freight amounted %o 76 ¢. The energy of the Red River Trans-
portation Compeny was this year diverted into amother chamnel, Furé
ther, in November the U.S. Treasury Depariment announced new customs
regulations which were "stiff" on flatboating. In truth, the regul-
ations were old but had hitherto been in kbeyance because the collect-
ors bélieved that the flatboasters were freighiing their own goods.

The enormous volume of trade, however, soon disclosed that they were
operating for Winnipeg Merchants under cover of invoices mzde to them
8 eekly Free Press, April 3, 1875; vide also Hansard 1878 P.1683-84.
Weekly Free Press,April 29, 1876 and April 28, 1877. D.A. Smith...
tthe I.P.C, obtained the lions share of the freight charge o..F
Freight rates by Xittson's line 1875 : 1876 : 1877

st, Paul to Garry {(1lst Class) $2.00:92.852 $2.25 Passengers $26 & %

Duluth o gerry 1,80: 2,00: 2,00 " $20 & $1
9. Weekly Free Press, Oct. 28, 1876,
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corresponding to the marks 6n the goods, Wher the Xiftfson Line, that
paid the dues as stipulated in the Revised Statuties of the U.S. Secw
tions three, 4371 and 4219 found the competition becoming keen it com-
plained to the Treasury Department. I is obvious that the enforce-
ment of the Statute led to the destruction of flatboating, because
these 7floating stores® made onky one trip a season bringing in & caré
go of from five to Pifteen tons on which sccording to the 'new' re-
gulations an adaitioﬁal $1% of dues would have to be paiﬁolo‘

By the close of 1876 the Kittson 1line had conveyed 6147 Iiennon-
s%es to the Province of Manitoba., In the fall of 1873 four delegaies
from the German Mennonite Pravince of Berdisnsk in South Russig vis-
ited Menitobs and sought favourable terms from the Dominion. An or-
der-in-council March 3, 1873 set apart eight fownships in the wouth=~
east part of Msnitoba for their occupation free of charge. Among the
obligations confraclied July 26, 1875f%as that they be taken from Ham-
burg %o Fort Garry for $50 per aduli during the years 1874, 1875 and -
1876 and if changed then the cost was not %o exceed $40 up %o 1882,
This meant & direct loss of $20 on every Mennonite that came to Canada.
They established 'dorfs® ati the junchion of the Red and Scratching
rivers, at the Rat River Settlement, at Dufferin and the 'remarkable
feature!, as siasted in a specisl report Aug.2, 1876, was tha® these
people settled *in the open prairie’ as much as twenty miles from tim-
ber. !This is a gusrantee that the other settlers have nothing to
Pesr in this respect.' The special report continues: *I have seen

the liemnonites actually shipped from Fisher's Landing on a barge ale

10e TWeekly Free Press, Nov.24, 1877.
]

£, Canadian Sessional Papers 1874, Paper 9, P.1l3.
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ready laden with railroad iron and towed the whole way to Dufferin
in this maxmner without any shelter whatever'%lénd the minimum time

of the run would be fifty hours. In conrection with immigratiqn in
general Canada had to face keen competition. Australis and New Zeal-
and were offering free passages in endeavouring fo secure & high type
of emigrant. The United Btates drew off enormous numbers that lani-
ed on the Atlantic coast. The West suffered also (so was the current
opinion) because a 20 mile strip on each side of the line surveyed
for the C.P.R. was closed o all settlement by an order-in-council
Dec.26, 1874 and was only reopened in Manitoba 'to actual settlement

but not for homestezd or preemption entry or for entry by military

bounty or police warrant or for ordinary sale’ on Nov.9, 1877, eThe
terms demanded a cash payment of $1 on no more %than 320 scres, culQ
tivation within a year from the date of entry and actual residence
&s the essential feature of the scheme, The final price was to be
fixed by the government when the remainder of fthis class of lands %9@5
disposed of. 'The problem which presents itself' said Fleming before
The Royal Colonial Instifute London on April 16, 1878, tis the dev%
elopment of a country which has heen provided with natural resources
so lavishly. The question is how to colonizd the northern half of
North America and render it the home of a happy and vigorous people +..
the inferior has space for meny times the present population ...there
exisis the elemenﬁsﬂof support of & greater population than thst of
the mother country'? )

The %ransference of the Kittson line to & Canadian Company, 1The
yL@ Canadian Sessional Papers 1877, Paper 6, App%.1l9, P.67-68,

Wza Canadian Sessional Dane*s 1878, Paper 56.
3, Canadian Sessional Papers 1878, Paper 20, P.93,
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Winnipeg and Western Transportation Co. Ltd.,' incorporated on June
6th., 1878 with hesdquerters at Winnipeg was an outstanding Peature

in the history of this phase of transpﬁrtation now slowly declining

in importance. Their purpose was no% merely to connect with the

South but to carry on & business on the Assiniboine and Saskatchewanj
upon lakes Winnipeg, Manitoba, Winnipegosis and the tributaries of

the said rivers and lakes. Ey July 1878 two steamers were under their
control, The Cheyenne made tri-weekly trips to Emerson and the Alpha
ran daily %o Selkirk. In the spring of 1879 there was not the usuval
enthusiasm about the opening of mavigation and the arrival of the first
boat. The American boats lost the privilege of dperating on Canadilsn
waters, Canadian steamers however were allowed fo tow U.S. barges,
Since the 8t. Paul and pacific were closely related to the Xitltson
line the prohibitive regnlations were interprefed as a blow against

the Northern Pacific that had contemplate&”placing its TGrandin?
7}:

o .
steamers in competition with ftheir rivals. The new company purchased

the Menitoba and Mimnesofa and were planning %o connect daily with
e

the St. Paul end Pacific at St. Vincent. During the season of 1880

trade on the Assiniboine increased. The North=Western Ravigation Line
12,
placed the "Marquette there. The Winnipeg and Western Transportation

11, Canada Gezette 1877-8 Pi1014., The personnel of this Co. included
merny familiar nemes. Viz:-John Turnbull (ienireal merchant); Chas.W.
Black (Montreal Accountant) H.G.B. Banngtyne (Winnipeg merchant) Hon.
Jase. McKay (St. James, Man. contractor) J,E. Ashdown; W.H. Ryan (¥in-
nipeg Merchant) E,V.B. Holcombe (St. Paul steamboatsman) Sedley Blan-
chard (Winnipeg Tawyer. )

fl.Vlﬁe Weekly Free Press, April 19, 18%9.

£, Other steamers on the river this spring were, Victoria, Iady, Ellen
Prince Rupert, lMarguelite (ran to Portage). The Alpha continued to
work on the Assiniboine,

12,1t carried 2150 tons up end brought back 1620 tons - in 20 %rips.
This steamer made a trip to Fi. BEllice in 2Aug.1880 and returned lisy
1881 ¢f., weekly Free Press, Nov.6, 1880, '



81

Goppany’s fleet (Minnesota, Memitobe, Alpha,end Cheyenne) carried

on an extensive trade (12,000 tons) on the Red and Assiniboine rive
ers., The Hudson's Bay Compeny’s steamers, the Colville, Victoria,
and Willism Robinson did a large tonnage to Lake Wimnipeg. The 'riv-
er racket! fpr 1681 indicated that steamboat activities were trans-

Pered from the Red to the Assiniboine and Saskatchewan rivers be-
#1,
cause they were superseded by the railroad from the south and saw

better opporfiunities for business if they followed the western set-
£4
e

tlements in advance of the C.P.R. Two new steamers - the 'City of

yinnipeg' and the 'North West' - appear. At least four new ware-
13,
houses were builts The three Hudscn's Bay steamers operated %o the

Grand Palls where a sanabanﬂshut them out from the Saskatchewan Five
er, The Company built{ a four mile treamwey fto get around these falls,
Goods and passengers were franshipped from fthe ¥*Colville! to the
Twortheote! which ran as far as Carlion House; 8 third stesmer con-
tinued the trip %o Edmonton., This navigation was valuable since

the C.P.R. passed so far fo the south. The two latter steamers made
2.

from eight %o ten trips & year doing public work as well as fhe com-

pany’s. On Aug.l15, 1882 ' C.J. Bryges wrote to the Department of Pub-

#1.Compare foctnotes No.8 and 31 and vide Revised Statutes of U.S.
Sections 3, 4371 and 4219,

Fh.As early as 1875 the Minister of Tnterior foresaw the develcpment
of the steamboat trade on these waters and he recommended the extin-
guishment of the indisn title which led to Treaty No.D5, Vide Canad=-
ian Sesgional Papers 1876, Paper 9.

13, These were erected at places then kmown as Doyles, Mayer's ILand=-
ing, Grand Valley, and Rapid City.

#2e Cfe Canadian Sessional Papers 1878, Paper 10, Vide accompanyiné map
showing the division of West according %o seven Indian treaties. he
cost of feeding the Indians was encrmous. A large part of the carge
carried by the H.B. Co's steamers on the Saskatchewan consisted of
supplies conveyed for the Indian Deparitment. 'The Manitcba Superin-
tendency! and the 'Horth West Superintendency! each had a purveyor
resident in Winnipeg. ‘
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lic Works: 'The steamboat company in which the Hudson's Bay Company

holas‘a conirolling interest has placed this year three addi?ional

o
steamers on the Saskatchewan river and has now five steamers working
14,
on that river,?

Let us furn to the railways. The Northern Pacific was ‘on its
15,
feet' again by the fall of 1875, U.S. Radlroad activity which had

reached its zenith in 1871 and fallen off belween 1871 and 1874 be-
16.
gan to Increase again. Both Minnesota and Maniltoba regarded a con-

nection as 'the need of the hour?, MacKenzie and fthe American gove
ernment hed for a short period sdapted 'fencing'! tactics. The Amer-
icans refused to Jjoin Glyndon wdth Pembina until the Pembina branch

was at least ready for railing., MacKenzie refused to act until the
American portion was completed. Save the expenditure of a few thousand
dollars in & vain attempt to preserve that portion of the work al-
ready completed nothing was undertaken ém the American side until

the fall of 1877 when the St. Panl and Pacific was purchased by &
combination of Cenalian and Mimnesote capitalists, namely, J.J, Hill,

N.W. Kittson, George Stephen, and Donald A. Smith whose name was for

L4

& brief period witheld.
On the Cansdian side a branch from Fort Garry to Pembina formed

part of The Project from the beginning. It was included in the Acts

II

#o Ibid. The steamers were stern wheelers owned by the Winnipeg & Wes-

tern Transporfation Co. Viz: Norithwest! 200%:x23','Northcote? 1547x 287

‘Manitobat 160'x 807, 'HMarquis? 200'x 317,'Lily? 100‘X24‘@

14, Cangdisn SeSSLOEal Pepers 1885, Paper 138, P.16.

15, Details - Winnipeg Free Press, "0ot. 16, 1875,

16, 1864 (738 m11es§ - 1871 (7670 miles); 1874 (194C miles) - 1875
(2035 mlles )

17.5%t. Paul Pioneer Press of QOct. 23, 1877 in referring to the Can-

adian capitalists says 'We are not now at liberty to mention the -

names of these gentlemen ... there can be no impropriety in our stat-

ing that Mr., Stephen, the President of the Bank of Montreal, himself

went to Amsterdam for the purpose of effecting the purchase.?
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of 1872, 1874 and the Allan charter. Nmcfenzie realized that the
branch would be invaluable for conveying to the inferior the rails,
folling stock and other material necessary in the constfuction of
the main 11360. By April, 1874 he decided to 'stimunlate’ the Amer-
icans to proceed with the Wérk by awarding to“Joseph Whitehead a con-
tréct for grading and meking a roadbed betweeﬁ Emerson and S%, Boni-
face, There was no traffic north of Glyndon although the road was
ironed %o within 63 miles of the boundary., By the emd of 1875 when

the work was discontinued the line was graded for fiffy-four miles
) 18. ’ 199
north of Emerson, An order-in-council, nay 11, 1877 extended fhis

branch to Selkirk. The same contractor underfook to grade the add-
wa s
itional twenty-two miles, the whole branch,not to exceed in cost

$60,000. After this extension had been graded and ironed, on Dece
19, a party of 26 men and women assembled af St. Boniface station %o

participate in the first rgilway excursion in Menitoba. The spec~
20,
tacle consisted of an engine, twelve flatcars, and a caboose. Rowan

the district engineer acted as conductor and entertainer. Toasts

and speeches were made as the train moved slowly over an unballasted
21, ,
tracke In order %o complete the whole branch there still remained

18, Canadisn Sessional Papers 1877, Paper 6, P,189 and Canadian Ses-
sional Papers 1878, paper 7, P.188.

19, Cansdian Sessional Papers 1878, Paper 64 (0 in C says 20 miles).
20. The first locomotive was brought into Manitoba by the steamer
Selkirk on Cct, 9, 1877. As the steamer moved up the river it was
greeted by cfowds of peoyle who collected on fthe banks to witness
this 'historic eventi?!. The flotilla, consisting of 3 barges in which
the locomotive, tender, caboose and 6 flatcars, and ties were convey-
ed, wes handsomely decorated. Joseph Whitehead was in charge, and
had stesm up on the engine. The whistles of the engine, boat and
various mills together with the clanging bells proclaimed the arrival
of the iron horse - Vide Weekly Free Press, Ocl. 13, 1877. Today this
locomotive kmown as the Countess of Dufferin, or No.151 is %o be seen
in front of the C.P.R. stgtion, Wwinnipeg.

21, Weekly Free Press, Dec. 22, 1877,
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three miles to be graded (between 22-29 miles) and the section from

St% Boniface to Emerson to be ironed,

On March 18, 1878 KMacKenzie introduced the 'C,EQR. Amendment
Billfzig empower the government to lease the Pelmbina branch and to
makehrunning errangéments with the St. Paul and pPacific. It is note-
Wbrthy that at least eleven days previous to this the St. Paul pion-
eer press announced that the St. Paul and Pacific 'have in fact ef~

Pected o lease on favourable fterms of the Pembina branch of the C.P.R.

eoo 1% 18 deemed proper %o meke public these facts to disabuse anta-

gonistic parties of misapprehensions which may lead %to & useless waste
23, A
of valuable time.' The antagonistic parfies referred to were the

Northern Pacifiec who offered to make the commection, Iachonald had
not forgotten the part that Smith played in his downfall (1873) and
spoke of the 'indecent spectacle of an honorable gentleman coming 50
the House as &n advocate and pressing this lease in his own ?itgéesta,
Schuliz, Ryan and Senator Guard also extended their power to defeat
the measure. They associated the abuse of the Red River Transport-
ation Company where 'Oniario emigrants' ... were Thuddled like sheep
and treated like hogs on the lower decks' with the future service of
the S5%. Paul énd Pacific Railrosd. These attacks persuaded the Sené
ate to amend the measure in such a way that Mac%@nzie found it in-
gcceptable.

In June 1€78 & contract was awgrded to X avanagh, Iurphy and
22, Hansard 1878, Pp. 1R0H, 1678, 1680-1697, 1207,
23, Veekly Free Press, 1878, Mer.l6, or Hansard 1878, P,1680.
24, Hensard 1878, P.1684.

#o Vide famous quarrel keDonsld vs. Smith et al Hansard 1878, P.2561
Cfe 'that fellow Skith is the greatest liar I ever listened tof.
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Upper to compiete,fhe~Pembina Branch (ie briiging and track laying)e.
J.J. Hill obteined permission from the U.S. circuit court to proceed
with the St. Paul and Pacific branches. Work progressed sfeadily
during the summer. Cn Nov. 11lth an Emerican counsiruction frain en-
Tered Emerson to be welcomed by a crowded and decorated village in
the spirit of '"Here she isl¥ The iron horse at last.' On Tresday
Dec. 53, railroad connection was established with the outer world by
the 'Bulfgueye' of the 3ominion.25in response to invitations issued
by lMessrs. Uppér end Willis the contractiors of the Pembina branch
a party assembled at St. Boniface. A,Speeial train composed of three
flatéars, and a caboose équippea for the ledies, was to convey the
first passengerszg§ gan all rail fouﬁe to S8t. Pavl. The *deck-passe
engers', that is, those Who-uséd ties arranged on the flafcars as
seats had & chilly journey. Upon reaching Panza, & smell station on
the line, two rival groups-of workers gave an exhibition of frack-
laying., (125 yards). Tﬁe usual addresses and toasting was a feature
of this journey., The ladies were called upon to drive the last spike.
It was a suitable finish since the Countess of Dufferin had driven
the first one., Before Mack@nzie left office he made an arrangement
with Lessrs. Upper and Company %o carry freight and passengers as
far as Winnipeg: the Extension was in more perfect condition but it
remained unused,

hacﬁpnald whosSe success was in no small measure due t0 his cure-~
all Fational Policy formed his new Ministry in Oct., 1878. On larch
25. Veekly Free Press, Dec. 7, 1878,

26, Note - ¢only F W. Alloway went on fo S%. Paul, the others returned
by another train.®
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: A _ on.
21lst., 1879 Tupper introduced & bill to amend the C.P.R. Act of 1874,

It was similar to that introduced by Macﬁenzie last yeser and ratified
the agreement made with George Stephen and the cther bondholders of
the St. Paul end Pacific Railway'Compény on August 3, 1878. The ser=
vice given by the confractors of the Pembina branch, lessrs. Upper

& Co0., was in every way?g;tisfactory but they insistéa on operating
the line until their time 1limit expired in December 1879, Importers
were greatly diseppoinied because their freights regularly failed %o
arrive chiefly becausé—there were no waiertanks on the line. The
FreevPress described it as 'the worst piece of railroed in America®
s, stain’?, zexPensiire', 13 disgustingly slow, uncorfortable, and pés-
sibly perilous passagé over sixty five miles of miserable track?
which was unballasted. 6Wing'to this dissatisfaction the agreement
under which the contractors operated the line wes by order-in-council
Jar .26, 1880 terminated and the government undertook fo run the rgza.
The government proceeded to reduce wages to the starvation point |
which led to & series of strikes. The service was still bad, traims
were alwsays late and some of the pasSsengers were crowded in with the
baggege. The cars were filthy ('Smelt‘) so that some preferred %o
perch on the flatcars., *The dirty, sqﬁalid, poverty stricken.eoachw
es, which look about &s cheerful as & string of second hand goffins'
wrote the Free Press 'are in marked confrast to the well kept rolli;g

306
stoek of the St. Paul and Mmiitoba rosd®, T'This seedy array of rol-

. 42 Viet. Ch.13 - Vide Hamsard 1879, P.611 and Statutes 1872,P.110,

). Time 10 years from Jan.l, 1879,

}o To complete commsction in 12 months,

}o American Compeny to have right to run as far as Selkirk until
government equips the line.

28, Weekly Free Press, “ug.l4, 1880,

29, Cenadian Sessional Papers 1881, Paper 5, P.5.

30. Weekly Free Press, Fov.20, 1880,
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ling stock! did not creale a very favourable impression in the minds
of those eﬁtering British tefritoryo The line was in full pperation
by the close of 11880, A% selkirk a spur track Wés 1a2id down to the
navigable water on the Red'RiVer to accommodate the business arising
from the arrival and departufe of stéamers and other vegSels plying
on that river and Teke Winnipeg. After the contract with the C.P.R.
Co. was ratified by &ct of Parliement the Pembina Branch wes trans-

ferred %o the Company under an Order-in-Council, 4pril 9, 1881. Om

- 31,
- the 29t%h their first schedule was approved for one year.

George Stephen, D.A. Smith, J.J. Hill and F.%. Xittson had struck
a hard bargain. The purchsse consisted of $20,0005000 bonds owmed
by Messrs. Chenet and weet jen, Xirkhoven and other capitalists of
Amsterdam bought at from 11 %o 75¢ om the dollar,l They got control

of all the mortgaved property including the land grant 0f3,848,000
/l'la
acres. These four gentlemen it appears were first definitely assoc=-

sated for the enterprise on fug.13, 1877 when the Red River and Nan-
itoba B.R. Co., was incorporated; ¢n the 23rd of May 1879 they organ-

ized as the st. Paul, Minneapolis'and Manitoba R.W. Co. and proceed-

31, The stations on the Pembins branch weres Emerson, Arnsud, Dufori,
Otterburn, Niverville, St., Norbert, St. Boniface, Birds Hill, Gonorj
snd Selkirk. The rates for 1s%, Bnd 3rd and 4th class merchand;se
were 25¢, 22¢, 21¢, and 14¢’re8pecﬁ1ve1y. The mssenger tariff was
3¢ per mile. Emigrants going intg the country 1his
TNote: The daily stage coaches %o Wimnipeg continted until the railroad
was completed. On Jan.8, 1879 Pembins branch carried the first mail
by rail to Wimmipeg.
#, Weekly Tree Press, Sept.27, 1879. Cf. Free Press, 0 ct., 25, 1877,
An Amsterdam corre5ponienﬁ of’ the Railroad Gezette say$s that the of-
fer ranged from 70 %o 13if,

£1, The number of acres is estimated in the report of the Commissicner
of Railroads 1881 (to the Secretary of the Interior) as 4723638.95.
The figure above quoted is from Poor's Railroald lManual 1888, P, 8?4@
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ed fto make fabulous profifs; For the year ending June 30, 1881 the
Lo
rke

revenue was $3;,977,284,01. It was the wealth derived from this rail-

toad that was enlisted for the construction of the C.P.R.

#2, Report of the Commissioner of Reilroads 1881, P.265. P.266, Ex-
penditure - $1,300,512.82. The officers of the company, June.30,
1880 (p.250-1.) : President, Geo. Stephen, Secrefery-Iressurer; Ed-
ward Sawyer; Gemersl lianager, J.J. Eille
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CHAPTER 4. (1874 - 1881)
FROM THE CARNARVON AWARD TO THE CONTRACT.

Negotiations with British Columbia 4id not cease in 1874. In
1883 we got What was considered a Tsettlement® but recentlj Hoh. John
Oliver, premier of that province séid; *the pfesent freight rate struce
ture is being used against her in the szme way as an adverse tariff,

. 1.
We contend that fthis is an absolate violation of fthe terms of Union.?

.The object of the railway agreement was to secure o real union snd

consolidation of the British possessions on the continent of North Lmer-
ical, mr{ Oliver further poinﬁs out that their anticipation, when
the British Government in 1869 urged British Columbiz %o join the Gon-
federation on the ground fthat *the interests of every province of Bri-
tish North America will be more advanced by enabling the wealth, cred-
it and intelligence of the whole to be brolight to bear on every part
than by encouvraging each in the contrscted policy of taking care of
i%self, possibly at the expense of ifs ne:?.ghbo%rs'g ?’most especially
is this true in the case of internal ﬁransit')?ehave'met diseppoint-
ment. What the general dissatisfaction on the part of Western Canada;
will evolve as & solufion fér the freight rates problem remains to be
Seene. |
Following up the Carnarvon &warad, Macﬁenzie regarding it as a

"local work! and not as part of the C.P.R., introduced a2 bill on ¥arch
19, 1875 'to provide for the construction of a line of railway from

1, Daily Morning Free Press, Feb.15, 1922,
#, Despatch Grenville %o Governor Iusgrove of British Columbia quoted

by Welkem %o Carnarvon, Oct. 31, 1874, in Canasdian Sessiomal Papers
Paper 19, P.48. '
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Esquimault to Nanaimo in British Columbiaft, Edﬁard Blake said he
was willing %o .pay & reasonable price to obtain relief from the terms
of the first bargain. The measure was defeated in the Senate by
twenty-three to twenty-one. NcMaster and Penny two friends of the
government voted against the bill. Suspicion arose in British Col-
‘umbia where Macﬁpnzie was charged wifh duplicity. Speaking at Victorise
in 1876 Tord Dufferin in an attempt to mitisate the attitude of the
Columbians said * ... Mac&enzie was not guilty of any such base and
deceitful conduct; hed I thought him guil%jof it, either he would
have ceased to be Prime Minister, or T should have lef% the cogﬂtryfa
The Island Railway bill having failei the government offered; '
'es compensation for the delays which may take plage in the construc-
tion of the Pacific Railway' a cash bonus of %750,000 to be used in
building the local railway. British Columbia maintained that it
should form & part of the C.P.R., and demended the fulfillment of the
terms. Nothing was done concerning the waggon road or telegraph line;
no annnal expenditure seemed prbbable. The govérnment pleaded that
their {énds were tied because of the determinsfion sust%ined by pub-
lic opinion everywhere against an increase in taxationeroThe order-
in~-council, Sept.20, 18%Y5, Wﬁich practically announced thé breaking
of the new arrangements was delayed to Nov.10: during the intervsl
the government negotiated é heavy losa in Englknd chiefly for railway
purposes. The Minister of Finance, in his Budget Speech, Feb,16,1875
said, 'I think i¥ would have placed us al a ceriain disadvantage with
the Imperial Government and British Columbia if we asked for the Im-
2. Hansard 1880, P.1591-

#o The 0-in-C, Sept.20, 1875 stated that the whole settlement was
subject to the taxation resolution passed 1871,
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perial guerantee while there was any dispute between ourselve§ and
that Province as to the construction of the Pacific Railwayf,aemany
columbians suffered direct pecuniary losses as & result of these
broken promises. A feeling of depression replaced the confident an-
ticipaﬁioﬁs of commercial and pplitical advantages. They asked the
Tmperial Government on Feb.,1876 to bring ifs influence o bear on
the Federal government. The Dominion insisted that it was doing the
'utmosf to carry out the agreement - 'the government‘is not even yetb
in a position to determine the location and fthis must of course pre-
cede the commencement of construeﬁion‘,éoFor the same reason, how
could the telegraph'an&‘waggon rosd be commenced? Again, it is %fuze
fhat an order-in-council June~7, 1873 declared Esquimault the termin-
us of the railway, but the Liberals frbm the begimming declined %o
admit that they were und er any obligation t® build the Island rail-
way and refused to follow their preiecessorsosoﬁoss’s resolution pase
sed on April 7, 1876 expressed en old idea, viz:- that the arrange=-
ments for the construction of the C.P.R. shall be‘such as the re-
sources of the counfry will permit without increasing the éxisting

6, .
ate of taxationt, NMr. Pymal pictured fthe situation ¥ividly in the

e

following words: 'Po move our entire debt would require 9,600 teams;
forming & siring of sixty miles. Fency what a caravan it would be

extending from this cify beyond prescott drawing the public debt of

3. Fanserd 1875, P,163.

4L, Canadian Sessional Papers 1876, Paper 4, P.17, Copy of Report of
. ¢f P,C., March 13, 1876,

5.Cansdian Sessional Papers 1876, Paper 41, P.18,

6. Hensard 1876, P.1126,
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7o
four millions of peoplet. In spite of the fact that the Imperial

‘government advised British Golumbia against pressing for a final de-
cision on the Railway Question, she began to threaten separation.

In fairness %o M@c&anzie it must be borne in mind that the cowntry
wes pasding through a period of depression, and taking existing cir-
cumstances only into consideration, there was something behind his
Tear of finding the couniry *standing postrater, Macggnzie became
aware of his own wealmess and complained of the tactics of the Tpol-
itical twins opposite’ in their attempt to return to office. His
failure to carry oulb the Carnervon Award gave Tupper, theswar-horse
of Cumberland (as he was called) an opporfunity to strike. fThe Bri-
tish Golumbia members had last all faith in the Liberal rarty and
submitted 1% to a continual verbal bombardment. &Fhe speech from fthe
Throne 1877 assertfs:- Tit has no% been found possible 2s yet, %o
cqﬁpleﬁe the location of the line and I have consequernily been ob-
liged to postpone the inviting of tenders for iifs eonstruotion..‘.s
The government was doubtless pessimistic. The Quebec liberals fear=-
ed that the 'purposelessrailroad policy would result in 'disaster-
cus financial embarrasment of the Provincel?, One side spoke of an
vnprotectied country much of which is a desert; of a project involve
ing $150,000,000 and throwing the country into a debt one~third great-
er then that of fthe United States or Eﬁglaﬁd which the fulture Canad-
ian will have to pay: the other (Tupper) boasted '50,000,000 acres

%e
of the finest lend on which the sun shines on in any pert of the worldr,

7. Ibid. P.884 (debt - $140,000,000) Xoté: The views of the imperial
government are sel forth in detail in despatch Ho.362, Dec.1E&, 1876
Carnarvon to Governor Genersl (I have not seen %his,)

8e Hansard, 1877, P.2.

9, Hensard 1877, P.1683 -
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In 1878 Article twelve of the Terms of Unionm, which provided
for %he construction of a first class Graving Dock at Esquimault; was
dragged into the battlefield because priwvats enterprise could not be
induced %o enter upon the work for the small Dominion gusrantee. Nr.
Bunster bewailed the disregard on the part of the bominion, By treat-
ies with the United States they could have arranged years ago %o have
their railroads brdughﬁ to Brifish Columbia 'which had been fully
their intention‘.loﬁac&enzie was turning the corner under the sitim-
ulus of an appréaching ¢lectiion. When he submitied his amnnual state-
ment on the C.P.R., Mey 4, 1878, realizing that the surveys were near-
ly all complefed he said, *It becomes nscessary to take some definite
and'aecidei steps fowards making an attempt at the constfuetiqn of
that road ... The entire country from Leke Nipissing to Rat Portage
or almost to Red River was withouft a single inhabitant or only tem}
porarily occupied by trappers.? ‘est of Red River he said nothing
was known beyond what was obtained from Palliser and the missionigzes;
in spite of the fact that 47,000 miles were travelled and 12,000 lgb-
oriously measured yard by yard at an expense of $%&1%§95 up to June
30, 1877, When it was too late he began to sPeak4about filling up
the North-¥est with 'a very large population' and of a road 'superior
to any s.. in Minnesbta at the present time.' The House dissolved
on August 17, 1878 and Maclonald formed his new Ministry in October.

Tet us now outline the condifion of the railroad to the close
of Mac&enzie's edministration.

Hac%gnzie took steps to secure the early construction of the

10. Hansgrd 1878, P.412,
11, Hansard 1878, P.2413,
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Georgian Bay'Branch and tg provide & connection with the Eastern Rail-
way System. In 1875 he promised that *every possible effort wonld

be made to push forwsrd the line from Lake Superior westward and from
Georgian Bay-eastward';lsg as to enable Ceneda %o compete effective-
ly with the United States in transportation. A coniract for the Geor-
fian Bay Branch was let to a Boston contractor, N.C. Munson, who as-
signed it to Asa Belknap Foster of Quebec with whom ah agreement was
entered into on Feb.27, 1875,15§upper raised the 'American cry'. He
expressed a fear Iest Canadian interests should be subordinated beQ
cause Foster was oonnecﬁed with 411lan and the Northern Pacific Rail-
road. This eighty-five mile line which ram from the mouth of the
Ffench River to the southeast side of Lake Nipissing was to be com-
pleted by Jam.1l, 1877. The same coniractor agreed with the Cansda
Central Railway Company %o connect Renfrew With‘the Fastern Terminus
of the Georgian Bay Branch. These proposed lines were very heavy;

in additiony his financial arrangements were rendered very difficult
on sccount of the discredit thrown on Cansdisn Reilvays in Englmnd.
consequently on Dec.20th., 1875 Foster applied for concessions. On
the other side the govermment began to complain of his 1ack of ex-
ertion., An application was made to Cntario for lands to subsidize
this branch. The request was regarded as Texceptional in its maturer.
True enough it would open 200 miles of territory in thet Progincey

yet they contended it was ftoo remote from the other railroads to make
it worth comsidering. Nackenzie lost faith in the contractor. TI%

12, Hansard 1875, P.450,

13, Cangdian Sessional Papers 1875, Paper 44,
14, Canadian Sessional Papers 1876, Paper 71, P.2.
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was clesr that the naturél difficulties necessitated either a change
in the gradients and &ligmment as provided in the contract or the
shifting of the whole line further north. In addifion to the Geor-
gian Bay Branch agreements‘were made with Sifton and ward on Lpril

&, 1B75 for th; construction Sf & forty-five mile section from ILake
Superior to Iske Shebandowan, and & seventy-seven mile line from
Cross Ieke to Selkirk. On Jam.19, 1876 the govermment changed the
Pirst agreement, whereby the original location was departed from a-
bout fifteen and one-half miles east of Take shebandowan and ran
northwesterly to Iac des Mille Iacs. On Jan.1877 amofher contract
ﬁas let %o Stutton, Thompson and whitehead to grade the distance from
Cross Iske to Keewatin snd complete the railway from that point to
Selkirk. After a considerable amount of work had been done Joseph
whitehead became the sole contractor. On June 7, 1876 Patrick Pur-
cell and Hugh Ryan underfook %o irom and ballast the section from
TFort Williem %o Sunshine Creek, on which Sificn and ward had done

the preliminary work, and slso %o grade and bridge eighty miles from
gunshine Creek %o English River. Before the close of 1876 the C.ZP.R.
was opened. On August 24th, & locomotive and three flats were puf

on the frack at the govermment wharf situated on the Keministiguia
river three miles above Fort William. Next day the steamer Sovereign
arrived with a losd of railroad iron and s number of excarsiénistse
The passengers were invited by Mr. Ryan to accompany them on & four
mile brip which ferminsted on the Ryan bridge‘(gver g large favine)
which they nemed on that occasion. Fleming's Report of June 30, 1875
£, sifton and Wards contracis(l3 & 14) were only for grading, culverts

and bridging.
15, Weekly Free Press, Sept.9, 1876.
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ammounced that aﬁ eligib1e point-for crossing the Red River Imd been
selecfed. It\possessed the advantages of being in a direct course
between_thé Lake of the Woods and the Narrows of Iake M&ﬁit&ba; of
comecting conveniently with fthe névigation of Lake Wiﬁnipeg and, of
being contiguoﬁs to a considerable tract of land still under the con-
trol of‘the government, suited fér a town plot and for general rail-
.Way purposes. Another un@ertaking.was to construct two cheap wooden '
locks at Fort Francis %o obtain uninterrupt ed steam navigatizn from
Rat Portage to Sturgeon Falls at the east end of Rainy Teke. The
government action was therefore in accord with its policy of prtceed-
ing with *such interﬁe&iate»stretches as would enable us %o make
1and end water communication across the continent within the short-
est possible time.? Perhaps in ﬁhié synopsis menfiion ought to be
made of Mac%%nzie's Tfamous rails? (as they were sarcasiically re-
ferred to by the Opposition) which he purchased in Englend in Nove
1874, The market had fallen and mac%knzie seized the 0ppor?unity of
purchaging %2;665,500’W0rth of steel rails without authority from
Parliaments, It fturned out that prices continued to drep and the af-
fair was successfuliy used against the @ovérnment'and later against
Fleming. |

Macﬁ%nzie was justily critized for spending what 1ittle he did,
lergely, in the wrong place, - in Tupper's words Tthe whole of these
undertakings ... ended in nothing.? The Georgian Bay coniract was
cancelled by an order-in-council, Feb°25; 1876, The other works pro-
gressed at = furt1es mmce, TAfter undertaking the work as a govern-

ment work and spending large amounts of money upon it as such, in

#o They were not completed,
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consfructing some of the least productive poriions of the work, after
having exhausted all the power %the government possessed in pointing
out the utter impossibility of any person touching this matter with-
out being involved in the most utter financial ruin. *.Tupper goes on
t6 say 'he caps the climax by adapling the policy of the late govern-
ment, publishing notices for tenders fo contractors upon the basis

of $10,000 and $20,000 acres of land per mile, or at the rate of

4 27,000,000 and 50,000,000 acres of land; and asks the amount they

7111l take, in addition to that, to build and own and operate the roaé?;
The proposals referred to, issued KHay 29, 1876 stated that the gov=-
ernment expected %0 invite tenders Ffor the whole line before Jan.l8,
1877, In the Speech from the Throne (1877) it says that this had

to be postponed because it was Found impossible to complete the loc-
ation of the 1ineolvo

18.
mhe C.P.R. as it was located in 1876 commenced at Foet Hllllam

on the Xaministigquia river, followed & northwesiverly direction to the
north of Iac des Mille Lacs and crossed the Winnipeg river at EKee-
watin: fthence to Selkirk and the Farrows of Iake Manitoba; thenCe in
a direct line to & poiﬁtanear swen river called Northcote, then south-
‘westerly to Livingstone; thence in & nearly due west direction through
pattleford and the crossing of the south branch of the Saskatchewan;
thence in a northwesterly direction through Edmonton; thence by the
racLeod and Athabasce rivers to Jasper House énd Henry House and fin-
21ly %o Tete Jaune Cache. The distanée from Fortd #i1lism to the Yel-
low Heed Pass was 1456 miles. Engineering houses were erected at

16. Hanoard 1877, P.1687, Vide Canadian Sessional Dane?s 1877, Paper
5%, or Weekly Free Press, Jan.24, 1876 for proposal.

17, zbli P.2e

18 Vlde Yep accompan ying Canadian Sessional Papers 1877, Paper 6,
an& cansdian Sessional Papers 1880, Paper 43.
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places selected for stations and used by the engineers during con-
struction. .Afte:wards they were transformed into station buildings.
Great disSatisfactién arose in Menitoba when it was ascerfain-
ed thet the govermment proposed %o run the C.P.R. via the Narrows
of Leke Manitoba. All seftlement in the province %hey urged was mede
with the wnderstanding that the Southern Route would be followed.
The south was a paradise of fertility, they pressed, in comperisogk
with the barren north. Mércus Smith (acting Engineer-in-chief dur-
ing Fleming's absence in England) favoured the Northern Route. It
became-knowh lafer With_the Oppesition as the vechenzie-Fleming line.
inchenzie boasted that, 'The poliey of the govergment and the tech-
nical knowleige of the Engineer have sb far chimed ftogether so well

19
o . 2T .
hat there has been no Jjarring;’ again;'every step almost that we

b

have teken in this gigantic enterprise has been taken with the con-
currence of the Chief Engineer. ¥We have so seldom differed in our
opinions even upon matiers of poliecy ... that I maygfairly claim
to have acted in harmony with his office throughout?®. Oarossing riv-
ers was the chief difficulty in the Prairie Region and since the
Nerrows were only 2650 feet.wide and ten feet deep Fleming argued

it was policy %o save thirty miles by adapting that route. *En the
spring of 1875 & lManitoba railway délegation requested that the
ilain line should run through Winnipég, but nmedékenzie refused the re-
quest on nstional grounds. Nass meetings were held in ¥imnmipeg and
fhroughouy lianitoba in Feb.1877 endorsing the idea of securing com-
19, Hansard 1878, P.243.

20, Fensard 1880, P.282 - quoted by licLennan. '
21, S. Plemings Report, Janil877, P.58. (Shori Library U-of Sask.]
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Munjicstion with the West by means of & Manitoba and Western Reilway.
J.H., Ashdown moved a resolution: *that we, the inhabitants of the

city of Winnipeg %to assist in %the construction of the said railway

hereby pledge ourselves %o pass & by-lew for raising the sum of $200,000

to subsidize a reésponsible company thet will consmela railroad to
the wWestern limits of the Provincea'zgi Nov.6, 1878 he moved &t a sim-
ilar meeting that a by-law be immedigtely prepared 'for the purpose
of aiding in the construction of the bridge across fthe Red River and
of the Western Bailway by a bonus of @500,000.’2$£e complaint was
1laid before the new ministry. R:D. Bathgate moved & resolution at
the same meeting declaring that many were induced to invest thelr cap-
ital in Winnipeg believing, from fhe various Dominion Acts and maps;y
that the railrosd would cross near qut garry. <These people were
greatly disappointed by the change that the Liberals adapted.

By way of location the 'major problem' lay in British Columbia.

The Yellow Head Pass was found %o be the best of the six that were
examined. No way of piercing the Cariboo Epuntains had been found,
so from Tete Jaune (ache two courses were open for the railway - one
in & northwesterly direction by the Frasér and the other due south
by the Albreda and the Thompsoh rivef S0 flankipg the Cariboo Moun-
tains. The Cascade lMountains éresented formidable difficulties ev-
erywhere. In his report of Jan.1877, Fleming enumerated eleven dif-
ferent lines, eight practical ones, for piercing thesm mountalns,
The Admiraliy was asked, through the Colonial ¢ffice, for advice on
the Brifish Columbia harbours with a view to fix the seasport terminus

22. Weekly Free Press, Feb.10, 1877,
28, Weekly Free Press, Nov.1l6, 1878,
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of the C.B.R. oOn April 17, 1877 they were requested to make nautic-
- al surveys adjacent to the Rive?,ﬁkeen&. .Admiral de Hor%ey,zgésing
his oPiniohson.the engineering Pfeatures, the suitability for the in}
terests and traffic of the populated éarts of British Columbia, thé
convenience for ocean steamérs to take up the throuéh traffic for
Australia, China, Japan, and ofher places across the pacific at all
Seasons of the year, recommended that the terminus should be on Ven-
couver Island which could be reached by a stesm ferry cearrying &
$rain from Fredericifrm %o Otter Bove. The line should continue past
Boynes sound and Nanaimo %o Esquimenlt. This terminus wes at a dis-
advantage from the commercial sfandpoint. The governmeﬁt was not
anxiouws to settle the question.25§1eming‘s position was that for Tor-
dinary pmrpdses' there was no pressing necessiity fér the railway be-
cause ﬁhere were no more then 12,000 civilized inhzbitanis between
Manitoba and British Columbie and in the absence of fraffic it be-
came important to adapt the routle which wowd least involve the sink-
ing of wnproductive capital and by which the loss to be berne in
working snd maintenance would be least heavy. He said 'If the con-

struction of the railway must be at once proceeded with ... the gov-

ermment should select the fouﬁe'by the rivers Thompson and Fraser

26,
to Bunard Inlet ... cheapness of transportation will be assured.’

Finally on July 13, 1878 the roule towards Bunard Inlet was edapted

by an Order-in-council which describes it as 'passing from the neigh-
L v
berhood of Tefe Jaune Cache by the Abreda river %o the North Thomp-

24, Cenadian Sessional Papers 1878, Paper 20,

o5, Hansard 1877, P.1655. "It is not intended that the Government
shall definitely Tix upon & point where the Pacific Ocean shall be
reached’. April 20, 1877. ' ) ‘
96, Canadizn Sessional Papers 1878, Paper 20 U - P.1l5.
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son river ftowards Kamloops Lake to the Fraser Valley'at Lytton and
thence descending the valley of the Fraser by Yale and New Wesimin-
ster to Port Moody, or such other point on or near Bunard Inlet as
_ 27,

msy be found convenient for the purpose of harbour accommodation.F’

fo sum up; when the Administration closed no construction was
commenced beyond Selkirk. fhe eastern terminus was a point at or
near the southeast angle of Iake Nipissing. Work commenced three
miles from the mouth of the Kaministiqnia river and was in varied
stages of construction along the route which passed north of Lac des
Mille Iscs, lakes Wabigoon and Vermillion, %o Keewaiin and Selkirk.
A reservation of land fkr railway purposes and town plots one mile
in width on each side of the-railway throughout the entire length
had been made in 1876, and sites for stations had been selected and
named throughout the whole extent of the Prairie Region. The section
from Fort William to English river was almost completed; from that
point %to Keewatin changes were made in the location; very little was
done on the Georgian Bay branch between South river, Lake Nipissing
and Catin's Bay, French r%ver although a new contrgct was signed in

Te

1878, The telegraph line was constructied from Fort William to the
é?. Canadian Sessional Papers 1879, Paper 43 K, P.5.

o & bad feeling arose amongst the Indians beftween the Saskatchewan
and the Rocky Mountains owing to the presence in their territory of
partiies engaged in the construction of the telegraph line and in the
survey of the C.P.R. Cn S8epl. 9, 1876 the Sixth Indian Treaty was

concluded at Carlton whereby 120,000 square miles were surrendered,
reaching as far north as Cumberland ILake, Beaver River, Red Deer Lake,
and the Athabaska river above the Red Deer Iake. Thus all the land
east of the Rockies except & small area occupied by the Blackfeet In-
dians was obtained.(¢f. Canadian Sessional Papers 1877, Paper 11, P.10)

6n Sept. 282, 1877, the final Indian Treaty was signed at Battleford
so all the Indians between Ontario and the Rockkes were provided for.
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longitude of Eimonton"and‘ih operation as far as Battleford. Im
British columbia the telegraph’line ﬁas completed between Cache creek
and KamloOPS.zséhe largest portion of the proSaic work was done.
yacdenzie made the way easy for Macjonald. |

e are now in a position to examine the achievements of fthe
wacdonald Administration. |

on May 10, 1879 Tupper placed before the house his famous res-
olutions concerning the C.P.R. Both political parfies admitted the
ultimate importance of the undertaking; for the fallen Ministry the
dilemma wes how to cerry this out without at the same time financial-
1ly ruining the country. Thé problem proved eSPecially'difficult be=
cause foreign capital could not be drawn info cana&a-for railway en;
ferprises. Tupper said, 'we must ... combine %o a greater extent
then originally inﬁenaed,‘our progreés across the great prairie
country of the northwest with a system of colonization as the only

means by which successfully ... one may be able to achleve the con~

290
struction of this railroad.! To the great satisfaction of Menitoba
) ' 500
he declared himself in favour of the southern Route, To the Bri-

31,
$ish Columbisns he promised action. He declared that this was a

great 'imperial highway' affording a new route from EBngland %o Aus-

jralia, India and all the dependencies of Great Britain in the Pac-

28, Cansdian Sessionsl papers 1879, Peper 8, 2.13. Cf, Weekly Free

Press, Sept.7, 1B78. Telegraphic communication with Thunder Bay was

established Sept.4. The first despatch "yimnipeg, Hug.28, 1878, to

%he Rieve of Shuviah, Thunder Bay 'I congratulete you on having con-

nection by telegraph with the outside world, and especially with the

prairie provinces and the wonderful North ¥West, Wishing gou success,

T am, Yours itruly, D.¥. Siftomn.’ ". Tirst telegram over C.P.R. tel-

egraph line from Winnipeg.

29, Hansard 1879, P.1888, '

50, Hansard 1879, P.1895., Resolution 10 faufthorized the location of

the Southern route and branch to Winnipege

31, Ibid., Resolution 14 asked permission to conitrect 1256 miles in
BD GD
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ific, as well as to China and Japan. The mother country was in an
Tunprecedented state of enforced idleness.' The C.P.R. would gfford
émploymenﬁ for her subjeets, who were at the same time a very desir-
able class for'the interior. In return for these homes the Imperial
government would be approached for further aid. The resolution deazl-
ing lands wds 'that 100,000;000 scres of Iand and all the minerals
they contain be appropriated for the purpose of comsfructiing the C.P.R.
Thet the land be vested in commissioners %o be specially appointed

and that the Imperial'government be represented on the commission.

‘That all the ungranted land within twenty miles of the line of the
C.P.R. belonging to the Dominion be wested in such commission <..
that said commission be authorized to sell from time to time, any
portions of such land at & price o be fixed by the Govermor in coun-
eil on their recommendation, at the rate of not less than $2 per acre;
and that they may be required to invest fthe proceeds of such sales
in.Canaaian government Securities, to be held exclusively for the -
purpose of defraying the cost of the construction of the C.P.R.'Zz.
MECKenzie took exception to this clause chiefly because he believed
it ineffectual, ﬁe again submitted his now famous taxation resdlu-
fion. Macdonald characterized the Liberal poliey as one of 'protean
colour? and ‘chameleon.iaup’. ife believe?! he affirmed *the C.P.R.
can be built from the head of Lake Superior to the Pacific without
the cost of a farthing to Oanada.’zgﬁe resolutions were passed on
the 12%h and 13th of May.

32, Hansard 1879, 1879, P.1895, Resadlution 7.

33, In 1877 when MacElonald attacked him for offering 50,000,000 of
land he replied 'Yes; only I don't place their worth at $5 per acre.
I wish I could say they were worth $1 an acre'. Vide Hansard 1877,

P,1720,
34, Hensard 1879, P.1907,
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The Public Lands of (anada formed & %oplec for much diécussion
. next sessionezsander the authority of an order-in-couneil, jhne a7y
. 1879, régulations of July chsggre framed and promulgated reserving
$he londs for 110 miles on each side of the Pacific Railway from the
operation of thé Dominion Tends Acte The commission referred %0 in
Tupper's resolutions never came into being. This reservation (pend-
ing the final adoption of & route) was along an assumed line passing
south of Ieke Manitoba and ?rojeeted as far west as the confluence
of the Shell and Assiniboine ri®ers. It was subdivided info five
belts upon each side of the assumed line. Belf 'AT was five miles
wide on each side, Bel% 'BYAfifteen, Belt 'C! twén%y? Belt DT fwen-
ty and Belt YR fifty miles wide on each Si&ée Belt FAT WS éga
sale only at>$é an acre/-.>;eotions eleven and twenty;nine were re-
served for school purposes and sections eight and twenty-six for
the Hudson's Bay Company. In Belt 'BY sixteen of the even numb er ed
sections were reserved for homestead seftlement and preemption, eighty
acres being allowed for each claim - the sixfteen 0dd numbered sec-
tions were reserved for railway purposes. The price of homestead and
preemption lands was fixed at $2.50, that of railway lands at $5.00
per acre. TIn Belt 'CY the homesteads were free afier fhree year's
occupation, the preémétions were éZQSO, the railway lends éol& for
$3,50. 1In Belt D! the price was 52 throughout. In Belt 'E' the
price was §1, The’terms of sale for railway lan€s were,- one-temth
down and %the balance in nine egual amual instalments with interest

35, Hansard 1880, P.1040-1093 and 199%.
36. Canadien Sessional Pepers 1881, Paper Zl.



105,

énnually at six per cent; for homestead and preemption lasnds - four
tenths at the expiration of three years and the balance in six equél
aennual instalments at six per cent interest., These regulations re-
sulted in diverting intending settlers to Dakota and othgr American
‘berritoriés0 Accordingly they were modified on Qct. 14.07§he-new
reéulations reduced the prices aﬁd opened Belf AT for homestezd and
preemption under the same conditions as the other belts. A uniform
price of $2.50 was fixed for the first three belts, in Df - $2 and
in 'B' - $1., The railway lands, thaet is the'odd sections, were
sliéhﬁly higher raﬁging from $5 in Belt 'AT to $1 in Belt 'E', The
homesteads and preempliions were increased from eighty to one hundred
and sixty acres. Mr. Charlton (orth York Liberal) pointed out tha%
by paying down 10¢, 20¢; 30¢; 40¢, or 5O¢ per acre the specula tor
could get eontrollof huge blocks of land while the settler would suf;
fer isolation since there were only thirty two homestead grants to
the township. ‘In the last fifﬁy years Chio, Kichigan, Indiana, T11li-~
nois, Wisconsin, Iowa, and Minnesota, *now teeming with 1lifet® had
ecquired & populgtion of 14,0003000 and produced more then sufficient
for the whole couniry. It is a sad thing' he continued 'to see %his
country faliing, year by‘year, more, and still further beﬁin& the
United States?; ’Sccupancy should be the unvarying condition of saler?
in comnection with public lands. A% any rate the lesst thet could
be demended from the speculator was cash payment in place of 10¢
down. Sir John A. Macdon=ld in the debate s2id, 'We kmow the count-

7. Canadian Sessional Papers 1881, Paper 21, D.4.
58, Hamsard 1880, P,1043 - ‘
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ry has cost a great sum 6f mongy in the original purchase. It has
cost us a large sum of money in preparing it for settlement. It has
gost us a large sum of money in the construction of the Pacific Rail-
way, as far as it has gone; and we have to ftake into considerationy
not merely the settlement of the country, but the mode of carrying
out the engagements of the Govermmen}t and of opening up and develop-
ing that counfry by railway, in such a mammer, as not to oppress the
inhabitants of the whole Dominionz-sgﬁe land poliéy in his own words
beéami s humble imitation of that pursued by the American govern-
ment’:ooThe Lmerican settler was alloﬁeﬂ; by an act 1879, 160 acres
Por homestezd and 160 preemption in place of eighty as before at =
minimum price of $1.25 or $2.50 per acre according %o locztion. The
aon-resident landowners héa a detrimental effect on Manitoba. The
1,400,000 acres granted to the halfbreeds by the Dominicn, (Cf. Mem-
itoba Act.) a stretch of forty miles west of Winnipeg was uninhabited
gnd uncultivated because four-fifths of it had Ffallen into the hands
of speculators., TFrom Poplar Point to Portage thousands of bushels

of grain were produced in excess of the local demand but the grain
could not be taken to winnipeg immediately on account of fthe bad con-
dition of the roads on the unoccupied lands. The poor settlers had
to borrow money %o tide them over the winter while their wheat lay
in the barns or under the strswstacks until summer. 'The trails are
gtrewn' said Trow. 'with broken vehicles, dead horses, ete, the tra-

£1,
veller being reminded of the battile of wWaterloo!, On Hay 5, 1880

39, Hansard 1880, P?,1050,.
40, Ibid.
41, Hansard 1880; P,1081,
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8ir gohn 4. Macdonsld modified Tupper's land resolution passed the
preyious year. One hundred millions of acrew of land of *fair averQ
age quality for selttlement! were %o be appropriated in Men itoba and
the North West Territories and sold at & minimum of §1 per acre, the
proceeds after deducting fthe cost of survey and management would be
devo ted exclusively for the purpose of defraying the cost of con-
structing the C.P.R, %he enount of land set apart for the C.P.R.
was entirely out of proportion to the grant by the United States to
any of their railroads, Forty-three'(including the most imporiani)
railroadscompanies up to Jugie 30, 1881 received about 179,922,528.54
scres covering 2 mileage of 14;551,12.45§uﬁ they had a greater pop-
ulation. TO0n the Northern Pacific and the 3t. Paul snd Pacific rail-
ways?! wrote W.C.B. Grahame, Dominion emigrant agent at Duluth 'agents
are employed either by the railway companies or by land speculglors
who give emigranis a glowing description of lands for sale in HMinne-
sota and Dakota and who paint their superiority fo the Dominion of
Cenade in strong colours.®' To counteract this the Liverpool agent
advised emigrants for Manjtoba to obtain drafts on Winpipeg; thus
making it necessary for them to visit the cify at least, but in many
cases they were followed and %taken out of the Province. This is ty?
pical of the remarkable energy d;3p1aye& by the United States in ac-
guiring immigranitse. ’ |
During the summer of 1878-9 advertisemenis were widely publish-
ed in England and Canada inviting capitalists and contractors vo un-

42, Tbide P.199%, .
43, Report of the Commissioner of Railroads 1881, P.Z68,
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derfake the consfruction and operation of the whole line.veTenders
were to be sent in by Jan.l, 1879 - on the 30th a single proposal
was received. The gévernment therefore proceeded to let out sectiomns
of the road as the Liberals had done. On March 7, 1879 Purcell and
Gompanyéiéreed to complete section 'AY, that is, from English River
to Ezgle River (118 miles) by July i,'1885; the work was to be un-
der fthe direct supervision of the Engineer. On March 20; Fraser Lan-
ning and Company agreed %o cofiplete Section 'BY, that is, from Tagke
River to Keewatin (67 miles) by the same date, Numerous applications;
for private bills.giving authority to companies to constfuct railwa&s‘
in various directions in Memitoba and the North West Territories,
were made to parliament, but were refused on the advice of Sandford
Fleming who meintsined that theAgovernment should control the loca-
tion not only of the trunk iine but also of the minor lines a0 as %o
Torm a comprehensive scheme and prevent the eneroaehing by the line
Qn‘amother's ferritory. 1'The opportumity now presents itself® he
seid 'of estaeblishing the treffic communicatioms of a vast and nafur-
kally rich country, on a sound, economic basis, Ifdthe opporitunity
be neglected or evaded it will never again recur,fizi order-in coun-
cil of Oc%. 4, 1879 adapted the Yellow Head Pass - Fraser River -
Bunard Inlet rouﬁe and a contract was entered'into for the construc-
“ion of 127 miles of road from Yale %o Sovona's TFerry. Andrew Qnder-
donk was one of the contractors of a syndicate headed by D.0. 17ills
#o Weekly Free Fress, Sept.28, 1878,

44, Thos. lMarks (Prince Arthur’s Landing); John ¢inty (Toronto) Pat-

rick Purcell (williamstown) Hugh 2 yen (Perth, Ont.)
45, Canadian Sessional Papers 1880, Paper 43, . P.12,
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which wnderfook this work. For sixz years unsuccessful attempts had
been made fo find a better route. fThe approved one was nevertheless
comparatively satisfactory becausey 10f the four lines (Texas Pacific;
Northern Pacific, Atlantic and_?acific, Union Pacific) stretching ac-
ross the continenf; within the limits of the United States no one is
marked by gemeral summits so low or gradients so moderate as the line
to Bunard Inled.ft oIn Menitoba the route was changed to follow the
settlements south and wes% of the Riding Mountains, by an order-in-
council Jan.22, 1880, TFleming had made & persomal inspection of Red
River in 18784Z£d recommended Selkirk as a suitable crossing place
because the vicinity of winnipeg was subject to floods which had oc~
curred ih,1776, 1790, 1809, 1826, 1860, 1861 and 1852, Winnipeg was
determined to become & great railway centre on the main line, and
passéﬁ a Briage by-law én July 14, lB%geauthorizing the issue of
$2007000, $20 debentures for the purpose of cooperating with the re-
cently chartered ManitobaASoath—gestern Colonization CO°T°to\construct
a. bridge across the Hed River. As a result of persistent deputations
the Winnipeg branchézgs built as a concession. It ran northwesterly
from Winmipeg to Victoria Junction on the main line (18 miles), con-
necting with the Pembins branch atvst. Boniface (in 1880). The Rred
river was crosseld by a femporary bridge, the permanent one, under-
taken by the lMunicipality, was under construction. on August 22, 1879

John Ryan was awarded the contract for the first 100 miles west of

@]

Hhtd g @
O O

ional Papers 1880, Peper 123, P.4. - Fleming.
ess ; Dec. (%) 1879,

ess, July 5, 1879 - financial arrangements.
#. The contract r the consuruvtlon.of this railroad wes made in XHov.
1680 (119 miles - wimnipez to Rock Teke) Csnadian Sessionsl Papers
1881, Paper 20 (. 2,5, '
49, Canadian Sessional Pepers 1881, Psper 5, P.2.

}-ls

46, Cansdian 8
47, weekly Fre
48, weekly Free
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Winnipeg on the new location. By 1880 trains were running regulerly

between Emerson’and €ross Ieke & distance of 161 miles.

In Moy 1880 Sandford Fleming ceased to be Hngineer of the C.P.R.
and threw his energy into a new projedt, viz:~ %o extend the PacifioH
Railway Telegraph to Asia by submarine cable and %o connect telegraph-
ically all the great colonial possessions of Great Britain. It will
bring' he wrote 'Greal Britain, Canada, India, Australia, New Zéaland,
South Africa indeed all the ouber provinces and the colonial posses;
sions of Great Britain in unbroken telegrsphic communication with
emch other in entire indegendence of the lines which pass through for-
eign European coantiies'ea;i further commercisll and political advan-
fage would be gained through direct commection with China and Japan.
Fleming went to Japan to arrange for a suiftable landing point. 1In
the House he was charged with an attiempt to fegther his own nest.
complaining of the treatment he wrote to Macdonald on Feb.1lH, 1882,
"You will remember that as Chief Engineer I had borne the burden and
heat of the day in connection with the Pacific Reailway when a polit-
ical exigency arose to exact a change of some sort in respect to that
undertaking. However painful it was to me I was called upon to sev-
er my connections with thet work and in doing so I was led to under;

s D2,
stand that I was servimg the government.’

50, Note: (1l)The contractors except on Secliion 'A', worked from fhe
west, ie. their material and supplies were brought in via the States
to Winnipeg. e.g. Joseph Whitehead (contract 15), on June 14, 1878
brought in = locomotive and 85 flats on the steamer Cheyenne. Vide
Free press, Dec.2l, 1B78 for an interesting description of the work
on Contract 15 and vide May 10, 1879 for strikes that arose over back-
D2Fe '

(2) The John J. Haggart was the first locomotive that ever crossed the
Bed river. on Dec.29, 1872, belonged to Johm Ryan the contractor for
first 100 miles west. It was brought across on the ice. Vide Weekly -
Free Press Jan.3, 1880, P.5, Col.2, under heading *Tocal and Personall’,
51, Canadian Sessional Papers 1880,Paper 123 P.30d and flanadian Ses-
sional Papers 1882, Paper 4l ’ '

52, Canadian Saccianal Pewers 1622 maner 41 (a) P.9.
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If
In 1876 Fleming, on account of his ill-health, visited England for s

whole year and again in 1878 for a period of five months; during
wnich Mercus Smifth acted as Chief Engineer. Dissatisfaction arose

on accounf of this and sﬁspicion was. cast on the method of awarding
contracts, 'In'the House he was condemned for fthe increased expendit-
ure of $930,915 on confracts let which 'resulted from a change in
’the charaeter of the work for Which he had no authority from the De-
partment, nor from his chief ... and that (he).. was absent for ar
great part of the timggwithout giving insyruotions to the Engineer ;
in chargse dnder'him'. é Royaj.@%mmission %as lssued to Messrs., Clark
Keefer and Miall %o investigate matters relating %o the C.P.R. -

over & hundred pages of their report were an indictment against'Fiem~
ing. The Conservatives pointed out in criticism that he was with:
Mackengie the 'power behind the ghroner ihstead of a Tuseful servant’.
His views onithe route through Memitoba were also attacked. In My
1880 he was succeeded by Collingwood Schreiber.

It will be remembered that Mackenzie's design was fo build a
piece of railroad from Fort William to Shebandowan and another from -
the Lake of the Woods to Wimmipeg, making use of the water stretches
over the gap. But just beforé he left office he advertised for con-
tractors to £ill the 185 mile gap. After defeat he céntinued to fear
an 'unbearable accumulation of the public debt'., He bluntly stated;
"In regard to the Pacific Railway what hampered the late administré-
tion was not to expend the money of the great mass of the people in
23, Hansard 1880, P.382,

e This commission calculated the cost of the C.P.R. %o Dec, 1879 as
14,287,824, vide Canadian Sessional Papers 1881, Paper 23 (c).
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the east simply fo secure a complianbe with a foolish. engagement with
54, | '
a few people in the west.  Again, Tupper's energy would fend in dise’

aster?, "4t this momeni the only thing I blame ﬁyself or the late
government for was our proceeding far too rapidly with those sii;eys.'
Blake, now the Leader of the Opposition, also held thet 'the fatal
burden is still in the west® and moved for the postponement of the
section from Edmonton %o the‘r&cifice. He predicted that immigration4

L]

would move ﬁery slowly into Canada. The United States was4receiving
thousands of Germens and Irishmen but as for us he said, 'The sins .

of the fathers have been visifed on the children', 'I maintain that

the whole thing is visionaryi‘ *Do you suppose® he asked *that mbst
intelligent persons who are about to emigrate to this country will be
attracted or repelled by the proposal to expend $30,0005000 in. the
gorges of British Columbi&?f5gy(%%is Truinous and reckless coursef

he said *you are making our loed heavier than that of the United Stajes
.o. you are paving the way o that yery amnexat ion which you profess

o dread'.56 (2)-

We come now to the finak topic to be considered in this thesis
- the Contracte.

Mecdonald and Tupper visited England after parliament was pro-
rogued in 1879. Although they were uﬁsuccessful in their first at-
tempt to interest English capltalists in the C.P.R. yot the West was
brought before the English puﬁlie. "The whole sentiment of Gr eat
54, Hansard 1880, P.394.

55, Ibid P.1522,

56 (1 & 2).Ibid. P.1456. elsewhere he refers to British Columbia &as
Ta sea of -mountaing.? - . 4

Note: re 56 (2). Vide Hemsard 1880, P.1522,- Charltons Speech; Net

Canadian deb%t 1880 - $14%,481,000. TU.S. @1,996,000;000
or $36.64 per capitaz. or $38,34 per capita.
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Britain in relation %o ﬁhis countryr said Tupper 'has undérgoﬁg a
complete change ... one of fthe causes which led to the great chanée
in the public senftiment in relation fo the value of land in the North
West and of the railway enfterprise ... was the marked and wonderful
success that was pdblished to the world as having resulted from the
syndicate who had purchased the St.Pamnl, Mlnneapolls and Maxifgoba
Railway eeef vélrcumgtances had compelled the Conservatlves to con~
tinue the'pfoject as a government work although they preferred to
construct and operate it by meéns.of an inoorporated company aided
by grants of money and lands., The harvest in 1880 was excellent,
commercial prosperity increaséd, so Macdonald, Tupper, Pope and Den-
nis ftook advantage of the favourable ﬁimés ana proceeded to Englanmi
~in July on & second missionf! e sgt de die on diem as a little com-
mittee meeting different gentlémen agzin and again ... money being
plenty and enterprise ripe on the continent of Burope espectally in
France and Englandﬁ‘5§etemporavy contract was arranoed there and fin-
ally signed on Oct.21, 1880.W1th men of high financial standing in
Burope, fthe United States and Canada for the speedy comstruction and
. permanent working of the C.P.R. 60A?ar11&ment was summoned early %o
declare its policy. Two new sections one from Winnipeg to portage
and the other from Cross Lake %o Keewatin had been recently opened
for‘traffic, meking the total mileage in 0pefation 264, The govern-
ment was angious to lose no time,
57, Hansard 1881, P.,5’7o
58, Ibid. P.39%s
59, Canadian Statutes 44 Vic 1, P.5 (Contract accompany's the Act.)
60eThose who signed the contract: Charles Tupper (Minister of Raile-
ways and cansls); George Stephen and Duncan McIntyre (Montreal)s;
J.S. Kemnedy (New York% ReB. Angus and J.J. Hill per Geo. Stephen

(st. Paul), Morton Rose and Co. (Tondon, England); Kobn Reinach and
Co, (Paris) ,



According to the Confract the Eastern Section, from Callander
Station (the Bastern Terminus of the C.P.R. at the eastern end of
Lake Nipissing) to a point of Junction with the Iake Superior sec-
tion (650 miles); and fthe Central Section, from Selkirk to Kamloops
(1350 miles) were %o be qompleted by the Company. The Iake Superior
Section or that éorﬁioh ih the coﬁrse of construction between Prince
Arfthur's Landing and Selkirk (412 miles); and the Wéstern Section
from Kamloops %o Port Moody (217 miles) were to be completed by the
government. The government portion of the work including the Pembins
Branch (712 miles) on which the government expenditure was to total
$28,0005000 was to be handed over %o Hhe Company upon completion.
The Company for.its work (2,000 miles) was %o receive from fthe gov-
ernmenf $25?OOO;OOO and 25,000,000 acres of land. 'The grant of land
shall be ... in alterngte sections 640 acres each exftending back
twenty-Lfour milés deep ... from Winnipeg to Jasper House'. The Cong
tract further provided for the replacemént of deficient lands by
tracts located elsewhere and which were not teken up for any other
purpose. The compayy with the approval of the governor-in-council,
was allowed to change the location of the line provided they retain-
ed the ’aermin&l‘poin’cs° The whole 1line was to be coﬁpleted by Mey
1, 1891l Section 15 of the contract reads: 'For twenty years from
the date hereof no line of railway shall be authorized by the Domin-
ion pafliament to be constructed south of the C.P.R., from ény point
a% or near the C.P. except such lines as shall run southeast or to
be westward of southwest; nor to within fifteen miles of ILatitude
49 and in the establishment of any new province in the North West
Territories .provision shall be made for confinuing such prohibition

) 2
after such establishment until the expiration of the sdaid period.-
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&mﬁ Section 16: 'The C.P.R.‘and 21l stations and station grounds ...
rollingstock aﬁdrappurténances regquired and used for the construction
and working thereof and the capital stock of the Company shall be
forever frees from taxation of the Doﬁinion or by any Province hexe-
after to be established or by any municipal corporation therein and
the lands of the Company in the North ¥est Territories until they are
either sold or occupied shall also be free from such taxation for
twenty years after ths grant thereof from the croﬁﬁf? These two sec-
tions came in for the most vigorous criticism.

According to subsection ten of section 92 of the B.N.A. Act,
1867, all local works including railways other than those connecting
one province with another or exltending beyond the limits of the Prov-
ince fell under the supervision of the Legislatures, Manitoba want-
ed to build faﬁlways (some towards the United States) within her own
boundaries. Even before the Confract it will be remembered that Flem-
ing suggested rigid Federal Supervision of all branch lines and on -
&pril 18, 1879 the Government at Ottawa thought 'it very desirable
that all railway legislation shall origiﬁate here and that no charter
for a line exclusively within the Provinée of Manitoba Shall be grant-
ed by its legislature without the Dominion Governmenf first assenting
thereto' for as A. Campbell the minister of justice said, 'The mani-
fest imbtention ... is to connect the Province with the Unitedﬁsfates
and practically o extend beyond the limits of the Provinc;;‘véhe
Legislature of Manitoba proceeded to disregard the contraqt.(secfion

. a7,
 fifteen) and incorporated‘the Winnipeg Soulh Eastern Railway Company,

¥, Canadian Sessional Pspers 1882, Paper 48 I, P.41-5. .
7le Vide Statutes of Menitoba 1881, Chapters 37, %8 and 39 respective-
ly and ¢f. Canadian Sessional Papers 1882, Paper 48 h.



116,

the Manitéba Tramway compény and the Emerson and Northwestern Railway
Company. These oharﬁers were disallowed but Menitoba was persisteht.
Premier Noryuay in 1887 took fthe matter up rather sharply with Pres-
ident Stephen of the C«P.R. as well as the Dominion. In 1888, Win-
nipeg was very close %o witnessing a 'fight*® over this Disallowance
clause which was abrogated that TeaT. '

On Dec. 13, 1880 Tupper introduced two resolutions dealing with
the subsidy to the Compeny. There were still 75,000,000 aéres left
of the IOO;OO0,000 granfed last year, 'under the conviction' as he
said ' ... t0 apply those lands in such a way as would ultimately
secure the people of the older provinces against taxation for the
purpose of constructing fthis railwayi’ﬁié wes maintained that all the
privileges asked in the charter were necessafy to nake the line a
success and render fhe railway independent of partisan politics. ‘'We
should be traitors %o ourselves and to our children if we should hes-~
itate to seéure on terms such as we have the pleasure of submitting
to parliament the construction 6f this work, which' Tupper said, *is
going %o develop all the enormous resources of the Northwest, snd
to pour into that country e tide of population which will be a better
tower of strength to every part of Cenasda, a tide of industrious and
intelligent men who will not only produce natiomal as well as Indive
idual wealth in that section of the Dominion, but will create such
a demand for the supplies whigh must come from the o0ld provinces, as
will give new 1ife and vitality fo every industry in which those |

9.‘ 620
provinces are engaged.’

61, Hansard 1881, P.66.
62. Hansard 1881, P.69.
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In contrast to this statement Blake declared that the enterprise
thung over us as & black cloud, and our future was darkened by the
jdea of the bond %o which the homorable gentlemen had parsuéded a
moribund parliament to sig 51‘62£e Opposition regarded the Contract
with alarm. Almost every feature was critlclsed.westrange enough
one of the objections was that Macdonald was godng %o build a Tcheap
réad’. The standard mentioned in the contract was the Union Pacifiec
Railroad of the United States - this was held to be too low. The
policy of handing over %the railroad to the company and of guarantee-
ing ten per cent to them was objected to on the ground fthat the farm-
ers would be 'squeezed' ouf of existence in the same manner as the
ﬁmericanvrailfoads effected this. It was proclaimed an American
scheme whereby the St. Paul and Manitoba Railway Company was being
presented with the C.P.R. The government hoped %o bukld ¥he road
Twithout costing 1¢ to the nsénle of canada' because the sale of the-
lands in the west together with a systematlc emigration would solve
the financial problem. To the Liberals this was 'simnly & monument
of folly'. Laurie* held that to sanctiion this Tmonstrous monoply?
would be 'a great calamity %o the Dominion at 1arge‘ 64’:"or the tlme
being he édviéed the postponement of the North Shore line and the
construction of the Bastern Section as far as Sault Ste. Marie so
as to tap the American system of railways and secure & large part of
the traffic from those states as well as the trade of our 6wn Torth
West. The Liberals'heli a series of meetings in Ontario during the
€3, Ibide P.76% '

#. Note fthe Ofttawa ﬁlﬁlzen and Toronto Globe opposed the coniract,.

The Free Press criticized some of the details only.
64,Hanserd 1881, P.194 and P.723. Lanrler's Amendment.
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Xmas holidays to stir up feeling against the Conkract. When they re=-
turned to parliamshﬁ they asked Tor delay Yo consider a proposal by

a second Syndicate which had been made to the government in the mean-
65,
time, Jan.l1l4, 1881l. The New Syndicate offered to do the same work

without exemption from duty, without the enforcement of the monoply

or immunity from taxation or guarantee of profit for the smaller sub-
sidy of $22,0007000 and 22,000,000 acres of iand and besides they were
all Canadians. The government however regarded it &s a ficititious

| offe:-for Opposiﬁion purposes,

In Manitoba the principle of the Coniract received the mogt un-
equivocal assent of all parﬁies in the LegiSlature and at mass meel-
ings of the electors of Winnipeg. Some of its features were never-
theless declared extremely objectionable. A Resolution of the House
of &ssembly, Dec.22, 1880 favoured the idea that mrliament éhoul&
preServe its right of authorizing the comstruction of railways in
any other direction by other companies, also that the syndicate shounld
only have the power ftc build the main line, - any branches should
be authorized by parliament. Furthei; 'that the Syndicate should nof
have: the option of selecting and ehoosing their own land, but shall

be cbmpelled to fake alternate sections ... irrespective of the qual-
» 66,
ity of the same.' The attitude of the Free Press was that ra few

65, Canadian Sessional Papers 1881, Psp er 23 m and Hansard 1881, p.512.
Blake 'whether you regard the money, the lands, the allocation of the
subsidies, the monoply, the exemption from taxation of the property;
the exemption from texation of the lands, the exemption from dutiesy
the provisions as to the regulations of rates and fares, or the pro-
visions as %o the (anadian holding, you find most .important improve-
ments over the Contract.' Those wno signed the offer were:- W.P. Hal-
land (Toronto) H.H.Cook,(moronﬁog J.M. McIlaren (Ottawaz)¥Wm. Hendrie,
(Hamilton), J. Stewart (Hamilton), John Walker (London), D. McFie,(ILon-
don), X. Chisholm (Brampion), John Proctor (Hamilfon), P.S. Stenenson
(Montreal),; A.¥. Wood, (Hamilton), A.W. Ross (Wimmipeg), G.4A. Cox,
(Peterboro);, P.Howland (Toronto), P.Iarkin (St. catharines); Allan ¢il-

mour (O%tawa), J. Carruthers (Kingston), 1#.D. Lovitt,(Yarmouth)ts%%ggiL
. i

GihSOnf(Fre&érictonéf Barnet & [Mckey (Renfrew) Witness J. Leys
‘.660 Hansgrd 1881, «65710;*: ,,J G , :

o - il e M i L
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thousand settlers more or less each year will have a greater effect
upon the future of the Horthwest than the granting of a few million
dollars or acres more or less to & syndicatel: & deputation went
from Winnipeg to Mr. fngus and J.J, Hill in St. Panl to offer them
Preedom from taxation forever and a free site of thirty acres if
théy would build their workshops in Winnipeg.

British Columbiz thought that the scheme did not go far. enough.
£t the instance of the Dominion government a strip of valoazble land
along the east coast of Vancouver Iéland (180%20 miles) was withdrawn
from sale or settlement since 1873. 'They have kept back thal Prqv~
ince' Mr. Bunster said 'when Manitoba has been going aheéd P
was because the lands in our provinece had been reserved by the gov-
ernment'.GVﬁe therefore moved for the consideration of the Island
Railroad. The motion was lost in spite of the plea that his province
had been seriously injursd.

After many of the members of the QOpposition had moved an a@end;
ment to oﬁe phase or gnother of the Contrach, the resolutions intro;
duced by Tupper were concurred in on Jjan.27, 1881 and Mecdonald in-
trodueed & bill based on them;6$£ieh approved the Cherter. On Feb,
16, 1881 an order-inicouncil was passed authorizing the issue of lef-
ters patent granting a charfer %o the Compeny. The C.P.R. Co, was
incorporateggéith'a capital stock of %25,000}000 and ifs head office
at Montreal. The first directors of the Company were George<stephen;
D. McIntyre, J.S. Kennedy, R. B. Angus, J.J. Hill, Henry Strafford;
Hortheote, Pascoe du P. Grenfell of London, C.D. Rose of London, and
Baron J. de Reinach of Paris. |
67. Hansard 1881, P.615,

68. Statutes of Canada 44 Vicforia, Chapter 1.
69, Accompanys 44 Victoria, Chapter 1.
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The interesting story of the C.P.R. Co, must remain to be fold
but a few general remarks may be added by way of conclusion. Work
progressed rapidly. John Ryan the comtractor for the firsi 100 miles
west of Winnipég lost money and failed to complete his work by August
19, 1880, His difficulties were exfreme., 'I %ell you', he wrote,
*that my men were working thigh deep in water to raise the track over
.+ Submerged portions of fthe line', is the result of & wel season
the locality about Stonewall was one vast swamp overlaid with two %o '
three feet of water. Thé government took up the work and by the close
of 1880 had & connection with Porfage la Prairie, via Stonewall.

The C.P.R. Co., however secured permission o abandon the 01d loca-
tidn and construct a direct line - rstaining fthe section from Winni-
peg to Stonewall (éo miles) as a branch. Before the close of 1881
the company opened for traffic the 161 miles from Winnipeg to Brandon.
Work commenced on the present Brandon-Estevan or Souris line) ano-
ther branch ran from Winnipé§ to Turtle Mountain. On July 9, 1881
$he Canada Central Railroad from Ottawa to Callander Station via Carl-
ton Place and pembroke (inciuding a branch from Carlton Place %o
Eembrbke) became part of the C,P.R. system, reaching from Oftawa %o
port Moody. Next year the Company purchased and operated as part of
the main line the portion of the &uebec, Monireal, Ofttawa and (Occi-
dental Reilway between Ottawa and Montreal. They changed thé loca-
tion of the line to & more southerly direction passing through Win-
nipeg and pointing to Calgary instead of Edmonton and the Kicking
Horse Pass was adapted instead of the Yéllow Head Pass, thus making

the total distance between the terminal points 2,560 miles. The

70, Canadien Sessional Papers 1881, Paper 23 K, Pgézo
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Bastern Expansion of the C.P.R. brought 1% into conflict with the
Grand Trunk which assumed an aggressive policy of consolidation and
proceeded fo decry its Western rival. In 1883 the Company assumed
control of the 1link between Fort william and Winnipeg. The Govern-
ment did not compleﬁevthe Kamloops-Port Moody sechion until 1885
and on Nov.7, 1885 Donald A. Smith drove the last spike at Craigel-
lachie; and fon the 28%h of June 1886 & through train left mnntieal
for Port Moody reaching fthe Pacific terminus on schedule ’t;iv_ma‘,?r°

This may fruly be regarded as one of the important evenls in Canadian

history. It more than bound the west %o the Hast. For the C.P.R.

1

. #1le
was forced to apply fregquently to %he Government for aid and Cana-

dians began to feel in a very real way that they were engaged in a
great mational work. In May and July 1886 the Company paid $19,150,70C
and surrendered its right to 6,793,014 acres of land valued at $1.50

er acre. Finally on fthe 16th and 20th of November 1886 all mafters
outstanding between the Government and the Company were closed up.
The company by sale of its stock, by issulng land grant bonds and
first mortgage bonds, by recelving @55,000,000 and $35,000,000 worth
of road from the government, by seliing 3,500,000 acres of land; by
encouraging emigration and also ?rofitting from the 'free lands?
policy of the govermment, by receiving enormous contributions from
members of the original Syndicate was enabled to accomplish its task
£, Canadian Sessional Papers 1887, Paper 13, P.10.

Note:. {(1). The Red River was finally spanned by a permanent iron
bridge Sept. 1881l. N ‘
(2). Tangavin reported that the C.P.R. cost ¥18,600,000 up %o Dec.l6,

A 1880, -

(3), By 1880, 3,749,175.21 acres were sold and occupied almost 300000C
0f which was obtained by homestead and preemgtion. By end 1881, home-
steads in Manitoba, Keewatin and North West Territories equalled
2,518,163.7. Preemptions equalled 1,270,751, (For lande Vide Canadian
Sessiongl Papers 1882, Papers 11 and 30.) : ‘

#lo The finencial arrangements are summarized in Canadian Sessional
Papers 1887, Paper 13, P,10, : ' '
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in half the allotted time, in the face of hosfiile opposition from the
Grand Trunk because the Government realiged that its very 1life de-
pended on the success of fthe undertaking. During the lean years fthat
Tollowed its completion, although the stock of the C.P.R. was quoted
very low and the West was sparcely seftled, it proceeded to make mo-
derate profits by carrying buffalo'boneé to the eastern factories
and encouraging ftourists by a widespread advertising campaign.
Between 1890 and 1897, the beginning of a new era in the rail-
way history of Canada, the C.P.R. adapted a policy of 'comsolidationr.
In 1897 we get a great flow of immigration westward on account of ‘
new.gold discoveries in %the Klondike, DPrices rose and many of the
minor eastern railways had visions of a transcontinental railway com-
.peting with the thriving C.P.R. The enthusiasm, nstional sentiment;
and faith of the people was enlisted and in & measure abused, partly
for mtriotic and worthy ends and partly for 'political:® ezpedienéy
in the following two decades in projecliing rival linex - pefhaps
from & belief in a false economy %that in railways as in other commer-
cial fields the more competition the better and that a more than ad-
equate transportation system would result in dense settlement,' In
1895 the Iake Manitoba Railroad and Canal Co. was charted in Mani-
toba. This was the origin of the Canadian Northern which originated
in an amalgamation of several short branches. William MacKenzie and
Donald Mann underfook its comstruction without invesiing & penny.
The original 1little branches had secured some 4,000,000 acres from
the Dominion. 1In 1894 the Government discontinued its policy of
granting lands %o railways so MacKenzie and Mann extorted as much &id
as they could both from the Dominion and the vérious(Eastern and

Western) provinces - this took the form largely of guaranteeing bonds.
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The remarkable feature of this undertaking was that Messrs. MacKen-
zie and Mann l1ssued all the common stock of the C.N.R. to themsel#es
for their services. The line, which in British Columbia followed,
approximately, Fleming's o0ld route was completed during the Great

war.

In 1902 the Gfand Trunk decided to fling & line across the Dom-
inion and in 1905 the first contracts were let on the Grand Trunk
Pacific. It is very apparent that it was a most imprudent undertak;
ing. The counfry has now to pay for the unfortunate Tsporting’ of
former politicians. Surely two transcontinental lines could reason-
ably be expected to meet emergencies in case of abnormal developments.
It is difficult to excuse this shorisightedness of risking millions
upon millions in adding a parallel line over hundreds of miles when
the real needs demanded a branch here and there to develop local ree
gions. The result has been thal local needs will in every case have
to take into consideration the existence of,and‘probable effect on
our three franscontinental lines.

While the policy of expansion undertaken largely after Thomas .
G. Shaughnessy became Preéideﬁt (in 1899) of the C.P.R. has brought
that company enormous wealth the two rival lines were unable to |
stand on their own feet and have passed under Government control.

Perhaps it is not an undivided evil.. We are pledged by Laurier's
Railway Policy as they were (under ﬁifferent circumstances of course)
under Macdonald's to make this counfry the Canada for which our high-

way system was designed.



